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30d0mggbgdnbomgal 930mbmdnznée bymbagbgmo dobmdgdal
394360l bobr2dg);

- bogmb babdobol godmygbgdal 3g¢bdgdpogal 30b-
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3obg0m00 430l gEmmdsmbde  babosmob 0b 36mdmgdoboob
dobooggdnm, Gmdmgde gohgdmlb ©agel  730380hpgde
> bmdgmms goedhog 3o3mdomdnl dpghs dmdogoml
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SUMMARY

The article views environmental protection issues in
the energy sector of Georgia. Trends of developing energy
complex are discussed and assessed envisaging ecological
requirements. It is indicated that energy complex is the
most polluting one among the fields of material production.
Focus in made on ecological problems of the land, including
cultivable ones, water, climate and other fields. The Georgian
experience is presented in respect with meeting these
challenges. At the end, views are given for improving the
situation. Points to be stressed are:

- Rational production and usage for energy resources,
creation of energy recourse-conserving, low waste or no
waste environmentally clean technologies, reduction of
emissions, and thermal gases polluting an environment,
decrease of harmful action of industrial and other waste and
waste utilization;

- Construction and reconstruction of systems of
protection of environment, including increase of rates of
filtration and neutralization of natural substances in the
exhaust gases, waste water, cleaning of ground polluted
and damaged during construction and operation of energy
facilities, and also usage of industrial waste as secondary raw
material;
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- Provision of economic incentives of rational use of
casing-head gases, suppression of practice of their burning
in their torches (first of all at the experience of creation of
economically favorable conditions for use of such gases);

- Introduction of environmentally clean technologies of
coal burning in thermal power stations and other enterprises,
as a condition of coal use prospects;

- Improvement of coal fuel quality (including its
enrichment, processing, bracketing etc.);

- Usage of mine methane;

- Growth of production of high-quality engine fuels
appropriate to the European standards, improved for
conformity with the requirements of the advanced legal
base for polluting substances and exhaust gases emitted as a
result of oil products combustion;

- Development and realization of the programs
of minimization of environmental damage caused by
construction and functioning of hydroelectric power stations;

- Organization of works of certification of environment
protection technologies and means;

- Organization of experts training working in a sphere of
an environmental protection.
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ooqb bogdemo dmdgmobmma 3obos gobobbyéd obo-
bhodommbmosdg  dbggmmds.  odalb  dgbobgd  Bmgaghmo
333mg3060  s0badbogms, Gm3 bedomnhmds obhalb  sbe-
bodpdoegbmds  (Minsky, 2014). sbgon  mmgozom ngo
©ogndbs 3939mal mmgnz0dg ©adgebrgdem docdbobhmem
dgomEmmmgeol, Gmdgmag sdobabdabgonmo dbatbggdal
96000bmdsl,  0g0ggmdabs  @s  gobbbgoggdal, Matagmaal
16gmaob  3060b3mdoghgogal sbabagl. dogemomsp, gmme
bogmbgmoos, dsgéed bz 960l bogmbgma. @abgdmgds 0gngg
70b0s, 3og®sd o6 60l ggobo. bgamagsabn Fbmdals 0bodrsmgdss,
d0g6ad o6 060l Ibm3no dg4dbagmn madrgdmmgdal hmmagsbo
©o 0.9

Poobolbhmbmdaly dmpgmn, Gmdgmag bodedbm g3mbm-
dogob  gmbadgbdmé  bodocmbmdsl  gadmbodsgh, ool
3bmdmgds.  Bmgngbmn  g3mbmdogmén  36080bo, 93eb0
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3o o ©oEgde obab 9a38magbba godhmgdal, bagmmdal
o30l)nl>, m8360b ob 06(536?630&) o bb3. %gaoggﬂ\ogﬁnb 83@38‘)@
Pobddmddbomo. #dal bohobsomdpggme dabbza Hgbl, Gmd
bodadbm bobhgds dmagogh Bmzgdl Bobogsbo ©s ymggmo
byodogmnbdo Hmbobfmbdmds Jobogobop 93Bs@gol dmdagom
3608abgdl (Minsky, 2014).

3, 306 Jbab mgmbas 3edadhamaddal 3608abmm gobgamo-
Ggdob  Hobobhokdghyggmgdes, “mdgmoag  sdmpomps  0d
3069dmgd0psb, Gm3 o6 shbgdms Hmbobhmbmds dbmdam
394360 0brgdgmgdebs o sbsdontgdel dmbab. pggeb-
gm0 30006305 30 dghgggmgdl 0dsdg, Gmd Fobdmgdmm
©06hgonmgdebs o dmbdabgonm 3bmE7HL Bmbal msebe-
gobhEmds hmdn obab gobbbgoggommo. dmbdatagds fob
10HéHgdb 8gddbocm  mobgdmamgdel. dmdbdobrgdgml  goemals
d9d39m000 dg3dmos 296 3mabdabrml dbmprddn, oo d9dwmga
ohoe3dmmb dabo (omasbo mabgdmgmagds. bogmbom d0bzg08g
30 ©0g0gbegde ©s odzngdal dBabn ggelgde db0dgbgmmgbac
0306090b Hoérdmgdal dpab (hd3qob. sdpgbo dmmbmgbe-
dofopgdal Hmbobhmbmds Jbhmbaznmep sédshmbabhmérmnm
dgmdatgmdado 9d3930, “ab dgggemeg gnmalb s gob-
dmowabo gl dobol Hobdbhdgdn 19330 godmdggdsbosb
390069000 byem 3360 03bpgds o hompgbmdbagn dboal
3909300 030b0¢03 IpgmIatgmds ngmgds 3¢0Babgdao.

bagombo 6931moE0980web ©ghgaTmeEngdabszgb s 7306
3obd gho-gbmn 30domab bogobo. 306g0 dmmagnzs 3gmeg
39763393900 ©obhs, €odpgbssy §76sdgbhmbn mgmbas
1339 3obgbl 396 odmgge obbgdmmo gomacgoal sbbbedy,
boomm  g30bmdnznén hogobdrbgonl 30898980l dmemngnzady
6‘)@‘)6‘4")@?350 abmqpm@ 300@0@053(4) Qé@gn&)mgob odqugb
9300030376 d936096900b.
0obsmob

g26o00g00
d0360930mbmdozol dn3¢0mg30bmdnznd gbwadgbimé 3éanbge-

930bm3ozéh  dgi360gbgdedn

3900b  dobggom sbo0ddg, bgmamoboggdh Lobmgddy o
gbogdmmmgagh obdgdhgodg gesogace.

q0bgo0 s gedmdggds o dmdbdobrgdgmms Jmmmabgdn
©d J393980 96msbgol M30b0bdobgds, Gab Jgpgasms;
30093 7860 GogmEgds 930bmdnzal Hmbsbhmbmdal ©s
bhodammnéo gobgnmeérgdal bgmoaldgddmgmo agmboadgbimton
30893930l s dabo bsdamadahmbrgdal gsbdobrigdgda.

dbogmom  gabsbbnhn 36030bmeb gbhomew s30wgdonéd
6633630 0 bo%mgog)mgbémg @360@3630 06@36%3(4)0(9
@0068(0 @35@0335@3&)0 mgm@ogbob 3(4)0@030, (4)0)83@0(3
dobodeg d98m7mmo agm. godmgmabps g3mbmdaznébo mgm-
Goob bgmmgbnhn, medbm b shobgemabhmda bsbasma,
GdEgbopsg mgmbos 930bmdngnho Ggommonbgeb gobbbge-
39070 smdmhbo (Sebastian Thieme, 2018: 1). 393boggdn
000069096, 6m3  Godpgbopsy  93mbmdagyhds  mgmbnsd
©d 3036mq30mbmd0zed 596 Igdmm gmmdagmbda 360dabob
Pobabhobdghgggmads, sdpgbom ngo smdmhbos 300Babdn ©s
39hgbmomdbyma, g1bsdgbhnbe mgmbagdal  smhgébe-
hogo  gobo  3qboddbgmo.  bogobm agm  ®abgdmmgdgdal,
0bbhodmhgdol ©s dmmogzal 30m330bons,dm3gmog bge-
™0dghammnddab (odogbo ndbgdmms (Bogustaw, 2013: 8).
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©oofym 3dbzgmmdgda sbomo abbndmzegde Habbagal,
3@mdoabn  domobbol  dqbabgd,  bmdgmoag  gosgbans-
b9d@s, 93mbmdogal, dmmadnzal, bmgosmabo ©s gobgdmb
53300 db3g9gHgdb. ©dobeeb, 0dabomgal, Gmd gondatamb
930003037360 mgmboal Hobobfebgebistghoma ©s sbbbomoa
q7bd30s, ©onbgs  ©g3039bmagngdo, Gmdmal  mebsbdaw,
2860 e 3edmggbgdymo gogomogo dghgbmedbywmo
dogmdgon, Gmdgmoi gobobbybn 380l  Jizgggdabs o
do3bmg3mbmdnzndo  g899hgdal  gbhomdmomdsl  gobabe-
bogbgoeo (Przestawska,2016:134-136).

333m9356980 000069396, H™I  g3mbmdoznbe  mgm-
(4)00, ,,33@36)(0@(0{1[)3@0
7760039b() 360 @gménal  (bgmzmaebaznbo ©s  3906bmén-

3obbogmbgdam 93mbmdoze”,
09060900 ), 03039 ®bOomEmdbyme bymzmobognho g3m-
bdogob, bohoboowdggm dndpababrgmdss. ogn, boggmop
bgm3zmobozmbgdabamgal @adababosmgdgmo nbagaal éGo-
gombagmmédo Jg3980bs o bedsdbem Habobhmbmdal, bHem-
gmé)e 33@330[) oambogoqpo 335j®0bo, oamg)nb 06[)@0(1)303—
dobo o bmgosmnbo bhbndhmigdal 3b0dzbgmmdnpsb o
0bbhodmgegdo 3mbhzgebbyba (oo obs sbowma  3906b760)
obatrgdobimema, beagaamabyméa, dordbabma, gggdababiméo
©d bbg. 930bmdnzqo0b demmbomaddapob. gl dg3boghgdn
3obbgb mdbompmgdbamo g3mbmdazal 3Gadnzmbgda. doma
dogmdom, gmggm g3mbmdogol odsb mogabo bhomo o
303mdEabatgmdl 33mdmGnma s bmgnsmmha gobgamatgdal
abhmbogmo  3bmizgbgonwsb, 03 bmmaosb, Gog ds8s6,
bobgmdfogmb s sésbadadbm abbindmhgob sdge bmgosmyd
16009bnmdg3d0. ™3 dabo 3bat0zmbgde s00sbgdgb, Gmd
96 ogmbns sbbbolb dmgmgbgdl dbmmme 0d d9dmbgggedn,
0] (;60 ©d70bmm39ds g1beadgbhn® mgmnsl (Lee, 2012:
340).

boobhgbgbms, Gmd dbsgam J399obsdn sohym dmdéo-
™35 930bmdnznén Semmhiamaddal sbebghgew g3mbmdazeda.
530l dogagmomns bogbmsdmbabm bymogbhgoal dmdbomds
dob 89393, G Abmamom gogbgas gmmdsm h 360B0bg38n,
dbmgmomb  bimogbhos 65 sbmgosgnsd 30 J399bawab,
30dmag399bo @as Pabomo, bmdgmai dmnmbmgos ©gdadgdal
©0bgha30L o demgbomoabim®o dopgmdal 33é1bggmymasl
160396b0()g(g0d0".

930b03030b mgmbome 3sbspmgbade

93006030376 39360g¢g85d0 8bbgdmmo dmgamgbaly oblbs
dbogoem 3obomdbl gagmdbgds. obobo dgadmgds bod ggm-
3@ 3035960m00bmm: 1. o36mg30mbmdagnéda bobosmal dstre-
omgdbgde; 2. 393000 bobosmalb dséemdbdn o 3. bagatrgm
30J()069889 (933039676 3060mdg08g) admzagdmma datro-
omdbgdo.

3moboggd  o3bhmgzmbmdagné  dabopmdbl  dogzmomg-
bgdo
bmgmbg omdabob o Hymalb dsbspmdbo o gadmbodsgh

©06hgonmgdal  dobomdba,  Gmdgmag  3bmdammas

L An international student call for pluralism in economics,
http://www.isipe.net/open-letter/

®0hgdgmgdal smaabrgdal Hobsswdggmogdl: Hysma Fabm
dghoe bobogmEbmme bebeéggdmmes ssdaobabmgal, gooy
0homoobhgdn, dog®ed omdabgol osdatBg mabm dopomo
gobo 0Eg3b. 03 dobopmgbol obbbol (3pomm™IEbgb s@sd
b3odn, demaetymbo, 2006 mm30, o bbg. 93 doéromdbal sboblbg-
moE opsd bdodds gobobbgags boggmgmo mahgdnmgds o
bobdobo mabgdnmgds @s ombadbs, €md dgbadmgdgmas
bogobl 3gmbogl domemo bobdada wabgdrmagds, dog®ed dabo
boggmgmo gsbo agmb ©sdemo s dobodoo (Smith Adam).
b 3obomgbo bdngds gowsdbs 0300,6m3 bsgmbmals gabn gob-
baBegérs Béremdabs ©d ggmimaly, mgmés hobdmgdals gadhemdgdal
©abdbmbmdmbinnm s obs dmdbdobgdmalb dgbgogmagsnc.
393gmddn gb ogmtans docrznbacmnddds dwbrgm bobrggdmmasbm-
0ol ©o7303d06s o dgbadbs, Gm3 bogmbemals Gomogbmdal
Bbabimsb ghmso d3éhgds dabn badrggdemnsbemdo.

071330 ©0bgdmgds gmggmmgoh ob agoegds ©s ol
oo ojgb 39(33m0m0 q;méﬁo. 0ol oggob@gé)gbb 3.6. 53530
gbho7b dobopmdbo (Arrow information paradox), émd-
™ol 0obobdop, GmEgbsg dghacdyg 7bbbal dmdbdobrgdgml
bogmbmol  (hgdbmmmgasl, 0go gomsebgdh dob 0bgméds-
307 0ahgdnmgosh, Gmdgmog ob oggmgos ©d ob oboab
30339bbokgdnmo  gymoo  (Arrow, 1962: 615). s
91303980 byngmogal sbedgh®ommo 0bgmddsznal mgmbas.

0dEgbo@ 1bEs g0g06egEMm, GmI gopgms oh ool
dmbghobmmo  @abgdnmgdal  godmgmgbal  gméds.  dab
3gbodadabop wabgdmmgds gbo dghoo, gobg grmoab ob
Gompgbmds, Gmdgmag dob obobogh.

0d  dobopmgdbal  gobgomebrgdss  gndbmbal  3bmdagma
3o6romdbo, Gmdmoab msbsbdaw, badbmgbhm gobszggmo o
70900l Embg 3mBapogd 30bgmoEnsda shnsb gbmdsbgo-
oob (Alasdair Macleod, 2017). dab bofoboorwdggme 390bbo
™0330076m00b mgméesdn 833039800, Gmd b3g3mmegenhn

dmombmgbol 306mdg330 doo Jmbal sblbgomdl bggodomtn
©0dm30090mgds s o3 JRhm dowomoas  badbmigbhm
306033900, oo Igbm Esdsmos b3g3meEenhn dmmbmgbs
@73 s dobadoo (Prateek Agarwal, 2018).

g7l GomEgbmdhngn mgmbaal cmebsbdsp, gmmal
ddomo dhs 0h3g3b gabgdal by Béal, doged gamal
©ddomo  dofmpgos bgme Bbal  bobgbbm  3edateml o
bodbmgbdm gobogggamb. o gb gd7mgds dsbmomos, dodnb
7m0l adoo dofmgds mbos nfg9309L ggabgdalb 8gdizntagdsl
©d badhmigbhm gobozggmob Béhab. ©g3égbaal 3géhomodn
50b930 dg0hEgds, bomm badbmgbhm gobozggmgde 30 0gngg
“hgdo.

3906b0 83(h30398@s, ™3 bodbmigbhm gobezzgmn ©a3eg-
Jobrgdmamns bogbhom gobgomeb @ sbs nbaggemanabomeb, begme
oogb o6hog0b obymal, Gmd gb gobszggma 3mbgmagen®
©03dm30090mmg0s80s  0bgmognsbmeb.  gmggmogy  odgosb
30dmdpabatg, gmemal dobo o gobgdn §émdobgmmeb 30893~
39093303 303806d0s, doghod  gmal  abgdymgde,
Gmdgmog badbmpgbhem gebozggmnm gadmabsdgds s gabgdn,
Gmdgmog gnedos gadmbebnmo, gbodmgdgmons gébodabgmols
badnbnbdobdrem dmgmgbgdl sboboggl.
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9b Eadabnbdatgds 30093 d® godmgmabos 2g3mblbal
3okomdbdn, Gmdmoal mobobds, (hgdbmmmzagdal dhosbmsb
96000 93mbmdazal 3bws 30093 mad® Igho sdmaghgdl
Ggbndbgdal  godmygbgosdg dmmbmgbol  (Bauer, Diana;
Papp, Kathryn, 2009). o7 go@gdmb g3mbmdozobomgal
©ddobabnomgdgam o3 306mb3mdngérgdsl dozbmgzmbmdaznd
ongj@'Bo 60{9030@060’), dodob 'agodqubo 30803060700, ébmd
98399hoobmdal déabmsb gbhmew 08k Egos g3mbmdags, bemm
dob Gqbnebgddy 30 dmmbmgbs 30093 Fgém bhboge. sdab
ogbhdoEnss ab, Gm3 momgdal gggme J3g9ebedn gmemal,
bmgmbs Haedmgdal bhodnmoal égbnbbgoab Bébwab (hgddn fob
1bH&93L 9300603030l Bérals (1933b. (ob gbroggnza 1).

0ol oEabhmdgdl ol gobgdmgdsg, Gmd 0sbedgpbmag
39600080 b ngédem 0dhEgos 730bhbmmm gmgdhémbimo
033@0[) (36’)0300}30@3@360@ 80800(3380, o 8003%3 8mmbm36o,
Gog dmdogomdo  93mbmdozobomeb  dndobrogdsdn  bmgméy
bgormmén, sbggg gobhmemnbn gnmal 3933980l Mdabodqb
B @ada vnbobgode. gb 30 bbge sbrogggéns, o7 o adal dh303939,
6God  gymalb  @ahgdymgds  d60dgbgmmgbo  gopanbobe
bogmbmobs s dmdbobrérgdgdnl mabgdmgdgdal Bébwabogab,
G godmgmobeos 30093 2009 Hrmal gmmdsmné 3¢080bdo.

do3hmg3mbmdnzné  dg3bogégosdn  Hobssmdwggmdéngn
dbzgmmdgdo  gobboznmbgdnm  sdobobosmgdgmoas  3g0bbab
©0b8mz900b mgmbnsbmeb dodobragdsdn. ©admggal dote-
©mgbob mobsbdop, Bogn Emabmgal Esbsdmzgal dbos ahgqsl

36og030 1

bogbham dmmbmgbal dgdz0égdeb. 8dnm dznbgds dmmoasbo
303033930, 403, 030l dbrng, 0330693l 9300bmdn30b. oby G
dghoe abhboggn gobgomatgdabszgh door Jubm bozmgdow
300060930, 3hEs  g3mbmdaggbop  bedosbms.  Ggi3qboab
©hOmb ©sbsdmz930lb 35390980 3330698L dmmbmgbsl s 0go,
®030b 3bkng, 90330698 EsbsBmgqdL. 0go Es333d06907m0s
39393 Hobordpgamdéng Jdgpgdgomob: of. @obsdmggdals
Béo dodobmmmos 56 ©sbsdmggdal 399dbaboggb, obodgw
30mgo0b  gopobeabzgh. o/. éggboal b®b  Eabaddgde
dgobhegos s bgmasbog dz0bogds. - 9b h3q3b webagdgsal
bérgogmals 3gd306g00b. Ggi39b00b EH®L Esbagdgds sdizatgel
bgmagaligdl, odi30hgdl gobgdl o 0fg93L  EgBmeEeIbe
dommEnbal  gahgbol, Gog, omegal  3bbag, sdmaggdls
©obadmggdal go3gmgdal bébgamb, 833063l dombmgbols o
©aboddgosl; g/. bgmaabobs @ ggalbgdal dmgbammds bgml o
1hgo3l Ggi39b0930b306 godmbgmal mnzgaEnd®dal boggabgals
©hmb, obhodg dob dgemabop 93h30590L. ™mozz0EYOMdNL
boggobgol  (bobrggdmoalb  gobszggomal  Fgdz0égonl ™
13060(gbmds 9dmgge bone gmal godmdebsl) d0bmdgdda
©oboddgds s bgmagabgdol dmdbommds gomoal ©ggmsEaal
3m30b bmb (EgnmeEns ©d gomn mbogg 0dhEgos) 0fgggb
bgmagabgonl s abaddgdnb dgdgaégosl.

96 gomzgnmo 893mbggggon sobyhgdgb 0dob, Gm3
930bmdozalb 33mgge o6 Bgadmgds ghmsdbmgebo agml o
dob dbogoma sb3gdpo goohbos, Gm3gmms gho mmzgazyh

M3 g0l 53M9253H0b M5bsgsMmds 0d3-msb
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fgo6re0: dberggemocnls 3obz0b deboggdors S8, https://data. worldbank.org/indicator/FM.LBL.BMNY.GD.ZS ?view=chart
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bobhgdado ,@omoggeal” @gBoodb eegb 3339 3h30gbgwer
396030l dogmo g3mbmdognda dgzbogbrgde.

Gogombagmmbo J393980b dobopmdbgde gebmme séal
3bmdomo s 0go dbogom  3ombgel 4dbal  93mbemdnzméa
3bm3mgdgdal dgbhogmabol. 296 30093 d3-15 bomzmbgda
d93b0gh g0 00badbogbgb bgdsbs s 4dggdsl  Fmnl
30bbbgo3980l. ghsbgzn gammbmgmbo débapasbe (Buridan)
3960dbogs, Gmd gotn séal megabrgama bgoal dséopmdbo.
9b gbgdo 303mmgdmné bogymopnsl, bopsg goba, Gmdgma
0obsdbop ddoghos s 3hgghgomos, dogdehgmdl 33bhoo
o0g0bo o Hgomlb Bmboal B0 bofomda. o3 dobromdbol
dobggnm, 3060 domebmmggds 0dob, Gm3gmoi RGO
obmmo, doghod 396 039090b 50hgg0bb s doddamams o
Pyn®z0mom 330900, Gopgeb dob oé dggdmons Gognmbsegho
30000Y39(0mgos doommb s sabhomb mogs 0 hysma.

ooqb  o6hg30b0eb  o393d069000 bbgs  mgmbagon
33978698, 6md bgomabop bndagdhgoab sbhggebabsmgal
4390930 gmggmomgal 3ebbbgogwgds domo dagéh bobggdmol
dmmmEnbol 00gdabogeb. oEsdasbgdn gbmb 83909396 o
dgmérgl dmgmonsb.?

Gogombagmmbo  bbggebal  mgmbns  snsbgdl, Gmd,
doboomons  308bal  bmdogdhgdb odgm  bé7mo  0bgméds-
300, doghod admmgdgmbo 96086 doowmb absgmbagmbo
39000939(h0mg0900. 830l dogomnmas bogmbom  d0z98g
07930mbab 36mizgbo. 879300639 gmggmo dg3wgmdn dnga sbals
30bodg domsdadal obozebga.

©0939bgmo bogmbom 306708y dmmmoabgon Jdbasb
dobomgdbmm  bopgogash, Gmpgbsg  oedasbl  dgdmoas
3900093900 g0900b  dogds obo adabs, by doo bybo,
bmd bgombop 3003900mb, 96edgE 0388 godbmdgb, bbgs
0©0d00bgdb Gobo gozgmgds byho, éab dgoggesy yggme
30000Y39tb goozgomb ab, babo gozgmgds sbogal ob byhs,
071930 gngbmdEbb o gambom, Gm3 yggmel bnbos dobo
30390930.°

boghom 30 ssdnsbgde ©gqonsh Ibogemgebdmdnmag-
00060 06Bgg0b0lb Hobadg s abobo gdgogb sempghbodngsl o
bomzgogbm obhhggebl 3003909396 3bmmmp 0d3gdmbggge8a, oy
Pobolbifod o3nsb, 6md gb banzgogbm s@hggebos. 3gbedsdabop
dob Hobody bomzgmgbel obhggebals 3bmdmgds, Gmdgmbsg
396 Hy39b 0dab godm, ™3 s3bambmsp dabo sdmEbmds oé
397dm0s.* diggomn Hobosmdpggmdgdnl dggaswm, bedsdbhm
0bbdodmhgdn Hocdsdgdgdel 393wgg gobogwnsb ©agdel 0d
7oghmég00b 399300, mdmgddag doom Hocddadgde dmmhebe.

boghom, do3bmgzmbmdagnhon, ©obsdogbo gobgo-
0069306 dgbobohbgde Hobsomdpgamotngns o gobmbhgmo
360 30 3gmdmgdgmoa. 30300 gob73oMNs.

bogabrgem 1bm0gbhomdgede dozbmgzmbmdozgba sbdgd-

2357693 ooab, 1988 emal beodgmals 369300l mmsmérgoginl, mgméns
(Maurice Félix Charles Allais paradox).

3380mabal (Abilene) mgméns,

4 Irogomgobdmdnmgdnsbn gowahygghomgdgoal mgmdos (multi-
criteria decision analysis (MCDA) / multi-criteria decision
making (MCDM).

1930 93996900b gbmmdemng Ji393988b 0bal s 3330t g3 7emo.
930bmdozal gbm-ghmo 3mobozndo Hobsowdoggmds godm-
bagogh  gowagywe  babgedfogml  abge  30bgyégbhw
9393908, Gm3gmbag Jommgal babggdgmo dmodgb, doghed
g3gmo ©dbatkhgbo 939¢bal dpgmdatrgmds gometgbpgds 0d
39dmbggg0d0, 07 03039 9393900 goodgmbrgol, bog Hakds-
H9d7m J3990bob oboboomgdl.

bogobgem g3mbmdazgd 3G mogbmmdgdda gggme J3g¢bals
930bmdazal gobgamatgds sdm3zngdimo bogds 0d gggybol
3obgamatgdsdg, bmdgmog  gobbedoghegh gebgnmsbgdal
d0dobromgdeb. 01330 93996980 gmggmmgal pgebeb @agmgdal
f06083: 30b3m69b300 07 096533MTmmds s Sob(HbombOms?
bogodgm g08bmdsda J399bg30l 3o @anEzel smgammdhaga
Pobdmgos s dgdmamml sbhndmbmdmmonia Habbaga gabm
dghoe bobggomasbos mEbe dgggbol demdbdstrgdmoabomgals,
30069 030 033b vEgommGng Ihotdmgdmagdl. gb Hobe-
2039336030 9390098900 gmggmmgab Hatdmdmol semdgé-
boghngqob, dogomomop, Bobgmmeb  magabmgemo  godbmds
3mBofnhop 0dmddggol o obs bogobmggmmb bogowe-
bobpgmem domabdy.
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SUMMARY

Considering the traditional fundamental process as an
alternative of economic theory is increasingly insufficient
in today»s reality; deficiencies of the supply and demand
interconnections, as well as the complex character of their
relationship that cannot be fully explained by traditional
mainstreaming that is confirmed.

In the aftermath of the global crisis, countries have
been occurred in an eternal stagnation. The development
of world economy progresses slowly. The restoration of
macroeconomic stabilization and sustainable development
by the old traditional monetary methods - inflation and
exchange rate changes - were impossible, while by Keynesian
methods the increase in stimulation of budget interventions
on the supply remains limited.

Economic science has been able to explain events far
more than to predict the future. The issue of new industrial
structural reforms only brings new questions.

Today new challenges impose new tasks to economic
science. Academic approaches are being used that combines
historical, logical, technological, institutional, and other
methodologies. Everything starts with explaining how the
economy is working and how it should work. The model of
economy that is efficient and balanced is a current challenge
and this model has its own limitations.

Introducing pluralist theories has begun, including at
the universities. Development of economic science requires
fundamental approach together with promoting neo-liberal
course and institutional approaches, as well as explaining
macro-economic events not based on Keynesian and classic
methodologies, but based on combination of institutional,
behavior, psychological, political, social and other sciences. It
gives rise to new challenges for economics. It should also be
reflected in university studies.
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INTRODUCTION

In the period of Globalization as the intensity
of competition increased, utilization of international
experience and of efficient competitive methods is becoming
increasingly important. The traditional paradigm of the
competitive advantage, which stated that the security of the
domestic market is the most important for the competitive
advantage, is becoming obsolete. Thus, the representatives
of Business and Academic communities are changing their
attitudes toward export. Traditionally export was reviewed
as one opportunity to increase sales where higher economic
risks compensated through higher fianacial premium due
to the higher export prices. This reality is changing and
attitudes toward the exports are becoming more pragmatic.
“Importantly, export market development has become more
a matter of survival than choice for many firms that face
challenging economic conditions” [1]. This statement clearly
revealed the changing attitude toward exports, as the export
from the one of the ways for development became the way
to survive in the tough competitive environment. There is no
sense to additionaly discuss here that export creates new jobs,
decreases the threat of the currency crisis, etc. The aim of the
article is to review the specific terms for the formulation and
management of the export strategies, review their place in
the sets of the devepolment strategies and create criteria for
evaluating efficiency.

1.1.Types of the Export Strategies

Reviewing the Export Strategies is very important for
distinguishing Strategies on the Macro and Micro level or the
firm strategies needed for sustainable development. It should
be noted that in the current context strategies on the macro
level are less popular and the major emphasis is put on the
trade facilitation activities. These topics would be reviewed
later. Now we would concentrate on the practical issues of
the Export Strategies. As we already mentioned, the Export
Strategies are becoming a choice, a way to survive in the tough
competitive environment. Firms are urged to find every way
for growth and thus explore the Export Strategies. Clear, that
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the Export Strategies are theoretically and practically well
developed issues, but the dynamism born by Globalization
demands some changes. In the Export Strategies markets
are important as well as the entry modes and the entry
time. There should be specifically defined markets, where
geographical aspects are as important as a good definition
of market segments. These activities are leading to succesfull
export strategies. In this direction theoreticians are offering
different ways to the managers.

Lately the definition of the Trade Intensvity Index has
become popular. This topic was reviewed in the Author’s
previous article “Export Potential and Competitive Advantage [4].

Trade Intensification Index [1] should be used as an
analytical tool for evaluating export potential of a country or
a group of countries. Index lij is defined based on the Xij- |
country export in the j country;Xij | country total export; Mj —j
country total imports; M-world imports. lij=(Xij/Xi)/(Mij/M).
If lij is higher than 1, this means that your trade partner is
more important to you than you to the trade partner. If lij
equals 1, your exports are equivalent to your export potential
and import potential of the partner. If lij is less than 1, your
export potential is underutilized. The underutilized export
potential could be defined as the difference between the
exports in case of lij equals one and the actual exports. It
should be noted that this method has a practical value, but
this value is transformed in the competitive advantage only in
certain circumstances. First of all, this is the match between
the export products and import level of this product in the
potential importing country. Thus the Trade Intensification
Index defines the importance of the Trade partner in
general and is a valid indicator for planning activities on the
macro level, such as creation of the trade regimes, creating
tradeoffices, planning trade missions.

On the micro level it would be better to review more
sophisticated indexes. Thus we could modify the Trade
Intensification Index regarding the exporting product group.
In this case we”ll define the Product Group Intencification
Index (the index is introduced by Author) as Eaij=(Xaij/Xai)
(Maj/Ma), where,
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Xaij — i country export of a product in the j country
Xai - i country total export of a product
Maj — a product import in j country

Ma - a product world import

A product considered on the 4 digit level of the
Harmonized System should be noted that calculations on
the 6 or 8 digit level would give a better picture. Research
provided by this methodology gives an opportunity to
evaluate export potential in different countries, thus having
the 3 or 4 choices preference would be given to the choice
with the highest export potential. This methodology should
be reviewed as the most general and thus should be used on
the initial stage of export strategy. After the definition of the
country with the highest export potential the target market
should be defined —the consumer or the industries should be
served. These markets differ dramatically, if we are exporting
on the consumer market export could be defined as the
Function Xij=f(Yj,Pj,Fj,Rj,Dij), where

Xij —i country export in country j

Yj —j country population

Pj —j country GDP per capita

Fj —historical relations between i and j countries, such as
dominion-metropolia, part of one country previously, same
military-political block members.

Rij — trade regimes between i and j country, ordinary
trade, MFN, GSP or FTA.

Dij — distance between two countries measured as the

distance between export and import custom terminals.

This function could be considered as the most general
and further research is needed to create the econometric
model.

When exporting the industrial markets in the function, it
would be necessary to make some changes, as the population
criteria and GDP per capita would be changed by |j total
industrial output and Ej industrial export. These criteria
are very important if you are going to export semi finished
products. These general attitudes are forming the basis of
evaluation of export potential and the level of its utilization.
It should be noted that these researches couldn’t guarantee
success of the export strategy. In the first place, the success
of the export strategy depends on how exporting firm is going
to use competitive advantage. Thus, only the competitive
advantage leads to successful results.

1.2. Role and place of export strategy in the modern
global competition

The success of any strategy is determined by utilization
of the competitive advantage, thus the better utilized

compatitive advantage is the more successful the export
strategy is. The competitive advantage is considered the basis
for the strategy. It should be noted that the succesfull export
strategy could serve as a source of the competitive advantage.
For example, some production was exported based on the
high quality of the product increased sales volume and gave
the firm the opportunity to seek the economy of scale which
by itself creates the new competitive advantage and gives
the opportunity of entering new export markets by lowering
prices.

In exporting consumer products the most important
is the creation of the value chain. Value chain would serve
as the basis for the competitive advantage. Thus we could
consider different options- direct and indirect exports,
strategic partnership or alliances.

Also export strategies could serve as a tool to lead for
import substitution - for which the mutual formation of
export promotion and import substitution strategies should
be made. At the same time we should take into consideration
that in the event of joint formation of these two strategies
they will have the mutual forcing effect. For example, when
developing a strategy for export promotion, firstly the better
delivery of the given goods to the local market will take
place and another similar strategy will give the signal to
a whole industrial chain of values which can result in local
production of the necessary inventory. The cluster effect is
also considerable in terms of development of the adjacent
production. Successful Imports Subtitution Strategy can
in turn develop into export strategy. Based on the surveys
of Porter, receiving of the product by the foreign market is
founded upon the success achieved in the local market. If
we consider this approach as a priority, then the strategy of
export promotion can become a continuation of successful
import replacement strategy.

The strategy of export promotion often involves an
innovative component as well. This, in turn, can be the basis
for opening a new local market. In this case the replacement
of imported substitutes will happen with a great possibility.
That is why the good result will be reached through the
joint development of the export promotion and the Import
Replacement Strategies which might eventually become a
foreign trade strategy.

Inthe export of industrial goods they are supplied directly
to the industrial consumers where the most important topics
are the production price, the readiness of the product to be
industrially explored, supplying time and stability. The range
of these factors differs from the factors considered previously
(consumer products). Thus the importance of the general
exporting strategies increases and the state support for the
exporting strategies becomes vital. When we are considering
succesful exporting strategies on the state level, first of all,
we are considering exporting strategies utilized by Japan,
Taiwan, Thailand, South Korea, China and Ireland. In any of
these cases the export strategies based on the competitive
advantage, mainly on the high volume of the hand jobs in the
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assembling plants, in combination with the high productivity
and low labour costs. It should be noted that the combination
of these factors also worked well in the high tech industries.
Later the growth of the Irish exports also was based on
the same factors in addition to the high emigration of Irish
people (first of all in Great Britain and USA) and the perfect
knowledge of the English language.

Eventhe simple analysis reveals that the export strategies
on the macro level where clearly based on the existing
competitive advantage. In the same manner we could review
the export strategies on the micro level, where competitive
advantage should be clearly defined. Thus the competitive
advantage should be the basis of the export strategy and
taking into consideration the fact, that globalization changed
the type of competition, the export strategies should be
globally oriented. Many researchers are putting the equal
sign between this statement and the possibility to produce
products at low costs. This position is not right for every sector.
It’s right in the production of the mass products where the
price competition plays a major role. Besides, there always
exists niche demand and production which have the specific
features, the export strategies for these products differed. In
the modern global competition these specific features could
be created based on the artistic factors. For example, while
in the production of the mass building materials the major
factors would be low production costs and low prices, the
same production for the niche demand should have some
unique characteristics, and should meet specific demands of
the consumers.

Reviewing the export strategies on the macro level we
should alsoreview activities of the International Organizations.
Regarding exporting strategies, first of all, we should consider
International Trade Center, which supports creation of the
export strategies through special Programme “Export led
Poverty Reduction”[5]. Also it should be noted that the
World Bank sectoral initiatives and researches are aiming at
increasing export potential of the underdeveloped countries
and the success of the Initiated by International Donors
projects are fully depend on the receiving countries policies.
If the country doesn’t have the competitive advantage the
participation of the International Donors couldn’t change this
reality and project will not be sustainable. The projects would
be succesful if they are based on the existing or the potential
competitive advantage.

1.3.The Role of State in the formulation and realization
of the Export Strategy

There is an ongoing discussion of the role of the State
in the formulation and success of the Export Strategies. We
should make one note that the successful export strategy
on the macro level means improved trade balance, higher
growth of exports or declaring export as the major economic
growth indicator and creating additional jobs. The Export
Strategy on the macro level means the creation of the
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specific conditions for the production and exporting of some
products, not creating special conditions for some firms. In
this regard the macro Export Strategies should be oriented
on the creation of trade facilitating conditions. More open
trading regimes mean to remove barriers on the domestic
market. From the 1990s the most popular is the idea that
having only preferences couldn’t be realistic, international
trade is the two way traffic, thus we are using the term “Trade
Facilitation” which covers some specific actions.

According to the World Bank research, “under the Trade
Facilitation we consider any actions which decrease the
export/import tariffs. The marginal effect of infrastructure
improvement on exports appears to be decreasing in per
capita income. In contrast, the impact of information and
communication technology on exports appears increasingly
important for richer countries. The trade facilitation
measures can be undertaken along two dimensions: a “hard”
dimension related to tangible infrastructure such as roads,
ports, highways, telecommunications, as well as a “soft”
dimension related to transparency, customs management,
business management, and other institutional aspects that
are intangible. “[3].According to the findings of this research
in Georgia activities should be focused on the improvement
of infrastructure and customsmanangement. For Georgian
exporters the information support would be important,
which should be focused on the specific markets rather
than general. Thus we face two problems, the first is the
cost efficiency and the second is the justice or is it fair to
assist one exporter if there are hundreds of exporters? The
solution of these problems should be based on the world
experience. First of all effective mechanisms for Public Private
co-operation should be created.

Such mechanisms are competitiveness Councills,
Industry Associations, etc. Competitiveness Councills provide
day-to day monitoring of the competitiveness of State, some
industries, also they are facilitating the agreement between
the State and the private sector regarding priorities. When
such priorities are agreed, special market research activities
would be undertaken and would solve the above mentioned
problems.

Also we should review the use of information-
communication technologies as the Special tool for the
trade facilitation. In the modern service oriented economy it
would be quite difficult to organize giant production facilities
in Georgia, thus the orientation should be towards many
small exporting companies, where access to the information
resources is more valuable than low production costs.

World practice determined the advantage of the sectoral,
rather then general export strategies. In this case sectors with
the real or potential advantages are identified and supported
export strategies in these sectors. In the Georgian reality
these sectors could be sectors creating higher value added
export products on the basis of the existing export products,
such as production of jewellery, special batteries on the basis
of the manganese, products of hazelnuts, etc. The second
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important sphere would be the production with the specific
features, specially designed building materials, artistic
and designer products. It should be noted that due to the
scarcity of the resources all directions couldn’t be developed
simultaneously. Thus the choice should be made between
two opportunities: high growth of exports or growth of new
jobs related to the export. First set of strategies (creation of
the higher value added products) creates more jobs, while
second set leads to the high growth of exports. These topics
should be discussed on the meetings of the Competitiveness
Councills.

1.4.Modern approaches for the Creation of the Export
Strategies on the firm level

As it was mentioned above the export strategies on
the firm level became the strategies to survive in the global
competitive environment, rather than choice to diversify sales
and make more sustainable growth. Different approaches
regarding export strategies have been considered, one quite
well-known approach named as “Upssalla Model”, where sales
on the domestic market were considered as the opportunity
to gain experience and competitive advantage and only after
start exporting. In the scientific publications of the last period
have been noted that “Upssalla Model” concerns the Firms
growth model introduced by Edith Penrouse. Researches
noted “Penrouse not only recognizes that managers (agents)
may control and coordinate resources (structures) but also,
resources exert influence over human agents and impinge
upon managerial initiative”.[2]. Thus the basis for the export
strategy was the resources of the firm, resourse formulated
the strategy and the ways to utilize competitive advantage.
It should be noted, that Globalization somehow changed
these approaches. Now we could consider firms which are
initially operating on the global market and thus economies
of scale are utilized through global production. Globalization
changed attitudes towards the exports and we could consider
quite interesting relations: competitive advantage-export-
increased competitive advantage. Thus the export transforms
from the result of the competitive advantage into the
source for the competitive advantage. Now it’s clear why all
companies strive to export as much as possible. Thus export
strategies from the firm growth strategies transformed into
the strategies to guarantee firms sustainability.

In these conditions it has become vital to evaluate
efficiency of the exporting strategies. First of all major
criteria should be identified. From different criteria more
appropriate ones are: the export growth and the export
share in total sales. The first criterion proves the growth of
the export from year to year and the second indicates the
efficiency of export sales management in comparison with
total sales management. It should be noted that for the
states with the narrow domestic market the success of the
export strategies are vital. Firms face objective obstacles. In
case of huge domestic market, fails in the export sales could

be easily balanced with the intensification of sales on the
domestic market. In the case of Georgia we could consider
wine exports. Following the embargo of Russian Federation
on Georgian wines, situation became catastrophic, as a)
Georgian domestic market is narrow, b) 80 % of wine exports
were going to Russian Federation. Thus, in the formulation
of the export strategies firms should consider all these topics
and try to diversify exports markets as much as possible.

Accordingly, the evaluation of the efficiency of the
export strategies means the evaluation of their sustainability
which forms the basis for the further economic development.
Sustainable export strategies should be oriented to
support different activities, these serve as the basis for the
sustainability of the strategies. Whiach are these activities?

The Globalization of the world economy had made the
competition very tough. Companies couldn’t feel secured
even on the domestic market. Thus from the second half of
the XX-th century different export support activities became
fashionable. These support activities could be divided in
three main blocks: financial, informational and specific. The
financial support activities included special tax exemptions,
low interest rate credits, export insurance schemes and etc.
These activities have been qualified as the discrimination
practice and World Trade Organization member States take
the obligation not to use them. The information services
included as the general information as well the specific market
research activities provided by the respective Governments
or with their support. Under the informational activities could
be considered special training programmes provided for the
export oriented companies staff, while charges claimed to
the Government Agencies. The specific activities include the
support of the companies in the participation in the different
Trade Fairs and Shows, organization of the Promo actions.

As usual nowdays different mechanisms and their
combination are usedand a special attention is paid to stay in
line with WTO Rules and Procedures. At the same time some
questions are always asked: how efficient are these support
activities? How we can prove by outcomes that Government
funds have been utilized in the best possible way?

Considering these questions the majority of authors
put stress on the identical problem of the all export support
strategies, this is the fact, the same approach is used with all
exporting companies. Using the same approach had its one
positive aspects, using the standard approach we are providing
standard activities, preventing the different treatment for
different exporters and thus preventing the lobbying of the
interests. At the same time the identical approach didn’t
allow to consider specificity of different industries. In practice
even two companies interested in the same export market
needed different treatment. In the Georgian reality beside
the above mentioned problems additional specific factors
should be considered. First of all the low number of exporting
products, as a result in some industries, Georgia has only
one exporter. Thus supporting the export of such products
in reality would mean the support of one company. All these
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problems of the export oriented companies transformed in
the major decision, which model are the companies going to
use: standartization of the international support programmes
or their adaptation. Adapted programmes better are
focusing on the specific market needs, but there costs are
high. Standartized programmes are cheap, but they didn’t
consider market differences. Attention to this topic is quite
high as theoretical as from practical points of view. Some
researches showed the positive relations between adaption
and performance [6]; some researches showed no relations
between two, [7]; and some researches showed the negative
relations [8]. To review this topic in detailed manner it would
be better to range exporters in order to see the bigger picture
and thus undertake adequate decisions.

1.5.Ranging exporters by some major characteristics

Exporters could be ranged by different factors. “Drawing
from contingency and the organizational learning perspective,
the authors develop and test a model of the effects of
different forms of international experience - duration, scope
and intensity — on the performance outcomes of promotion
adaptation” [9].

Above mentioned factors should be defined as follows:
duration factor means, when company entered the export
operations, volume defines the number of the export markets,
intensity defines the dependence on the exports. These
factors are creating the practical experience of the exporting
company and heavily influencing on the identification of the
best support forms for their export activities. For the efficient
functioning of the export support strategies crucial factor is
the fact who provides the support activities. Low efficiency
of the export support strategies could be explained by the
fact, that usually providers are governmental structures.
For the last period more frequently are used specialized
structures. World practice revealed the efficiency by using
specialized trading companies. It is very important to use the
most appropriate trading intermediary. Just review them in
general.

From the beginning trading companies and export
manangement companies should be distinguished as
they are providing different functions. Trading companies
are buying and selling goods while export management
companies based on their market intelligence and practice
are assisting exporters to define the best buyers. Thus the
trading companies are performing all functions of the seller —
packaging, marking products, forming the selling party of the
product and etc. Trading companies are very depended on
the financial resources which are vital for the reducing costs
and taking normal profit. Export manangement companies
didn’t undertake these functions and mainly assisting
exporters to meet the importers’ needs. For sure they are
giving recommendations for exporters, but the major field of
their activities is the creation of the good selling environment
based on the market conditions. We also should review the
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creation of export alliances. Generally speaking there are
different types of export alliamces. The simpliest one is when
the same product exportes are creating alliance in order to
better utilize the opportunities of the new export market.

Quite often these alliances are called horizontal alliances,
as the members of the alliance are on the same stage of the
value chain. In this alliance the exporters are pursuing the
same objectives, as the information on the export country,
co-financing of the promo actions, joint market research
activities. This form of the export alliance plays more and
more minor role. The vertical version of the export alliance
is the alliance where the members are on the different
stages of the value chain, such as suppliers, producers,
trading companies, international marketing intermediaries
and financial-banking structures. The participation of the
banks becomes crucial, as the participation of the banks
supports the solution of the tough financial problem which is
connected with the high expenses of the fianancial resources
for the exporting operations. The high economical and
political risks are putting banks in the position when they are
asking higher interest rates for the financial resources for the
export operations. In the same manner the participation of
the insurance companies in the export alliances should be
considered. In this case members of the export alliances are
doing their general functions and thus assisting each other to
reach the major goal - increase the export sales or enter new
export markets. Using the export alliances you face different
theoretical and practical problems, for example: how profits
would be distributed, who would sell on the export market
and etc. As the practice proves there is not any model which
could solve all problems. You should consider industry and
export markets specifics, take into consideration the existing
selling practices. Generally speaking export manangement
companies would better support exporters in the obtaining
relevant information, in other cases would be better to
use trading companies or export alliances. Coming back to
Georgian realities, with no doubt firstly the problems with the
legislation should be solved. This is absolutely necessary in
the case of the export alliances where we don’t have any type
of legislation. Re-trading companies we could use the status
of the special trading companies, but the sphere of the usage
should be widened. The majority of the trading companies
are profitable while working in both directions such as exports
and imports. Also we should consider the fact that in some
products (fruits, vegetables) seasonal fluctuations are high.
Also we should bear in mind the fact that in Georian exports
there is a very high participation of the imported products.
Thus the effective usage of the Special Trading Company
status needs quite a lot of specific decisions and changes in
legislation, first of all in the Tax Code.

Also we should base any type of the export support
strategy on the practical needs of the exporters, thus they
should define the nature and scope of the support strategies.
So the recommendations from the exporters should serve as
the basis for the creation of the export support strategies.
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1.6.The Exporters’ Survey Results

In order to find out the views and the ideas of exporters
in 2016 the exporters’ interviews were organized. The
research was undertaken under the Thilisi State University
Scientific Grant Project “The Ways to Improve Trade Balance
of Georgia”. The electronic survey was sent to the exporters
whose export was more than 1 min. S per year. For the sake
of clarity the re-exporters have been excluded. The exclusion
of re-exporters was done in order to have clear picture of the
needs of the exporting community. In the organization of the
research Georgian Chamber of Commerce and Industry was
actively involved.

Firstly the survey was sent to 433 exporters on the 30th
of May, 2016. For the Second time the surveys were sent
on the 14th of June, 2016, to 424 companies. 9 companies
have been excluded due to the unrelevant contact details.
The response was from 44 companies, which represents 10%
of the interviewed companies. According to the Georgian
business practice this response rate could be considered as
normal and thus the obtained information as valid.

Tha analysis of the survey results leads to some
interesting judgements. First of all the total majority of the
exporters indicates trade missions on the target markets as
the major priority for the export support strategies, also they
admit the financial support, as for the geographic direction
far east was identified as the major priority, at the same time
mentioning CIS and EU as the major destinations for Georgian
exports. The trade missions organized by the Government
support could be considered as the combining of the
information and financial support. As the best international
practice Government supports the exporters to participate
in the Trade fairs or organizes trade mission on the target
market. It should be mentioned that in the frame of the
Tax reform in Georgia the costs of the participation in trade
missions could be considered as a special type of investments
and excluded from the profit tax. This would be the serious
step to stimulate exporters. Also the participation of the
export manangement companies in this process would be
crucial. The market information and the knowledge of the
export management companies should serve as the basis
for the planning of these activities. Also we should review
the financial assistance topics. As the number one priority

could be nominated - the setting up and the development
of the export trading companies. Trading companies will
buy and then sell products on their own. This model could
quite efficiently work with non brand products, as for the
brand products this model wouldn’t work effectively. Also the
export alliances could solve the financial problems, mainly
when banks and insurance companies are participating in
the alliances. It should be underlined that these models are
increasing sails on the existing markets or utilizing potential
of the new export markets. Unfortunately none of these
models is contributing to the creation of the new export
products. The low number of the exporting products could
be identified as the major obstacle for the development of
the Georgian exports. The detailed analysis of this problems
revealed that the creation of the new export products could
be achieved only when all directions of the export supporting
strategies work together. These directions could be identified
as investment, detailed analysis of the market needs, creation
of the unique market offer.[12]

Taking into consideration the Georgian economic
realities majority of these problems could be solved through
specific export alliances where the international companies
would also participate. In this case it would be preferable to
introduce the international EMC-s, active participation of the
banks should be welcomed in export alliances as they would
serve as major investors for the creation of the new export
products. Preparing the export offer should be considered
the high portion of the services where Georgia has objective
competitive advantages. [13] First of all, export strategies will
be successful in the agricultural sector. And this will make it
possible to fully use the potential of the Georgian agrarian
sector which would make possible to live and meet social and
economic needs about 2.3 - 4.5 m. people.[14]

We also should review the export support strategies for
the services. Here also would be preferable to create export
alliances everywhere where it would possible to put together
product and service. In the services export where costs of
the materials didn’t play the important role stress should
be put on the certification activities, this would increase
competitiveness of Georgian service exporting companies.
For the short time period some services’ export should be
free from the profit tax.

2
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SUMMARY
The paper reviews the specific topics of the formulation
and management of the Export Strategies. Export Strategies
became of vital importance for Georgia. After the signing
DCFTA with EU Georgian officials were wondering that the
export potential of Georgia would be utilized in the best pos-

sible way. Unfortunately utilization of export potential is only
possible by developing and executing Export STrategies.The
author reviews different methods of evaluating the export
potential on different markets.In addition to it the article re-
views different indicators for evaluating the efficiency of the
export strategies.
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The modern conditions of globalization and the expected
long-term trends set all the countries of the world in front
of special challenges. In addition to it, for all the countries
having transitional economy it is very important to manage
to develop the strong competitive (For innovative potential of
the country: Papava 2016, 2018; Bedianashvili 2017b; about
the development of export potential and competitiveness:
Gaganidze 2015, 2016, 2018; and also for cultural potential:
Bedianashvili2016, 2017a) sides (that are appropriate for their
countries) of the social-economic systems and to transform
their countries’” weak aspects (that make the countries’
processes slow down) and to promote to use positive factors
in the context of globalization and globalization processes.

In the above-mentioned problems the culture (as the
factor), the entrepreneurial activities (as the most important
resource of the economic growth of the country) and the
systemic presentation of the strategic direction of the
formation of the economic knowledge of the country take
special places.

The modern stage of globalization is characterized
by a number of specific peculiarities of postindustrial
development among which, in our opinion, the actualization
of the formation of the knowledge-based economics is the
most important. It must be mentioned that globalization
determines the addition of dimensions with perspectives
for knowledge economy such as, for example, resource-
technological, informational, communicative and institutional
structures.

According to the postindustrial theory the main resource
of postindustrial economy is information and knowledge.
The main type of manufacturing activities is the high level
automated production and among the main technologies
science-inclusive technologies are used, from the types
of economic activities different services become the most
spread. If the agriculture field was the determinant in pre-
industrial society, industry was in industrial society and the
theoretical knowledge with the universities (as the place
for active generating, getting together and mastering of
knowledge) is the determinant.

The above mentioned peculiarities reflect distinctly in
such well-known categories as the knowledgeable society,
the knowledge society and knowledge-value society. It's
important that the core of the society is the knowledge
economy while the human capital [Abesadze, 2014; Augier et
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al., 2007; Hadad, 2017; Foray, 2006; Lopez-Leyva et al., 2017;
Skrodzka, 2016; Sundac and Krmpotik, 2011; Tocan, 2012;
White et al., 2012] is the main factor of development.

It must be mentioned that in the process of forming the
knowledge economy the innovative aspect of entrepreneurial
activities is of a particular importance in the context of all
business entities. Therefore, the effectiveness of the whole
innovative process depends on the efficient functioning
of knowledge-based entrepreneurship which, in its own
turn, contributes the development and implementation
of innovative entrepreneurial policies by the state. Within
the innovative entrepreneurial policy the formation of the
institutional component, its systematic modernization in
dynamics, compliance and synchronization of general formal
institutions and business culture as an informal institution
should be envisaged.

If we analyze historically the dynamics of the scientific
economical idea and the modern conceptions of the
phenomenon of entrepreneurship [Baumol, 1990; Blaug,
1989; Veblen, 1904; Drucker, 1993; Simon, 1967; McClelland,
1987; Bedianashvili, 2017; Gvelesiani, 2015; Erkomaishvili,
2016; Svetunkov, 2016; Beugelsdijk, 2017; Hofstede, 2004;
Acs at al., 2005] it is distinctly noticeable the adequacy of
the above-mentioned regulations in modern conditions and
actuality of realization of requirements.

First of all, it must be mentioned that the famous
contemporary researcher of the entrepreneurship V.Baumol
points out about the great importance of the institutional
factor in the entrepreneurial business [Baumol, 1990].
He mentions that the entrepreneurship is the ability of
the individual to invent and obtain the new means for the
growth of his well-being, power and prestige. He says that the
realization of above-mentioned ability is not always directed
to creating the additional public product. The rules of the
economic activity define the direction of the entrepreneurial
ability and this direction can be productive, non-productive
or destructive. As Baumol says, according to the “rules of
the game”, the entrepreneur takes decision how to get the
income: by implementing the innovation, by setting up an
enterprise and to accomplish his business legally or not, avoid
paying taxes or set up illegal business.

We should note that V. Baumol’s above-mentioned
concept got support not only among the new institutionalism
followers but also among the representatives of Oldoliberarist
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school (It must be mentioned that the well-known ideas of V.
Oikens about agricultural order are very close to the concepts
of V. Baumol).

We consider interesting the technological presentation
of economical processes seen from the concept of so called
retro-economics that confirms the importance of institutes
(the author of the concept “retro-economics” is V. Papava
[Papava, 2017]). The author calls retro-economics to such
type of economics where technologically lagged behind firms
(retro-firms) compared to world modern achievements are
functioning but despite there are demands for the products
such lagged behind firms produce. [Papava, 2016; 3].

Therearedifferentkindsofviewsaboutentrepreneurship.
For example to R. Cantillon’s opinion an entrepreneur is
a person who implements the agricultural business in the
uncertain conditions and the entrepreneur’s income is the
present for his risk [Blaug, 2008: 115].

J. Say notes that the entrepreneur implements the
coordination of the product factors (land, capital and labor).
To his opinion the agriculture business is the fourth factor
that complements the effectiveness of the manufacture,
and in the society there is always some kind of demand on
entrepreneurial business. As it is known, the entrepreneurial
ability was discussed as a specific factor only in the XX
century, and only afterwards the concept of human capital of
the entrepreneur appeared in the science.

T. Veblen points out that the motivation of the
entrepreneurial business is to get profit; the source of high
profit is the instability in the market and the entrepreneurs
always try to create such instability [Veblen, 1904].

In I. Schumpeter’s opinion the entrepreneur is a
smallholder person who implements innovations in his
business; the innovations lead us to losing balance, to blowing
up business activities and as a result the economic growth is
obtained. To his mind it is not necessary for the entrepreneur
to be the owner, the main thing for him is to have ability to
implement and use the innovations in his farming business
practice, thereto the entrepreneur can’t be always the
generator of new ideas and innovations, his main task is to
use novelties and to get profit with the help of using these
novelties [Schumpeter, 1942; 1982].

And we consider important to review the presentation of
the entrepreneur, interpreted from the point of psychological
science. For example, H. Simon thinks that the entrepreneur’s
behavior is not always rational and it is not directed to
maximization of profitability that is stipulated by the person’s
psychic abilities, memory and registering abilities and by the
really existed limitations connected with the person [Simon,
1967].

For example, D. McClelland considered that the people
who implement the producing activities have got specific
motivation system, so-called achievement motivation; the
later researches, as the author explains, showed that apart
from the achievement motivation the entrepreneurs are
characterized by the motivation of avoiding failure. The

interesting conclusion that the author makes is that the
collective motivation of achievements, with the existence of
proper mechanisms, in the society provides the economic
growth of the given society [McClelland, 1987].

And we consider interesting M. Allais’s point of view
about entrepreneur business according to which the
entrepreneurs can get the universal welfare only in the
existence of rival environment that is formed by the social
institutions. As the author notes, the state can make laws
of institutional limits and change them, but it must be done
according to the effectiveness of the economy of market. And
exactly this determines the blooming and the dying of the
cultures and civilizations [Allais, 1988].

Among the modern researchers we must mark out
the famous theoretician of management and innovational
economics P. Drucker He gave the entrepreneurial
phenomenon the new conceptual view, according to which
the results of entrepreneurs’ creative business are reflected
not only on economics but on the entire society. As the
author notes, in the society of informational era those
entrepreneurs who will feel the tendencies of changes in the
business and will adapt operatively to these changes will be
survived. And those entrepreneurs will become the leaders
who will be able to generate of the changes in their business.
To P. Drucker’s mind the informational society will require the
transformations not only in the economic field but above-
mentioned society will transform the system of education
principally and will activate the non-commercial organizations.
The intellectuelles who will be able to generate new ideas will
be required on the labor market. And those specialists who
will be able to implement these ideas will be required as well.
Thereto the development of education system is expected to
develop towards two directions: 1) preparing the specialists
with the knowledge of wide ideology and creative skills and
habits; 2) preparing narrow specialists with the profound
knowledge of proper profiles [Drucker, 1993].

In modern conditions we can talk over about
entrepreneurship by the famous periodic researches in the
format of problematic of calculation of entrepreneurial
index. As it is known this index is calculated by the Global
Entrepreneurship and Development Institute, USA. It
completely represents the position of the entrepreneurship
in each given country. According to the data prepared for
the 2018 Georgia is on the 77" place with the integral
indicator (with 26 points) among 137 countries. According to
certain indicators towards the USA with the 1st place (with
84 points), Switzerland with the 2nd place (with 80 points)
and Estonia with the 23" place (with 55.5 points) Georgia’s
position shows the challenges and problems that must be
solved without doubt.

According to the above-mentioned parameters the
distance between Georgia and the leading countries of the
world shows the approximate distance, at some point, to
the desired distance that can be used for benchmarking
(while defining the distance in numbers we can use several
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Fig.1 The distance between Georgia and developed countries
(calculated according to the materials http://thegedi.org/) according
to the global entrepreneurial integral index.

modifications of calculation. For example, here we will use
the algorithm: Kogut&Singh1988). (Fig.1):

Each indicator of above-mentioned characterizes a
certain entrepreneurial aspect and answers the proper
questions [Acs, et al., 2018]: Pillarl. Opportunity Perception
Can the population identify opportunities to start a business
and does the institutional environment make it possible to
act on those opportunities? Pillar2. Startup Skills Does the
population have the skills necessary to start a business based
on their own perceptions and the availability of tertiary
education? Pillar3. Risk Acceptance Are individuals willing
to take the risk of starting a business? Is the environment
relatively low risk or do unstable institutions add additional risk
to starting a business? Pillar4. Networking Do entrepreneurs
know each other and how geographically concentrated
are their networks? Pillar5. Cultural Support How does
the country view entrepreneurship? Is it easy to choose
entrepreneurship or does corruption make entrepreneurship
difficult relative to other career paths? Pillar6. Opportunity
Perception Are entrepreneurs motivated by opportunity
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rather than necessity and does governance make the
choice to be an entrepreneur easy? Pillar7. Technology
Absorption Is the technology sector large and can businesses
rapidly absorb new technology? Pillar8. Human Capital Are
entrepreneurs highly educated, well trained in business and
able to move freely in the labor market? Pillar9. Competition
Are entrepreneurs creating unique products and services
and able to enter the market with them? Pillar10. Product
Innovation Is the country able to develop new products and
integrate new technology? Pillarll. Process Innovation Do
businesses use new technology and are they able access
high quality human capital in STEM fields? Pillar12. High
Growth Do businesses intend to grow and have the strategic
capacity to achieve this growth? Pillar13. Internationalization
Does entrepreneurs want to enter global markets and is the
economy complex enough to produce ideas that are valuable
globally? Pillar14. Risk Capital Is capital available from both
individual and institutional investors?

We think that innovational entrepreneurial policy in
Georgia and corresponding arrangements of institutional
modernization must be directed to overcoming the above
mentioned backwardness. The perfection of business
culture (as an informal institute) must be paid attention
to. The researches (Hofstede, 2004; Bedianashvili, 2014;
Bedianashvili, 2017; Didero et al.,2008; Beugelsdijk, 2007;
Furman et al.,2002; Geertz,1973; Herbig and Srholec,1998;
Inglehart and Welzel, 2005; James, 2005; Von Hippel, 2005;
Acs, 2006; Barnett, 1953; Beugelsdijk et al.,2014; Brons,2006;
Dickson et al.,2003; Edler and Fagerberg, 2017; Differences
in Innovation Culture Across Europe, 2008) prove that the
cultural factor has the decisive importance for developing
the entrepreneurial and innovational business. As for the
desired position of Georgia, it is necessary to implement the
transformation of cultural values in perspective (Fig.2) such
as reinforcement of long term orientation (pragmatism),
reduction of power distance and development of individual
characters (Bedianashvili, 2016).

=4=—_China
== Georgia
==fe=Germany Fig.2.The comparative disposition of
India cultural values for Georgia according to
existed situation
«=ie=Japan
-@—U.S.A.
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SUMMARY

The modern conditions of globalization and the expected
long-term trends set all the countries of the world in front
of special challenges. In addition to it, for all the countries
having transitional economy it is very important to manage
to develop the strong competitive of the social-economic
systems and to transform their countries’ weak aspects (that
make the countries’ processes slow down) and to promote
to use positive factors in the context of globalization and
globalization processes.

In the above-mentioned problems the culture (as the
factor), the entrepreneurial activities (as the most important
resource of the economic growth of the country) and the
systemic presentation of the strategic direction of the
formation of the economic knowledge of the country take
special places. In the paper the main directions of setting the
above-mentioned issues and solving these issues are given on
Georgia’s example.
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INTRODUCTION

On 27 lJune 2014, the EU signed an association
agreement with Georgia. It came into force in full on 1 July
2016, but the most important and the most comprehensive
part of the agreement, namely, the agreement on a deepand
comprehensive free trade area (DCFTA), was, in most cases,
provisionally applied since September 2014. Thanks to this
agreement, Georgia obtained duty-free access to the large
EU market. The condition was only to meet the norms and
standards of exported goods, which in the case of agri-food
products focused mainly on sanitary and phyto sanitary
measures (Butkowska, 2017).

The process of liberalising trade between Poland and
the European Communities was launched in 1992. Back
then, the part of the association agreement concerning trade
liberalisation entered into force. The association agreement,
called the Europe Agreement, entered into force a bit
later,as in 1994. Agri-food products were subject to gradual
liberalisation due to their high sensitivity. Duty-free access to
the EU market was obtained by Poland in 2004 at the time of
accession to the European Union. Also in this case, in order
to be able to sell agri-food products in the single European
market, Polish producers had to meet a number of norms and
standards.

From the viewpoint of the theory of international
trade (including the conclusions on the use of the gravity
model in trade), Poland and Georgia differ in terms of many
characteristics. These are, inter alia (Geostat, 2018; CSO, 2017):

e Size of the economy — in 2016, Georgia’s Gross
Domestic Product according to purchasing power parity
accounted for 3% of Poland’s GDP;

e Population — in 2016, the population of Georgia
represented 10% of the population in Poland (3.7 million
and 38.0 million, respectively);

e Level of income of the population — in 2016,
Georgia’s GDPper capita according to PPP amounted to
36% of the level recorded in Poland (USD 9.3 and 25.7
thousand per capita, respectively);

e Agricultural area — in 2016, it amounted to 2.6
million ha in Georgia, while in Poland it exceeded 14
million ha;

e global output of agriculture — in 2016, its value in
Georgia was 16 times lower than in Poland.
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In addition, the geographical distance between Georgia
and the EU countries is much greater that between Poland
and the EU countries. According to the gravity model, the
greater is the distance between countries, and thus the
transaction costs, the less intense is trade between them.
This is particularly important for agri-food products that are
less durable than industrial products.

The statistics presented above relating to the selected
characteristics clearly indicate differences in the development
potential of trade in agri-food products and in particular
the export from Georgia to the EU. This is reflected in the
competitive position of Georgia on the EU markets. The
objective of the article is therefore to assess the competitive
position of Georgia and, for comparison, also that of Poland,
in the export of agri-food products to the EU. The main study
question is: do Georgian and Polish food producers compete
in the EU market in the same product groups?

Selected theoretical aspects of a competitiveness

The term competitiveness has been widely used and
discussed in the literature. In the literature there are a lot
of definitions of the competitiveness (e.g. Krugman 1981;
Aiginger et al. 2013; Peneder 2001; Farole et al. 2010). It
results from the fact that individual authors pay attention
to the different aspects of competitiveness and analyse it at
different levels. According to the definition of the Organization
for Economic Co-operation and Development (OECD 2016),
‘competitiveness is a measure of a country’s advantage
or disadvantage in selling its products in international
markets’. Similar definition was adopted by the Institute of
Agricultural and Food Economics - National Research Institute
(IAFE-NRI) for the purpose of the studies on international
competitiveness of the Polish food sector. According IAFE-
NRI, ‘food manufacturers’ competitiveness is the ability of
domestic producers to place their products in foreign markets
—both in the EU and in third country markets —and the ability
to developed effective exports’ (Szczepaniak 2014).

Sometimes the term competitiveness is understood
broader as a ‘competitiveness system’ (Szczepaniak 2014,
p.17). It consists of four elements: competitive potential,
competitive strategy, competitive instruments and the
competitive position. Generally, it can be stated that the
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competitive potential held by a given company determines
adopting a specific competitive strategy. This strategy creates
a base for selecting specific instruments of competition,
which in turn helps to achieve a specific competitive position
(Szczepaniak 2014, p. 16). Thus, the competitive position can
be considered as an indicator of competitiveness. According
to Misala (2005, p. 300), the competitive position means
condition and changes in shares of the given country in the
widely understood international turnover, i.e. in international
trade in goods and services, and in international movements
of production factors as well as the evolution of the structure
of these movements. To evaluate the competitive position,
many indicators are used, which allow to evaluate the results
of foreign trade in the past. Two of them, i.e. the trade
coverage index (TC) and the Balassa revealed comparative
advantages index (RCA) are used in this research study.

Research method and materials

For the purpose of the paper, twoindicators of the
competitive position of Georgia and Poland in exports of agri-
food products were employed, namely trade coverage index
(TC) and Balassa’s revealed comparative advantages index
(RCA).

TC index was calculated according to the formula:

where:

TC“.— trade coverage index in trade in the it product
group of the j" country with the EU,

X; — exports of the i"" product group (here: agri-food
products in total and by HS chapters) of the j*" country to the EU,

M.~ imports of the i product group (here: agri-food
products in total and by HS chapters) of the j* country from
the EU.

TC index determines the extent to which expenses on
imported goods are covered by the revenue from their exports.
The TC index is used to study the relationship between the
exports and the imports at the level of entire trade, sector or
product. The TC index greater than 1 means that the export
value exceeds the import value, thus the given country has
the relative competitive advantage over partners.

Revealed comparative advantages indices
calculated according to the formula:

were

iw

X
N

: N
;Xt] Z:‘Xiw

X,
RCA, =

where:

RCA, - revealed comparative advantage indexin the jt
country exports of the it" product group to the EU,

X;— the j*" country exports of the it" product group (here:
agri-food products in total and by HS chapters) to the EU,

X" — world exports of the i" product group to the EU,

N — number of product groups (here: total exports).

The essence of the RCA index is to determine whether
the share of a given commodity group in the exports of a given
country is higher/lower than the share of this commodity
group in the world exports to the specific market. When the
index is greater than 1 (the share of the given commodity
group in the exports of a country is higher than the respective
share in the world export) — a given country has revealed
comparative advantage in the exports to the specific market.
Otherwise, when the index is lower than 1 (the share of
the given commodity group in the exports of the country in
question is lower than the share of this product group in the
world exports) —the analysed country does not have revealed
comparative advantages in the exports to the specific market.

The study is based on the trade data from the World
Integrated Trade Solution (WITS) database (Comtrade, HS
— Harmonised System 2002), expressed in USD. Agri-food
products are understood as products classified in chapters
01-24 of the Harmonised Commodity Description and Coding
System (HS).

Research results
Agri-food trade of Georgia and Poland with the EU

The value of the export of agri-food products from
Georgia to the European Union in 2016 was USD 221 million
and the value of the import was 222 USD million. This meant,
when compared to 2004,an increase by more than 6 times
in the export value and nearly 5 times in the import value.
In the analysed period, Georgia had a permanently negative
EU food trade balance, although in 2016 the trade balance
equilibrium was almost achieved. In turn, the export value
ofagri-food products from Poland to the EU in 2016 was
USD20.5 billion and the import value was USD 12.0 billion.
In the years 2004-2016, the export value of Polish food to
the EU market increased more than 4 times, and the import
value — 3,5 times. Thus, during the Polish membership in the
EU, the surplus of trade in agri-food products was growing
steadily. In 2016, its value exceeded EUR 8 billion.

The comparison shows that the value of the Georgian
food export to the EU represented only about 1% of the
Polish food export. This share was lower than in the case of
comparing GDP of both countries. This was due to the fact
for Georgia the EU was not the dominant outlet market
for Georgia, just as it was for Poland. In 2016, only 32% of
the Georgian food exportwent to the EU market (by 15
percentage points more than in 2004), while the analogous
ratio for Poland was more than 80%. Despite a clear
reduction, still nearly half of Georgian agri-food products sold
abroad found buyers in the Commonwealth of Independent
States. The share of the EU countries in the agri-food import
of Georgia and Poland was lower than in the export and in
2016 amounted to, respectively, 21% and 68%.

The commercial structure of the Georgianagri-food
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export to the EU has been heavily concentrated on two HS
sections, i.e. fruit and nuts (HS 08) and beverages (HS 22).
In the years 2004-2016, the importance of products fromthe
former increased significantly (from 37% in 2004 to 66% in
2016) and from the latter decreased (from 45% to 23%). In
total, fruit and nuts as well as beverages 2016 accounted for
nearly 90% of the Georgian agri-food export to the EU. The
rest was, inter alia, fruit and vegetable products, products
of the milling industry, malt and starches and vegetables.
The strong concentration in the Georgian agri-foodexporton
several product groups only reflects the limited possibilities
of the development potential of the agricultural production
and food processing on the supply side.

The commodity structure of the Polish agri-food export
to the EU was more diversified. Three main HS sections, i.e.
meat and offal, tobacco and tobacco products and cereals
and pastry accounted for 35% of the Polish exportvalue to the
Union market. Of great importance were also dairy products,
fish and seafood, meat and fish products, chocolate products
and various food products.

The commercial structures of the Georgian and Polish
import from the EU were more diversified than their
commercial structures in the export and showed some
similarities. Meat and offal, dairy products, chocolate
products, cereals and pastry, various food products were
important in the import of both countries. Moreover, in the
Georgian import the significantly higher share than in the
Polish import was that of beverages, sugars and confectionery.
The reverse situation was in the case ofvegetables and fruit —
their importance in the polish import was higher than in the
Georgian import from the EU.

Competitive position in agri-food export of Georgia and
Poland in the EU market

In the vyears 2004-2016, the trade coverage
indicesinPolish trade in agri-food products (total) with the EU
were permanently higher than the corresponding indices in
Georgian. This meant that in Poland, revenues from the food
export to the EU covered expenses for the food import from
EU to the greater extent than in Georgia. In Georgia in only
two years i.e. 2005 and 2007 the export exceeded the import.
Despite the improvement in the TC indices observed since
2008, Georgia still failed to obtain a surplus in foreign food
trade with the EU (in 2016, the TC index was 0.99).

The reverse situation was related to the RCA index. In
the analysed period, its value in the Georgian agri-food export
to the EU was sometimes even several times higher than in
the case of Poland. Both analysed countries had revealed
comparative advantages in the agri-food export to the EU,
with the clearly stronger advantage of Georgia. The highest
value of the RCA index in the Georgian food export to the
EU market was recorded in 2007 (RCA>5). In 2008, the value
of the RCA index decreased to the value just below 2, which
resulted from hostilities in the area of Georgia. Since 2008,
the comparative advantages of Georgian food exporters in
the EU market have been strengthening again. In 2016, the
share of agri-food products in the Georgianexport to the EU
was nearly four times higher than in the global export to
these countries.

In the years 2004-2006, Georgia had the TC indiceshigher
than 1 in trade with the EU inproducts of five HS sections,
i.e. fruit and nuts, coffee, tea and spices, beverages, oilseeds
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Fig. 1: TC and RCA indices in agri-food exportof Georgia and Poland to the EU
Source: Own calculations based on WITS-Comtrade (2018)
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Table 1. TC and RCA indices in agri-food export of Georgia and Poland to the EU by HS division

TC index RCA index
HS Description Georgia Poland Georgia Poland
code 2004- |2014- | 2004- | 2014- | 2004- | 2014- | 2004- | 2014-
2006 |2016 [2006 |2016 |2006 [2016 |2006 |2016

01 |Live animals 0.00| 0.00f 291| 0.18| 0.00| 0.00| 241| 0.40
02 | Meat and edible meat offal 0.00| 0.00f 2.54| 229| 0.00| 0.02f 1.76| 2.74
03 | Fish and seafood 0.01| 0.00| 3.22| 2.57| 0.01| 0.00| 091| 1.05
04 | Dairy produce 0.17| 0.00f 593| 1.78| 0.89| 0.01| 1.67| 1.38
05 | Products of animal origin n.e.s. 0.00f 0.00| L.51| 127| 0.00| 0.02| 2.58| 1.83
06 | Live trees and other plants 0.10| 0.13] 0.42| 0.34] 0.17| 029| 0.37| 0.23
07 | Vegetables 023] 031| 236| 1.44| 0.07| 026| 1l.64| 1.12
08 | Fruit and nuts 358.00| 24.01 | 1.05| 095]31.02|2947| 095| 0.58
09 | Coffee, tea and spices 127| 0.11| 086 2.10| 192| 0.15| 043| 098
10 | Cereals 0.00| 0.00| 0.54| 2.44| 0.00| 0.00| 048] 1.12
11 | Products of the milling industry 0.08| 0.50| 0.12| 0.62| 3.53| 883| 0.36| 0.99
12 | Oil seeds and oleaginous fruits 1.05| 0.61| 095| 1.55| 1.80| 0.78| 0.61| 0.70
13 | Vegetables saps and extracts 0.02| 0.95| 0.06| 0.08| 0.12| 1.92| 0.12| 0.09
14 | Vegetable products n.e.s. 240 0.79] 5.75| 0.64| 0.58| 0.72| 1.32| 0.21
15 | Animal or vegetable fats and oils 0.01| 0.22] 0.42| 0.86| 0.04| 0.32| 0.46| 0.80
16 | Preparations of meat and fish 0.00| 0.00f 4.88| 591| 0.00| 0.00f 1.38| 2.11
17 | Sugars and sugar confectionery 0.07| 0.00f 1.52| 1.32| 0.70| 0.00 1.48| 1.35
18 | Cocoa and cocoa preparations 0.10] 0.00f 1.03| 1.31| 0.63| 0.00f 1.20| 1.64
19 Ez{’rﬁy‘fgﬁ?: ‘I’)‘;ggff;ls and 0.01] 000 1.88] 2.11| 0.03| 000| 1.47| 1.82
20 gfi‘t’:raﬁons of vegetables and 095| 124| 3.42| 234| 396| 347| 1.74| 120
21 | Miscellaneous edible preparations 0.14] 0.06| 0.89| 1.69| 0.70| 030 1.51| 1.85
22 | Beverages and spirits 191 1.13| 084| 1.02| 1621| 963| 0.39| 0.51
23 If{o‘?:é:;‘es and prepared animal 0.00| 0.00| 054| 1.17| 000| 0.00| 057| 0.73
24 | Tobacco and tobacco products 0.00| 0.03| 1.63| 594| 0.03| 0.13| 0.74| 4.66

Agri-food products 0.99| 0.90 [RESARINSIIRES Ol RSl I R2S0l(|Rs28

Source: Own calculations based on WITS-Comtrade (2018)

and oleaginous fruit and other products of plant origin. In the
analysed period in three product groups, i.e. coffee, tea and
spices, oilseeds and oleaginous fruit and other products of
plant origin the TC indices decreased to the level below 1.
The surplus has, however, been achieved in trade with the
EU infruit and vegetable products. In the years 2004-2016,
Georgia had a surplus in trade with the EU in products of
three HS sections, i.e. fruit and nuts, fruit and nut products
and beverages. These products accounted for as much as 95%
of the Georgian food export to the EU.

Georgia

In the years 2004-2006, Georgia had the revealed compara-
tive advantages (RCA>1) in the export to the EU of products

of six HS sections. These were: fruit and nuts, beverages,
fruit and vegetable products, products of the milling indus-
try, malt and starches, oilseeds and oleaginous fruit, and
coffee, tea and spices. The particularly high RCA indices were
recorded in the export of the first two groups (31.0 and 16.2,
respectively). This meant that the share of fruit and nuts in
the Georgian export to the EU was in the years 2004-2006
as many as 31 times higher than the share of those products
in the global export to the Union market. In the case of fruit
and vegetable products, the analogous shares differed by
more than sixteen times. In the analysed period, Georgia
lost the revealed comparative advantages it held in the years
2004-2006 in theexportto the UE of coffee, tea and spic-
es as well as oilseeds and oleaginous fruit while obtained
the advantages in the export of plant extracts. In the years
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2014-2016, Georgian producers had the revealed compar-
ative advantages in the EU market in exporting products
of five HS sections. These were: fruit and nuts, beverages,
products of the milling industry, malt and starches, fruit and
vegetable products and plant extracts. Still, very high was
the RCA index in the export of fruit and nuts — it amounted
to 29.5. When compared to the beginning of the analysed
period, the RCA index in the Georgian export of beverages
to the EU clearly declined, but still remained very high in the
years 2014-2016 (9.63). The share of products of the milling
industry, malt and starch in the Georgian export to the EU
was nearly 9 times higher than in the global export of these
products to this market, the share of fruit and vegetable
products — 3,5 times and that of plant extracts nearly twice.

The high RCA indices in the Georgian export to the EU
of fruit and nuts, beverages and fruit and vegetable products
are the result of the strong concentration of export on only
several products and product groups. These were: hazelnuts
(in 2016, they accounted for 66% of the Georgian food export
to the EU), spirits, including vodka, chacha and whisky (9.6%),
wine (5.9%), mineral and carbonated water, including Borjomi
(5.5%), nut mixes for retail sale (4%).

Poland

In the years 2004-2016, Poland had the TC indices higher
than 1 in the export of products of fourteen HS sections,
which accounted for 82% of the Polish food export to the EU
market. During the period of EU membership, the TC indices
decreased to the level of below 1 in trade in such groups of
products as: live animals, fruit and nuts, and other products
of plant origin. At the same time, Poland managed to achieve
a surplus in trade with the EU inagri-food products such as
coffee, tea and spices, cereals, oilseeds and oleaginous fruit,
other food products, beverages and residues and prepared
animal fodder. In the years 2014-2016, the TC indices above
1 were characteristic of trade of Poland with the EU in
products of as many as eighteen groups, which accounted for
nearly 92% of the Polish food export to the EU market. The
highest TC indices, i.e. the largest relative export advantage
over theimport has been recorded in trade in such groups
of products as tobacco and tobacco products, meat and fish
products, fish and seafood, fruit and vegetable products,
cereals, meat and offal, coffee, tea and spices as well as
cereals and pastry products.

In the vyears 2004-2006, Poland had the RCA
indiceshigher than 1 (revealed comparative advantages)
in the export to the EU of products of twelve HS sections.
They accounted for 72% of the Polish food export to the EU
market. During the period of EU membership, Poland lost
its revealed comparative advantages in the export to the EU
of two product groups, i.e. live animals and other products
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of plant origin. However, Polish food producers managed to
achieve revealed comparative advantages in the EU market in
the export of products of three HS sections. These were: fish
and seafood, cereals and tobacco and tobacco products. In
the years 2014-2016, Poland had the strongest comparative
advantages in the EU market in the export of such product
groups as tobacco and tobacco products, meat and offal,
meat and fish products. The strong comparative advantages
in the EU market (RCA>1.50) have been recorded in the
export of chocolate products, various food products and
other products of animal origin.

CONCLUSION

The study has shown that, with the exception of fruit
and vegetable products, Georgian and Polish food producers
had the revealed comparative advantages (RCA>1) in other
product groups (according to HS sections) in the years 2014-
2016. This meant that they did not compete with the same
products in the EU market, and the offers of Polish and
Georgian producers complemented each other. In the case
of fruit and vegetable products, the revealed comparative
advantage in the EU market was, in fact, held by both
Georgia and Poland. However,more detailed analysis of
the commercial structure of this section showed that both
countries exported different products. Poland exported, inter
alia, fruit juices and concentrates, frozen chips and processed
or preserved champignons, while Georgia mostly nut mixes
for retail sale.

In comparing the competitive position of Georgia and
Poland in the export ofagri-food products to the EU, it is
necessary to bear in mind the different potential of these
countries in the field of the agricultural production and
development of the food industry. The agricultural area in
Georgia was more than five times smaller than in Poland
(where most utilised agricultural areas were meadows and
pastures). The global production of agriculture in Georgia
was 16 times lower than in Poland. Moreover, in comparison
with Poland, Georgia did not benefit from EU funds for the
modernisation and restructuring of farms and food industry
establishments. The inflow of foreign capital in a form of
foreign direct investment was also negligible.

The Agreement on a deep and comprehensive free trade
area (DCFTA) between the EU and Georgia, which entered
into force since September 2014, allowed Georgia to obtain
duty-free access to the large EU market. This is undoubtedly a
major facility for Georgian food producers. As a prerequisite
to obtain access to the EU market, it will still be necessary
to meet the norms and standards of exported goods which,
in the case of agri-food products, concentrated mainly
on sanitary and phytosanitary measures. The association
agreement provides for mechanisms which are to assist
Georgian producers in adapting to the EU standards.
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SUMMARY

The aim of the paper is a comparative analysis of a
competitive position of Georgia and Poland in their agri-food
exports in the EU market. This topic is especially important
in the context of the Deep and Comprehensive Free Trade
Agreement between EU and Georgia, which came into force
in September 2014. The research question is: Do Georgia
and Poland compete in the same product groups in the EU?
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To answer this question some indices of the competitive
position will be used: trade balance, trade coverage index and
revealed comparative advantages index by Balassa. Trade data
will be downloaded from UN Comtrade database. The initial
research results show that Georgia and Poland significantly
differ in their competitive position in agri-food exports in the
EU market. However, Georgia has a large potential to increase
its exports to the UE.
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dot3ghnbgal b3gnamabagdn bedl mbgadgh 0d gotrgdmgosl,
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0bgm®o300b 7dmbmmds bBobop oo vbogggdhesd Jdgwog-
098b ah393b[18].

beogoogmmén dobrzghobgn 0ggbgol désagagm dobrzg-
hobam  abbhondgbhgdl 2obboe  33900bmeb dadsbmgdom
dmdbdobrgogmms J3g30 Bgbobhegmo [19-20]. dom dmanls
1360d3bgmmgabgbos 33900b dbmendhgdal dobznbrgdals g-
bobgd  dmdbdotrgdgmms  gomgombmdaghgds.  dotrzatrgds
3bmpndhob dggmmgal 30b79magmo bofamos. ago sbogbl
3boE7dhob o6 dhgbal  aEgbhogazabgdsl,  33eh3wab
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©g00 bogeboggmmdn [22-23]. dgbhogmomas  babmbbomm
bogbobmgdabs [24] s Jobmggma dmdbdacgdmgdal adm-
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39830 abhgbhgonl dgmmpgdl [34]. mgabgdtnge 33emgg0b
dmbofoemggdo  8gobdhs obg, “m3d dmgggzge dodbmobngn
00Bk0b gggme 3ohgambos. 83 g(eddg dmbos d0dmmgdgdal
gmb3dnmohgds s 993gmdo 33mg30bomg0b dbambagghgdnb
©oEggbs. dgmbg gheddg g0bobggdmgm  dmdbdatrgdgmome
6080)3000530[) 830)(‘0@00’), bcoqpm 33@330[) 06[)(5(4)383500@
3qg06hago  ob3ghe, GmIgmai Godwgbady bhdndhnéhadg-
om0 300bgabgeb dgoggdmes. 8b3gdhe dmagegos 0bgméds-
30ob 6qb3mbrgblal msbbdmdabs ©s  3mbagagbinommdals
3qbobgd, ogbgmgg 33ma30L  gobdobrhgdgol o Bg3bgdab
nGb@)éﬂJjBngﬁb. 05530030 303«)335363@00 @053(4)0015 bj]or)—
domosbo  bzomo.  godmzambgs  Bogbds  gmgddémbimo
©d dobabdadr 0bhghgagl dgmmpgdam. 33mg3080 godmgo-
49bgo  mg0mo©dnbobhéabgosmn  gedmzombgal  dgmmen,
bomo  mogoEsb 83393093060  0bhgbgomgbal  bmdogddm-
Gmdoo  godmbhggnmo  8g3omdgdn.  dgbbggl  gmbdo-
Ggds dmbpo bssgmdsmm dgomealb baggdggmds. 33mg30b
o6l Hodmopggbos bogoboggmml bbgopsobbgs  Jomado:
m3omabo, ggooabo, dsm7da, Lowbspa, gmboa, Bmawao
©d bgbozn. 95%-00bn bobpm smdsmmdabs @s 4%-0sbo
3®3domgdol  gomgomabfobgdom, bywm  godmogombs 18
PgmBg dghn obogal 1200 Ggbdmbogbhn (dom Bméoals dode-
3060 ogm 40%, dowo - 60%). domgdmodgogggdemedydeg
abhohabhogndo 3bmgheds SPSS-abbadgemgdom. 33mg-
300 hadmgomadgdnmos Godpgbadg 30dmmgds, Gmmqddag
g6oogds 30dsbgomgdrmons  gobbow 339305006 o330~
G981 dgoEggmmonn  J3ggobmebdndebomgdnn  babnbbomm
3bme7qhgdol dobzahgoab 3ogmgbedy.

H1: bobybdbomm  3bmondhgonl dobzabgdal obadbm-
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J693°89;

H2: babmédbomm 3bmpndhgdal dséznbgdabeodo Hoggbg-
om0 domobmgbgdal Bqbobgd gomgombmdaghgds ©owgdnm
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07930, 96bgdm3L bagbmm 3bmdmgdgon, bmdmgdag o0y~
09m0d 3o30035m0bhobmom 2sbbopa 339806 Jgbobgd dmdbde-
93900 3m30m36m30g6gdab  Bgbfogamoabols  (ob.  bab.
1). 03 ogombedhnboc sbobadbogns 89dpggn dmdgbdgdo:
6 9b30bgbhgdal 1dghgbemds mgmal, Gmd gobbopa 33900b
3bmendhgde bobosdmgbmo ©s 2063 mgmmdabmgals badasbm
0600, godm300brmms 30bmmhé 7dbsgmgbmdsl doshbos,
6md oomgab bymgbmn Gmpos, éobog 93096, bmmm
bobméggmo bszggdnl domgdabel 20636 mgmmdnl dgbebacohm-
bgdmo@ godazmn g0égad ob 3dobo. bozdomp dznbgs 0d
“9b3mbgbhms  Gompgbmds, Gmdgmms sdbom, 2bbown
339%s dbmmme sbabgdss. 9doboeb, 3gmgged gedmogmabe,
bmd  6qbdmbgbhgool  35%  o3bmdaghgdl  33900bmsb
00303806981 263G 0gmmdal Gobzgdl, 35%-b ofmbgolb
3900dgth0 Poobols 3bmdmgds, Hmdgmbai éegobbom 33980b
1303906098, 70% dBoos, 03398mb g8omonme, o7 gb
dob 2063 0gmmdedy sgdomsm 0dmddygdl, bomm 45%
20bbamo 33930b bo30:bg384 b3g300mabgdal ¢g30m3dgboangdl
0m30mabfobgdl. sbggg ©owgebs, Gmd Gqbdmbgbdgdal

bobado 1: 2obbomo 3900 dgbobgd ¢b3mbgblgonb gemgamiEbmdngbgdal embggda (%-dn)

X9BLs®Oo 33900l 30M©dBHId0 LolosdMZbMs

39960090 33990l 36OMmMJGHJo0
X 963H0gmdOLmZ0L Laboobms

B9g830L LYEgMM0s, ML F93F50

X 9BLOWO 33905 IMHWMP sHOMYdSS

0¢) 15305M0LsE 3035MK 0090, 9003¢0s
33500 y39wx3960, G53 Imdfmbl

T

B LOHMEO0s 56 3gomsbbdgdo

B 39056bdgd0

0%
56 39056bdgdo
B L0 390006b3gd0

5% 10% 15% 20% 25% 30% 35% 40% 45% 50%
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75%-boogab bozdomo 3bn33bgmmgabas bogdmals ggdm @
2063bmgmmonbomgal  dabo  batbggdmoobmds.  33mg30006
30dmdnbatyg, (gbdmbogbhgonb 28% ©akhdnbgdnmas, Gmd
20bboma 03390905, 32% (3p0mm3l, mogabo 33906 gobbowl
domobmmmgmb, 21% mogab 33900b dooBbggl I@tm Ighoe
©o730mobbgdmop, 306y 2bbowo  33930b  3¢nbindgomeb
3qb030dabl. gadmzambnmms 19% 30 mgmab, bmd 396 agdl
©0730m0bbgdgm, 20bbom s dbogomagérmgeb bozgqel.
339308 ©dggebobs, Gm3 Jobmggmo dmdbdobrgdemgon
20bbomo 339800 dndotor IgoEggmmBnm ©adm3nEgdnmgosl,
dob00ooE, 93mgbgb babnhbomm 3bmordhgdel dggmmgsdy
06bgdmmo  0bgm®dsnnbopdn gndepmgdel dogsggem. sbgmn
©0dm300907mg0s, dob306900b00b
d0dobmgdedn gmabpgds. 33mggze boEymal, Gmd Jebor-
390 dmdbdobrgdmgda, dobomopop, 080sbgdgb doézatbgdal

d60d3bgmmoal dgnpggmmdamn gowshygghomagdol domgdsdn
(0b. Bob. 2). 23sboeb, obobo 20bbow 33980bm0b dodobrarg-

000 babmbbomm dbmpndhgdol dotzobhgdol sbadbymgdsb
30bbbgog9dmop  smadgedgh.  396dme,  6gbdmbogbdgdal
67%-3s gobogbows, Gm3 dobznbgdsl, dobomspaw, ol
bonbgm®dogom ©ebadbamagds (admgge 3bmodhelb dqbabgd
0bggm®ognal). gedmzombrmms 22% dobzobhgdal obad-
bamgdel 30380693l 3bmedhob 0ogbdogazeprsl, 9% -
dmdbdatrgdmgody 9dmin7é 393mddgmgdeb, Gog dbmpmddab
3qdgbals gobadnbrmdgal. dobrznérgosl badmpngszem ©ebadby-
mgooE 30 dbmmme 2% 8oohbggl. ©abdgbbomma sbomoada
330P39b90b, Gmd bobydbomm 3bmomdhgonb ok zobgdal
©060db73mgd0bo@dn gomg003bmdaghgdsdy egdom gogmg-
bob obgbl égbdmbogbphms obogn (F= 33.161, P=0.004),
gm39mm30760 bodnemm dgdmbagmgde (F=3.038,P=0.001)
(obomgabgdgmo  demdbdo-
P=0.009;  @omzobgdmmo

1hobobrgh  gmgmabe,

dpgmdodrgmdo
F=522.78,

> mgobyho
“g3mgdabomgals:

dmdbdotrgdmgonbomgab:  F=463.46,P=0.009).  doboeb,
oobobadbogos ol godhn, Gmd Labybbomm dbmendhgoab
do 3069306 Esbndbymgdal dgbabgd gomgnobmdaghgosdy
30bbog1mbgdm  303mgbsly  sbgbl dgdwgan sbszmdbage
2379900: 20 — 25 fgmo (F = 319.45, P= 0.031) o 36 — 45
Pamo (F =265.28, P=0.031). b0 dggbgde bgqbl, ngn gogmg-
bob o6 0gbl babyblomm 3bmpndhgdal dot30bhgoal Esbad-
bamgdal  Bqbobgd  gomgomEbmdngbgdedy  (dpgobdmdamn
dmdbdobrgomgdnbomgal: F = 537.12, P=0.095; dsdébrcmdnmn
dmdbdobrgdmgdnbomgal: F =584.36, P=0.095).

339309 oBggbs, Gmd babmbbomm 3bmwydhgdel debzo-
6g30bopdo Hoggbgdmo dmmbmgbgoal Bqbobgd dmdbdobrgd-
mqob gobbbgeggdimon dgbgommgdgde goohbosm. Ggbdmbogb-
ool 1390gbmds (44%) mgmab, Gmd doézntgosda dmizgdame
0bggmbdons 7bos agml bebom. gedmzambamas 31%-bsogal
doogobos,  Gmd
18%-bomgal - mgagmbahabm, bowem 7%-bomgal - bszdatabo.
530bmob, sbagmada 330h39b93b, GmT 20bbowo 339800006 godmd-
©0bobryg, babgbbomm 3bmondhgdal dobdzatgdabowdn Hoggbg-
070 dmmbmgbgodg gogmgbol sbgblbérghdmbpgbioms mgabals

abgomo  abgmbdsies

agolb  goboggdo,

4m39mmg0760 dgdmbsgama (F =2.544, P= 0.011) o goboor-
o (F =2.127, P=0.025), b obozn sbgo gogmgbols o
obgbl (F =10.352, P=0.797).

339306 J909300 00dmBbs, “Gmd  2bbomo 33900
1867b39mbogmagep  babybbomm  dbmegdzonl dgammgedy
06bgdnm  abgmddogasl  gbpmds  Ggbdmbogbhms  12%,
38303l> '333mb3330'30 35(90060 59%, 830—503@360@ 36@0’)50
20%, adg00m0@ 9bpmds 8%, bmmm bogbmnmp o6 gbpmds
1%. obowodo g30h39690L, Gmd Lobybboom 3bmeydizaal
3993703089 0bbgdgmo  0bgm®dsgnabsedn  bpmdsdy o
303mgbol obEgbl dmdbdatrgdgmams oboze (F = 35.249, P=

0.019). gobboggobgonm bomdsl ogmgbgb 18-25 famals

boboBo 2: bobgblbomm dbmprdinnl doé 306930l bbgosbbgs 3badgbgmmanls
d9bobgd dmdbdatrgdgmme Eadm3zngdmgdal babdobggde

03940901 4950090l

00935 d0MHomo dgboxgdl

0ff393L 506G MILgdsls

539%g0L goz9ergdl

8098990l dgozgrmdom J3935%9

B 56105 56 390sbbdgdo
B 390056b3gd0
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Ggb3mbogbhgdn (ab. bob. 3). od3g mbos owabadbml ol
godho, 6m3 sbgmo bpmdal  gobdbedrgbgm godhmbgdl
dmdbdodrgomgon  shogbhomggabmgbo  vggabgdgh.  396dme,
G9b3mbgbhms 34% babybbomm 3bmgdsnb dggmmgedy
30bmogbgdnmo 0bgm®dsgaol dodobrer bpmdsl gedmbagegh
d0dob, bos Ihaédmgdgmo bobmdas. gedmznmbymas 24%
9bmds dbmmme 0bge 0bgmdsigasl, bmdgmai mmgazgdo
©d Eabodnmgdnmas, 22% - bogbmd dbmendhgob oo 21% -
bogbmd 6¢gbgdb.

89dmm  hHodmgomndgdyma H1  30dmomgdol  @obedg3ze-
390mo 3odmgaggbge One Way ANOVA F-Test. dobggm
60330 Eo30030b9m, 07 “odpgboe dmddgogdl babnbbomm
3bmendhgdal  ©obadbymgdal  dgbobgd  dmdbdatrgogmome
3003003600096 930  20bbop  33980b00b 30530690
dgoggmmdom 393009 (ob. @bbomo 1). wabdgbbogmds
0bomnBds gg0hggbs, Gmd sbgmn gogmgbs bozdomo dbadgbg-
mmgobos(F=1.701, p=0. 049).

boboda 3: babbbomm dbme7dz00b 3ggmmgedg 9¢bgd7m 0bgm®dsnnbopda
6930bEgbhms bpmdal babdobggen (sbezal dobgogom)

18-25 fgawo

26-35 oo

36-45 {jgwwo
46-55 figwo .
56-65 figeo

65 fowdy 890

0 50

B 6m@w0s© 6 3960Md0

B 396md0

100

B 56 396c0mdo
B LOMWos© 396MdO

150 200 250

Bgo@®ow®o

3bboma 1: 20bboe 33980bm0b 8335806901 dgnggmmdan Ji393087 babnbbomm 3bmondhgdal
3ok 306930l ©sbadbEmgdal 3gbobgd 3omz0m3bmdnghgdal gogmgbal Eabdgbbagmo sbomoda

0590300090990 (33¢0500: Xbbs 33985L0056 05 35300698-9¢0 Jy039¢800 JBI3S
33500M039d0b df Lodrmogne F p
X500 339006530
0563069000 866 3 .289 1.701
06036 00l
a% bbbgbﬂ@ﬂ 049
2390300(36000969d5
3™30wgds 263.346 650 405

©0b3gbbormds obomndds sbggg gg0hggbe, G babnbbomm dbmendhgonb dobzoégdabawda Hoggbgdnmoa dmmbmgbgdals
3qbobgd gomgambmdaghgds 360dgbgmmgab Gmmb msdsdmdl 20bbow 33900bmeb ©sz0gd0bhgdam dyomggmmdnm 39390

(F=.476, p=0. 050) (ob. gbérngmn 2).

3b6aa 2: 20bboe 33900b00b 83033060 dgnEggEmmdm 393009 bobrbbomm dbme7dhgonb dobzabgdabeodn
Poggbgdamo dmmbmgbgdal 3gbobgd gomgnmbmdngégdal gogmgbal abdg®bomma sbogmade

0590300090990 (33¢0900: X5bbs® 33985L0056 08 3530069829¢0 Jyo39¢B00 JBI3S
3350MsGHgdol df Loderyogm F p
X500 339006530
956 30M7d0bs©ad0
Fogobgdyeo
dmmbmgbgdols 1.735 9 193 476 .050
dgLobgd
2900300360309 M 90
(300M30gds 263.346 650 .405
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3bboa 3: 20bbow 33900b00b 8303906 g0mmm dgnEggEmmBm 393089 babybbomm dbhme7dhgonb dgammaady gobmogby-

62]@0 06(80’)(680600[)0(980 l)bB((\)O’)O’)&Ol) 603@360[) (90[)38&)[)02’]@0 060@080

59030009090 (33e50: X3bbser 33985L0056 0835320069879¢m0 FY0OZICPBO0 JpI35
339063700l df Bo8ogoee F p
X500 339006530
89890359 17.976 3 5.992 8.867 000
296003Lgdmeo
0bg3mMs300L50d0
Lobmmds
3Mdogrgds 674.400 998 .676

390gm3 g(heddg godmgazgmoge, o7 Mo gogmgbob
babgbbomm 3bmpndhgdel dgammgedy gebomogbgdmmeo obgmé-
dogoabodo  Lobpmmds  2abbom  33930b0meb  s33d0bgd7m
dgo@ggmmdom 4393089 (ab. 3bbamo 3). swdmbbps, “m3d
babmélbsmm 3bmpdhgdal Bgagmegedy gebmaghgdnmon abgmé-
dogoabado bobpmmdal gogmgbs 3 3gdmbgggadn 3b0dgbg-
mmgobos (F =8.867, p=0.000).

bgmb 9bagmaBaob habl, bodngg gabbaeym 39dmbgg-
3090 bohbhoggéo 3badzbgmmgsbgdal embg P ob omgdadgde
0.05-b.  3qbododabop, gobbogm  3gmoEgdl  Jmbab
>mdmhbs  byopabhnznédso 3bod3bgmmgeba 3058060 0.05
©mb93g, Gomoi 39dme hadmyamadgdnmo bodogg 30dmmgBs
E3IH306Ee.

©3b336980. 3309306 3993930006 godmdpnbacg, Bgnd-
mgos 303039000 3b33bg00, GmImgdag 20bbom 339008
babaybbomm 3bmendhgonb dobzaébgonb gogmgbabawda Jobror-
390 3m3dbdaérgomgonl adm3ngdnmgosl godmbagegh:

*  Joboggmo  dmdbdotrgdmgd  o3bmdngbrgdgh  zob-
3bogmmdsdg 339800 gogmgbol s dBop vb0ob, dgz0mmb
33990bm0b ©s303d06g8mmn mognsbma Ji3g30. 8dabmob, bozgg-
00l ggdm, 2063bmgmmnbomgal  dabo  bobggogmasbmadals
3qbobgd dmbadbgdobemeb gbhmaw, dmdbdobrgdgmams sbhyggebdg
360d3bgmmgob gogmgbols obegbl.

o 20bboon 33900L 3bmE7YHgdab dgéhggabol dwgo-
Gm3omo  bggbob  dmdbIobrgdmgdn  Jubm  Igho  sbnsb
b09bhnégommba 369bpab 3bmdemdsdy, bognm dodozogde
9360 dgtee bywddogebymmdgh ghe3adBy 3ebmogbydywe
0bgm®dogooo.

o obogol  dohgdoboeb gbhmep  Jobamggmo  dmdbde-
Ggdmgdo zobbomo 33980b 3bmEndhgoab dgbbggabel boz-
™30 gnhoomgosh  odggagd  babmdbomm  dbmpndhgoab
06gbEqdb. do()ghnommdo dpgmdahgmdal  gomdzmdglbgdel-
0ob ghmop 20bbopn 33930b 3bmE7dHgdal yowgab dqbobgd
39000Y39¢h0mgoab dogdabsl dbmmme 3égbwdg mbagbdsgas
3ma0nmmob. sbgm  sdm3znEgdmgdel 3ebsdabmdgdl ol
godth0, Gm3 Jgdmgdnmo dmdbdobrgdmgdo b Gogombe-
7600 04393006, Gog doom dogh 33900b 3bmE7IHgd0l dobe-
booogdmgdal séhggel ga3mdbgde.

*  dmdbdobrgdamgde, “mImgdoy  dabogggb  gobbowe
33990 360b30390L, 3¢ dghoo 0bhgbhgbogdnsh babndbmm

50

3bmp1dhg8g 3obmsghbgdnmo nbgm®dsgnm, goog 3¢ 9bog-
00l (3bmsmdnm. sbgmn gi3gge v0bbbgds 0dom, bmd Jebror-
390 dmdbdobrgdemgdal goblown 33900, Gmzmby  haba,
o6 13039060900 Gobomm  ©g3msedabgdymoa  babnbbomm
3bmedhgdal d9dqbob.

* Jobmggmo dmdbdatrgdmgdal gotrzzgmma bahomabe-
0306 3gbpn bobabboobo 339806 dbmpndhob bogbsgmos,
3bggg gobobpos adabs, Gmd dJmizgdnmo 33980 dbme7ddho
o6 dgoi308b bozggomebadaddl, mdmgdag 2063k mgmmdal-
030l badosbmo. 3gbsdedaba, sbgma dmdbdacrgdmagdn bogwmg-
00 960sb dophgznmbo, gogEbmb ghz908g dnmnmgdrm
0bggm®ognsl. 53obmsb, Mbos smabadbml ol godpe, Gm3
Jobmggmo  3mdbdobrgdemgdal gobommgoal mbggsgmgbsl
o6 obpgbl 33900b 3bmE7IHd0l Jggmmgedg gebmegbgdmma
0bgm®dogoal goEbmdado.

* Bggb Bogh  Bopebgdywo  33wmgger  pzopegoe
dmboBbrgde, b3 5hbgdmdl bshabhnznteo dbndgbgmmgsba
3939060 2bbom  33900bs o babybbomm  dbmerdhgdab
dotrzohrgdol Fgbobgd gomgzambmdaghgdel Bmboab. 33mggs
0abhmhgdl, Gmd babybbomm 3bmondhgdal dobzatrgds
Pobdmoggbl bobobggomm abgm®dagasl, Gmdmamsy dg-
bodmgdgmos,  dobmggmds  dmdbdobrgdemgdds  3bemghgdals
20bbamo Hgbol gméddacrgds dmoboobmb.

fobodgdodrg godmzgmggs Hobdmegqbl  boggmdggml
bodotoggmmb 3080684 20bbsmn 339800 3bm79Hgd0l 5373~
398060 @s gomdgmdgbgdal d08bac mdngdhade dmbaigdgdals
domgoab, oghgmgg gbodadabo badmdbdadgommm dmmbmgbals
393gmdn dgbhogmabomgal. 33mg30l Bgpgagonmeb 3odmad-
©0batg, bagobms Jotmggmo dmdbdabrgdmgdabomgal dgdn
0bggm®ooal dohmpgds  2obbomn 339806 Igbobgd. sdabe-
0306 1bos Habamabogh bogsbdsbsomgdmm wmbalidagdgdn
20bboe0 33980 oghmommdnl, 2063 mgma 3bmghgdal Hgbabs
> bobgbboomm 3bmEndhgonb dobzabgdal 3bndgbgmmadnls
dqbobgd. 33mg30b Fggagon bebobggdmmes bagdobmggmml
bobmyédbomm 30869bdn ©abaddgdnme swadnsbgdabosmgals gob-
bowo 33930bo@do 3mdbdadrgdgmms ©sdmznEgdmadal dgbe-
bgd gmmmdeemaho bggal Bedmgamadgdabomgal, Gmdgma
bodgomgdol  dabgdy  dom, gobbedwghmb  sEgammdhaga
008kl gobgomatgdal dobomopo hgbgbingdo.
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SUMMARY

To provide the population with healthy nutrition is an
urgent problem of any country. According to experts of the
World Health Organization, one of the most important factors
determining the health and well-being of the population is
healthy nutrition. In the context of growing interest in healthy
eating, an in-depth study of nutrition practices becomes
particularly important, as food norms, traditions and habits
are an integral part of everyday life.

Healthy nutritionisanactual problem of modern Georgia.
The nutrition of the majority of the Georgian population
is unbalanced, incomplete and irregular, therefore, their
food supply structure remains unsatisfactory. Under the
current economic conditions, many Georgian consumers
are switching from natural food products to their cheaper
substitutes in order to save money. This trend has a negative
impact on the health of the population as a whole.

Studying the attitude of consumers towards healthy
nutrition is the decisive issue of social marketing. In the
literature of social marketing, much attention is paid to
researching how modern life impacts on the practice of
nutrition and what changes occur regarding to the nutrition
in everyday life.

Social marketing is the use of marketing concepts in
a program designed to influence the voluntary behavior of
target audiences in order to improve health in the society.
Social marketing is focused on people, their wishes and needs,
aspirations, lifestyle and freedom of choice aiming aggregate
behavior change. Social marketing uses traditional marketing
instruments to promote healthy attitudes and behaviors.
One of the important factors of changing healthy behavior
is increasing awareness and knowledge in food labeling
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among the general public. Most part of the population in the
world uses the labels on food packaging to make healthier
choices. For improving the healthy choice of the consumer,
itis important to get the consumer into the habit of checking
the label. The ability to choose prepackaged food based on
information obtained on its label requires knowledge and
ability to read, understand and interpret information.

There are many studies about the impact of food labeling
on healthy nutrition, but such studies have not been carried
out in Georgian reality. To solve this problem, we conducted
a marketing research. Qualitative and quantitative methods
have been chosen for studying and respectively, the study
consisted of two steps. At the first step the focus group
technique has been choosing for the qualitative survey and
hypothesis formulation. In the second step the respondents
were conducted online and face to face survey through the
country. A systematic random sampling method was used.
The research tool we chose a questionnaire that consisted
of several structured questions. The questionnaire contained
the information on the consent and confidentiality of the
respondent, as well the study explanation and the filling
instructions. A five-point Likert scale was employed. The
self-administered survey method was used to avoid errors
caused by the subjectivity of the interviewer. Based on this
the survey results were analyzed using statistical software
SPSS for windows. Along with research methodology we used
variance analysis method — ANOVA.

In the work, on the basis of variance analysis, is
established dependencies of the influence of consumer
awareness about the appointment and requirement of food
labeling, as well as the reliability of packaging information on
healthy nutrition.
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Urgency of the research. Taxes and the tax system are
the most important issues that concern the society and al-
ways cause wide resonance. This question applies to every
citizen, entrepreneur, state budget employee, touches the in-
terests of all social groups from oligarchs to working pension-
ers. The topicality of the study of the tax system of Ukraine in
the conditions of social and economic transformation is due
to the objective need for a quality tax policy aimed at increas-
ing social welfare.

Target setting. The formation of the competitive eco-
nomic structure of the society requires a fair system of filling
the budget and trust funds, which must be provided by the
state tax system. This system should be neutral to business
and should not reduce the incentives to work for both em-
ployees and entrepreneurs. Therefore, at the stage when it is
needed to accelerate the economic development in the con-
ditions of the integration of Ukraine into the European Union,
it is particularly important to implement a functioning tax sys-
tem, which will be adequate to the social and economic con-
ditions in Ukraine and will correspond with the principles and
standards of the EU.

Actual scientific researches and issues analysis. Among
the foreign authors, who investigated the essence and prin-
ciples of the functioning public finance and made a signifi-
cant contribution to the development of the theoretical and
practical foundations of taxation, we should note James M.
Buchanan[1],R. Musgrave[1], Stephen Smith [2]. The works
of contemporary domestic authors V. Andrushchenko [3], Z.
Varnaliia [3; 4], O. Desiatniuk [5], Y. lvanov [3; 5], A. Krysovatyi
[5], M. Krupka [6], I. Lukianenko [7; 8], I. Liutyi [9], L. Sidel-
nykova [10], A. Sokolovska [11],I. Chuhunov[12] proposed the
approaches to reforming the tax system of Ukraine, howev-
er, some issues of the functioning of the modern tax system
need to be clarified.

Uninvestigated parts of general matters defining. Recog-
nizing the significant contribution of these researchers to the
study of theoretical, methodological and practical aspects of
the formation and functioning of the state tax system, the is-
sues of improving the theoretical substantiation and practical
issues of the functioning of the modern tax system, and prop-
er application of tax instruments for the regulation of invest-
ment processes remain relevant.

The research objective. The purpose of the article is to
highlight the theoretical and practical principles of building a
tax system of the state in the context of the transformation of
the economy, to identify the main directions of the improve-
ment of the Ukrainian tax system and tax instruments for the
regulation of investment processes in Ukraine.

The statement of basic materials. After gaining indepen-
dence, Ukraine began to form a tax system based on the Eu-
ropean models and tax practices. At the same time, the tran-
sition from the Soviet command and administrative model of
economy to the market economy is accompanied by social,
political and financial problems, which are defined by the
peculiarities of the country that carries out its own, unfortu-
nately, extremely slow way of transition.

The tax system of Ukraine was formed on the basis of
the need to solve complex social and political tasks caused by
the post-Soviet heritage — economic problems and burden-
some consequences of overcoming the Chernobyl catastro-
phe. Now, there is even an additional burden connected with
the need to withstand Russian aggression. Therefore, the pri-
orities of fiscal goals in taxation have always prevailed other
goals of social and economic development.

It should be noted that the formation of a modern tax
system did not manage to avoid errors and problems caused
by the consequences of the past. With the ability of the tax
system to provide more than 80% of the revenues to the
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consolidated budget (see Table 1) the tax collection process
is organized basing on the old command and administrative
methods, although somewhat updated due to the technolog-
ical progress. The authors of the collective monograph “Re-
forming of the Tax System of Ukraine: Theory, Methodology,
and Practice” mention that “the Ukrainian tax system is not
free from the errors and presence of elements that are the
consequences of the past system” [3, p.39].

Among domestic scholars, there is some discrepancy
in the views on the definitions of “tax system” and “taxation
system”. Thus, the authors of the monograph “Tax Adminis-
tration in Ukraine: Condition, Problems, Prospects for Devel-
opment” (2017) state, “If the tax system is the collection of
taxes, fees, other mandatory payments and contributions to
the budgets and state trust funds, then the system taxation is
a wider concept.”

The notion of “taxation system” is understood as the
set of interconnected and interdependent taxes, fees, other

Table 1

mandatory payments and contributions to the budgets and
state funds, the principles, forms and methods for their es-
tablishment, modification, calculation, payment and collec-
tion, administration and cancellation.” [6, p.14]. And vice ver-
sa, A. Krysovatyi, [5, p.39] consider the system of taxation as
the element of the tax system.

In our opinion, these concepts are identical. The tax sys-
tem of the state cannot exist without taxes, fees, mandatory
payments, and state administrative apparatus aimed at exe-
cuting these tasks (Fig.1). Moreover, the term “taxation sys-
tem” in the current Tax Code of Ukraine is not used.

Proceeding from the fact that the scientific definition
should be a concise expression of the essence of the phe-
nomenon, and reflect the most significant qualitative char-
acteristics of the subject, in determining the tax system, we
propose to allocate the following components: direct taxes,
fees, mandatory payments, management apparatus and tax
legislation. These components provide the formation of tax

The Structure of the Tax Revenues of the Consolidated Budget of Ukraine in 2012-2016, in %%

Indicators 2012 2013 2014 2015 2016
Total tax revenues, including; 80,93 79,94 80,58 77,85 | 83,13
Zn' c;);jcse ffalzlce,ofz;h} ;Z;Zzts, taxes on the increase of 27,81 2871 24,65 2132 | 2542
Tax and payment on personal income 15,28 16,29 16,49 1533 | 17,73
Corporate income tax 12,52 12,42 8,81 5,99 7,69

Rents and fees for the special use of natural
resources

3,94 6,52 737 | 643 | 595

Internal taxes on goods and services, of which

39,79 | 3725 | 4037 | 3823 | 43,08

Excise tax on excisable goods (products)
produced in Ukraine, including a special tax on
the transactions in alienation of securities and
derivatives transactions

6,43 6,26 6,19 | 595 | 7,04

Excise tax on imported excisable goods

(products) imported into the customs territory of 2,19 2,02 3,70 3,73 4,47
Ukraine
Value a_dded tax on goods (works, services) 835 7.16 6.96 6,00 6.90
produced in Ukraine
Yalue added t.ax on goods imported into the 22.81 21.80 2352 2128 | 2318
territory of Ukraine
laxes on international trade, of which 2,96 3,01 2,76 6,18 2,60
Import duty 291 3,00 2,72 6,12 2,55
Export duty 0,05 0,02 0,05 0,06 0,05
Total consolidated budget revenues 100,00 | 100,00 | 100,00 | 100,00 [ 100,00

Source: composed and calculated basing on [14]
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Fig. 1. The composition of the tax system of Ukraine

relations between different social groups: payers — employ-
ers, payers — local authorities, employers — central and local
authorities’ bodies, and others.

Paragraph 6.3. of the Tax Code of Ukraine states, “The
aggregate of national and local taxes and payments collected
in accordance with the procedure established by this Code is
the tax system of Ukraine.” [13].

In a broader sense, the tax system is the collection of
taxes, fees, and mandatory payments, which are set in accor-
dance with the Tax Code and other legislative acts, and are
subordinated to the government.

Each system has a purpose, a task, goals of functioning,
and specific features that are directed by a certain manage-
ment system to get the desired result. The purpose of the tax
system is to mobilize a part of the GDP to the budgets and
state specific funds, to the disposal of state and local govern-
ment bodies to ensure the fulfillment of their functions and
influence on social and economic processes.

The tax system is managed on the basis of the current
legislation by the Cabinet of Ministers of Ukraine and the
Ministry of Finance of Ukraine, to which the State Fiscal Ser-
vice of Ukraine, the State Treasury Service of Ukraine, and
the State Financial Monitoring Service of Ukraine are subordi-
nated. Each body has its own specific functions and performs
tasks that are in the field of functioning of the tax system.

The normative legal basis for the functioning of the tax
system is the Constitution, the Codes, laws, decrees, and res-
olutions, which establish the legal basis for its functioning.
At the state level, the following normative acts form the de-
velopment of the tax system of Ukraine: the Constitution of
Ukraine, Budget Code of Ukraine (which defines the mech-
anism for enrollment of tax payments to the budgets), Eco-
nomic Code of Ukraine, Tax Code of Ukraine, Customs Code
of Ukraine, Law of Ukraine “On the Collection and Accounting
of the Unified Contribution for the Mandatory State Social In-
surance”, and others.

According to the international classification of tax reve-
nues, the following groups of tax payments are distinguished:
taxes on profit, income (position 1000); taxes on wages and
labor (position 3000); property taxes (position 4000); taxes
on goods and services (goods position 5000); others (posi-
tion 6000); mandatory payments to the social insurance fund,
which are treated as taxes (position 2000) [14].

The budget classification of tax revenues in Ukraine is
developed in accordance with the international norms, and
allows to distinguish the following most important groups of
tax revenues. For fiscal value in 2016, the first place is occu-
pied by the group of domestic taxes on goods and services,
which includes VAT and excise tax; it reached its highest value
for the last 5 years — 43.08%. The second place is occupied by
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the taxes on income and profit — 25.42%, 3rd place — by rent
payments —almost 6%. The significant increase in the share of
taxes on international trade in 2015 was due to the introduc-
tion of a temporary additional duty on imported goods. Since
the revenues from the property tax group forms less than 1%
in the income structure, we have not distinguished these rev-
enues in this table.

It is worth to distinguish the elements of the tax system
— taxes, fees, mandatory payments, management apparatus,
legislation, and tax elements that determine the internal con-
tent of this financial category. Table 2 identifies tax elements
according to the current Tax Code of Ukraine.

It should be noted that tax sanctions are also an import-
ant element of the taxation, because the lack of control and
lack of responsibility for timely payment of taxes worsens tax
discipline. Thus, when studying the mechanism of taxation, it
is important to understand its functioning by distinguishing
the main elements of the tax: taxpayers, objects of taxation;
tax bases; tax rates; tax calculation procedure; tax periods;
terms and order of tax payment; terms and procedure for re-
porting about tax calculation and payment. At the same time,
each tax has its special additional elements, which provide a
mechanism for the functioning of a specific tax.

Table 2

The introduction of a simplified system for taxation of
small businesses —the unified tax as an alternative to the gen-
eral tax system in 1999 — can be seen as a small step towards
the development of entrepreneurship in Ukraine. It helped
to legalize and additionally create thousands of jobs, and
by drawing from the “shadow” the part of the income of a
small business, significantly increased the revenues to local
budgets from the taxation of the activity of newly created en-
terprises and incomes of individuals-entrepreneurs. Due to
the inclusion in the unified tax of a fixed agricultural tax in
2015, its share in local budget revenues in 2016 amounted
to 10.1%. [16] At the same time, in recent years, taxpayers
have been subject to tax increases for small businesses, since
tax payments are set as a percentage of the minimum wage
that the government substantially increased in 2017 and this
trend continues in 2018.

At the same time, the positive effects of the simplified
tax system are undermined by the fact that large taxpayers
use it for the reduction of the tax burden and do not declare
a portion of income, by the inability to control the volume
of transactions, non-transparent system of property, and its
regressive character with respect to the income of taxpayers.
A simplified taxation system enables small business entities

Components of the tax according to Section 1 of the

Tax Code of Ukraine [11]

Tax component name

Characteristics of the tax component

Tax payers

Individuals (residents and non-residents of Ukraine), legal entities (residents and non-
residents of Ukraine) and their separate units that have, receive (transmit) tax objects
or carry out activities (transactions) that are the subject to taxation and which are
obliged to pay taxes and fees.

Object of taxation

Property, goods, income (profit) or part of it, turnover from the sale of goods,
operations for the supply of goods and other objects specified by the tax law, the
presence of which the tax law associates with the duty of paying taxes.

Base of taxation

Specific cost, physical or other characteristics of a particular tax object to which the tax
rate applies and which are used to determine the amount of the tax liability.

Tax rate

rates.

The size of the tax revenues per unit of measurement of the tax base: there are
absolute (tax rate, according to which the tax amount is set as a fixed value for each
unit of measurement of the tax base) and relative (tax rate, according to which the
amount of tax is set in percentage or multiples to the unit value of the tax base) tax

The procedure for
calculating the tax

The calculation of the amount of tax is carried out by multiplying the tax base with the
tax rate with / without applying the appropriate coefficients.

Tax period

The established period of time, in accordance with which the calculation and payment
of certain types of taxes and fees is made.

The tax period may be a calendar year; calendar semester; calendar three quarters;
calendar quarter; calendar month; calendar day.

The term and procedure
for paying the tax

The period, which starts from the date of the taxpayer's tax liability for the payment of
a specific tax type and ends on the last day of the period during which such a tax or
fee must be paid in accordance with the procedure established by the tax law.

The term and procedure
for submission of reports
on calculation and
payment of tax

The tax declaration is submitted for the reporting period within the established
deadlines to the body of the State Tax Service, inwhichthe taxpayer is registered.

Tax benefit

The tax and customs legislation provides for the taxpayer to be exempted from the
obligation to calculate and pay taxes and fees, pay less taxes and fees if there are
certain grounds for that defined by the Tax Code of Ukraine.

Source: composed basing on the Tax code of Ukraine [13]
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not only to reduce the tax burden caused by the need to pay
a numerical list of taxes, but also to protect them against tax
arbitrariness of fiscal authorities, and to reduce the time and
effort for tax and accounting reporting.

Conclusions. The effectiveness of taxation depends to a
large extent on the level of control over the payment of tax-
es and the tax culture of citizens. Consequently, promising
directions of improvement of the tax system of Ukraine can
be measures aimed at reforming tax bodies, which would be
guided by the best European models, and organization of ex-
planatory and educational work with the taxpayers of differ-
ent age groups.

The fundamental disadvantage of the Ukrainian tax sys-
tem is the inequality in taxation, the discretionary use of tax
rules. The work of the tax service is aimed at those taxpay-
ers who are easy to verify, while some groups evade tax pay-
ments. Therefore, some taxpayers carry the excessive tax bur-

all. It is worth taking into account the experience of German
tax officers who constantly inspect big taxpayers, but small
companies — only one time every 30-50 years.

For a country with a transformational economy, the im-
plementation of fundamental principles in the construction of
the tax system is an extremely difficult task. At the same time,
in recent years, Ukraine has managed to eliminate certain dis-
tortions in the fiscal sphere: the achievements can include a
significant reduction in the single social payment in 2016, the
introduction of an automatic VAT refund system, and the in-
troduction of a moratorium on small business audits.

The theoretical concept of conscious regulation of social
and economic processes through taxes is to a large extent the
task for the future and requires the achievement of certain
temporary compromises regarding the prospects for the for-
mation of an optimal structure of the tax system aimed at the
balance of interests of all social groups.

den, while others — the minimum one or do not pay taxes at
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SUMMARY

The relevance of the study of the tax system is due to the
objective need for qualitatively new instruments of taxation
influence on economic development. Nowadays, the tax sys-
tem of Ukraine is predominantly fiscal; since fiscal and oth-
er functions of taxes are interrelated in inverse proportion,
their implementation is problematic. Therefore, despite the
existence of the thorough research of the tax system of the
state, there is a need to substantiate the essence, objectives,
principles and criteria of the effectiveness of this complex
and large-scale process. Exploration of the theoretical and
practical principles of the state tax system development in
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the context of the economy transformation, defines the main
directions of the improvement of the tax system of Ukraine.
The article specifies the peculiarities of the formation of
the tax system of Ukraine, considers the components of the
tax and describes them. It emphasizes the need to control the
timely payment of taxes and fees. The article determines the
deficiencies of the domestic tax system, such as inequality in
taxation and discretionary application of tax norms. The ef-
forts for the improvement of the tax system of Ukraine should
be aimed at reforming tax authorities, which should corre-
spond with the best European models, and at organization of
educational work with the taxpayers of different age groups.
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INTRODUCTION

In order to explain the periodization of demographic
development, we primarily use the theory of demographic
revolution formulated by French demographer Alfred Landri
[Landri A., 1934]. Later, F. Notesten [Notesten F. W., 1944]
called it the demographic transition and this term was es-
tablished in the science. The mentioned theoretical model is
based on the idea of rationalism, the important element of
which is homeostatism of the regulation of population repro-
duction (the level of childbirth is ultimately determined by
the level of mortality), and it generally explains demographic
development and periodization.

The classical scheme of the modern type of the demo-
graphic reproduction, which was formulated by A. Landri, de-
picts the development of demographic processes according
to stages. It must end with the stabilization of population. In
the modern type of evolution of population reproduction A.
Landri essentially reviews three stages: during the first stage,
mortality is substantially reduced compared to childbirth,
which results in the rapid growth of the natural increase of the
population. In the second stage mortality continues reducing
and it reaches the lowest figure at the end of the stage. Simul-
taneously, childbirth begins deteriorating, and the rate of its
deterioration exceeds that of mortality, the result of which is
the reduction of the natural increase of population. In the third
stage mortality increases, this, in turn, is brought about by the
change of the age structure caused by demographic aging as
the result of the growth of life expectancy. The reduction of
the childbirth slows down and by the end of the third stage
it reaches the replacement level fertility - approximately 13
per 1000 souls of the population. This must end the process
of demographic stabilization; the growth of the amount of the
population must cease and remain at a single permanent level.
It is true that A. Landri did not discuss the stage after the third
stage of the modern type of population reproduction, but he
thought that the tendency of the reduction of childbirth could
cause the regress of population in the future and ultimately,
even the death of civilization [Landri A., 1934].

During two hundred years, against the backdrop of the
realization of the first three stages of the modern type popu-
lation reproduction, stabilization of the natural movement of

the population at the zero level was not observed in any devel-
oped countries for a long time. Consequently, the third stage
was followed by the process of depopulation. Therefore, the
theory of demographic transition, which he formulated in the
later years, underwent a certain transformation according to
the views of various scientists. The majority of demographers
think that the newest, so-called “civilized type” of population
reproduction is starting to take shape at a modern stage. This
type of population reproduction is characterized, on the one
hand, by a low level of childbirth and mortality, and on the oth-
er hand, by qualitatively new age structure of demographically
aged population [Riley N.E., 2003;Population...2001; Ivanov S.,
2002]. However, with regard to the newest type of population
reproduction, A. Landri’s concept remains the only one yet to
be confronted by other similar competitive theories.

According to the opinion of S. Ivanov, the expert of UN’s
population fund, the countries of the world are in different
stages of demographic transition and in some of them the
demographic transition has reached its end. He believes that,
based on the concept of the demographic transition, on the
upper level of childbirth and mortality the era of quasi-equal-
ity gradually comes to an end in the world’s population. It
is replaced by a new stage of equality on the low level of
childbirth and mortality, which unlike the former era’s young
structure of population, is mainly characterized by aged pop-
ulation. The countries that have already undergone the de-
mographic transition have long since witnessed the reduction
of the total rate of childbirth just under 2.0 and those coun-
tries that are defined by curtailed reproduction of genera-
tions went from 13 to 66 in the period of 1970-2002.

With regard to the finish of demographic transition, we
think that the existing demographic situation in Georgia must
be attributed to the intertype period transitioninig from the
modern to the newest type of the population reproduction,
which is succeded by the so-called civilized type of population
reproduction. We will discuss the modern type of Georgian
population reproduction and its stages in light of demograph-
ic system’s modernization.

* ¥ k

The subsystem of demographic relationships, as the rel-
atively independent subsystem and factor for the develop-
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ment of the whole societal system, has the basic and specific
laws for its own development. Each of these laws, on the one
hand, objectively determines functioning and place of the
mentioned subsystem in the whole societal system; on the
other hand, it is mutually dependent on the development
laws of other subsystems in the whole societal system. Con-
sequently, without grasping the essence of the laws of the
subsystem of demographic relationships and understanding
their interaction with the laws of other subsystems in the
whole societal system, it is virtually impossible to assess de-
mographic development correctly and effectively.

In some demographer’s [Vishnevsky, 1976] whole sys-
tem of societal relationships, qualitative renewal of the sub-
system of demographic relationships transpires spontaneous-
ly and momentarily and it does not have the transition period
of qualitative change. To represent the subsystem of demo-
graphic relationships with momentary qualitative change is
unacceptable to us not only its newly-formulated type but
also in its stage. It is necessary to research its transformation-
al process in the form of transitional period which, to say the
least, has barely been studied and, therefore, it is important
to know how the process happens, in what conditions and
at which stage essentially which factors (global and/or local
together with internal and external) determine its transfor-
mation.

The development of population reproduction type,
during long periods of time, transpires in the form of stages
with the backdrop of its qualitative changes. Once the de-
velopment of the population reproduction type reaches the
culmination, qualitative renewal of the demographic system
becomes crucial, which, in turn, is naturally followed by the
formation of a new population reproduction type that is com-
pletely different from the predecessor in terms of qualitative-
ness. This process requires some time and basically transpires
between the logically existing transitional period of the last
stage of the old reproduction type and the first stage of the
new reproduction type. We do not exclude a chance that the
intertype transitional period can be developped unnoticed
(latently) at the end of the last stage of the old type and at
the beginning of the new type. This period is, at some point,
hinted at by its drastic nature with the help of demographic
behavior or with the change of quantitative indicators of re-
production.

The theory of demographic transition mainly depicts
quantitative results of the ongoing changes inside the sub-
system of demographic relationships and does not provide
us with the idea of how transformation of other subsystems
influences ‘rules of play’ of its own components. This is one
of the setbacks of the mentioned theory. It is not sufficient
to contemplate about the development of the demographic
relationships’ subsystem only by taking into account quan-
titative changes of demostatistical indicators. Therefore, in
order to better elicit the period and time of a country’s de-
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mographic transition, it is necessary to analyze qualitative
changes transpiring during the development (transformation)
of certain subsystems belonging to the system of societal re-
lationships.

Generally, the transformation of the whole societal sys-
tem and its various subsystems are the requirement of time
and itis conducted differently. This process can be developped
in light of simultaneous or successive reform of separate sub-
systems within the whole system and is largely dependent on
the global and local events happening all across the world, as
well as in its specific geographical areas. The severity of the
latter changes the pace of evolutionary development of the
whole societal system together with its separate subsystems
by speeding it up or slowing it down. Consequently, during
the process of transformation, it violates “old rules of settled
play” between various subsystems of the whole system and
in its places establishes “new rules of play”, which, more or
less, is reflected, during transitional period, in the final result
of the transformation of each.

Thus, momentary and spontaneous transition from one
type of demographic development to the next type, as well
as from one stage to the next stage is hardly possible. There
exists, even for a small stretch of time, some transitional pe-
riod, the length of which, together with other subsystems,
is determined by the severity of demographic subsystem’s
transformation.

In this aspect, sustainable and stable development of
the subsystem of political relationships in the whole socie-
tal system is of crucial importance. In a way, it determines
peaceful and evolutionary character of the development of
other subsystems, during which it is possible that the pace of
one of the subsystems (or of several at once) will substantially
exceed the developmental pace of other subsystems.

At this time, in light of the qualitative change of the sub-
systems’ components, we can notice a hidden transformation
of its subsystems, which against the backdrop of quantita-
tively stable, insignificant change tendency, is dragging out
in time and even becomes invisible. In contrast to the men-
tioned, during the process of radical, drastic transformation
of the political subsystem, at varying pace, often asynchro-
nously, separate subsystems and their components undergo
qualitative transformation which are clearly reflected on the
guantitative results and can even adopt an undesired tenden-
cy in the long run.

As a result of all the above mentioned, we would like
to emphasize two types of transitional period in terms of
intertype and interstage population reproduction: latent, or
closed and obvious or open.

Criteria for the assessment of the qualitative transfor-
mation of the subsystem of demographic relationships can
take various forms at different periods. It is possible they will
be represented as a whole, complex or only in the form of
several criteria. This is largely dependent on the severity of
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transformation in the transitional period, on its forms — la-
tent or open. Stemming from the range of the transformation
of the whole societal system, these criteria can take various
qualitative forms in the transitional period and therefore,
yield different final result in terms of quantitativeness. De-
mographic history clearly confirms that after almost all inter-
stage transitional periods the tendencies of childbirth went
down and mortality increased. The power of influence of the
demographic subsystem and its transformation’s global and
local factors largely determine the sustained character of
demographic behavior during intertype and interstage tran-
sitional periods, which, in turn, substantially determine the
final demographic result.

Exactly, more or less, different sustained character of
demographic behavior of population determined varying
quantitative results of demographic subsystem’s qualitative
transformation in certain countries during the intertype and
interstage transitional periods. In some countries, this pro-
cess resulted in depopulation at the end of 20th century. In
this regard, by taking into account the impact of the global
and local factors, we will discuss the periods of Georgia’s de-
mographic modernization since 1800 until today (Figure).

The formation of the modern type of population re-
production in Georgia in our opinion starts supposedly after
abolishing serfdom in Georgia (year 1864) — a global event of

Figure. Demographic transition

the 19th century. Consequently, we deem the period of 1864-
1880s to be the transitional period from traditional to modern
type of population reproduction. Our opinion is confirmed by
the statistical data of that time [Kotrikadze B., 1990: 8]. Some
Georgian demographers [Khmaladze M., 1994], think that the
beginning of the modern type of population reproduction is
30s of the 19th century, whereas according to others [Tsu-
ladze G... 2002;Kotrikadze B... 1990: 8] the “European type”
of demographic behavior in Georgia was marked substantially
early, as opposed to the European part of the Russian Empire.
These demographers deem 50s of the 19th century to be the
beginning of the first stage in Georgia and in Armenia and
Muslim countries the same stage started 100-150 years later.
Therefore, Georgia always outpaced those countries in terms
of demographic development.

Consequently, the first stage of the modern type of pop-
ulation reproduction continued from 1880 until 1914. In this
respect, some Georgian demographers, according to the cal-
culations conducted on the results of 1926 population census
based on the Bogie’s Quotient, thought that Georgia entered
the second stage in the middle of 1920s. In this aspect, they
did not take into consideration the reliablility of demostatisti-
cal information of that period relating to the 1926 population
census, as well as the country’s current political, social-eco-
nomic and the transformation of other subsystems, etc. be-
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cause of which they were a little inaccurate. We believe that
the period 1914-1928 was the first interstage transitional
period that was determined by global (World War |, Revolu-
tion) and local (industrialization, collectivization and other
reforms) social-economic factors. The severity of the revo-
lutionary form of demographic and other subsystems’ trans-
formation stretched the transitional period from the first to
the second stage in time (nearly 12-15 years), therefore, we
must surmise the beginning of the second stage to have com-
menced around 1928-1930 [Sulaberidze A., 1998: 49-52].

The second transitional period from the second to third
stage of the modern type of population reproduction de-
spite the impact of the global (World War Il and expansion
of the socialistic block) and local (political and social-eco-
nomic reforms conducted after World War 1) factors on the
demographic processes during the second stage (1930-1960)
compared to other transitional periods, was carried out in a
relatively peaceful political environment in the form of evo-
lution. In contrast to this, transitional periods between the
first and third stages were essentially stipulated by the trans-
formation of political subsystem and thus, there developed,
in the whole societal system, simultaneous transformation
of almost all subsystems. This determined a severe and rev-
olutionary character of demographic development in the
second and fourth stages [Sulaberidze A., 2001: 114-117).
However, after correcting demostatistical information, there
was expressed a view that: “In the whole, since 1960, correct-
ing evaluative data of mortality leads us, like the evolution
of the expected life expectancy, toward new interpretation
of a general demographic transition during the last 40 years
(1960-2000)” [Tsuladze G. 2007: 31]. This confirms our opin-
ion about the second [1960-1965] and the third interstage
transitional periods [1990-1995].

It must be noted that the global and local factors having
impact on the demographic modernization of the previous
periods have not inflicted as much loss as the global event
of 1992 — dismantling of the communist system and togeth-
er with it, the years of the aftermath of the restoration of

Georgian independence and the factors of local character,
like demolition of territorial unity and drastic social-econom-
ic problems —did. This period witnessed the unprecedentedly
high emigrational processes in the history of Georgia, the re-
sult of which was 1.7 million people leaving the country and
the broken regime of population reproduction fostered zero
natural increase and depopulation.

Carrying out the activities of global and local factors was ex-
actly the reason why the country faced a rapid cascade of demo-
graphic modernization since 1992 in a pretty short time (1992-
2020): first the fourth stage (1995-2005.), and then the period
between the second types of transition (2005-2020), from the
modern to the newest, civilized population reproduction. This
will be followed by depopulation at the beginning of 2020.

Regarding the prognosis of Georgian demographic de-
velopment, as the diagram Figure 1 shows, the newest type
of population reproduction will be established from 2020.
During this type, depopulation processes (mortality exceed-
ing childbirth, natural decrease of population) are expected
to develop for yet an unknown period of time.

CONCLUSION

Therefore, despite the fact that the demographic devel-
opment of Georgia, in certain periods, since 1800 until today,
was largely dependent on the external-global and inner-local
factors, and this violated evolutionary process of the regime
of population reproduction in the interstage transitional peri-
ods (except the second period), it has not influenced the evo-
lutionary development of Georgia’s demographic subsystem
for two centuries until 1992. If we do not take into account
the fragmentary growth of childbirth in some periods due to
the external interference (for example: active demographic
policy in 1984-1992, and the baptism of every third and the
next successive child by the patriarch in 2007-2011), demo-
graphic processes in the country, in the mentioned period,
except after 1992, progressed in light of general demographic
laws and evolutionary development.
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SUMMARY
In accordance with the theory of demographic transi-

tion, the following article analyzes peculiarities of Georgia’s
demographic modernization during XIX-XX centuries and at
modern stage. Peculiarities of the impact of global and local
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political and social-economic factors on the modernization of
demographic system are discussed according to the separate
stages and the intertype period of the modern type of popu-
lation reproduction.


https://doi.org/10.35945/gb.2018.05.008

MIME09, 3INMOEMDM3N @5 LOLOIFIGO 3G MOLWIFIB0

0MLId S®A3ODI

0 MddDNB60S © 33B5M3I6EIGN BdIOMGHIdNL 303 A6
LOJI®A3ITV ML AMLOLTIMBNL 3NN’ OVIMB30I

0MLAO O®BH3OdI

93003030l 8350930760 E®Hhmb, 3bmagbméo
Jnooabol 160396bo¢gh0, bogebomggmem
daswreba@yahoo.com

https://doi.org/10.35945/gh.2018.05.009

603306d(M LOBI3JB0: dW MO (BAGNY, 33BMBIBIMN BOIOMEIB0, (MLOLLIMBNL 3dNNWOOIMdS

bodobmggmmdn bodsdbem gbmnghommdgonl ©sdzzae-
G930l 330mmB089 J3994bob g3mbmdnzs dbmamom g3mbmdo-
30bo@dn bym 1g36m oo ohbobbdsédgbhmmo bogos. 2018
Pmoboogal bagdobmggmml  bogatrgm-93mbmdazgba 3bhomo-
96000300 3Jmbs dbmgmomb pssbmmgdam 140 39¢sbsbmeb,
boomem bagatrgem bogodtom 3émbgs dgggbol dmmosbn Bogo
3bmedhoeb dodsbmgdedn 3gopggbl 74.5 3bmigbhl, Gog
9bhogbon  domomo  dohggbgdgmos  Jbmgmoamdn.  Jggybol
9306m3nzo o dombobmgmdal 3gm0mEmgmds by ko
dghoe bpgds Esdmzagdmo bogatgm-93mbmdazgd 30580~
Ggdbo s 0bggbhoEngddy. mgabsmgal  bedmdbdatgdmm
0080l 70%-8g dgh 033mbygm bogmbgmBdg dmoab o o3-
330600 ©Edm300933mgds hHmasb Hmodwg 08bwgds. 8dsb
9ds(hgds abog, Gmd 33meg doomo Ghgds bogsbamggmmb
930bmdogal - gdmBaggoabs ©s bgbbgdal Emmobdsznnl
ombg, o3, dogbgoge  bodmdbdabrgomm  bgbmdlbgdabs
©d dgbadmgdmmdgdal aggblbogagndgdabs, 3093 Igb™
3ol 3mbgmogasl dbmgmom  g30bmdnzsdo  dndaboérg
3bmEgbgdbs, gbma dbbog, s bogdobmggmml g3mbmdnzals
Bodhmodng  dpgmdabrgmdobs o  Jggybob  dembabemgmdal
dohgérnamér dpgmdabrgmosl dmbal, dgmébg dbékns.

dbogmom  g3mbmdazabedo  badsboggmml  dopsm
©0dm30090mmgool  bodl  7bgedl ol gobrgdmgde, Gmd
»OGoE0E0gmoE”  J3g9bab  bagatgm  bogsdbm  dogmabln
33390000  Jobymgomaes. 2017 Hamb  badeborggmml
9483mé 0 0d3mb ol googatgsd dbmmamo 34% dgowgabs,
Gog 2960000 Edomd ohs dabdm bodbbgo  30330b00b
bbgs 9399bgomeb, séadgo gggme bobdgmgmm dgdmogmmeb
9006 g000. 396dm, owbadbiymon dohggbgogmo bmdbgmdo
39000896 77.4 36re39bhb, 989630020680 - 161.7 3m3qbhb,
o1bhdgnda - 73.9 3bmgbpl, bowme Gbgmda - 156.7
36)(03350[). 305)(9(*) og@mbobg(nbomm 3&)(*)@3%00[) 3053@300),
2000 Hemals 393@gabmabpgm 3gbomeda bogdsbmggmmd
gjb&oéoga 800@050 8.0 8@(4)@. 204 Qm@o&%g 8300
®0bhgdnmgdal s dgdmoadebs mbzgéh dgho - momddal 16.4
Imbe.  Emmehlb  sgbmbsbybbsmm  3bmordzos, by
9db3embhom 0d3mbhab 3osgetged o3 babagmbmem 23700l
dobgg000  dgog0bs  dbmmmp  49.2  3bmigbho.  2011-
2017 Pmgdde bLogoboggmmb gobgmgonds bogsgbm
bopmpemd  dbommp  sgbmbibybbime  3bmpdgaab
dobgpgom 3.8 dmbE. 993 EombL gopsds®ds. o3
Pmgdda  sgbmbobybbomm  dbmprdgool  Habdmgdsd 8.2
dmbe. 893 Emmobo dgopgnbs, GOmdmapsbsy gdbdméhdg
3930000 4.6 dmb. 893 Emmabhalb dbhmpndges, dgdmgaos

- 8.4 Jmbp. 983 Emmobal 3bmwydges. b7, J3g9bab
3ops dmbdabgdabsmzgal 3ob3mgboma 12.0 dmbe. 539
Eomabab 33hmbibybbsnem bobgmdab 3bemenjzewsb
70 36mpgbho 0d3mbhabgdgm 3bmedzesdsy dopemes.
9Jb3mb g 93g3060 Esdm30gdmgde das dodnl galbgdl
3obbogymbgdom  dmbhygmopl  bpob  dbmgmom  dsdbab
30b07bghménbogeb.

998396¢00b bohogma mgmoab, Gmd begobms bsdsdnmm
Poérdmgdals nbgmn gobgomaetgds, Gmdgmagg 9dudmbdg dgheo
mbogbhodgdnmo  agbgds  033mbhobgdnmo  3bmE g0l
bododgmman hobogmgdedg. Bgbededabop, dmbodgobos ol
“odbmbdnemgn”,  Gmdgmoag  gosghdgmgdl  dbmagmom
dgm6bgmdbomdsdn  bogoboggmmlb  gzmbmdazal  sghomdo
Pobmgal 3bmEqbl ©s, 0dogg Ebdmb, Bogs dmmbmgbabs o
dmbdatrgdob, sgammodagn dmbdobrgdabs s 3gmamEEgmdals
ombgl éog dgndmgds bozmgdom ©sdmznEgdnmlb gobeal
938039676 Bodhrigddy.

®0d 93mbmdogs s abhgbbogdo 303800930 obobhgb
dbmagmombooeb 360d3bgmmaeb gogmmgbol obogbgb gggybol
dos  bodmdbdabgdmm  gobgdal  mbgdg, éalb  3edmg
bodotmggmmdn badmdbdobrgdmem ggabgdn bozdomp dowomoas
dmbobmgmdal  bodnomm  dgdmbogmgdmeb  Bgoatgdno.
bagoboggmmdn 3860 dzabes 333-bmsb Fgpshgdeo,
bogomm qgabgde édgdg, 8565687, 89680683, 37698603
30689; bogomm qgobgde 33963b8g, Jomdabs @ bagmbemal
bobdg, oghgomgg  dmdombo  (Hamggmboo  bomdbab
Bobogo  badobmggmmBn  sbemmbss  sdgbhagzal sbommgané
doh39bgdmgdmeb, €odg3 dzog0m  fobdmggbol J39dmbg
aéog030 Nel admgge.

03039 @b mb, 0dab 3odm, md badgemm bgmaabo bmgméys
960 ©d0hs39000 ©sbegdgonmdg, aby gmggm smelb 3o3dg
bodobmggmmdn 2960000 ©sdsm0s 33d-boob dgpsbgdam,
bodobmggmmlb  bodgemm  bgmasbal  dbgoggmmdnmn
160h0bmdal Badmbhgbs 538-al sbagnmgand dobgqbgdgmomsb
30093 1936® d0sddgdoogns, Godgy J3gdmbg, ghogozo Ne2

0dmage Hobdmpgqbob.
bodmomem bgmaeboo, hggbmsb, $dd-bowb dgoségdnm,

dgbadmgdgmos  4.7-296  bozmgdn  gmgdphérmgbgbrgaal,
10.1-296 bogmgdn 09b80bal, 5.5-gg6 bogmgda bogmbemals
bbb Bgdgbo... 30gdozal ogabol dobgwgom, Gmdgmbsg
bdodro  godmnggbgdgh d3g¢bgonl gormmhgoal  bgocndn
8[)30(933@«)600’)0 3606)0050060[) 30(4)003@(7[) ggobogJagBog?,
bgmagebol  dbgowggmmdoma  Hbotnsbmds  bogdoboggmemdn
000ddab 5-296 796 Esdom0s 5d3-010b dgsbhgd0.

65


https://doi.org/10.35945/gb.2018.05.009

3VWMBdTNBOBNS @S 60B6IL0. Ne5/2018

63IGNIFMEOLM bdIIBENIGM-3GIIONIIWL0N JIGEI0

36og030 1
bogoGomzggemb bagswem Rslgdol msbogstpmds
533-b 8sligdmM6 2018 femols dsmETo
(36m396¢0)
180
160
140 -
120
100 -
80
60
40 -
20
0
s
géog0z0 2

Lagds®oggemls Bsdm@Bgbs 588-bgsb Lsdmsgnm bggsliols
dLyo©39®mdomo MBM0s6mMmdOm 2018 Ferol dsmEado
(%9%)

14 1 12,82

bodobmggmmdn 3gmomemgmdal (3gdmbagmgdal) oo-
oo, momgdol m®dsgo hodmbhgbs dbmagmoml bodgemem

©mbgboeb 3b0dgbgmmabom gobdabmdgdnmas adotoggdnm
©oboddgdnmms ©sdsmo fomoms @s, odal dgbadedabac,
bodmgomgonl badnemm gqbob ©sdemo bggpbamn Hmboom
dmbobmgmdal boghom Gompgbmdsada. gb ohgqgb débmdam
d0géo30ab bagebroggmmosb, Gmdgmai godhmdbager y39-
madg dghoe dGmdabgbobood @s Ggd3bmeadzonm obszda
dgma3 Jmbobemgmodsl dggbgods.

89300 1339 bobligbgdn 30898930 godm, dcmmm dgmmbgn
bomzmbol  dobdogmBg  bogotomggamml  dmbobemgmds  dgdze-
Ggdnmoes 32 3bmpgbhom, 3sdob Gmpgbsg obogdgdymoe
bompgbmds — 1.5-g96, oo Jmbob ogdodoggdom oboddy-
oo GdmEgbmds - 2.9-296 (mamddol 1.5 dagmombo
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39600)". Eogobomgal bageboggmmoeb dbmdnm doghobhos
6omEgbmds  gbm  domomb  sodoobl  smgdadgds.  domo
©oEo bahomo  bedrgebgatgo shogmbdammbo s obo-
™g3dh 3bm3nmn bogdnsbmdnmss sgeggdma. bagséo-
39mm d0g3703b985 0d 0dzesm bLabgmdfegmms Gagl
(o7 gbospgbolb sb6s), Gmdgmbsg bsdpgshzgstge
3930mgdom dgho ©sdobsggdom Esbagdgdyme gogl,
30067 bsznmsé Jzgysbsdo.

! bagobarggmml dombobmgmds 1989 fmab s bahyabde Igewzgbos 5460,
000l 3o, 2017 Fmabamgal — 3720 smsb 303b (-32%), abogdgonmome
bHompgbmds agm, dgbededabap, 2580 smsbo 3oge s 1706.6 smobo 3og0,
©3g0hoggoom ©sbeddgdamms GomEgbmded Bgowgabs: 1989 Hamb- 2228
0000 3530, 2017 fgemb 30 - 824.2 soobo o0 (-63.0%).
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mgoEnsmhop 13d73936mdal Embg 2017 femals dobg-
300 bogdobmggmmdn 8goggbl 13.9 3bmgbal, bmmm
2bmmyhgbo  Gogbmgbmds — 276.4 sownl 30389 dghb.
doged g39996080 1373936030l adbemmimén ©mbal 3obbed-
m3hobomgal o30mgdgmos, 3379930000 30bhnbzgbdl 399~
bob  (gbohm©0sdy ©ogdepmb J399boeb gobmm dbmdom
dnghobhoms GomEgbmdsi. — gb 130b0b369mba bemd 0dodmd
30bbgb d0gtob()gdn, 03 bognmedr baddmdemmdn ggé 0dmggl
bodgdom, 86 agem bamsbom dompgbmdals bod;dam spgamgdn.
bbgoggete Gmd 3mdz00, badsbomggmmdn maagsmybop
odgagdbothgdnm 1983.1 smsls 930bmdnznéew sdhomé sodaobl
160 ogda()mb ggg¢bomeb gobama dagebgdal omogbmdsg
(06006030 1 dogmombo 3030) s dbmmm 0dab bogydggmdy
0gbgl gosbgatndgdmmon 939¢bal dmbobamgmdal 7d4dg36mdals
20bm@h60 Emby.

o7 939960l dmbobmgmdal  g3mbmdagnhon  sdhonén
dmbobgmgmdal bogbmm Gogbmgbmdal sebadbhmo 3énbizndnm
39300306900, sm3mhbrgds, ™3 Egabsmgal bagobmggmamb
3m()gbgogbo  bodydom  dogmalb  bngbmgbmds  Mbps  agmb
©ddbemgdom 3 doemomba (1983.1 + 1000 = 2983.1 (smobo
3930). 9dgweb, bodobmggmmdn bedpdom gghbobs 1276.4
o00bds (276.4 soobo — bogeboggmmdn oggadbodrgdamo
1dndgge60 ©s 1000 smobo — Bbmdoma dogbebn), €als
39303 J3999bs80 7333936030l s3bmmyhnbe, db7Hm
©obg bogdobarggmml dmgmo dbmdama  dmgbgoomal —
39906030 dgmames s J399b0sb gobmm g3mbmdazad odphond
30bos  ghommdmagn  bogbmgbmdal - Femgamoabhnbgdaam,
42.8%-00 (=1276.4/2983.1). 8qbodsdabop, bogeboggme-
d0 ©obogdgdnmas 93mbmdnznbem odhonin dmbobmgmdal
dbomme  57.2%, bowme  sdoboggden  obogdgdymoms
(824.2500b03030)  hogma  bodobmggmmb  g3mbmdnzndop
>dhoné dogm (Ibmdomn dogbobhgdal gemgamabhobgdo)
dmbobmgmdedn dbmmme 27.6%-0s. g3odmal, Gmd sbsdme-
3690000 dbmdon  bsgdnsbmdsh bszymsba  J3g9bab
Hab0hoe0sdy ©Emgabsmzal godhmdbogee sbgbbgdl

2 fgobro: byaabhogol pgdeéadgbaalb dmbsigdgda.

badobmggmmb dbommp gmggme dgmmby dbmdab-
16360560 b3 30b drgogmady.

38046m0m, 1obad bogobmggmem Ghgds ofphogbe débm-
dooa dogbognab J399be, dn8obdghmbama agdbgdmes dabo
dobobmgmdal g3mbmdnznéhn ofhonbmdal Embg, débmdada
Pobommmdabs s 13789360 m30l Embggdn gesbgatndgdamo
gogamaymb bmgmbg gaggbalb hgbopmbaal dobgpgem, abyg
Joborggm (abbhodmzogbon ©s sbs dbmmme gmboznhe)
3bmdoom dogbobhms GomEgbmdal gomgamabhobgdao.

domm  hemgddo  (2010-2017  §f.)  LodoomggmmBn
bodgemm bmdabagmmén bgmaebol 3éboalb ¢)9ddn dgh-bogmg-
do@ 399b08d93mEs domasbo dogs 3bmEgHel berdabagmbo
3éoab 19d3b. — 2017 Hemaborgal domon boawpg 2010 Hgmaesb
390069000 3900039600, 3gbededabog, 179.2%-bs s 183.2%-
b. 83039 O™, 33303 Esdom Ghgds bgmasbol dndmgdme,
©3g0bo393000 ©obogdgdnmms fomo sboddgdnmms baghom
60(3bm3bm3odn. adagmns 3d3-al bgmaabmpggommds, Gmdg-
mog  bodobmggmmBo  @ssbmmgonn 1.44-296 Bodmbhgde
bodgemm g3bmdnm Embgb ©s 1.22-g96b — 083-0b ©mbgl.
36003030 Ne3.

00b08b7mob  godm, badpeme bymagsbob pmbem
bagoboggmel 3gpsbgdsd bbgs J39469009b 360336gme-
396Pomop 30630 ms30b0 g30mbmdnznho dobssbbo o
39dmyggbgdamn pabhgdymgds. dogomomop, bogobmggmml
093-m0b  d90690000 gmggm 1000 Jzbmghgddy momddals
2-296 bo3mgdn Eagoboggdnm sbogdgdmmoa 3gagh - dgbode-
dobo, 222 3030 o 441 3030°. 0da@ymd badgamm bgmagabgdals
3g06g0s, mz00 domn dbgoggmmdamnn babsbmdal datn-
Hapeb gomgamablobgdomai 30, gobzzgnmbomop sbslbbmnm
béomb odmgge s dgadmgds vbobhmdn abzgbgdal 3039~
0gdob bogggdgaemog 30 gobogh, Gmwgboy bogdg gbgde 7330
30badgnébgmdoms s Bdmgesp, bodmgspmgdal  Hggbhome

3 583-0b 325.7 3ogmombo dmbobmgmdnEsb ©sgoboggdom wobsgdgdnmoas
143.6 3omombo (44.1%), 35806 bopgbsg bagebmggmmb 3.720 dogmombo
d3bmg®gdnmeb bgmabol dodmgdms bompgbmds dbmmme 824.2 smsbo
30600 (22.2%).
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badvgsgmem bgemeasbo Rsdweo
8:B396089wo gmgge 1000 3539

3990mEEgmdab Embgms Bgpahgosl. 39¢dme, bhe bym-
gobgda bogosboggmmdn 593 Embal 13 3bmgbhns,

073930 3obgdab goghemdbnge mbab gsmgamablebgdom
(bogobrorggmmdo  qgobgdal  mbg  933-0b  sboemmgaméon
doBggbgomaly 39 3hmgblb dgowg9bl) — dgbsdgee (33.5
36eEgb@n). 0dab godm, ™3 badebmggmmdn dmbobemgm-
00l m0bodody bnbmgbmdsdg 2-29¢é bozmgde @agdobeggdnm

©obogdgdnmoas, bobgmaabm gmboob bopopg gmggm 1000
353093 99bededabop 7bEs Eezmbghotgl. dgogzem dogo-
0900 gobrgdmgdal, bmpqbsg gmggm 1000 30339 dmbrmo
bodgemm bgmagebols zodmén dobggbgdgmn bogobrmggmmda
0d3-0b sbagnmgogdo dohg9693maly Fbomme 6.6 3bmzgbgn,
b 3dbgoEggmmdamn 1babsbmdal dobadhghom - 16.8
36m3gbdno. bbgoggebom Gmd gmdsom, badsbamggme +33-b
hodmbhgds: badgemm bmdabsgmybe bymasboo - 7.7-
296, badgeme bgmasbab dbgoezgmemdama bsbsbe-
dom - 3-ggb, bodpome bgmasbolb 20d760 bopoepon
dobabggmdal gmggem 1000 byemBg - berdabagmmbog 14.7-
296 s Gg3mbE momngddab 6-296. ghogazn Ned
939996530 adaemn Fgdmbogmgdam gebdnérmdgdnm sdom
dmmbmgbal bagbhdbmdmop Béhalb d3ggbaweb gobmmo débm-
domo dngsbhgdnl baddmdmmdn Ghgdohdabgdmmo mobbgda.
bogdobraggmmeb bedgdemb bodmgbgmaem m3bmgmda Hobmma
(goboggbha dngbobhgonbs s Jggybomeb obogzmbmdnzmén
3089393000 gabmmme gobgdg) hggbo ebsdgdedymggdal dngh
bodoboggmmdn godmgdagbama mebbgdal doimmmosd 2017

Dol 1379.5 dmb. 939 mmobo Bgopgabs, Gog gobamo
Panols bodobmggmml 333-0b 9.1% o Babsdgnébgmdsms

g7moo babbébgdal 23%-0s. dmmasbew, 2011-2017 femgoda
bodoboggmmdn  badmgatgebrgmopsb  gobbmbgagmagdamo
ggmoo hhobdagzngeds dgopgabs 9130.8 dmb. 933 Mmoo,
G, 3o30m0me, 03s39 3gbhnmedn badabdmggmml sgbsetmm
bggieédn 3g9dbacm @adatgoma mathgdnmagdel (8189.6 dgmb.
533 Eomobn) 11.5 3bmEgbhom smgdadgos.
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dbmdomn dogbebhgdal dngé bodobmggmmdn @ahhy-
bogmo dmbobemgmdnl dbgaggmmonm, gopsbpabnbatnsb dm-
0bmgbob 1.3-296 o dghom db k. m7d3s, 0dab 3odm, bmd
bodobmggmmlb dops  bodmdbdabrgdmm  dsdatn  0d3mb(yo-
Ggd3mo  bagmbmoamss gogghgdamo, débmdamn daghobhg-
00l dngb  bogobmggmmBo  gabbmbngmgdamo  gmmopn
H6bB0gi30980 bogobmggmmdn ,03mgde” vbggg 03ddmb -
G987 bogmbgmBg s gb ggmo gogoabgds bagsboggmmoab,
6ol 30dm bggbo J39996s godhmdbngsw bpgds (bhgds!)
bbgagsb dgddbogma pmgmamabs s Ggbhlbgdab gszgmab,
3h0modagoal spgomop, bohmgbop Gmd godgem, gbo-
3306 ,d9809036900@ " dogomomop, 2005 fmoal 893wq3
bogdobraggmml gobgmgonds gadnbds bogadtm  domebbds
dbormme 076J1000b 000ddal sbhbHmbmdanm dobdob
- 11440 3wb. 233 Emmobl doswhos, Gog 0dsgg 39b0mpdn
dogmo dbmgmompsb bodsbmggmmda gebbmbagmagdamo
g7mop0 BéobdadiEngdnl 84.8 3bmgbhns! - mgbdgmal foma
30 bagotrmggmml domash 0d3médn sésbobml gmaame 1/5-
89 dg¢0 (2017 §. —17.2%)...

dbogmom g30bmdngsda hobommmods, dops badmdbdo-
693 85860l gozghgds 0d3mb)gmo bagmbmoams s J399-
bob Boo gobgdal Essbemmgds dbmagmoam (53d) Embgbmsb
®309dhmbor  dmombmgl  magagasmybn  bosbbgdm  dabo-
dndal gowabobggabag. fmgdos, ago bozdomp admbgdnmoas
9hodmmmzandeo  bopebadal Bogbmsb o 2ghzgbmonm
26009600 3900930 83 30dobhomgd00 dpgmdadgmonl godm-
babpmbgdmo.

oblbmosbo m2obal Hrmaméo bomeédadal Bpngatn $38-8n
2018 Hmoborgal 25100 693 pomoebhlb 8gopggbl, oby mgobals
960 §33689 300bgst0dg00m 03930 — 1281 mobl (msbabs o
Emmobal mgagasmnho 37bbom).

4 ob. https://en.wikipedia.org/wiki/Poverty in_the United_States.
30093 786 Jomamoas s0badbmo dohgqbgdgmn 3ogs089 - 28870 pmmaobo
@5 d0ob3adg - 31380 pmmata.
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3g1dmgdgmos J3qysbodo, boog 30gdszol ggebn 933 mbals
64 3bmgbh0e, Gogn dobggmomn Esbndbmmgdal bgmbemals
g0l 939¢03mmal Embg 390 96 b Jopomns, basbklbgdm
d0b0d130 0dgé037mob dbmmmp 6.1 3bmizgbhab mbgdg
0gmb. - gmmdomoBogaal 3bmiggbo bmd dobyem bobogmb-
mm bozoegoal Bbob o J399bg00b 0d3mbhoedmnwgdn-
mgoab dotygool ob badbogh. gl ogbgmgg obal dmbhabsgg
d3335360b 8(0530(4)3?an qgmé)anb, b(boqpnl), 63[)0[), 80[)3@06360[)
300dmegdabs ©d ©8d33006900b 3bmgbo.

boatbgdm d0badndal bgmmgbaba gdz0bhgds bmdabo-
7600 30 3330693L d3999bsda bomedadal Embgl, matndmos
Gogbmgbmdol, 0713e  930m  3O™Omgdal  bodhgeggh b
bbbob. magogoscn® bostlbgde d0badsddg mbagbhodgdamo
nEggoso@m&)gbn 30 @003503&0 q;mé)anm 3303 (4)533006
bodmgamgosdn bmgnambo padsdmmmdal, 73dsgmagamgdal,
dogbogaalb hygobomp. bggbo s8bnm, Lomsbadal Bmgsbo
bagoboggmeda 533-0b godhmdboge Eembab sbsbs3mgd
15-16 36039600 7b@s 0gmb, Gog gomhgdal 3sGo@ghab
39m33mabhobgdoem 5d3-0b ggoghmdbagze Embal 38-40
36omEgbpns. - badgomm, mmbbymosbo mgebobomgal qb

b50mBbBsHYBEn gsbigdo  Lss@ligden dobodedo

537030b@gmo gabgdom, mggdo 800-850 matns! spbadbnma
3900760 30603930b 3ot 937 396 gobbmbngmpgde 39960l
dmbobmgmdal bébmmymagama bogosgmmba 3mebihghodsgas
©d, 9qbodadabop, 396 godabogds 9a9dhnsbo bmgosgmméo
3mmohngo.”

dbemggmam  dgbbgmdénmdsdn Babogs, dbmamom ©mbal
bogmbmoms s domn dgbagygabo ggabgdno s dodéals
30296905 by 3g30m dgho bodfgeg00 89969896 dembobemgm-
00l 3gmomEmgmdbs s domn  bmgaamb-930mbmdnznéo
byocymbol gobbeBmgdsda spgzgohm®o 0bpazahmbgdal gob-
bodmgnl s30mgdmmdsb.

d9bodadabow, gg99bol dpatowmn, Gggggdabegeb magab-
790 93mbmdoggbho  gobgamatgdabomgal  mba  mbomo-
9600353306 90mm0 sb3gdho 0339090: gbmn dbbag, 930mbm-
do3ob d9dgmda gobbbammds, madghamadagas, 6adbgbal
399980 306Hmd900b g0792039b900, dbmamom ggbbgmdta-
®d3do b sdhonho hobmgs s, dgmbg dbéng, J3990boda
bopatndal sbbgdmmo mbal dgdi30éhgds s dmbsbmgmdals
3990me0gmdab dgdpgmdn vdspmgds  dbmgmomdn dowg-
oo byeboahhgdabs ©o 0bonzahmbgdol gsmgomoablhobg-
000. 50b0dbmal goégdg Jobarmo bobgmdhogm dgadmgds
330303 ©0Ebobl ©akhql bagn bmnamé-930mbmdnznéo
Gob3gdobopdo 39atgdnm ammop dmhygmoepn g3mbmdagal
dgbg Jaggbore.

5 Bgqb0b 53600, Bgbadmgdgmos Jmbobmgmdal aggéhgbzndgds dmbogl 93wga 2anagdsm: matndgdn (made3gde, dmbgmbo, badnemmo meéadgdo,
bgmdmzmgbo — bmgosmmbo matndgooa... ), badgsmm 3mobo (sdomn gggbs, dopamn ggbs), doadgda (3gdmgdmmgdn s bagyméag dpapgon).
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SUMMARY

Involvement in the world economy makes the economy
of Georgia and the welfare of its population more dependent
on the global process and the global market conjuncture. The
small size of our country’s economy, much greater import
than export and consumer market satiety with imported
products increases the risk of dependence on exogenous
factors. The high level of dollarization of economy, savings
and credit resourses strengthens the vulnerability of the
welfare of Georgian economy and its population toward
global processes.

Today, more than 70% of consumer market comes
to imported goods. In addition, Georgia, comparing to its
neighbouring countries, is far behind by the negative balance
of trade. In Georgia the number of wage earners out of 1000
people is twice less than in the United States of America, and
the purchasing power of average salary is 6 times less than the
level of the USA and 2 times less, than average global level.

70

The population of Georgia has decreased by 32%
compared to late 1980s, while the number of employees by
- 1.5 times, among them employed employees - by 2.9 times.
The number of migrant workers is more than 1 million and
most of the mare engaged with the informal and illegal labor
activities. Georgia belongs to the list of rare countries (if not
the only), that has more employed citizens abroad than in
its own country. Taking this into consideration the real level
of unemployment in Georgia is not 13.9% as declared but -
about 43%.

Money transfers from abroad increase the income and
welfare of Georgian households by 1.3 times.

Large scale involvement in the world economy has
not resulted in an adequate change of cost of living and its
approach to poverty level. Today, the ratio of Georgia to the
USA by the price of Big Mac is 64%, by the consumer prices —
39%, by the living cost — only 6.1%.


https://doi.org/10.35945/gb.2018.05.009

MIME09, 3INMOEMDM3N @5 LOLOIFIGO 3G MOLWIFIB0

©5300) b0bdGIWNDI/30bBI6S FOMI0

OLI30630©03380 0 bdddeM3IOML bdN63ILONGNM 3MBNBNS

©4300) b0bOGHIWNJI

35(05008050[) de@mém

abemgahgdnmo dbmagqbméba

Ivane Javakhishvili Thilisi state university, Georgia
davit.sikharulidze@tsu.ge

30b0363 3000

35(05008050[) de@mém
abemgahgdnmo dbmagqbméba

https://doi.org/10.35945/gb.2018.05.010

360gmm bmdogadal babgmmdal 3b0g96b0¢qd0, badetmggmm

vakhocharaia@gmail.com

103306dM LOBIBIB0: 306 V3NMN JBLMIMN N163dLONGNIB0, bodomTIZIL ML J3(MBMTN30,
OLI 366700680, bofB33LONBHM 3(M_dOBNY

93L030Q0

30bpsd0bo I3bmmdo 0bggbdngngdal d60d3bgmmds go-
boboBrg®gdo dabo dgbodmem gogmgboo dodmgdn  Jggybols
930b0303087. 370-0b  gogmgbol obomnBo gebbozgmbgonm
oobobodbogns gob@adagama g3mbmdnzal dgmby d399bgdo-
bomgal, bmgmbags bagobmggmm, bopsg 310-0b dgdmpabgde
gobgmo  bomzgbol 90-00b0 Hamgdal  @abohyobdo wonfhym,
073860 bojo@mggqpmb b@o@nb@osob 3(4)0')353@0 boabob:]émb
dogh mgogesmaboe dbmmme 1996 Hmosb smabagbgds.
713000b3690m 00hEmgmg3al 306dsgmmmdsdn 370-35 gt 33gmmo
bomo 3gobhnms Jobmmma g3mbmdagal gobgometgosdn o
bgmo dgmhye gobgamotrgdals sbaem giheddg gesbgmel (Charaia
V., Local Investment Climate and the Role of (Sustainable)
FDI: The Case of Georgia, 2014). 03330, bogobmggmem-
do '333(0[)3@0 boongb@oBom 6030@360 %&0383603@0, o
Poddmgdabs s ggudmbpol bgmdghymdnl megmbedaboom
bogmgdo dpghomns. gobs sdabs dnmpo bognmbomybo
boha®dmgdal Jotromm 93mbmdnzada nbhgatobgdal batalbba
©ddomod @s dgbodadobo domn Hamoama  bogsbamggmml
930bmd0z0b Eobgqoal dmpghbadgosdn 3badgbgmme, Mo
bgam 06 7hym3l sEgnmmdhngn gaédgdal bagnmtgdal ndate-
Hgbedal sdammgdsb.

3096m-b 308bmdabs o gobgnmebgdal 3mbagghgbizaal
(UNCTAD)—0abggbngogdal dbmagmam sbgaéndal msbsbdo,
2016 gambs obrsd0é0 73bmnda abggbhopngdal dopmmmos,
Pobo Dgmomsb Bgpsebgdom, 2%-00m 3g33060s ©s Bgowgnbo
1,746 3o 593 pomobo.

dmgdnmo 0bgqbdngngoab doboemsa bahogma dowoem-
30630006 30mm0 J399b930l 3033560930l Jgafgdabes o dorab-
0930l HomEgbmdab 3o sbbbgds. 83s39 O™ dypdngew
03bgos 0bggbhnEngde gobgamebgdemn @s gabpsdogomo
939969800006, 30bon@sb 30637696300 s g3mbmdagmha Bbs
oo bbgo gobgomatrigdo 930bmdnzgddn door 3m3d3sbngdl bbgo
9399693380 goggotrmmgdabezgb mdadgqab.

306300067000 ©d gobsdogomn g3mbmdnzal 39969330
3obbmb0gmgdnmds bonbggbhogom bozewgdds 2014 Hgmb,
domnsbo 0b3qbdnEngonb 54 (778 dmé. +38 emmatn) s 7

(108 3gmér. 933 @b ) 3hmqbhn dgopg0bs, 3gbedsdabo.
doo 30 mogab dbbog gbhomomagse dmmoaobo 370-b 39
3(6(*)(33600[) (067] 553 8@(4)(9 0dd Q;J(Y)qpoém) 0533b(’90(4)33)0 fagd—
mab, Gog domn g3mbmdogndo dgbodmgdmmdgdasb godm-
doabatrg bozdomE Bmoddgdrsgn dohggbgdgmos s bsomop
dboabagh db@al 2000-00b0 frmgdal obofyabol 12 3bmizgbdnsb
doh39b939mmab 3gatrgdno.

0d dbbong domBg bonbhgégbms gogosbamadmo d30-als
3ogmgbs  badobmggamml  93mbmdogedy ©s dggabhagmmo
bogdobaggmml g3mbmdaggbha gobgomsbgdal dadstogmgds
439946l bonbggbogom  gobgnmobrgdal  dmgmal  (IDP)
706 mg0dn, g0bon@ab ab g30hggbgdl badsdymm @s Jibmybo
306dqo0b: o) boggodgdal, 8) sgomdpgdedgmdabs ©s 3)
0bhgébomoBonal  mdabsdgbmdsmos
9399460b gobgomobrgdals bihowngob.

306530350 J3994b930b 30bgnmodrgdal gds dmagé vbals
©ddmzoEgdnmo:  bdggegond  bgbndlbgddg, abbhophgdds,
93000303736 bhdJHG8g, dmmahozné nogmmmgasbs s
9309b0b bergoorryd @ 3Bty grbagesdy, 93bgmzy
370-b 30309600 J3gbab gobgnmatrgdal biyonsdyg.

30bgagmogasl o

1. mo@gbdshbab sbsgmada

9é0b boobggbhogom gobgomatgdol age (Investment
Development path, IDP) foédmowggbl ©0bsdozsér doogm-
dob, Gmdgmog mogEsdnhggmop g2mb Eobabgal 3dngé agm
'3330’)0)030?)363@0. 8(0@3@0[) moBobaog;J j33350b IDP-ly
Bbogdheodos habdmpagbamas bedo gaghmbam: bozgmnégdal
b39305307360 330bohgbmden (O), spgnmdpgdstgmdal bigze-
30760 33060()gbmo0on (L ) s dobo dopédgz0mgonn dmsboobml
008kl 0bigébamadagns (1) goddal b3gzng0mén 330bo)g-
bmdal bgomadgdabomgal bodmgatgobdrgmals 3086qd8g. IDP
dmpgmob dobgpgom 39gbol gobgnmeérgdal mby dmagsgh
“odpgbody  boggbybl, GmIgmai  gobabedmghgos dgdem-
dogomo s godsgagmn 3m0-0b bagogdabs ©s g3mbmdagnd
3obgamahgosl  dmbob bhmaghm  odmzaEgdymgdem. od
0gmé0ab dobomspn 0360 dpgmdatgmdl 0dsda, bmd Jggybol
30630006700b00b ghmop agmgds d0bmdgda badsdymm ©s
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T3bmnho  30330b0gdnbomgal, Gog megal dbbng gogmgbals
obegbl  Jgdmdogomo o godegomo  dmo-alb  bogogddyg.
3qbododaba dgdmdogema s gadagamn 370 gogmgbal sbpgbl
9399460b g30bmdazné bpdadhmedy.

939903760 dmpgmoal 0obobdop, hmal bgdabdagéh
dmdgbphdn, Gog Igbm dgho bohabdm gmmdl  Jggyebe-
30 bogpmbgdal b3gzogozn®d  mdbodgbmdsl bbgs d3qy-
bob g30®3g300b dadsomgdom, doo Pgbm dgho bhedgmo
9969000  domr  Tbozemmbo  oghnggdal  0bhgibomndgdal,
30069 99bphghbogmadgdal; sbggg, dghe ©onbhgbgbrgdnsh
boBmgobrgatrgm  bohatdmm  baddmoghggdal  gobmogbgdnm
©d dgbodmgdgmos  boghmodmbobm  Hatdmgdeda hobmgs
(Dunning J.H, 2002). ogméos Hobdmoggbaomoas ©absdazné
30b()9dbydn, Gmmoab dobggam dgdmdagomo 310 3bndgbg-
mm300 GOl 0635dmdb 03 30339¢hgb30980b gadmagbrgde-
30, Gmdgmog bodmmmme sabobgds badadnmm  gacdgdab
3qbodmgdmmdadn, gobsbmbngmmb 3mo badmgabzatgmals
00869383. 30dmgd 43996980 bgmbaghgmoa dobmdgdal oblbg-
0m3al 393mbgqgeda, dgdmdagemon 30 sbodnmatgdl dos
506330l O-b 33060hgbemdel sbama (hgdbmmmzgagdom, 3é0-
hoggmoe 360dgbgmmgebo Mbobgdom s mEbom, 3mbm-
GgbE00b 9399100 ©s sEgNm®GNZ §hdgdcsb 30380000.

0dzgobo@ IDP fobrdmopgqbl  ©nbodoznéd  dmpgmb,
Gmdmol gobgmgodag dgabhogmagos 30gd0ba Jgggbol g3em-
bmdozné gobgnmobrgosbs o dgdmdagam o gedogomm 370-0b
bo300g0b Jmbal, bopsg badmoghmdm dmmagngs 0s3sdmdl
3ohmodopmbaly bmmb 33momgdgonboede (Narula, 1996),
(DurdnJ. J.,, 2001).

dobgoge 0dabo, Gmd IDP dmpgmal bodgsmgdom
3qbadmgdgmos 30dmgda J39¢bab g3mbmdagal dozbrm mbgdg
3mo-ab  gogmgbal  obomoda, dobo  gmbEadgbpybe pge
dobomes@ ©egmdbgdnmos dozbhm mbgdyg (Scott-Kennel,
2005). 3 dmEgmalb dobgogom 3n0-b Bgmdmos sEgammo-
Gogo ahggdal dmpghbodgde, Gmgmby dobpadatn O-b
b3g30g0mb0 P3abshgbemdal Hbebbggbnm, obggg FEbmgbo
506330l sghnggdal vbodebsdadn ©agBonm gosdmag-
bob badsdnmm gohdgdal g3mbmdnzmdo sdhogmds 30dmgd
3999bsdo.

IDP-3m@gmoly dobgognm d3ggsbs gowal g3mbmdnznén
gobgamatgdol 5 bhopoob (Dunning, 1981). bhowagdab
0@335@)0030(306)360 bgpgbo d33360b 6305(90 boongb@oGnm
3mBogoom - NOI (bbgomds dgdmbmmo o gobgmo 370-b
bogogdl dméab) @s J3g9bal g3mbmdnzmén 3ebgomobrgnm
(333 dobobemgmoal gho bmmdg). J399b930b dgobgdamn
3mBogno  IDP-ab  (hoogdheronsdy dgadmgds  snblbbal OLI
306100033000 bomm mogo OLI-ab gmqdgbhgddg gogmabol
obpgbl 439¢bab g3mbmdazgba bbndhmde o gobgamatrgdals
bybodgans, 03hgmgg dmoghmdal dozbm-mbgsbodsgommo
bhodadhaée. dgbsdedabe, OLI-ab 3mbgagmésgaalb 3gmo-
mgoo bbgo g3994bg800b dodsbrmgdnom, dgggbols NOI-als 3cdo-
300b 33m0mgosl o g3mbmdngmda gobgamatgdal boasl
306030600 70b.

bogmbhi 1339 °0360dbgm dmpgma dmogegh 93mbem-
dognén gebgomatigdals bmor gpedl. dnbggmo gihaddg Jdggybob
bonbggbhogom  3mBagas  (NOI) bggopogéns. dgdmdogomma
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3m0-ab bozomgdn dgdmmEmas 06 boghomp obh sbbgdmsl
©d 36 bobngmegds 30-0b bozewgdal gdbdmbdn. dgggebsl
goohboo d306g sgnmdEgdathgmdal (L) ndabopgbmds, Gog
bodmomgdel o6 sdmggh dmadapmb 330. 03 dgdmbgggeda, oy
dmgdgmo gdabodgbmds obbgdmdl, abgbobhbndhmis o
20g0mmdbaga gohdgdob O mdabotgbmds sésbezdacdabns,
6md 7dbH7bggmymb, bmgmé 3730-b d9dmpabgde, sbggg domo
3000098,  930mbmdnzs  0dgmagds  gobgnmobgdal s
9o383. bagoboggmem 1990-1995 fmgddn, bmwgbsg Jobomm
306dqob ob goshbpoo €ondy b3gz0g0mhn J3aboggbmos,
bog  gobdnbmdgdmma  agm  bobgmdhogm  badbghggmm
bofobdrdmgdal 3éngohndgonm ©s ygmgomo 9.f ,,foogmo
©063Jhmbg00boEdn”  gowogdom, Gmdmgdag  Tbsbmbo
003mPbpbgb dmbzgompbgh sbagm badsdhm dabmdgal, dgbe-
00dnbo@ mognsbmn 3md3sbagdn bém 3mmaegbadog doaygebgl
> 73909bo bofomo  2bme  gogogh (goboma  Hmgdal
dobdogmdg badobomggmml doébrggmo baggudmbm dbmemdde
0gm).

dgmbg gihada, Gmdgmagg bobosmpgde dmsgbhmdnls dmemo-
Bo3ob  goodhonhgdom, Bémbggmymal Bgoshgdom  bgm-
bogbhgmo segomdegdabgmonl 1d0bo@gbmdal gmbdabgosl,
NOI-b 3mBogoo 30 mobgbegds, dgdmdsgsma 370-ab bogorg-
00l 3bpal dgwggem. dmEgdamo  Hgbogbgns dmaghpgde
bodmoghmdm dmmoadnzol - Fgmegemgdal, hoboggdal, mego-
bngomo  g3mbmdngn®n Bmbgdal gm®daébgdal Hysmmdaa.
3obrommgmboe, bodedgmm  gabdgen adgbgb  L3gzegend
29398l o pdabadgbemdsl, Gods 3gndmgds J3g9ybasb 30—
b g4b3embrdn fosbagmabemb.

dgbedg ghoddg, 30b3négbzns dos d0datdg 0dépgde,
30600006 Jgdmbmmo  abggbhmbgdal  O-b  mdabodgbmds
36EgmEgde  0ENMmIMN3 Eahggddg, bmmm pabsfyabda
domgomo @sbsbabzgd00 30mb3abgbhamo 30bspgbmds -
d3nhpgds. ©adamn Eabababzgdal dodogdgem 3mo-b cmebpoe-
0bm30c gbogmgos 308éal dodngdgma nbggboingde (Barry,
2003). gobsosb sgommdbngn L-b @s O-b 33absdhgbeds
1920089bg8s. 08bpgds spgammdbagn gobdgdalb dogh
39bbmbngmgdnm 3m0-b bozopgdal gdbdmbha, Gabsg
de3g3905 NOI-b 3mB030930b ©d g3mbm3nzahn gobgomsbgdal
©mbal gomdzmdgbgde.

dgmmbg gh389, 399960 boboomgde Esgdamn banbggb-
Hhogom 3(*)3060000, 30500(906 330—0[) 5030@360[} gjl)Sm(‘O(bn 330—
ab bagogdal 0d3méhb smgdohgds. omds, Bmgnghma 33tmggab
dobgg0m 06193l goblbgaggds g3mbmdnznén gobgnmatrgdals
ombgbo (gobbodmgbmma dmbobmgmdal gbor bymdg 3d3-
00) ©d J3994bab boabgqbhognm 3mdagaal (NOI) Bméals, Gals
30303 dmbos dgmabg bhoaab dabsbosmgdmgdal gomebgogs.
(Durdn J. J.,, 2001). o3 33mg3900b dobgogom g399bals
30031690 1bsGsbmds mbos gobabadmghml, dmgméyy 3d3-
00 gho bymdg, obggg 930bmdazal bhdmdhménm. dadgda
dgmdatrgmdl 0dsdo, bmd dgmmby gheddg dgman Jggybgdn
30006098006 abgmn dobsbosmgdmgdom, Gmgmbagss 33
dmbobmgmdal gbo bymdg, bpdaddnenme gobgomatrgdal
©mbg, 93mbmdoznbo ©s bogasmgba abgbobidndhns.
o bhoposdg dgmago  dgggbgdo  08aoggb  bhbsdgzemmo
2ghnggdabe s 308énlb dodngdgm 0bggbhnngdl s mogamag



MIME09, 3INMOEMDM3N @5 LOLOIFIGO 3G MOLWIFIB0

©5300) b0bdGIWNDI/30bBI6S FOMI0

obmb309m 096 370-b bedwgatgobgm. m7d3e, badmgatzehgm
30bbmb309m 070 310-0b dmgmemmds Bgadmgds agmb dznbyg
o jggggob boongb@oenm 3(*)%0600 OQamBBQUB 6330@03&0
(Durdn J. J., 2001). dgmoby bowosdg dgman 9399bgon
gmggmmgal o6 boboompgdnsb  EsEgdnma  boabgqbhgam
3mBonom, ode 3mo-b bozemgdal ggbdmbhb mbos 3gmbogb
99b3mbgbznmbagmmén Béal ggmbdzne.

bonbggbhogom gobgomatgdal dgbmmg 900383, J39969-
60l NOI-ab 3mBogns d96ggmdly bryemasb sbmml gabanwab,
393mdogomo s godogamo abggbhngagdal bozogdo afggdl
160003600 dmobbgdel o spgamn o3l J399bg3L Bmbals
16o0gbho hodmbgg abgqgbhogogob. (Duning and naruula,
1996). 330m9390000b Hobl, 603 dgmmby o dgbmmg boagdal
dobomhggem d3990bols bdnbgds 3mwbs-0bhgbbomba oddhngqdal
037370300, bmdgmag vobobgds sgammdtag gaédqgede o
bgmbagbgmo spgzamdogdstgmdal L 330és¢gbmosdo.

bagobmggmeb IDP-b hgbhodgds

bodotmggmml IDP-ab (hgbhotgdaborgal 3edmyqbgdnem
0gdbo dmbazgdgdn dgdmdagomn o gedagamn dmo-ab bogemg-
00l Jgbobgd, GmImoab boBmemgdoms dg3mhds  Jggybol
30b30006700b bongdal dgbadedabmds IDP-b mgmbasboeb.
dmboggdgdn dgdmdsgammn s godagammo 370-0b bozowgdal
3qbobgd smgdnmos bagobomggmmb biopabhozol gbmsbnma
bodbobnéab ©s obggg UNCTAD-bs o 3bmgmom dsb3ab
dmbo(3gdmo do8nob.

33m930bob  gadmygbgdgm 0gdbs mba  semhgbbodomma
dmegmo. IDP 3é6700b  sbomoBabmgal  mogoedntggmo
©ob0bgds godmaggbs 330Modhmmo gbdzos (dmpgmo 1).
07939, do3md o 3abhédmd (Buckley, 1998) Hodmaoygbgl
00300600 3mbodégde, ma 330060070 g1bdiEns bszdsbabop
396 00hgéb IDP-b bhsngdl oo dgdmgmsgedgl Smmabmdamme
37364300 (3mpgmo 2), bmdgmag J39dmmes dmgdnma:

dmegea (1) NOIt = at + Bt GDPcapt + yt GDPcap2 t + &t
doEgeo (2) NOIt = at + Bt GDPcap3t + yt GDPcap5t + §

0bggbhoganén  gobgamobgdal gds  (IDP)  oggdmemos
939960b  Hdobo  boabggbhngom 3mBognal  dededg, bowsg
NOI o6l J3994bab §3abps banbggbhngom dmBagns ©s godm-
003mg8s 393mdagomo o gadagama d0-0b bbgomdoo hmal
30633910 39é0meal gobdogmmdsda. bommm GDPcap - 333
dmbobemgmdal gbho bmBy.

©0oghods 1 330hg96g0b dgdmdogomma, gedagammn @
§dobo 370-b bozogdl bodobaggmmda 1994-2016 fimgdda.
bonobog hobl, Gm3 370-0b bozopgdal 893meabgds ahggde
1994 fmopsb o bobosmpgds Béoalb (hgbogbgeam. o3,
3qbodmgdgmos 89303hbomom mba dmzmg 3géh0men, bmpgbag
3903hbg30 370-bs300900b 333900 Bgdatgde: o) 2004-2005
©o 6) 2008-2010 femgda.

dom0obmdadn, 1999-2013 fmgdal gobdogmmosda bo-
Joboggmmsb gopabgdnmas 1,558 damoasba 939 pmmo-
Gob 370 (bgd). 01330, 390HGIWIH Ed3ghgal bosggbhmb
(093) oobobdo 2013 Hmoal 3dobggmn  asbgboabomgal qb

doh396909m0 mgérm bagmgdns s 1,359 dmbrp. 933 Emmabl
390003966 (071330, o6 o0l Eo3mbzbhghgdamn  bmdgmo
Pmoab), Gomo 39bsdoedals bgahbzd dbmamam dolddedam
77 sgomb 030398b. bgd-ab 2013 fmolb bémmo dmboggdgdal
dobggom 30, gb dohgqbgdgmn 3bad3bgmmabogos 3edbpama
o $2,374 Imbo. dg00g39bb, Gog bogdobmggmmdo dgdm-
©0bgd70m0 370-b 1/5-00.

dmpoo  gobgabommon  bagdobmggmmpsb  geabgdmma
3m0-b byéndhméos 2000-2013 fmgdda (1999 femal dembazgdgde
o6 obal bgmdobohgomdn). badmmmm bybema 3gdpggoe:
bosggam 3edadamda abggbhogageds - $104.3 3mb 3gopgnbs;
6 g0bg9bh0cgdnmds gdmbagomds - $521,5 oemambl, beagmem
bbgo 3030(hodn 0bggbnzngdds 30 - $190 dogmambl doswhos.
Gog Jdggbgos  Hamgdal  dobgogom  Bqbsdsdal  3w3dmbgb-
19380 Jobrormem abgqbongdl badmgabgatgm, dgggadmas
304300, 603 306s ,bbgs 3030¢mda gobbmbzogmgdamo
ongb@nengbobo, ntgb@oBogbo ggoBo&BgB 300330)535@36'30 -
Jomdmén bhdgdhaceo bobosmpgdmos s Hmowsb Hmedwy
30036ghmo  0bggbhogon®o  3bmgdhgool dadbgddg  agm
dmbggommo.

89dmm  dmzgdnmo  dmbogdgdnbe  bogmdggmdg  gob-
30bommo bageboggmmb baabgqbhngom dmdagns. ©aaghods
2 330h39b98L bogobrmggmmb banbggbingam gobgamatrgdals
bhowngdb, Gmdgmog sbbbagmos ®ba 3gmopnm: 333 do-
bobmgmdalb gého bymdg s g3ggbal boabggbpogaem dmdagnnm
(NOI). bogmébz osgésdasb bl bogsbmggmmlb boabggb-
hoEom 3mdagas (NOI) oéab bggadhonén, Gog gobdobmdgdm-
0o 3900693000 E0E0 dmEEmdal 3m0-b bsgegdal 3gdma-
693000 Eaog®daaeb sbggg hobl, md J3g9bals bonbgqbhgam
3mBono 1994 Pmo@ab dmygmmgdamo matbqbogde.

bagoboggmel bsabgzgbhegem gebgamségdal bispagda

#odogba IDP dmpgmalb dobgogoo ©osgheds 2 ggo-
$39693L, b3 bagdobomggmm ndgmagds dgmbyg bhooaalb @abe-
bémamb 0b/o 3gbsdy bhowaab abohgabdn, Gmpgbsei dgdm-
dogomo 3n0-b dmgmemmonb Bébs ahygdl gadmmebadégdel o
baBogobrgabrgm gobbmbggmgdnmo 370 30 8ol (hgbogb-
(30000 babosogds. g3ggbal dgmbrg giaddg gmabs dgndmgds
20bbbab dembrhgbols gobgnmaérgdnl beagdam, Gmdgmo de-
0303L bad bhonsl: goghmbdgddg mbagbhobgdnmo, 9a9dhne-
bmdsdg mbagbhotgdnmo s 0bmgengddg mbngbhndgdamo
bhopoo.  gmmmodsmmyhn  30mb3369bhmbatnobmdal  0bogdbals
dobgpgom 2013 fmopsb  bageboggme  ga9dhosbmosdg
b0gbhnbdgonm bhopesdg 0dymagds. gabes odabs, dgmébyg
bownadg gmabs sbggg Bgndmgds sabbbols 3mo-ob deotyoge-
(309800. dogomoma, 2006 Hmedpg badebomggmman dabo-
oo bobogmgdmos  bgbgblbgdal  dodogdgmo  3ma,
bodgmog  ©0303d0690mmo  agm 3169360z bgbblbgdals
(Bog0 mommbgdn, G30bs, Lobzdn, dogbgBogy, Ldngmgbdo,
(3999600 ) 3mdagdsbmob, dogm-mdamabo-bgbs o godal dagn-
bogbob d39b93mmdsbansb. dombgoage ndabs, Gmd 2006
Pmodog 3m0-0b Emdabobgdem dmpageasl Hobdmawggbos
Gqbnebgdol dmdagdsl, dgmébg 3b0dbgmmgaba depogeis
0gm 0dbal smgabgds, GmIgmms dedmdhoggdgm dommols
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Poddmoggbos  3bngohndagas obge  obgqeda, bmgm-
bogos (hgmg3m3nbazagns, gmghtmgbgbhgaal Hobdmgde o
gobohomgde, dmbhgdn, bogommdhghdabomgda, dgwns, sbgsg
1dbog Jobgdeda (bobphgdébmgda), bmdgmms 7dbegmgbmods
3030t 0bhgbbomdo pabrzgdns.

bogmb ©0oghodopsb hoblb IDP dmpgmol  dobge-
300 bogoboggmmdn bhowpngdo Eabobl gtdgmpgds dintyg
9300m3nzbho  Bbpab  (hgddob  gedm. dnbggmo  boas
dmogagh 1994-2003 femgob. dgmbg gheddg goobgme dmbgoos
0006303936700, Hmgmés ebabgn smhgbl s bagatenomon
36dgmegds 2004 froweb  dmgmmodyme oegdwg.  ob
3960mEo babosmgds 3730-0b Eaa bozoEgdal 39dmoabgdam,
960 bmdg 333-0b Bbom ©s bagotmggmml banbggbhogam
3mBoznal 3o7069b93000. badmmmm 20330 3gndmgds nodgel,
bmd  bodoboggmmd  boabggbhogom  gobgomobrgdal gdedyg
go00ts b bhppos 8gdpggn  dobsboomgdmom, Gmdg-
™o ©5303d069d73m0 agm 93mbmdaggbo Hggmddgoal mé
Homoaboob:

* 3obggmo bhooas: 1992-2003, bsbosmpgds 370-0b
330y bozopgdalb 893menbgdnm o dnwdngn NOI 3mBaganm,
bmdgmog  sbemmbos  bymmsb. 03 3gbomedn  dodwoobe-
bhgmdEs sbomo g3mbmdnznédn babhgdal 0bbhpgamboyé
boggydgmgdo  gmddahgds, Gmdgmbsg 3dmbos  sogomo
90-00b0 famgdal dnbrggmn bobggéonl 36080bol 893dpgg. o3
3mmodngob d9930 agm g30bmdnznn dhpal bndnmabgds,
bmdgmog dgggébos 90-00ba hHemgdalb demmb.

* dgebrg bhaos: 2004 frmosb - pmgdwg, bobnsompgds
39dmdagogmn  3mo-ab  dmpEmmmdal Bbeoom s badmgab-
306 3obbmbzngmgdmo  3730-b dgahg bozegdom s
fdabs bonbggbhogom 3mdagnal d339mb0 gombgbgdem. od
3960m0d0 d903hbg30 L 130bohgbemdal gomdgmogbgde d08ég-
00l m0dghomondonam, Gmdgmoy  ©e3egdnbgonmo  agm
Ggnmbdgdab dgmbg  hommabmeb.  396dme, 2005 Hgmb
dopgd7mo sbomo bogosbebapm 3mmgdboe dgdizatps boge-
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©obobopm gobozggmgde s 03 gosbebopgdal Gompg-
bmds, dmdmomo 308bgbn ©s nbpognEgdn 03936 gdm©bgb.
2006 gl dopgdnmo  bedegm  3megdboo  893i0b s
bodogm 30093060700 o gdbdmbhabs o 0ddmbhab boge-
bogm 30bo3390900, Godog goodob(hogs 30dbmds s do-
3930 93™bm3dnzal  gobbbommdnl Bhps. 3936  bgggbmda
30bboggmbgdom  Fbmdab  Ggammobrgdsbs o bogedbm
$9703980b bggbrmgddn bagdoboggmmb gbm-gbhoma gzgmedg
madghammén bozobmbdpgdmm dsds goohbas. dogbgsgew
0dobo, Gm3 39¢bab g3mbmdazgha dmmodozs agm Hodde-
h3d1emo 0bggbngogdal dmBaogal 31mboo, Gm3gmas §dbaws
dmmEnbl, Gmd 330 bgmb dgmhymdos sbomo 3mEbab o
1h9gbmmmgngdal  dgdmpabgdel, ggbdmbdnl  Bbpobs s
©0396b0g0g0hgdol s sbomo badndem smgamgdal 894dbab.
ondge, gb o6 gobbmbngmes 03 dobdhednm, Gmd bgmo
399Pym ghdgmgensba dpgbopa g3mbmdnznda dhpabomgab.
396do, 3030(omEedebgds abgm ©séggddn, Gmgmbages
1déogo Jmbgds o Jbgmaba abbhéns opgdem gogmg-
ol obgbl dgggbob 0bgbobhbdndhmdedy, dogéed fobr-
dmgdabs o gdbdmbhal bgmdghymdal  ogombadéaboom
bogmgd 999dhoebos s bogdebabop 396 1BGOTb3gmymalb
0©gommdb0gn  gobdgdal  Bozgmbgoal  mdnbodgbmdals
30792m39b980b. 2dg30bo@ 8gndmgds 0mdgel, Gmd sd7eds
bogdobraggmmdn dgdmbmmo bonbggbdnEam bozopgdn gébegdyb-
dnwo o bozmgdo dpghomos Mo bgmb obh  MhHgmal
3hobrdmgdmybmonl, spgzammdbaga 396dm bgdhméal 30mb-
3769bhmbacnsbmdal s 3gbededabog, gédgmgewnsba g3mbe-
do3gnn Béab boggmdgmoly 394dbab.

Joborymo gohdgdalb O-b 330bsdhgbemds
330—0b 808@360 808@360 d33860b 33("’)6(')8030%8 OObbB’gbO

dJomoasbn  godhmbdama  ob  Bbhmdal  3fobdmgdmmbmdnn
(Kokko, 1994), smgommobog ©ahggody gobdg 9399d0b
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399360 (Coe, 1997), ©o opgommdbogn goébdgdals dogéh
9gb3mébHob dbeom (Charaia V., The Role of Multinational
Enterprises> Investments in Emerging Country»s Eco-
nomic Development, Case of Georgia, 2017). 3bsgsmn
33393060l 53600 8gnmMM™dM030 gobdgoab dmEghbadgosdg
370 0bggbhngogdal gogmagbol  bobobbo  ©sdmz00g0mm0s
0©gam®b03 ©d TEbmnh gobhdgonl Fhmghmddgogosdy
©d d0dwgdo J399bab g3mbmBazgbo gobgamatgdal ©mbgdy.
bog dopamos Ybmbo gamosmgdal sgammdbagn ©ade-
H987m0  00bhgdgmgdal Homo door mgdm dosmos debe-
mmEbgmo  gogmgbs. gomosmgdal bagdasbmdal gogmgbe
dmogbos 0d Jodogd Jgggeboda, Gmdgmbeg bozdetabop
g3l gobgamabgdymo L o O-b mdnbodgbmds o dmagogh
1h9gbmmmzgogdal o msboddgm Bqbadmgdmmdsl (Kokko
Ari, 1994), 5s300b3h 3030l (Borensztein, 1998),
93000303736 bhodambmdsbs s g30bmdnzal gobbbommdsl
(Bengoa, 2003), 2©g0mmdhngo goédgdnl dgbadmagdmmadnsls
(Rodriguez-Clare).

bodobaggmmdn  dbmdal  3hobrdmgdmybmdals @
domoasbn  Ihabdmgdemgbmdal Bébps 2002-2010 Hemgdda
0go 3mdadogbo o dopamn, gabps 2008-2009 femgdabs,
bmpgbog sgamo 3gmbps 83 dohggbgdmgdal d33906 oy
dob. dod0b  bmpgbog  Gg3mboamo  Bhos  m30b0b3b9mo
s0fmgnmgoal  gobdogmmdsdn agm  dmogbo, godhmbgdn
bmdgmo(s gobedahrmdgdos 83 8éhoal bo 3mgdew dgbadmgdgmas
gogomogm  doghopn  dmdpgzbm  Hmgoal  Bébabamgal
(Document of the World Bank., 2013)

dobgoogo 0dobs, Gmd bodobmggmmd doapm batbgg-
090 Ihobdmgdemnbmdal 3339060 go7d20m09bgd0m, Gmdg-
mog 060l Eodobobomgdgma gobsdsgsma hndab g399b9d0-
boogal, bodsdbm bgambdgdal gobbmégagmgdal 993wz
3fobdmgomabmds  dobomsps  obs  bogedbo  bgdhmdda
30080k s (30306 GmEgbag gdbdmbhab 3mbimhgbhnbotns-
bmds @o  batabbal  bobpobyo bhogbsgnsdn 0dgmaqds).
706hdab  mbgdg hobdmgommnbmdsly Bébpal dbadgbgmm-
3060 gogphmbgdn 3bghzgmmdsda, Gmdgmog dmagagh semm-
306076 989Jh0obmdol s dhebdmgdammbmdsl  gaddal
bobogmEbemm 303mab gobgmgoda, sbggg ob séal bszdsbabop
30dmggbgdmemo.

bodotmggmmdn 2004 Himawsb, 33390060 8éos 3603369~
qpmgoB 60@0(9 b@oagqpoé)gbgqyo 04m™ 3030@0@0[} '338(0(90—
69300 s b bogedbm bgdhmbom. dgbededabe g3990bo
©gob dpghopn  gobgnmobgdal godmbhgggal Habadg. 2004
Pmo@eb gobbmbngmgdnmds bhdndhadamds Ggnmbdgd-
do 1dbIbggmysql 308bgl gatrgdmlb o7dzmdqbgde, godérm-
00l m0dgbomodons, 0bgdabhdndhnéal  dmpghbadgds
©d 0dnbabhnbgdal godmoaghgds, Gmdgmdsy bgma dg-
hgm bodgommo  9,3%-00b Bépol 2004-2007 fmgdda.
b 3m0-b 89dmEabgds, Gmdgmag 2007 Hgml 3d3-ab
16.5%-b dg00039b@s gobdnbmdgdamon  sEgnmdpgdobrgmdal
13060()gbmdal 3o7d2mdgbgd0m s bgmbogébgmo gmmdamén
930003037360 dpgmdsbgmdon agm bagsboggmmdn g3mbe-
dognho Bbhab gobdbadmgbgmo godhmbae dmizgdnm 3g-
Gomedo. 2008-2009 Hmgdab 930mbmdoznéa ooggdab d9dwga
gobzomnbo bhodnmgdn s gmmdamnh 308689 dpgmde-

6godab gondzmdgbgded 18GTbggmym Hmagba 6.5%-00bo
3600 2010-2012 Hmgdda. 073330 3339060 Béal dpgbopmds
bodgemm gonsb 396b3gdhngada oéab dobomsra godmpggge
bogdobaggmmbsmgab.

2004-2012 fmgd80 8érs 3bnd3bgmmgeb Homop gobda-
Gm3gdgmo  agm  Jemdbobmyégoal, 33gbgdmmdabe ©s  obo
bogegbdm bgdhmbdgdam. 36dnb bmpgbsg bodédghggmm bogmb-
mab 9gb3mbhn dz0éhg (933000 0dbEgdmEs ©s dabo famn
dd3-30 ogm 7360d3bgmm @o dogmasbop ggbdmbal fowma
0boéhmbgd@s 333-0l 40 3bm3qbhls. do80b byl ddwabatg
bogoababpgmm ©ggngehn dznbgdmps dd3-ab 22 3bm-
396¢ho@sb 2008 fgamb s 2010-2012 Hemgddn 0bobhbgdos
dd3-0ls 10-12 3m396(. 93g30600, dpghopn gobgnmobgds ©s
Jobrorgmmo gotdgdals bozmobgdal m3ahatgbemdal gemdzmogbgde
dmambmgl 0bgqbhoingdal dmgmmmdnbs ©s hacdmgdmm-
Gmdol Bbob, Go  sgnmdpgdedgmdal  30bstgbmdnl
30792009b9300 doowhgge.

9qb3mbabs s bagedbm bgdhmbal hamoamoals bodizoéy,
3ol o hoédrdmgdmmdsdn 2004 Hmopeb - vbals bgbowm-
8o bogombo, Gmdgmag o8 h3bogbEnal dpghopmdsl gbgds.
07339, dojbgoagam ndabo, Gm3 73060L369m0 sohmgmmgdals
30b3o3mmdadn (dmgmmgdnma 2004 Hemosb), bagdebogg-
mmdo dbs Jubhm bhdsge agm g006g bodpemmo daab
gobgamatgdamn, 936m3abs s 3950 IG0 800l 39969330
(93994b90L Fmbals Lo bogomda vbo 0fscdmgds), gdbdméal
oo 383-80 bogotmggmmda dogmBdg dzncage.

bogdobaggmmb  ggbdmbial  bobogmbmem  bhédndhnés
d60d3bgmmgbom ob Jggmame 130bsb3bgmo smfmgnmgsal
30bdogmmdadn s daldn égbadlgddg wegmdbgdamo 3bmwrd-
1980 060mdb, 0bgmgdn bmgmbages: gghm3gbawbmdgde
oo bababggdmm Hoomabggmo, 3e80b GmEgbsg Eobogdgdal
396960693000  gomsdadydaggogma 3bmE7dhgdal Homo -
d30hgo. 396hGomIba o spdmbagmgo g3bmdal J3ggbgdo-
bogob gobbbgaggonm bodeboggmem 296 30093 396 swhagb
Podrdohgdol  ggbhozomabo  abhgatbgonma  bagbhame-
obobo bohatdmm Jbgmda hobagal gdom. bagdobrmggmmb
boggudmbym gomomal bababbo ©s 3mbzmtgbhnbotnsbmds
abggg o6 obal gobgnmobrgdmon (83mgdgogdmmn) m30bsl-
3bgmo sohmggmgoal gobdagmmdsdn o Jotormmn gaédgdals
obogm  bogdbdmbyem 8080989  gobgmal smdemmds sl
3b0d3bgmmagbop @odomoa gopbg bbgs g3émdabe ©s odnab
d309bg3ob-

dobgoge 0dabs, Gm3 bodobmggmmda 730bsb3bgma
s0fmgnmalb  gobdogmmdedn 3bmgégbo dgbedhbggas, G-
3mby  boggmégdal dabohgbemdal  gomdzmdgbgoal, obgsg
20g0m3g306Hgmdal 1306 gbmdal 307d2m39bg00b 3mmboom
b 296 30093 309370936980 ©adam 39dmbagmaob J399qbomes
Gogbgb  g3bm3abs o ool  éggnmbdn, ooy dd3-ob
©mbg 33mog odomas 1990 Hmal mbgbmeb dgoatagdao.
dodob  mpgbog  bodobmggmmdn  m30bsb3bgm  3géam©dn

0©gomo 3gmbs 3hpol dabn dpghopmdnl dobomop Hyo-
bob  Hobdmopggb  ©odpgbady dndgBe: o) 2004-2012

Pamg0do Bmgomn Béhos dmdbabyhgdal, 3dgbgdmmdal o sbs
bogadtom bgdphmbgdno agm gobdabmogdmma. ) 2004-2012

Pamgddo Bhps dobomopop gobdnbmdgdnmo agm dmmasbo
75
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9o dhmé7ma dhabdmgdmmbmdal bhbege dbam, bmdgmbsg
oog0b  dbbog  dpghopn Béheab 0bogabdgds dmigggdmeo
gobpadogom 939969830, EOmms  gobdogmmdsdn  8dggeén
dJomosbo gogphmbnmo 3fobdmgdmabmds s dosma gobe-
3399006 dgbopmonl 1BGHTbggmymas bommas. g) 2004
Pmo@ab 0bggbhongdal oa bofomo @sgabeblgdnma agm
0d 370-0b bozopgdal dgdmpabgdom, Gmdgmag 8gdznbs
3608abab 3gbnmpda. gbhmgbymo oghmggonl bmdds sbggg
©adam0s, bmdgmag Hohdmeggbl gedmphsgzel dpgéommdals
Jnobaa.

Jobrormmo goédgdal bozgomégdal Mdabohgbmds, obggg
30babodogéhgos obobbzgdol mboo 33mggebs ©s obgo-
006g00dn.  bodobomggmmBn  Habdmgdnm  bogmbgaml  sgsb
0000 3339070 mahgdmmgds. odab dodgdn 30 hgdbe-
mmgoghn gobgamatgdal o 0bmgenal Eodoma  mbgs.
939996030 0bmgognol mby 296 abgg sboedezdaymaio-
™989m00 ©d Eadamas bmgamb(y bobgmdhogm, sbggg 396dm
bggdembabogal, Gog sbobmmoas bbgosbbgs bogbhmsdméabem
39330b930b0 o Ggahnbgda. nbmgainal gmmdsmé abpgdbol
2015 femolb dobggbgdemals dabgrgam bagobrmggme dbmaogmam-
30 73-9 opgomdge, gmmdomubo 3mbinhgbhnbotnsbmdals
0begqbob dobgogom (GCl) 2015-2016 femal dpgmdstrgmdam,
bogotmggmm 148 g399ebsls Bmbal 393wgg 3mBdangdl 030593b:

* 0bm3go300b gabbmzngmgdal 3gbedmgdmmdgonl
doBg96989ma - 121-9 sgngmo;

* 3033060900 Eobobodrggdn 330mg30bs @
gobgamatgosdg (R&D) - 127-9 sgowmo.

©3dom0s bmgmbz mebodgohmag hggbmmmgngddy
bgmdabofgmdmos, sbggg hgdbmmmgaméa
39030006700b EM®bg. 83839 0bgqbol dnbggam,
bogotmggamml og3b 39dga0 dohg9b93amgdo:

* 7obamgbo h99bmmmgngdal bgmdabohzomdmes - 35-97
30g0o;

* sbagmo (h99bmmmgzngdal ebghggs 3md3sbagdal dogé -
103-9 sgoga.

abggg shopadszdogmaamgdgmos 0bhgmgddmemybo bo-
3006300b o330l Embg, Go gbmgbmn 3badzbgmmgeba qad-
Bobas  abmgongdal gebbmbngmgdabmgal. bagdotmggmm
0bhgmgdhmomnén boznmbgdalb ooggal 3md3mbgbpom 101-9
20g0m3g0.

L-ab 3306shgbeds

bgmbagbhgmo bodghoddgm ©s banbgqbhngom gobgdm
db0d3bgmmagbop 3mddgogdl sgznm3pgdedgmdal 330bohg-
beodobo o dhotdmgdmmdedy, Godpgbspeg  dnb@sdat
8930370l obgbl 396dm bgdhmddn Ggbgdlgdal g9dhosb
3obohomgdedy. o@gamdgdedgmdal mdabatgbmdal  gob-
3399 3om3zmd9bgdel g3l sgnma 2004 Hemawsb, bmwogbag
©d0hgm  93mbmdnzal  madghomadagoabzgb  dodeborgmo
698063930l homms (Charaia V., 2017). spbodbym Gggmé-
390l dmdyge  dombmzbohonmo  dobaghgdal smdmabgho
oo bogopabobopm @z0bmal dgdzatgds, Gog sababs dbma-

IDP: bagsonggeoels bsobggbGogom gobgomatigdob bihswogdo

Tb&d©0s IT boes I bhoos IV bdowos V bigypos
bagaGonggemmls B
g3ebmBogs 1994-2003 2004
e 90mbeero 3wmo-ob ® 310-0b Byzagdol adEbLgdUeo
. Byedigoeo 30 3656 | @ 31305 a0 Bagp@gdo . abfbﬁcﬁoa@r; -ijlffﬁ?b(; i ?dbfrﬁozl;"o:cgm: agambmc*_l';f; o@: E\blb)'g@n 3vjo-
360b 5b dgoty e 3olvyero 3vo-b dgoty BIHIT0 5 e BHIT0 PRI
NOIT 3050005 G T o bs3500960 653500900 5F5MBdL | 43994698l Fmeol M@mogho
G Ny 3°0 « NOI 3%b0gos gdelsegen 3ol | Bodondiggo obggliogogdols
e NOI3mbogos - e NOI 3mbogos - dsgrBg@ Grombrls 6 ™ Slrbed
Basti0mGo Bgga0mo 2BxBILEYBs ©s 535 20ObgdmBs
Bs3agdo * NOI 3mbogos - NOI 3mbogos - byemmsb
©x@ghono gyl
306390 byd@emio NG v
308030l bs0M9Hzgm Lgddmemo >
LOGIIHDH mdlsbry®gdols bgdBhemeo Jeoamgts
obMgds
° L-ob 130653 gbeads el 0306Beds
Bt . i dgomgdom  Mdxmdgligds
JPRILI ® Oygmedgdol dgmey dgmdyg
oL dg0moxgsyergds dbgddogo e o
Ggbr@LBdOL SGLIBMBO. X
e dpgodgpo  vIxmdgbEgds
* JoGormen ®06THOL 56
Jodormmo  goGdgdol O-
290BB6000 O-bs 130653 glserds
M30M5GILMdS
ol . 3900 051 09GO, 0
a gg:ﬁo?':) 85 @ RogGegdby 0bggLBogogdby 0bmgogogd by 3 @@Qagaﬁgnsmo 6)3336 R
iy J ®M0gb@omMhgdmmwo @Mogb@omgdmwmwo MO0gbGH0MYdIo
3@BOEMDM0Z30 iy PR, Fromstds e L-0b 30Ms@glmds 360l dgrog®o
3o6odgdo 3383005 0363002260 330N o O-b 7130658 bebs s60l dmogHo
e 35BGOL Bsdogdyemo 3o
Smo-ols iy L : ggiazﬁogo‘?gl;gﬁbganb o 939d¢0sBmdols ® 35BMol Isdogdgeno 3o
000 9 0085@ 6900003 J00E00 SI0; 85d0gdgeno 3¢jo-ob * 98397H0s6MdOL odogdgemo do-ob
dmBogogos GbyGbydol dsdogdguo 3Mmo | & BBMOL Jadogdgwo dwo-b Bieroo0 Bogr@nbo o LEHsGIB0mEo ddoggdob Bsdogdyo Jno
DO 65350900 3ofiagermdsdo
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mom 8sb30l 0bgatndgoda. sdz0dop bogebaggmm 308bgbals
399980b  bodabyngal dobggbgdmom 185 dgqgebol Bmbal
39-8 o@gamb 00393L. dogbgoagam sdabe L-ab mdabodgbmdals

3930b930 @o 8bgoénda. 396dmE, gmmsmaba 30bzméqb-
hmbotnsbmdal  0bgdbdn 2015-2016 femalb  dmbogdgdals
dobgg0m, bagebamggmml o3l 89dpggn dohggbgdamgda:

307920390980l 3mmboo ggggebol geshbos 3¢nbindmnmo babos-
o0l 3bmdmgdgde omzgnm baghmdn, Gog bgml mdmab
bmgmbi  2gommdbage  gobhdgoal  bogmmbgdal  (O-b)
3306)0@3[50060[) oaoggqubob, obggg goggj(bno&n&ob aodngbgqpn
3m0-0b  bogogoal  dgdmEabgosh. ogabomgal gbm-ghm
3b033bgmmgeb  3hmdmgdal  fobrdmopggbl  megabmaema
3b370gbgoob g8é7bgagmee, obggy, 3edmhggger GBgds
sbobgmbagbhgma  abbhndmzombommbn  gobgdm,  396dme
3000bal 1bsbmIsbmeb, 3m3dgbhiEanmo ©aggoal gomegésbs
©o 308bgb0b Hacrdmgdsbmob szegdatagdamo bbgs boznmbgdn.
bodgfobdgm s bonbggbngam gatgdml 3mboo obbgdmm
3bmdmqdgddg  dommomgol  bbgosbbgs  baghamedmbabe

* bognoh 930l gmgdgoab o330 — 58-9 swgamo;

* 003930l goagtonl badsbrormgdéngn hobhml
999J00sbmds - 92-g;

* 3b()0dmbm3mmomhn dmmogzol gagdhosbmos - 138-g;
* 30g0mmdh030 306370 9bE00b 0bhgbbagmds - 123-9;

* 3080689 m3nbobrgdal dobdedgda - 119-9.

gm39m039 393mm  hadmmgmomon  gedmphggggon bgmb
3'3@0[} OL|—300603033(47060015 63@0@36015 j33360b boongb—

HoEom 3mdogoal gomdzmdgbgdel @s boobggbngam gobgo-
006700l sboem bhownadg gowabgmob.
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SUMMARY

The article focuses on the role of FDI in Georgia’s
economic development. Based on Investment Development
Path, research shows that Georgia is on the second level
of its development (see chart 1), which means that inflow
investments are prevailing on outflow investments and
the country is still progressing based on non-modern
technologies based economy. It can largely explain the
role of the Government of Georgia in the evolution of the
competitiveness of Georgian enterprises and of Georgia as a
production location. It also predicts the direction of Georgian
outward FDI to neighbor countries and highlights the
relevance of the two-way relationship between inward FDI

78

and the upgrading of the country’s location advantages, on
the one hand, and with the development of domestic firms’
ownership advantages on the other hand.

Attracting FDI to Georgia is an issue of major importance
nowadays. Georgia has a lot of advantages to promote its
economy; however, the small efforts done for the promotion
of local savings to transform it to the investments is hinder
the economic development of the country. Foreign Direct
Investment works as a locomotive to enlarge the transfer of
technology, skillsand access to export markets. It can decrease
unemployment and increase employment; contribute to a
higher GDP through higher levels of productivity.
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oogb bym 3gbm  bsmgmo  bpgds, Gm3  J39¢bals
930bmd0zgbh0 gobgomahgde 393600 obal gobdobmdgdrmo

930bmd030b dozbm-mbgdg g1bgiznmbabrgdal mogabgdmérg-
09000 s 0d gowohyzghomagdgdom, GmImgdbog 0mgdqb
(303930 930bmdngndn bmdngdhgde. sbgma dgbgomemgde
30bboggmbgdom odphgemmén gobws 9.h. 7300l 3G0hnzal”
(,Lucascritique®,1976¥.) 3509353 0md9é ¢ 7 30bab (Robert
Lucas, @ond. 15.09.1937) 0sbsbdo, 3s36mg30mbmdnzmén
3mmodngob 393139300l 360d3bgmmgabas abgmn ,boédo-
bgmmo 3oéedghérgdalb” gomgomabhobgds, hmgmnges oboo-
3007000 J3g30 ©o bjmbgo o3 730b0b36g9mal gomge-
mabfobgdom 1bos  ogbsl  gobbedwgbmn  g3mbmdazaho
3mmodngob dembsmmobgmo 3gpgag00 [8]. nboago@memabo
Ja930 Hodmzgaggds g3mbmdaggdo  dmgmgbgoal obbol
393900L dodomop gmgdgbop. obgmn dogmdaseb godmd-
©0botyg, gobbognmtgdnm 360d3bgmmdsl 0dgbl s@adasboos
930bmd0z360 J39300 33b930b goggde s gobbedghe.

00bodgbdmgg  93mbmdaggba dgsbogbgos b admgge
930003037360 39300 Joom ©8 bbHImymagam gebdathgdel
©d 930b6m3n3nh Mgmb0sdn EEgdEg 36 bHbgdmOL embobop
Badmgomndgdnma, bagmggmmeme smastgdnmo @ owdhgé-
50@03(*) OQOSOOBOB 80)(93@0.

dg3boghgdo 03magbgb  o©adnsbal  g3mbmdazybo  dsg-
30bs ©o dobo dobobosmgdemgdnl dndobor dopgmdsms oo~
9603300 m3b930b o sEsdnsbme gi3g30b Igbhagmal 3émizgbda
95379690006 goblbgaggdmm dgomommmzgand ©gdmgdgab.

00b0d906m3g 93mbmdazgh mgmbnsdo, dobo bszdemo
dbogombngbmgebo b3mmgdal, dodobmmmgdgdabs ©s Jgg-
d0dobogmgdal sGbgdmdal dorbgosgee, gadmagmas swadas-
bob Emdobadrgdsmn dmpgma, bmdgmag hobdmawggbl mogo-
bgdné bomboagbpogom o dgboeérgdgm dmpgmb gggme
bbgs @obobhgbo g3mbmdozgba bzmmagdabs o dadstrorm-
™g0900bogal - gb sbob 3mobognéo gzmbmdazndo bzmmal
gobgmgddo  Badmgomodgdnmo s bgmzmaeboggbo  bzm-
mab  gobgmgddn gobgamahgdymo g3mbmdnzmdo  s@adno-
bob - “Homo Economicus™alb - dmpgmo. bhmbgo qb
dmEgmo 0mgmgds mebsdgpdmgy 930mbmdnznéa dgbogbrg-
00l ,,d506bhé0dal” (“Mainstream economics”) sb7 wbom-
omgbommén 930603030 mgmbanbs s 93mbmdozgbo 8dkab
©mdnbobrgdsn  dodsbogmgdal  gho-gbho  g1dgdgdemnd

©omgdoE, GmImoal  bogmdggmdy  3mabagn®ds  mgmbnsd
go®damodagaal 7dsmmgl embglb dosmhos.

1. oboopodbsmybe g3mbmdazyho mgmbs ©s
93000303760 3506b¢HG0d0

Bmgopop, ,Mainstream  economics” ool
abhmbdogmo 30(gaméas, Gmdgmog sbsbosmgob gzmbmdazmhn

0gméaal gobgomobgdal 3063397 ghdb s gadmbadsgbed
abhmbogm 3960mEdn gebomE goghEgmgdnm ©d 400k
O 930bmdogné dgbgmmgdems boggdal, Gmdmabmgal
©adoboboomgdgmas  dgmmpmmmzenbeo bgmmsbybeo dg-
43bomon gbab, g3mbmdnznéa dgbogbgdal 9.f. ,80ge” gbab
(bbgoggotor, ,dg3bngbgdals dgho-9bab“sby ,3gmébyg Gogal”
0goé07mo gbal) hodmgamadgos s Gmdgma dgbadmgogmb
436l g3mbmdogydn  dmgmgbgdal  mgmbogm  Embgdg
30086900, 300bom0Bgdele s godm(zgdab.

ghoddg  “Mainstream
Pobdmoggbomos bgmzmaoborbae  g3mbmdazgbo dopgmdan,

00bodgpbmag economics”
bmdgmog  hadmgamadps  dobgobamabimédn  bggmemmizaal
39600080.00bsdg0bmg9 390bb()H0393mbmdagel baggdgmor
70930 dogmo bogo gdbdmogaggba (mom. explicite - oo,
0850(4)0 05“3 0O 608mbo®3qpn, 80(4)3) ©0 083@030@3&)() (q\nom.
Implicitum, obge. Implicit, géobg. implicite sb7 gatmmo,
bogohongga, ob pabobgmgdnma) hobsdabmde.

hbopogo  dg0bbhend  g30mbmdnzal  Hobdmdaogqb-
mgob, 067 930bmdabh)-bgmzmsebogmbadl, sgébmnsbgdl g3mbe-
dognéo  36migbgoal  33mggal  boghom  Igmmpmmmgs,
60dgmog 9a37dbgds abgo 360bE0dgdl, bmgmbagss g3mbe-
dognéo madghomnddn, 3mbznégbgoabs s badedbm fe-
bbb mdal s3bamba smaségds, Gognmbomybmonbs o
bohggdmasbmoal dogdbndodatgds. mmdze Emgobomgal bo-
3obbbgoggdmmo  dmbedégogdng,
0obobdop  mobadgohmgg 3g0bbhdndl  dogznogbgos bgm-
530633@@50 o oboqpo 05b000330m50@3(¢)0 33006(*)8()30.
03 bzmmgool Hobdmdamggbmgdl v9bmnsbgdl  s@adasbal
(0b gobBmgomgdnmom - 93mbmdaggda bdngddhab, oboago-
100 930bmdognho 039bhgdal, doom dembalb  bobgem-
dhoggmb) J3g30bo@3n m3hadadainal 3énbizadgonl dabopsggde.
26bgdm3l dmboedégos, Gmd ab gobbbgsggdgda, Gmdmgdal
930bmd0zg6h0 3q3b0ghgdal Hadggeb (bgmzmabozba, 3906~
8960 ©d 0bb@gEombagmmén) bzmmgdl Bmbal sébgdmdos
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dooo  omdmigbgdabs ©s 39-20 bomzmbgde domo  mobo-
0bbgdmdal  3gbomedn, 21-g  bomzabgdo  dbodgbgmmgeb
Pomop  smdmagbgbom odbs s Bsdmgomndgdes ,obomn
dg0bbhé0d g3mbmdnze“ (,New mainstream economics”).
oaomeE, ,,oboqpn 8306[)@(4)03 35075(*)8030“ ob Qoqpod)mﬁb
BH6opoEsb s dob gobgmgdday bgmzmobozdo dodstrorm-
™9ds 33mmog0bgdée Hodygeb dmBangdl n3og90L. 7d;e,
16@d 000b0dbmb, Gmd ,obomn 3gobbhnd  g3mbmdnzal®
Bodmgomndgdol  bogomba ob  sbal  doboogn ©s  sbgmo
39bgommgdsstrsbabgembgbboggm.bazdeédabosgogablbgbmom,
3obggm 60gdn, ,bgmzmaboznéo bobmgBa®, Gmdmol dobo-
000 360b30d0 ngm 33dmmagedgdimo 296 300093 1937 Hgmb
20b bobsb 303b0b (John Richard Hicks, 1904-1989) dogé,
b sma hemab 393wag, 1947 Hgmb, bodemmmm bebg dnopem
3o 9bheb badngmbebalb (Paul Anthony Samuelson,
1915-2009) 93060303760 sbomodals boggydgmgdda”, 39dc-
3®3do 30, ob7 39-20 Loyz0bob 40-sb0 fHmgdal odamggbe
©d 50-0b fmgdBo sbobs 3906360 930bmdnznén mgmbnnl
Pobrongs bgmzmobozné mdhéaboda. dmggnobgdom 30, ob7
d9-20 bomz0bob 50-60 Hmgdda, 39068gmmdals gébro-gomds
d0dobomgded - wbonmEmdbndds 350639mmdsd - ©sngogs
Podggebo 3mBagns 93mbmdnzné dg3bngérgdsdn s gedmgas
»,3906b603 g30bmdozol“ Gmmdn. dogbed dsb ggé dgdmm
00300 3mB0300b oo bboom  Jgbobdhbgde o gebmmo
bomanbal 70-s6 femgdda Bgzmomo agbs mbommomdbomba
dmbg(hoé0dd0m o bgmzmabozéa dozbmgimbmdazam. msgabo
3mBonob odbbgds 390689mmosd dgdmem dbmmmeo 2008
Pmob 36080b0b 8933, dogéed abgg 3g0bbhéadal (emdse
0329hoE 1339 »obomo 390bbHéad 93mbmdnzal®) gebgmgdda.
606[}5303363@0 ,,63(90“ 3'{)‘00 05[)00@3(30(*)60@3(4) 33075(08030[),
bogs d9-20 bogzmbol 80-0b Hemgdda ol dgg0s dgnblnd
93000303580 bgmzmaboznén mgmbaal 0blbbndgbhatol, 3.3.
bgm3zmabagna mgmboal dg3bnghgdal dghe-gbab, smgabgdals
Pgommdno.

030bmob,  0bodgbmgg  g3mbmdngmé  dg3bngbrgdedn
0bbgdmo mgmbngdal dbsgembobgmdal, doma  3mebogo-
30300b bobogmobe s ®mobodghmgy 93mbmdnzmho 33mmg-
3900b 396dm 3hm3mgdgddg 3mbrgbhdadgdal godm, Bemgzg®
3030md30d96 Jobadbhgdel, Gmd g30mbmdnznéds dgabbhéodds
030685 mdgabo bema, md dob bogbame 3gfgzate msgabo
06bgdmds. 0dggatn  BgbgEmmgdgdn ob  0mgomoabhobgoqb
0d  ®d0gdphd  3o6rgdmgdel, “m3 Ewgdrg dgbochmbg-
O7m0d
9390693006  g3mbmdoggbo 039bhgdal ™3hndoBoganéd dig-
30b,  GmImob  33mg30  bmbogmegss  bobggdmasbmdals
376d300b dodbodnBognal o ©ababatrggonl ogmbginal dabo-
d0Bogoal boggydggmdy. ™3hndndogogbo dgge s Hobsb-
Pobdamo dopgmds, Gmgmb g3mbmdogndo  33mggel do-

ob  dgompmmmgogbo  dopzmdgde,  bmdmgdog

boomspn  dgompEn, ghoa dbbog, ©s  dgomEmmmzagho
0bE0go@ERomddn, bmgmb 93mbmdnznhn mgmbaal dgmm-
ommmgzegho  dobogab  dobomspn  3mbigdphgembo o
39998egdeybo dwbhymope, dgmby 8bbog, 33wogebog-
06o  Gbgonsb mobsdgpbmgg 930bmdnzol  dg0blndal
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fodyzeb 3mbndgda. dogted gb bbymosp o6 bodbagl,
Gmd gggmoe g3mbmdabin goobbdgos 83 3babindgdl. g3em-
bmdogné  dg0bbh0ds o dab  wbomomdbemnb  mgem-
Goob  ghobosmdwgggde 9., 3gpgtmpmdbemabo  g3mbe-
dognéo mgmbos, Gmdgmog o6 gadbgds ©s o6 (3bmdb
»®@O0mEmdbombe  ogmbool  3bmgbhgdabegeb  Jmbdl
dpgot Loyl Habodobrmdgdh® [4, g3. 295]. g3mbmdnzals
39hgbmmdbagmmébn dodsbommgds Jobygmal mdtndadsgaab,
Pobobhmbdmdabs s dgmmpmmmgen®o  abpogoEnemad-
dob 3606303 ©d 53000693L boznmeé bgpgel gzmbmdazmhn
3bmEqbgdab 33mmg30be o vsdnsbo J3930L dodacro.

2. obompoidbsmibe g3mbmdazzbe ogmbos ©s
dgmmpEmmmngalboe abpegopsmedde

00bodgbdmgg  93mbmdaggbo  mgmbaab  3gbbéada
996 bmds 0bge gndgdrgdmné obhnmonb, Gmgmdoges
dg0mEmm®z01h0 0bpngaamaddo.

390mEmmmz0hn 0bpngaEmemndde Hobdmopggbl dgeb-
bhé0d g30bmdnzab Igomemmmgagbo dobmgab (hard core)
dobomo@ 30bzgdhmemnd o g1dgdgdemnd dmbhmmorb.
0m3mg8s, Gmd Igomommmzegho nbpogoEnemadddg sdys-
Ggdmmo  dgbgmmgdems  babhgds, GmIgmoag  sbsbosmgdl
0h0mEndboméd 93mbmdnzel, megabe ggbggden smabge
doédogmab (Alfred Marshall, 1842-1924) , 93mbmdogzal
3h0bgndgo@eb®  8dmEab, bomm 39-20  bomzagbolb  Fo
3g60mpoEsb 53 dgbgnmgdams babhgdel 1339 0Basbgdws dbo
dbmmme bgmzmabozgba bzmmal g3mbmdabhms 73ébsgmg-
bmds, obodg sdomn 0d mboo bbgs bzmmgdal fobdm-
do3gbegd0p.

dombgooge dgmmpmmmgniéa nbpngapnemddal geh-
0o op0ahgdabs, EEgdog o6 3Gbgdmdl dabo Fombobs 3ob-
bodmgs. omdge, 07 8930203900 JgmmEmmmgnnhn oboo-
3007000830l mgabmgal s6bgdnm gobdob)gdgol, 3gndmgds
30dmggmo boghom 36083bgmn, Gmgmbages 93mbmdazgbo
dmgmgbgdal  obbbs  g3mbmdogndo  bydogdhgonl  obago-
©Y oo dag0b bogydagedy.

3omobpon®o  Hobdmdmdal vdgbaggma  g3bmdab(o,
3bmdomo  dgbogbo ©s  g3mbmdaznén  8d&al  abhmboal
3bmggbmbo a3z dmanga (Mark Blaug, 1927-2011) oogal
60960330 ,930bmdnzmén 3gi3bnghgdal dgmmpmmmgns b
bmgmé bbbosb g30mbmdabhgde” gobbedmgbogs dgmmpm-
mmg07é  0bpngoEnemaddl, Gomgmbi Hobdmpgzgbsl 0dab
dqbobgd, Gmd gggme bmgasmmgbo dmgmagbs 3gadmgds agbsls
©dY30bagmo nbpago@nem1é 9393939 [1; 14,33.320].

obagmmgond Bgbgmmgosh dgmmpmmmgamnébo obpago-
©70m0830b momdadg 0Boobgds v3ébgmgg d9-20 bomzmbob
3(60)—3(4)000 803@350050 qgoqyml)coqgmbo, ogb@(ﬁoobo o 5(4)0(1_)0—
69030 domgahg bogommmgn 30éem dmdgha (Karl Raimund
Popper, 1902-1994). 0030l 6 (yodo gadmgdnem bsdbmddn
,000 badmgopmgds s daba dpédgon” (“Open Society and
its Enemies”) 3.3m3g60 Hgbps, Gmd ,g3gme begosmnén
dmgmgbs s gobbaggmbgdnm  bmgosmada  obbhodmgoab
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776g30mbobrgos Mbes 0gbal 30g987mn, Gmgmés sosdnsbos
0bogorgdnb geafigganocgdel Jgrgae” [9]

dgomEmmngegbo 0bpogogemnddal dopgmdapsb go-
dmd0bodrg, abpogoeemmbn J3qgz0 Hobdmoggbomas, -
3063 93060303760 dJmgmgbgdal Bobsgoebo 8mbgoalb goggdab
dobomoa dohggbgdgmn, Gmgmby g3mbmdazgbo dmgmg-
bg3ab Bnbogobo 376980l dmogeda ohédadmho. odoboeb, gb
930bmdozgbo dJmgmgbgdn gobobomgds sée dobyem dozbm,
obodge  do3bm  ©mbgdg o abgma  dozbmgzmbmdaznhn
3bm3mgdgdag, Gmamboges 731d936m0s, 0bgmaigas s bbg.
03bgmgg d0bbbgds 0bpogoEmamIb 39306 bogmdggmdyg
[10, g3. 670]. sbommgoné dmbodbrgdel godmomggedgb bbgs
39360969003 (ab. 5; 8; 11 o bbg).

030bmob, 0bpngoal digge gumdbgde o sobbbgos 0d
003089316 939800,  GmImgdal ,doghgbgde”  g3mbmdazad
bndogddb. oby dgmmpmmmganébo obpogomamaddn aboo-
300006 g3930L bbbab 9300bcdnzmdn bdngdhobomgal geérzzgmm
,03069bdme“ 030b9393000. 930mbmdnzal bbgawabbgs bzmemals
Pobdmdopggbgmgda bbgosbbgs abhgbdbgpeieol odemgggb
0beogo@al  (930mbmdnznén  bydogdhob) dJzgzedg dmddge
doboboomgdmgdl s o3 dbogomagbmgeb  dgbgommgdgd-
30 g3mbmdognba bydagdho (nboogown) Hobdmoggbomos,
bmgmbeesdasbol  sdbhdsgdmmo  dmpgmo,  Gmdgmdag
50830060 doabhdogal bozmmedo 3gmompmgmdal domhggabe
oo bogmmoda babrggdmasbmdal ébal39b.
obpogoEnomaddn - b obab
00bsdgbdmgg 93mbmdagyé dgbngbhgdedn gobmmp godm-

dgomEmmngogho

ggbgdopn  sbomagngnén  bghba, Gmgmoag  gsbabamogh
doghm @s dozbm mbgdg dmddgo g3mbmdagd sg3960g0b,
b7 Goombagmgbo, ©sdmyznogdgmo  (sghmbmdogbo) oo
00babhmbngmgsnsba ,93mbmdnzgbn ohmdgdal” g3mbmdazmé
3930L @ 8dals baggmdggmBg dgabhagemal o bbab g3mbmdnzah
3bmgb 93080 dndpabacrg 3bmzgbgdl.

dg0mEmmnge7h 0bpegoEemndddy egndbgdnma dg-
bg@g@gbomo (@mj@)éntBobo 0 3mb03@0@)360b) bob@gao
0boéhbgdl dgot 3emdaigagdl g30mbmdnzmén dg3bogérgonl bog-
63990 o Eogdg o6 vbab hedmysmndgdymo dghbszmgdow
306300 00373539070 8 90036 Tmo  de(hghbahonmo
dgomEmmmgegdo  dopgmds, o7d3e sbgm  dEogmmogel
bodegomo 8d3b sgamn. mbompmdbammébo g3mbmdazaho
09000l gahgmgddo dgddbomo s gobhme goghgma-
0o 0@adnobol dmpgmo ©Egdog Ghgds bogmggmmsme
om0k g3 mo.

3. 5©a3dn3bab dergme s 53¢0badgdal 3bndzbgmmds

0g060s gobobomasgh osdnsbl (ngdm 3nbheo — ssdasbos
939306 20bhGodhm  dmeEgmb,  Gmdgmdsb ,Homo
Economicus”-ol  oby 930060303760  o©ad00bab®  bobgam-

Powgds donmm), Gmamby sdmgzogdgmb, sbemgosmmé,
9300bh6, Gogombacamé shbgdob, Gmdgmbog goohbos bsda-

300369hmm dmdgb(hdn gmmdl bébymymagam abgmédsigasl
26bgdnmo 3000690900l qbobgd o bognmahn ggmabimdo
0bhgbgbgdal  o3dogmaamgdols d08bocr sbmbngammgdl o3
0bgm®onab godmygbgdal batrggdmasbmonl dsgbndodatrgdals
d0dboo.

930060303760 50530060l 50badgbnbomgals gsdmaygbgos
J0mosd ds3moabgabs (William H. Meckling, 1922-1998)
o> 33égm 8b7bgbab (Karl Brunner, 1916-1989) dngé [3; 6]
393m003089873m00360bndoREMM(“Resourceful Evaluative,
Maximizing Man” sby dmbgbbgdmmo, dgdgebgdgma, dogbo-
d0Bo3008g (mbagbhohgdnmo)  s@sdosba).
500300bobo@dn  8dg3060 dogmds  gebobogmagh s@adnsbl,
bogmb 4333000 3940b083L°, Gm3gmbeg gmggmogal 8qmd-
mod ,30d0037dsmb  boznmatn babhggdmasbmoal dogbodo-
Bo30089 dndobrorcmn nggdo.

do3mabgabe s 367b960bdngé dgdmmsgsdgdnma o3bm-
60dob REMM bonhbobgmdsl Hoédmapggbly bbgs o36mbada -
RREEMM (,Resourceful, Restricted, Expecting, Evaluating,
Maximizing Man”) [12; 13], émdgmog dozmabgabs o
06mbgh0b dogh de3gdm sodosbal dobabosmgdagdl odaggol
30093 06 doboboomgdgmb - ,Restricted” oby ,3980mo7mb*
oo ,Expecting® ob7 ,,dommoabdo dgmal“.

036®b0dgdm0b 83038069800 MbEs 900bndbmb 30g3

80806)0’)'3@0

960 dopgmo, Gmdgmo, 8329600, bogammmgnsda hodm-
gomndpo o ,bmgommmganho spsdaobal® babgmbhmpgde
doop.

Jmmobpagmo bogommmgel b.gmabpgbdghgal (Sieg-
wart Michael Lindenberg, @ond. 26.12.1941) [7] dogéh
39373039000, bogommmgondo  ssdasbal”  mébo  dm-
ogmo [15, 33.51-72]. gbmn domgsbo godmababgds o3ém-
bodoox  SRSM  (“Socialized, Role-Playing, Sanctioned
Man”) by beogoomoBobgdmo, Gomoal dgdbédmnmgdgmo,
bobgzngonm dgdmymmo ssdasba. gl dmogmo sbabosmgdl
0003006,  bmgmb gobzggam bmmdg mbagbhohgdnm,
boogoamabop  ©ghghdabobrgdnm  30bmgbgosl, Gmdgmbsg
300hb0o gob 3391910 omEdTmMg0gdn badmgapmgdal oy bbgs
5©0300b980b dndobom. 83 JmpgmBn sEsdaobal J3q30 dgh-
bo3mgoaw 3obbadmghmmos 0d bmmam, bemdmal dgbémnmagde
dob 9Phggb. odzgedn gobbedmgbmmmds 3bmgbmdahgdapl
4360l 30érmgbgdal di3gg0L. dogted 0d Bgdmbgggabmgal, o
30 0©sdobo 83s o7 03 d0dbob godm ,gowambggab” dob dogéh
3qbobbmmgdgm bowb, dsmsd 3gpnsb babdzngda, bmdmgdng
93039896 306m3bg0ab bozmmadn Gmmal gatgmgddo.

,bogommmgon®o ssdasbal” dgmbg dmpgmo gedm-
abobgds 036mbadom OSAM (,Opinionated, Sensitive, Acting
Man”) sb7 bogmmobo 8gbgommgdgdal ddmbyg, 33édbmdnséy,
dmgdg0 opsdnsbn. mogem dg(hmn 303800 g30s 3 dmpgmb
933060mm  beygommmgasbmeb sby dgbgormgdgddy, bmaég-
00bggm 3mdnEngddy wogmdbgdnm Jggobereb. 3 Jmpgemal
dobg300 30bmgbgds dmddgogdl bogmmatn dgbgonmgdgdal
dobgg00. 303603 30bs00b gl 30bmgbgds sbals Igérdber-
000, 30b 3gbgnmg09389 sogoma obogbl gogmagbal gatyg
bodgatmBo dndpabobg dmgmgbgdo.
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bogmbi 3bgoogm, b. mabpgbdghgal dogh 8g9dbagm
,boE0mm™gonto 30sd0sbal* dmgmgdl sboggba bogbhom
o6 goshboo 93mbmdnzé 00d0obmsb s vdzg06hew bmgam-
mmgoal goégmqddo d937d039873mo0 Hakdmpggbs s@adnabdyg
©d> dob  Jigggedg 03bgdb s bbImymdl  g3mbmdaznho
3933609693080 3993boem ssd0sbals dmpqemb.

bogmbi gghdsbgma dgbaghn 6. 3mmdn (Rodney
Leland «Rod» Blum, @ond. 26.04.1955) spbadbogl, bodem-
3000900030 dg3boghgdal gmggm dadsbommgdel 3eohbos
bognmatn ,Homo logicus» [2] s oogb spsdasbal 3930
gobabomgde, mgmé(3 abhgz-hobhgdgmo mgmbonmo dopgm-
dob boggmdggmo, Gmdgmog 096m0sbgdl abge dgbogérmm
d0dobrommgdgdl, bmzmbogss  93mbmdage, bmgommmgos,
gbogdmmmgns, sbabmdmmmgns, gommbmgas, mgmmmgas,
3IVHIOOWOZ0s o bbg.

©db3360

0(9080060[) dGUSOL) 8(0(93@0 606’)8(’00(@636[} oggdgagggb—

™76 o bob(hgds39dgdbgm gmgdgbhb mobsdgobmgg 93mbe-
d0gné0 mgmbnalb bgdabdngho dodsbommgdabamgal. gggme

930003037360 bzmme sgomehgdl ssdnsbal abgo Jmogmb,
Godgmog g39medg bogzgogbme Hobdmahgbl o3 bzmmab,
bobhgdal,  Hobdmpggbsl  0dedy,
o7 Gognd  grbjzombobgdl b mbos  g1bdznmbabgowgl
930003030, 07 bmgmb s bab bogmdggmdg gomebgos b
16 30006 Eg3mE b badmgapmgds s sdggatom gedmbaogh
03 93mbmdogyho bymmgdab o7 ogmbonmo  bobhgdgoab
dbogmdbgpggmmdsl  bedmgspmgdal
dmfgemodsbs s gobgnmobgdal dgbodmagdammdgody.
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SUMMARY

Today it is widely recognized that the economic devel-
opment is largely determined by the decision taken by eco-
nomic agents.

Modern economic science does not provide an unde-
niable and perfect definition of economic agents’ economic
behavior and a universally recognized and having no alterna-
tive model of human behavior is not yet formulated in the
economic theory.

Scientists proceed from the different methodological ap-
proaches and use various characteristics for the development
perceptions regarding human behavior.

Despite a large number of scientific schools, directions,
and divisions of modern economic theory, there is a dominant
model of human behavior which represents a specific orien-
tation and comparable model for other economic schools —
this is the model of Homo Economicus that arose within the
classical economic theory and was developed by the neoclas-
sical economic school. This model is considered to be one of
the founding dogmas of the modern Mainstream Economics
in which the classical economic theory has reached the high-
est level of formalization.

The given article considers the peculiarities and inter-
connections of orthodox economic theory and Mainstream
Economics and mentions that along of evolution of their in-
terrelations the optimization behavior, the principles of min-
imizing expenses and maximize of a profit still remain to be a
general methodological approach.

The modern economic mainstream is based on the fun-
damental postulate such as methodological individualism
that is most widely used an analytical method in modern eco-
nomic science. According to methodological individualism,
the human behavior is the main indicator of the nature of
economic phenomena.

The traditional microeconomic orthodox theory consid-
ers human beings as independent, associative, selfish, and
rational species, which have stable and exogenous prefer-
ences and in every particular moment have full information
about the current situation and use the information in order
to satisfy own egoistic interests with a purpose to maximize
a benefit.

To define the model of economic men the acronym
REMM (or «Resourceful, Evaluative, Maximizing Man») pro-
posed by Karl Brunner and William H. Meckling is used. Based
on the development of the acronym REMM the acronym
RREEMM (or ,,Resourceful, Restricted, Expecting, Evaluating,
Maximizing Man”) was developed. Other models of human
behavior were developed by a sociologist Siegwart Michael
Lindenberg. He distinguishes two types of human behav-
ior and presents them by acronyms SRSM (or “Socialized,
Role-Playing, Sanctioned Man”) and OSAM (or “Opinionated,
Sensitive, Acting Man”).

The human behavior model is a fundamental and systemat-
ic element for any direction of the modern economic theory. Ev-
ery economic school develops its own model of human behavior
that best illustrates this school as a theoretical system.
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Actuality of the research. Strategic management is
a key factor of the success of any organization. At what
degree managers pay attention to strategy formulation and
its implementation is reflected on a company performance.
worldwide experience shows, that successful companies
have clearly formulated the strategic choice so they reach set
goals step by step. In this way, they get desired results at local
or international levels.

Theoretical basis of the work. Literature analysis
showed that the main field of interest of strategic manage-
ment is to answer the following question—what causes perfor-
mance heterogeneity between the competitor organizations?
(Rummelt, 1994). According to the existing point of view, het-
erogeneity in the performance indicators can be explained by
strategic planning process, strategy formulation and the de-
gree of planning strategy implementation (Minzberg, 1990;
Parnell, 1997). Therefore, the impact of the above mentioned
three factors on organizational performance is discussed in the
following research. The organizational results are measured
with two mechanisms - “Objective fulfillment” and “Relative
competitive performance”. The objective fulfillment shows
how an organization manages to reach its outlined short-term
or long-term goals, while “Relative competitive performance”
show the degree of improvement or worsening the company’s
performance according to sales, profit, market share, etc.

The scientific novelty of the work. It is estimated, that
the manufacturing companies’ in Georgia, which are focused
on a rational and comprehensive strategic planning have
better results than those putting less emphasis on strategic
planning. Also, it is empirically proved that the companies
adopting rational and comprehensive strategic planning in
Georgia do not focus on the degree of planning the strategy
implementation.

Practical value of the work. The research results are
important not only for those studying strategic management
issues but for the managers of running enterprises in Georgia
who try to succeed on a competitive market through the
strategic planning process. Given study will help managers
to identify impeding factors in making a strategic choice and
overcome difficulties arising in this process.

1. The impact of Strategic planning on
organizational performance
Strategic planning process. Strategy formulation rational
and comprehensive choiceisusedinthisresearch. This method
is used by many researchers to explain the phenomenon of
different performance of competitor organizations. It should
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be noted, that some works showed positive effect of strategic
planning on companies’ results. Though, some researchers
did not find any connection between these two phenomena.
Besides, the most researchers did not indicate the field or the
sector of their studies.

Review of empirical literature. After reviewing the
strategy formulation models, the choice was made in favor
of strategy formulation rational choice model. According to
this method, the strategy should be made with the assistance
of formal strategic planning and analytical techniques. The
formal strategic planning is a clearly formulated process
consisting of the following elements: goal identification,
strategy formulation and its evaluation (Armstrong, 1982,
Steiner, 1979; Boyd, 1991).

Measurements for the strategic planning process.
Various measurement methods were used by strategy
scholars. It is seen that those methods defer significantly
from each other. After the studying several works Boyd and
Raining-Elliot (1998) revealed incoherence and discordance in
the process of measuring strategic planning. They identified
the following indicators: formality, analysis, efficiency,
comprehensiveness, size, completeness, meaning, rationality,
goal formulation, observation and analysis, processes,
factors, systems, clarity, innovation, specifications, abilities
and strategy. Most of these works characterized the strategic
planning according to the meaning of indicators and formality
(Pierce, Friedman and Robinson, 1987) while, other works
indicated that knowledge and abilities play more important
role than other aspects (Vencatraman and Ramanujam,
1987). Boyd and Roining- Elliot (1998) considered the
strategic planning to be a normative process and identified
its main indicators: mission statement, tendency analysis,
competition analysis, long-term annual goals, action plans
and liquidity.

2. The degree of planning of strategy implementation

Strategy Implementation and Performance - Although
there is significant theoretical and or empirical literature
available on strategic processes, its implementation process
has not yet been studied widely enough. According to Noble
and Mokwa strategy implementation is the most important
link between a strategy formulation and a firm’s performance.
Nutt has conducted research studying on both the U.S. and
Canadian organizations. He came to the conclusion that not
even half of these organizations have fulfilled their goals
because of the mistakes in the implementation process.
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Hickson identified eight influential factors on the strat-
egy implementation process and classified them into two
groups. The first group factors are based on experience and
include: acceptability, resourcing, familiarity and specificity.
The second group factors are based on readiness and include:
structural facilitation, priority and receptivity. According to
the authors, companies have only two options in successfully
implementing the strategy. One is a planned option and the
other is a prioritized option. Adopting either of the aforemen-
tioned approaches in the process of strategy implementation
will make a company’s results better but Hickson based on
their research findings, has concluded that those companies
choosing to employ an integrated approach have better re-
sults in their performances.

3. Organizational performance

Performance Measures - The majority of studies use
a variety of measures, such as non-financial (success) or
financial. Financial measure comprises such indicators as:
profit turnover, return on investment, return on capital
employed and inventory turnover. Non-financial measures
include innovation and market standing.

The measures in the success of a firm’s performance
generally include the bottom-line, and financial indicators
such as sales, profits, cash flow, return on equity, and
growth. These factors are important to determine how a
firm compares with its industry competitors when assessing
a firm’s performance. With the multitude of competitive
environments faced by firms in differing industries, knowing
only absolute financial numbers such as sales, profits, and or
cash flow is not very illuminating unless viewed in the context
of how well the firm is doing compared to their competition.
Therefore, it is important to use an industry comparison
approach when making firm performance assessments for
organizations sampled from a wide variety of industries.

This research is going to adopt the two types of perfor-
mance measures (objective achievement and competitive
performance, including financial performance measures like:
return on assets, return on equity, return on sales end etc.)
used by many researchers in different combinations.

4. Research Methodology

The aim of The Study — The following study is concen-
trated on researching the strategic planning and strategy

implementation processes employed by Georgian based
manufacturing companies and their impact on performance.
For this two hypotheses have been formulated. One of them
tested whether or not there is a link between strategic plan-
ning and company performance and the other looked at the
relationship between strategic planning and the degree of
planning strategy implementation.

e Hypotheses H1. Rational, Comprehensive strategic

planning contributes towards better organizational

performance.

e Organizations with strong emphasis on strategic

planning also pays significant attention to strategy

implementation.

Research Strategy - The following research undertook
a quantitative strategy through a deduction approach.
Hypotheses were formulated from the existing knowledge
which has been tested using the primary data collected from
administering the questionnaire. A random sample of the
manufacturing organizations that were selected for this study
and the findings that were generalized. Due to the above
stated reasons, this quantitative research strategy is the most
appropriate for this study. The hypothesized relationships
between the variables are tested using appropriate statistical
techniques in order to assess and model the relationships.

Survey Instrument - The questionnaire was constructed
to investigate the relationship between the generic strategies
and the organizational performance. Already existing
measures were employed to test the hypotheses mentioned
in this chapter. The questionnaire was distributed accordingly
and responses were collected through an internet survey
tool. However, in some cases (when we did not receive a
response) we made contact with the intended person and
conducted the survey over the phone. Only, 12 cases required
call intervention. The questionnaire was accompanied with a
cover letter clearly explaining the reason for the research and
anonymity was negotiated beforehand (Khoshtaria T. 2016).
The survey instrument was divided into three sections. A
strategy related question (cost related, differentiated and
focus), strategy implementation and performance related
(objective achievement and competitive performance). The
survey tool contained 50 Likert scale questions. Taking into
account the number of questions and the fact that top-level
managers lack time, respondents were allowed sufficient
time to fill it in.

Sample Selection and Survey Execution - The research
population of manufacturing companies for this research has

Tablel. Constructs and measurement scales

Model Component |Construct

Source

Strategic planning Rational planning

Nandakumar, Ghobadian and O'Regan (2011)

Strategy Degree of planning whilst Hickson, Miller & Wilson (2003)
implementation implementing Nandakumar, Ghobadian and O'Regan (2011)
Richard and Helms (2006)
Organizational Objective fulfillment, Relative Ramanujam,Venkatraman& Camillus (1988)
performance Competitive Performance Nandakumar, Ghobadian and O'Regan (2011)

Richard and Helms (2006)
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Table 2.Reliability of the scales

Questionnaire Constructs Reliability Cronbach’s Alpha
Component Coefficient of Prior Studies
(Cronbach’s Alpha)
Strategic planning Rational planning
e 0.89 e 0.85
Strategy Degree of planning strategy e 0.867
implementation implementation (planned and e 0.815 e 0.817
prioritized options)
Organizational Objective achievement e 0913 e 0.748
performance Competitive performance e 0.928 e 0.953

been derived from the database of the National statistics
office of Georgia. The companies were chosen from D
(manufacturing) section with 1.5 million of yearly production
and 50 or more employees. However, the initial number of
companies in section D is 1750, the research population is
estimated by the top 455 companies after the aforementioned
characteristics. The preliminary research suggested that the
majority of mid-sized, and particularly small companies, do
not have or maintain any strategic process.

The questionnaire was sent to all 455 firms and respons-
es were collected via an internet based survey instrument.
104 responses were obtained, which is 24 more than the
sample size intended. The response rate for this survey was
calculated according to Sunders 61 estimated by 22.85 %
which is acceptable for business researches.

Sampling Techniques - According to Salant and Dillman
for business research studies the minimum sample sizes can
be estimated at 95% confidence level and +/- 10% sampling
error. Consequently, a simple random sample of 455
organizations was generated, which consists of 80 companies.
The contact information about 455 manufacturing companies
was inquired from the National statistics office of Georgia and
was received within 7 working days.

Reliability and Validity of the Measures — Reliability
assesses the degree of consistency between multiple
measurements of the variable. Mainly, there are two methods
used in empirical studies, which are: test-retest reliability and
internal consistency. The internal consistency approach is the

most commonly used. This approach assesses the consistency
between the variables in a summed scale. One method of
assessing the internal consistency is to test the correlation
of each item to the summed scale score in order to check
the correlation significance. Another method is a reliability
coefficient or Cronbach’salpha which checks the whole scale
consistency. Cronbach’salpha was used for this study to
determine the reliability of the scales. According to many
authors the lower limit of acceptability for Cronbach’s alpha
value is 0.7, in exploratory research 0.6 is also acceptable.

Analytical Techniques - Data analysis techniques were
adopted by this research are those previously used by
other studies on strategy processes, those are: ANOVA and
correlation analysis.

5. Hypothesis Testing

The aim of this section is to test proposed hypothesis
based on the data gathered from the survey.

Strategic planning and organizational performance

Hypotheses H1. Comprehensive rational strategic planning
contributes towards better organizational performance.

Determiningvariables: accordingtoH1 strategic planning
is an independent variable and organizational performance
(which consists of two variables: objective fulfillment and
relative competitive performance) is a dependent variable.

Analytical technique: because there is only one depen-

Table 3. correlation coefficient between strategic planning, objective fulfillment and relative competitive performance

Strategic planning 1.000 690™ .644™
Objective fulfillment .690™ 1.000 792"
Relative competitive performance .644™ 792" 1.000

**_ Correlation is significant at 0.01 level (two tailed)

Table 4.Regression model summary (objective fulfillment)

R? Adjusted R2

Stand. Deviation

.6902 476 471

.5627899

As it can be seen R2 is 0.476 which means that change strategic planning
variable causes 47.6% change in objective fulfillment variable.
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Table 5.Regression model summary (relative competitive performance)

R R? Adjusted R2

Stand. Deviation

.6442 415 410

.5955608

As it can be observed R2 is 0.415 which means that change strategic planning variable causes 41.5% change in relative
competitive performance variable. According to bivariate regression and correlation analysis hypotheses H1 is supported.

Table 6.Correlation coefficient between strategic planning and the degree of planning strategy implementation

Strategic planning

1.000 .010

degree of planning strategy implementation

.010 1.000

**_ Correlation is significant at 0.01 level (two tailed)

Table 7.Regression model (Strategic planning and degree of planning strategy implementation)

R R? Adjusted R?

Stand. Deviation

.102 .000 -.009

. 6895467

As it can be observed R2 is 0.000 which means that there is no impact of strategic planning on the degree of planning
strategy implementation. According to bivariat linear regression and correlation analysis hypothesis H2 is not supported.

dent variable bivariate regression and correlations analysis
will be used.

As it can be seen from the table above correlation
coefficient is significant at 0.01 level. Correlation coefficient
between strategic planning, objective fulfillment and relative
competitive performance is 0.690 and 0.644 respectively.

Also, Bivariate regression analysis was performed in
order to determine whether or not strategic planning has
an impact on organizational performance (the analysis was
performed twice in relation with objective fulfillment and
relative competitive performance).

Strategic planning and the degree of
planning strategy implementation

Hypotheses H2. Organization with strong emphasis
on strategic planning also pays strong attention to strategy
implementation.

Determining variables: according to H2 strategic plan-
ning is an independent variable and the degree of planning
strategy implementation is a dependent variable.

Analytical technique: because there is only one depen-
dent variable bivariate regression and correlations analysis
will be used.

It is seen from the table that the correlation coefficient
between two variables is 0.010. also, bivariate regression
analysis was performed in order to check if there is a
dependency between variables.

Conclusion and findings

This work is focused on the strategic planning process of
manufacturing organizations in Georgia. Systematic literature
review lead to the formulation of two hypotheses that were
tested primary data gathered from the survey.

Strategic planning andits impact on organizational
performance. Several theoretical and empirical works,
published in the leading journals, were reviewed in order to
observe links between strategic planning and organizational
performance. Consequently, it was clear that more studies
need to be performed in this direction. It was found, that
there is a slight inadequacy between the measurements of
strategic planning employed by various researches.

Strategy implementation. It should be pointed out,
that the number of works on a strategy implementation
process is very little. Consequently, the number of works
studying connection between strategic planning and the
degree of strategy implementation are fewer. However,
works of Hinson, Miller and Wilson (2003) played significant
role in the development of strategy implementation process.
Accordingly, this study will apply their approaches in the
process of strategy implementation.

Findings and recommendations. Hypotheses H1.
Rational, Comprehensive strategic planning contributes
towards better organizational performance. According
to the bivariate regression and correlation hypothesis
H1 is supported. Meaning that, companies with focus on
rational and comprehensive strategic planning have better
performance indicators, those less focused on mentioned
process. Accordingly, executives should be engaged in
strategic planning process.

Hypothesis H2: Organizations with strong emphasis on
strategic planning also pays significant attention to strategy
implementation. Bivariate regression and correlation of
hypothesis H1 did not support it. Manufacturing companies
focusing on strategic planning pay less attention to the degree
of effective strategy implementation planning.
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SUMMARY

Actuality of the research. Strategic management is a
key factor of the success of any organization. At what degree
managers pay attention to strategy formulation and its
implementation is reflected on a company performance. The
worldwide experience shows that successful companies have
clearly formulated strategic choice so they reach set goals
step by step. In this way, they get desired results at local or
international levels.

Theoretical basis of the work. Literature analysis showed
that the main field of interest of strategic management is to
answer the following question — what causes performance
heterogeneity between competitor organizations? (Rum-
melt, 1994). According to the existing point of view, hetero-
geneity in the performance indicators can be explained by
the strategic planning process, strategy formulation and the
degree of the planning strategy implementation (Minzberg,
1990; Parnell, 1997). Therefore, the impact of the above
mentioned three factors on organizational performance is
discussed in the following research. The organizational re-
sults are measured with two mechanisms — the “Objective

fulfillment” and “Relative competitive performance”. The
objective fulfillment shows how an organization manages to
reach its outlined short-term or long-term goals while “Rel-
ative competitive performance” shows the degree of im-
provement or worsening of company’s performance accord-
ing to sales, profit, market share, etc.

Scientific novelty of the work. It is estimated, that the
manufacturing companies’ in Georgia, which are focused
on a rational and comprehensive strategic planning have
better results than those putting less emphasis on strategic
planning. Also, it is empirically proved, that the companies
adopting rational and comprehensive strategic planning in
Georgia do not focus on the degree of planning of strategy
implementation.

Practical value of the work. Research results are
important not only for those studying strategic management
issues but for the managers of running enterprises in Georgia
who try to succeed on a competitive market through the
strategic planning process. The given study will help managers
to identify impeding factors in making a strategic choice and
overcome difficulties arising in this process.
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INTRODUCTION

The main criterion of external instability is considered
to be a combination of large current account deficit, real ap-
preciation of the national currency and loss of country’s com-
petitiveness which ultimately leads to a drop of its income
(Flassbeck, Panizza, 2008). If the improvement in competi-
tiveness leads to a change in the proportions between trans-
ferable and non-transferable goods the surplus (or reduction
in deficit) of the current account balance needed to repay the
debt can be achieved without a decline in real income of the
debtor country. In this case the loss of market share by the
creditor countries and the reduction of their competitiveness
may be observed.

On the other side, from the debt point of view, as the
indicator of the external sustainability of the country’s econ-
omy it should be considered the ratio of its external debt to
GDP. This indicator measures the level of external debt in re-
lation to business activity in the country emphasizing its sol-
vency.

In general, the external debt should be comparable with
the size of the debtor country. However, the decisive meaning
for the external sustainability of the economy has the source
of country’s income, or rather the source of its income in for-
eign currency (Wyplosz, 2007).

Analysis of Recent Research and Publications

Criteria and indicators of external sustainability of the
economy and methods of its evaluation are considered in
papers of W. Buiter, H. Flassbek, J. Horn, S. Nikolaychuk, U.
Panizza, S. Shumskaya, M. Skripnichenko, T. Tyshchuk, C. Wy-
plosh, Y. Zhaliloetc.

Standard indicators do not describe the situation in this
field accurately enough. In this case, even the ratio of exter-
nal debt to exports is not an indicator that can be uniquely
used as an indicator of external sustainability. Since, in the
presence of a significant export sector, the volume of accu-
mulated funds in foreign currency may not be sufficient if the
growth rate of imports exceeds the same indicator for export.
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For example, International Organization of Supreme Au-
dit Institutions proposes a number of indicators that measure
debt levels or interest payments in relation to different sourc-
es of income of the country or are related to the structure
of debt (short, medium- and long-term liabilities or fixed or
floating liabilities interest rates)(International Organization of
Supreme Audit Institutions). The main ones are the following:

e the ratio of external debt to exports that reflects the
level of debt load on exports or the ability to accumulate for-
eign currency; It is needed to use this indicator in conjunction
with an indicator reflecting the amount of debt service in re-
lation to exports, and a ratio that compares non-productive
expenditures with the volume of international reserves;

e the ratio of net international reserves to external
debt that shows how many times external liabilities exceed
international reserves; This indicator is used together with
the ratio of external debt to the rhythm of accumulation of
reserves (shows the number of years required for payment
of external debt provided the persistence accumulation
rhythm);

e the ratio of depreciation to payments on external
debt - the level of debt depreciation;

e the proportion of payments on external debt that
indicates the refinancing of debts with new issues. If the in-
dicator is more than 100, the country will not refinance the
existing debt.

According to International Monetary Fund classification,
all indicators of external sustainabilityare divided into two
groups: indicators based on the size of external debt and ones
based on reserve assets (International Monetary Fund, 2000).
The first group includes such indicators as the ratio of reserve
assets to short-term external debt, the ratio of reserve assets
to imports, the ratio of reserve assets to “broad money”. The
second one includes the ratio of external debt to exports, the
ratio of external debt to GDP, the average interest rate on ex-
ternal liabilities, the average maturity of external liabilities,
the share of external debt, denominated in foreign currency,
to the total value of external liabilities.
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Research Methods

For the analysis of the external sustainability of the
Ukrainian economy we selected indicators that are divided
into five groups (macroeconomic indicators, indicators char-
acterizing the current account position, indicators character-
izing the capital account position, debt indicators and indica-
tors characterizing the influence of the external sector):

I. Macroeconomic indicators

. Rate of GDP growth, %

. GDP per capita, in constant dollars (2010)

. Gross national expenditures, % to GDP

. Expenditure on final consumption, % to GDP

. Public expenditures on final consumption, % to GDP

. Public deficit, % to GDP

. GDP deflator, %

. Indicators characterizing the current account position

. Current account balance, % to GDP

. Gross investment, % to GDP

. Gross savings, % to GDP

. Real effective exchange rate (2010 = 100)

. Exports of goods and services, % to GDP

. Imports of goods and services,% to GDP

. Trade balance, % to GDP

. Changes in terms of trade, national currency

. Share of high-tech products in total exports, %

IIl. Indicators characterizing the capital account position

. The ratio of net direct investment to GDP, %

. The ratio of portfolio investment to GDP, %

. Ratio of net foreign assets to GDP, %

. Differential of interest rates, %

. The ratio of reserve assets to imports, months of import

. The ratio of reserve assets to the total external debt, %

. The ratio of reserve assets to short-term external debt, %
8. The ratio of reserve assets to “broad money”, %

IV. Debt Indicators

1. The ratio of gross external debt to GDP, %

2. The ratio of gross external debt to exports, %

3. The ratio of the public and publicly guaranteed external
debt to the budget revenues, %

4. The share of external government debt denominated in
foreign currency in the total amount of external public liabil-
ities (except for SDRs)

5. Average maturity of external obligations

6. Average interest rate on external public liabilities

7. The ratio of payments for servicing external debt to GDP, %
8. The ratio of payments for servicing external debt to exports, %
V. Indicators characterizing the influence of the external sector
1. The growth rate of world GDP, %

2. Gross investment, % to GDP

3. Gross savings, % to GDP

4. GDP deflator, %

5. World commodity prices index (2005 = 100)

6. World metal prices index (2005 = 100)

= No u b wN PP
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7. Index of world prices for agrarian products (2005 = 100)
8. Index of world prices for energy products (2005 = 100).

When analyzing the external sustainabilityof the econ-
omy, also the threshold values of the indicators should be
taken into account. The thresholds of indicators depend on
many factors such as level of development of the country, the
availability of capital markets, the cost of servicing external
debt and others.

Instead of applying non-transparent (country policy and
its institutions, developed by the World Bank (CPIA) (Wyplo-
sz, 2007) and generalized threshold levels, it is more correct
to calculate the individual threshold levels for each country,
for example, based on the method described in (Internation-
al Monetary Fund, Policy Development and Review Depart-
ment, 2002).

In this research we calculated the threshold percen-
tiles for the indicators of the external sustainability of the
Ukrainian economy based on the method described by Kar-
markar and Vani (Karmarkar, Vani, 2014) using the signal
approach (Goldstein, Kaminsky, Reinhart,2000), (Kaminsky,
Lizondo, Reinhart, 1998), (Kaminsky, 1998), (Kaminsky, 1999),
(Kaminsky, Reinhart, 2000).

So, thresholds for each external sustainabilityindicator
are calculated as follows:

_A+B
n

a=1 (1)

A+ B - is the number of correct signals of the
indicator;

7 - is the number of observations.

The results of threshold percentiles calculation are given
in Table 1.

In the research the signal approach also is used to cal-
culate the probability of instability with respect to external
perturbations. Due to this approach each indicator signals
the emergence of instability regarding external disturbances
that reflects in the growth of the current account deficit, the
growth of external debt and exports to GDP ratios, a decrease
in the ratio of reserve assets to imports, an increase in the
ratio of exports and imports of goods and services to GDP
and so on.

To identify periods of gross domestic product deviation
from the long-term trend it is calculated deviations (negative)
of gross domestic product from potential level using the Ho-
drick-Prescott filter.
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Thus, based on the signal approach, to identify the cor-
rect signaling from each indicator the noise/signal ratio is cal-
culated:

B A
/ )
B+D A+C

A - is the number of correct signals in the case of a devi-
ation from the long-term trend;

B - is the number of correct signals in the absence of a
deviation from the long-term trend;

C - is the number of false signals in the case of a devia-
tion from the long-term trend;

D - is the number of false signals in the absence of a de-
viation from the long-term trend.

Results

The results of the noise-signal ratio calculations showed
that 21 indicators have noise-signal ratiosthat are less than
one, but with quite high values (Table 1). In particular, the
lowest value of this ratio is observed for gross national ex-
penditures at the level of 0.20, the most one - for world metal
prices index with the value of 0.94. Analyzing data on indica-
tor signals, there is a tendency for more accurate identifica-
tion of volatility since 2008. Therefore, all proposed indica-
tors will be used for further analysis.

Inturn, the probabilities of instability under the condition

of a signal from the indicator % +B and without

it A+ %+B +C+D were calculated.

The results of calculations are given in Table 1.

For the majority of indicators, the probability of instabil-
ity under the signal from the indicator is high enough and ex-
ceeds 50%. The probability of instability without signal from
indicators exceeds 50%for all indicators except one (reserve
assets to imports ratio with probability value of 0.45). In par-
ticular, the lowest probability of instability under the signal
from the indicator for the ratio of net external assets to GDP
is 0.14, the largest - for gross national expenditures as a per-
centage of GDP - 0.90.

In addition, for each of the five groups of indicators, the
average probabilities of instability with the signal from the
indicator and without it are determined (Table 1). In turn, the
general probabilities of instability under a signal from the in-
dicator and without it are 0.633 and 0.634, respectively.

Conclusions

Based on the signal approach, the threshold percentiles
that are inherited to national economy, probabilities of insta-
bility due to external disturbances and the noise-signal ratio
for each indicator of external sustainability for the Ukrainian
economy are calculated.

The noise-signal ratio for 21 indicators are quite high.
Nevertheless, identification of the volatility since 2008
demonstrates good accuracy.

For the majority of indicators the probabilities of insta-
bility due to the signal from the external sustainability indica-
tor and without it exceed 50%.

The average probabilities of instability under the condi-
tion of a signal from indicators and without it for each of the
five groups of indicators and the indicators’ system in a whole
are quite high and exceed 0,6.

Table 1. Results of calculations of threshold percentiles, noise-signal ratios and probabilities of the occurrence of unsus-
tainable external perturbation for indicators of the external sustainabilityof Ukrainian economy

—— Probability of | Probability of
Ne . Threshold . instabilitygiven | instability(unc
Indicator . signal . o
n/n percentile . the signal from ondi-tional)
ratio .
indicator
1 2 3 4 5 6
l. Macroeconomic indicators
1 Rate of GDP growth, % 65,21 0,76 0,75 0,70
2 GDP per capita, in constant dollars (2010) 60 0,76 0,70 0,64
3 Gross national expenditures, % to GDP 60 0,20 0,90 0,64
- - —
4 Expenditure on final consumption, % to 52 0,36 0,83 0,64
GDP
Public expenditures on final
> consumption, % to GDP 48 1,52 0,54 0,64
6 Public deficit, % to GDP 61,90 0,67 0,75 0,67
7 GDP deflator, % 100 1 0,67 0,67
Average probability of instability 0,73 0,66
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Il Indicators characterizing the current account position
1 Current account balance, % to GDP 42,85 1 0,67 0,67
2 Gross investment, % to GDP 52 0,59 0,75 0,64
3 Gross savings, % to GDP 48 0,36 0,83 0,64
4 Real effective exchange rate (2010 = 100) 47,82 1,56 0,50 0,61
5 Exports of goods and services, % to GDP 56 1,48 0,50 0,64
6 Imports of goods and services,% to GDP 52 1,27 0,58 0,64
7 Trade balance, % to GDP 40 2,03 0,47 0,64
8 Changes in terms of trade, national 52 1,27 0,58 0,64
currency
9 Share of high-tech products in total 57,89 1,03 0,63 0,63
exports, %
Average probability of instability 0,62 0,64
1l. Indicators characterizing the capital account position
1 Ratio of net direct investment to GDP, % 35 1,16 0,62 0,65
2 Ratio of portfolio investment to GDP, % 30 1,03 0,64 0,65
3 Ratio of net foreign assets to GDP, % 50 8 0,14 0,57
4 Differential of interest rates, % 39,13 0,91 0,71 0,70
5 Ratio of res.erve assets to imports, 6521 0,21 0,80 0,45
months of import
Ratio of reserve assets to the total
6 —— 62,5 0,61 0,73 0,63
7 Ratio of reserve assets to short-term 41,67 0,42 0,80 0,63
external debt, %
3 Ratio of r::serve assets to "broad 50 4 0,33 0,67
money", %
Average probability of instability 0,60 0,62
V. Debt Indicators
1 Ratio of gross external debt to GDP, % 66,67 0,67 0,75 0,67
2 Ratio of gross external debt to exports, % 57,1 1,30 0,56 0,62
Ratio of the public and publicly
3 guaranteed external debt to the budget 62,5 3,75 0,25 0,56
revenues, %
The share of external government debt
4 denominated in foreign curreth in'tbhbe 75 0,63 0,67 0,56
total amount of external public liabilities
(except for SDRs)
5 Average maturity of external obligations 37,5 0,42 0,80 0,63
6 /-.\ve.rgg.e interest rate on external public 62,5 333 0,33 0,63
liabilities
Ratio of payments for servicing external
7 debt to GDP, % 66,67 1,20 0,63 0,67
Ratio of payments for servicing external
8 54,54 0,92 0,70 0,68
debt to exports, %
Average probability of instability 0,61 0,62
V. Indicators characterizing the influence of the external sector
1 The growth rate of world GDP, % 60 1,78 0,50 0,64
2 Gross investment, % to GDP 48 1,11 0,62 0,64
3 Gross savings, % to GDP 52 0,89 0,67 0,64
4 GDP deflator, % 40 0,89 0,67 0,64
5 World commodity prices index (2005 = 56,52 156 0,50 0,61
100)
6 World metal prices index (2005 = 100) 48 0,94 0,62 0,60
Index of world prices for agrarian
/ products (2005 = 100) >6 0,86 0,64 0,60
Index of world prices for energy products
8 (2005 = 100) 56,52 0,80 0,7 0,65
Average probability of instability 0,61 0,63

Source: calculated by authors
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SUMMARY

In the paper, the signal system of Ukraine’s economy ex-
ternal sustainability is considered. For this purpose it is pre-
sented the Ukraine’s economy external sustainability indica-
tors system that consists of 40 indicators that are divided into
five groups: macroeconomic indicators; indicators, character-
izing the current account position; indicators, characterizing
the capital account position; debt indicators and indicators,
characterizing the influence of the external sector.

Based on the signal approach, the threshold percentiles,
the probabilities of instability occurrence due to external
disturbances and the noise-signal ratio for each indicator of
external sustainability for the Ukrainian economy are calcu-
lated.

The results of the noise-signal ratio calculations showed
that their values for 21 indicators are quite high but less than
one. Based on analysis of indicators’ signals, there is a clear
tendency of more accurate identification of the volatility
since 2008.

For the overwhelming majority of indicators the proba-
bilities of an unstable situation arising due to the signal from
the indicator are high and exceed 50%. The probability of an
unstable situation occurring without indicators’ signals for
all external sustainability indicators except one also exceeds
50%. In addition to it for each of the five groups of indicators
and the indicators’ system in a whole the average probabili-
ties of unstable situation occurrence is calculated under the
condition of a signal from indicators and without it.
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INTRODUCTION

Businesses play an important role in meeting the needs
of society. Although businesses focus on making a profit and
maintaining their assets, their primary objective is to increase
the value of the business by maximizing the welfare of their
shareholders. Businesses need to have a good management
team and management skills in order to successfully carry
on their activities. Businesses lacking financial management
skills are more likely to be faced with financial failure. The
deterioration of the financial structure poses various chal-
lenges for the management of the assets of a business. The
inefficient and unnecessary use of resources disrupts the fi-
nancial balance. Businesses may have to deal with financial
difficulties due to lack of funds. For example, lack of adequate
cash reserves prevents the timely payment of debts, and mis-
management of cash flow causes disruptions in operations
because failure to fulfill financial obligations can lead to legal
and financial consequences. Not only general but also finan-
cial management skills are necessary to avoid such problems.
Financial management skills are of significant importance for
business growth as they play a key role in the preparation of
new investment projects, combating economic or financial
crises, predicting possible losses in adverse situations and
making long-term financial plans. The successful operation of
businesses, therefore, depends highly on executives’ financial
skills and qualities.

Businesses have various objectives such as meeting the
needs of society, fulfilling social responsibilities, making a
profit, increasing their sales, improving production capacity
and contributing to the country’s economy. Businesses are
established to pursue a common goal or interest. It is crucial
for stakeholders that the business is performing to its full po-
tential and making a profit. The aim of businesses in terms of
financial management is the maximization of the welfare lev-
el of their stakeholders, in other words, maximization of the
enterprise value. Investors expect the business management
to share the revenue while executives generally prefer to re-
invest the profit in the business. In this case, the financial ex-
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ecutive resolves the conflict of interest between the partners
and the business by making the optimum decision. Business
management is tasked with responding positively to the de-
mands of the partners on the one hand and ensuring internal
financing for new investments on the other hand. The finan-
cial executive, therefore, has a great responsibility to manage
the business successfully.

Such factors as organizational structure and hierarchy,
executives’ personality traits and attitudes, and develop-
ments in economy and technology affect executives’ deci-
sion-making processes (Cavus & Bicer, 2016: 51). For example,
individuals with a high level of strategic management com-
petence have difficulty managing daily tasks (Cavus & Bicer,
2016: 52). Because while they are able to see what lies in the
future they are blind to what lies immediately before them.
Executives’ personalities are often reflected in business man-
agement. Some of the duties of an executive include monitor-
ing economic and political developments, identifying possible
risks in advance and taking necessary precautions. Having an
understanding of financial management requires analytical
thinking skills and knowledge of finance and economics. It
is necessary for executives to have financial thinking skills in
order to perceive, analyze and interpret the results of devel-
opments in economy. Two of the most important criteria for
the assessment of the success of a business are sales figures
and average total assets. Given the fact that the operation of
a business depends largely on financial transactions, business
executives are selected from those with financial knowledge
and experience. However, those business executives end
up focusing solely on financial transactions and do not pay
enough attention to other important factors such as human
resources, production and marketing. There is therefore a
general presumption that the top executive in the business
management hierarchy should be not only the CEO but also
the CFO.

The aim of this study is to demonstrate the role of
top-level finance executives (CFO-Chief Financial Officer) in
business management. To this end, the concepts of Chief Ex-
ecutive Officer, Chief Financial Officer and Finance Organiza-
tion were defined and discussed, and “Dual Leadership: CEO


https://doi.org/10.35945/gb.2018.05.014

THEORY, METHODOLOGY AND SYSTEMIC PROBLEMS

DR. FARUK DAYI/DR. YUSUF ESMER

and CFO” model was applied. The final section of the study
presents the conclusions and evaluations.

1. Chief Executive Officer (CEO)

Individuals working together to achieve a common goal
need to be organized and managed in order for a business to
achieve its own goals (Oztekin, 2005: 78). Depicted as a pyr-
amid, management consists of three levels; “first-level man-
agement,” “middle-level management” and “top-level man-
agement” (Mucuk, 2014: 133). The top-level management
includes top executives such as Chief Executive Officer (CEQ),
chairman and members of the board of directors, general ex-
ecutive and assistant general executives. The CEO, therefore,
has an important role to play in the making and implementa-
tion of business decisions. The CEO can also be thought of as
the executive in charge of positions where strategic business
decisions are made (Boal & Hooijberg, 2001: 517). Long-term
strategic plans are made by the CEO. The mission (raison
d’étre) and vision (objectives) of a business are determined
by the CEO.

The term CEO is defined in different ways in the litera-
ture. Some definitions of CEO assign it a managerial position
below the Board of Directors while some others above the
general manager (Sutcu, 2008: 20). The CEO is the top-level
executive of a business. A general executive or a chairman
can be a CEO as well. It is sometimes an expert executive who
is in charge of both positions. A CEO is a person, who rep-
resents the business, makes and implements decisions to en-
able the business to achieve its objectives, follows the latest
developments closely and takes responsibility for the success
or failure of the business (Sutcu, 2008: 20). A CEO is also a
professional executive in charge of execution. The chief re-
sponsibility of a CEO is to develop effective strategies that will
enable the business to achieve the goals and objectives set
by its vision and mission, and to implement those strategies
to protect the interests of the shareholders (Dogan & Karayel,
2016: 367).

The CEO position in an organization is not defined by law
but by the power vested in him/her and other executives’ po-
sitions. In developed economies, the concept of CEO refers to
the head of “executive.” The CEO is the head of all managers
who have executive powers and the highest level of authori-
ty, after the board of directors. The CEO manages, leads and
coordinates the executive management. The CEO represents
the executive under the supervision of the board of directors
and accounts to the board of directors on behalf of managers
(Altay, 2016: 2).

A good executive should have technical knowledge and
experience, a sense of responsibility, high self-confidence and
critical thinking skills, and be tolerant, fair, objective, sociable,
persuasive, strong-willed, respected and a person of action
and a risk-taker, and capable of making his/her subordinates

feel what he/she intends to do before he/she does it (Mucuk,
2014: 135). Especially senior executives and CEOs take initia-
tives to make various decisions that have vital priorities for
the business, and should, therefore, anticipate the risks and
rewards before making those decisions.

The widely accepted view is that the duty of a CEO is to
increase profits and provide economic contributions to the
company by making use of positive externalities and eliminat-
ing negative externalities (Ulusoy, 2018). It is short- sighted
for businesses to base their mission only on profit. Businesses
should, of course, make a profit, however, profit should be
“evidence of a job done right” rather than a common goal.
Therefore, things should be going well in a profitable business
and the CEO’s main task is to make sure that things go well.
Businesses have many stakeholders other than their share-
holders: customers, employees, suppliers, trade unions, the
state, non-governmental organizations, public opinion, finan-
cial institutions etc. Expectations from CEOs have increased
with the changing understanding of business management in
recent years. CEOs are accountable not only to shareholders
but also to other stakeholders. CEOs are expected not only
to realize financial goals such as profitability and growth but
also to achieve such social goals as leadership, inspiration and
motivation for employees (Aksoy, 2013). CEOs have, there-
fore, left financial goals aside and focused on other purposes
in recent years. Under these circumstances, such executives
as CFOs (Chief Financial Officers) who focus on financial ob-
jectives are very much needed.

2. Chief Financial Officer (CFO) and Financial
Organization

Financial plans and budgets are taken into account when
preparing strategic plans. Future investments and financial
needs, and resources to be allocated for that purpose should
be determined in advance in strategic plans, for which the
financial position of the business should also be analyzed. It
is impossible to manage a business without financial means
because strategic plans and programs can be put into practice
by using financial benefits and opportunities (Taskiran, 2007:
129). Therefore, businesses should establish a financial/or-
ganizational structure based on financial goals in order to
achieve their objectives.

A financial organization is composed not only of fi-
nance-related departments but also a financial manage-
ment-oriented organization including a wide spectrum of
stakeholders ranging from the top management to employ-
ees in production. Job specifications should provide a clear
description of how to perform the jobs at the most cost-effec-
tive and beneficial way. Job specifications should also recog-
nize the human value of employees and plan how they affect
the profit and profitability of the business. It is necessary to
determine in advance the financial goals of the business and
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the role of employees in achieving those goals. Financial ex-
ecutives adopt a finance-oriented approach when preparing
the strategic plans of a business. Since the financial executive
has full knowledge of the financial position of the business,
he/she can supply in advance the assets and resources re-
quired to achieve the future goals. The finance-oriented man-
agement approach should be adopted for all business staff.
The financial executive works to maximize the wealth level
of partners resulting in the improvement of the market value
of the business. Therefore, the financial executive uses the
financial organization of the business and performs all nec-
essary tasks to maximize the values of the business (Ulusoy,
2017). A financial organization should be established within
the organization of the business in order to reach the finan-
cial objectives. In financial organizations, an organizational
chart should be drawn to show the authorities and responsi-
bilities of all staff (Tortop et al, 2005: 72-73). For example, the
organizational chart should specify who, when, and where to
obtain the funds needed by the business. The management
of cash, receivables, inventories, debts and securities within
a financial organization is crucial.

A dynamic organizational structure should be estab-
lished together with financial organizations and those em-
ployed should be suited to the organizational structure.
There should also be executives who can adapt to changing
economic conditions and have analytical thinking skills be-
cause the economy is constantly changing and the large swirl
of events taking place in the world adversely affects the finan-
cial and capital markets. This reality requires corrective and
regulatory measures such as revising the sales, overcoming
financial crises with the least damage, controlling costs as
much as possible and, most importantly, getting cost-effec-
tive loans on the right conditions to avoid financial instability
because one of the major reasons for financial failure is that
executives do not know how to deal with financial difficulties.

The CEO is a senior decision-making body and chief ex-
ecutive, while the CFO is the senior executive responsible for
the financial transactions of the business (Okka, 2015: 4). The
CFO is the executive who represents the financial function
at the highest level and is responsible for all financial orga-
nizations and processes. “In short, he/she is the Vice Pres-
ident of Finance” also known as “the Head of Financial Af-
fairs” (Deloitte, 2010: 1). The CFO has a more defining role
in the maintenance and growth of the business and evalu-
ation of investment opportunities than does the CEO (Jiang
et al., 2010: 513). Businesses benefit from a variety of fund-
ing sources to finance their investments. Businesses should
make sure that investments are financed by funds raised from
long-term sources which are often low-cost and risk-tolerant
while the management of working capital should be financed
by short-term funds because working capital is an important
element in operating activities. Resource incompatibility in
cash and similar assets and in the financing of receivables and
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stocks may cause the activities to interfere or even stop and,
therefore, financial executives are needed in business man-
agement. Financial executives raise funds at the most reason-
able cost and time, and manage the business in accordance
with the asset and resource structure. Strategic plans should
be prepared in line with reports and statements from finan-
cial executives (Franco et al., 2017: 56). If the main purpose
of a business is to make a profit and grow, then executives
should prepare strategic plans by taking into account the mis-
sion and vision of the business and making use of financial
data. Finance executives, who have an important position in
the business organization, are generally expected to be at the
top-level management. A good executive is expected to have
financial management skills, implement suitable measures to
mitigate future risks and anticipate potential developments
in the economy and financial markets. Baxter and Chua
(2008) found that the CFQ’s financial skills had an effect on
the financial position of the business. Armstrong et al. (2010)
reported that accounting irregularities are more widespread
in business managements with CFOs rather than those with
CEOs. Hoitash et al. (2016) tested whether accountants were
successful CFOs, and found that they implemented effective
cost management.

As business partners, executives become more rational
when it comes to making decisions and embrace the business
and make further contribution to increase the business value.
There are various studies on the effect of managerial owner-
ship on business value (Unlu et al., 2011: 203). Some studies
indicate that executives’ partnership in business has a pos-
itive effect on business value while other studies claim that
it does not. Chen and Kao (2005: 57) argue that executives’
partnership in business can have an impact on business value.
Executives’ partnership in business improves their motivation
and, therefore, increases the market value of the business by
increasing profit and profitability (Jensen & Meckling, 1976).
A study on the structure of partnership, investments and busi-
ness value shows that executives’ partnership in business does
not have an effect on business value, and that business value
has an effect on partnership structure (Cho, 1998: 103). The
CFO'’s salary is also believed to increase his/her sense of be-
longing. Duong and Evans (2015) found a positive relationship
between the CFO’s wage, complexity of the business structure
and the value of the company in the stock market, but found
no direct relationship with the CFO’s performance level.

CFOs have an important role and many duties in the fi-
nancial management of the business. However, their main
duties are as follows (Okka, 2015: 9-10):

e Maximizing the market value of the business, mak-
ing future projections and preparing financial plans and
budgets

e Determining financing needs and getting financing

e Evaluating investment projects and choosing the
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most cost-effective and profitable investment projects

e Coordinating financial decisions with financial units
e Providing financial instruments to increase business
value by following financial markets and providing nec-
essary infrastructure

e Developing appropriate financial policies to mini-
mize future risks

Financial executives have many tasks other than the
ones mentioned above and play an important role in many
decisions made by the business management. The coordina-
tion of financial executives with business executives makes a
contribution to achieving the objectives of the business. Fi-
nancial decisions are made at every level of the pyramidal
structure of management and delivered to business manage-
ment. Therefore, financial executives make decisions that will
increase business value at every stage of the operation from
establishment to liquidation.

3. Dual Leadership: CEO and CFO Model Suggestion

Playing an important role in the success of businesses,
organizational structure affects and limits the activities of ex-
ecutives and determines the consequences of those activi-
ties. On the other hand, executives have the power to change
and determine the organizational structure and processes for

their own purposes. Therefore, executives both affect and are
affected by the organization. In this context, it is necessary
to determine the most appropriate organizational structure
for effective management (Kocel, 1999: 113). An effective
organizational structure facilitates communication between
subordinates and superiors, and contributes to the success
of a business by accelerating activities and tasks. In general,
the main objective of a business is to maximize output with
minimum input. In order to achieve these goals, the orga-
nizational structure needs to be established and processed
in accordance with business objectives and tools, and have
the quality to serve the aims and objectives of the business
(Kucuk, 2014: 177; Efil, 2005: 15). The organization of exec-
utives and employees is based on various criteria such as
function, product, geography and customer, process, number
etc. (Mucuk, 2014: 154). One of the most widely used orga-
nizational structures today is the functional organizational
structure (Figure 1). In the functional organization structure,
a business is divided into production, marketing, finance, ac-
counting, human resources and departments. This type of
organizational structure increases efficiency and productivi-
ty depending on the performance of the top management.
The functional organization structure prevents the waste of
resources and time by providing specialization of organiza-
tional elements. Each department built on a function carries
out similar tasks to which department executives dedicate all

E card of Directors
CEO
VP of VP of CFO (VP of VP of VP of Human
Production Marketing Finance) Accounting Fesources
| | Staff | | Staff | | Saff | | Staff Staff
|| Staff | | staff | | Staff | | Staff Staff
Staff Staff Staff Staff Staff

Figure 1: Functional Organizational Structure and CEO
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Figure 2: Matrix Organizational Structure and CEO

their efforts. The fact that one executive is responsible for all
of the similar activities ensures the unity of command (Genc,
2013: 79-80). On the other hand, some businesses imple-
ment a matrix (mixed) organizational structure (Figure 2). In
contrast to a classical organizational structure, one subordi-
nate may be accountable to more than one superior in the
matrix organizational structure. The fact that there are two

leaders in the matrix organizational structure jeopardizes the
unity of command and results in many problems. The matrix
organizational structure is mostly seen in project organiza-
tions and based on two different relationships; vertical and
horizontal. The matrix organizational structure has both ver-
tical and horizontal relationships while other organizational
structures have only vertical relationships (Tengilimoglu et

Board of Directors
CEO CFO
VP of VP of T VP of B
3 mance
Production Marketing Human Accounting
Resources
|| staff | | Staff | | Staff Staff Staff
Staff | | Staff | | Staff Staff Staff
Staff Staff Staff Staff Staff

Figure 3: CEO and CFO Shared Organizational Structure
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al., 2014: 139; Mucuk, 2014: 158). The CEO is the top-level
executive in an organization. Unit production, marketing,
finance, accounting, human resources, research and devel-
opment, and public relations executives are subordinate to
the CEO. Being subordinate to the CEO, the CFO provides the
information that the CEO needs and affects his/her decisions.
When the CFO and CEO are jointly responsible for the busi-
ness, the former mitigates the burden of the latter.

All lower and middle level executives and the CEO con-
tribute to business decisions. The CEO is the ultimate deci-
sion maker and implementer of the decision(s) made. It is
also necessary to have basic financial knowledge in order to
make financial decisions. It is therefore not rational for the
top management to make financial decisions without the
guidance and advice of financial executives. The functional
model of CEO and CFO, which is the main objective of this
study, is given in Figure 3. In this study, a hybrid organizational
structure was formed using the functional and matrix organi-
zational structures.

The model places the CEO and CFO in an equal position,
which means that there are two executives at the top of the
business. The two executives are jointly accountable to the
board of directors. The CFO is responsible for the finance
and accounting departments and collects all data needed for
strategic plans and budgets, and shares them with the CEO.
The CEO should also share with the CFO any information that
he/she would need. There is a horizontal communication be-
tween the CEO and CFO. Thus, the two executives make and
apply decisions together. The two executives need to work
together in coordination and the board of directors meets to
resolve any disputes arising between them. The two execu-
tives are accountable to the board of directors for the imple-
mentation of decisions in their respective fields. The board
of directors has the authority to change, cancel or postpone
decisions made by the two executives. Some might think
that the CEO and CFO collaborating in management may
lead to power struggles resulting in various problems. How-
ever, since problems are resolved by the board of directors,
the dual leadership structure might make a contribution to
achieving the objectives of the business. The CEO will need to
consult with the CFO before a financial decision is made and
responsibilities will be shared by them, which will terminate
the autocratic style of leadership in business management.
Providing CEOs with the opportunity to focus on other objec-
tives, this model can alleviate the financial responsibility and
burden that has been placed on their shoulders and enable
them to be more effective and productive

CONCLUSION

Businesses seek to raise their market value, improve the
welfare of their partners, increase the sales, profit and prof-
itability, and ensure the continuity of the business. In order
to achieve these objectives, financial decisions must also be
included in management decisions. For this, financial man-
agement specialists are needed in the senior management of
businesses, which should include finance-oriented executives
in their organizational structures to be able to carry out their
activities in accordance with their objectives. Executives who
lack financial management skills and business knowledge
may cause the financial structure of the business to deteri-
orate gradually. If the financial structure is not rehabilitated,
the business may soon after go bankrupt. To avoid this fate,
a dual leadership model is proposed for the management
structure because not all business executives may have finan-
cial skills. If the CFO shares an equal position with the CEO,
the business management can benefit from financial thinking
skills. The CFO is solely accountable to the board of directors
and makes and implements decisions together with the CEO
in order to achieve the objectives of the business. There are
departments for which each is responsible, which means that
the dual leadership model is hierarchical (superior-subordi-
nate relationship) like the functional organizational structure.
The CEO and CFO are the most competent executives in their
respective fields. The board of directors ensures harmony
and coordination between them. The dual leadership model
also allows the CEO and CFO to detect and correct each oth-
er’s mistakes. The CFO establishes and implements policies
necessary for finance-oriented management. The CEO and
CFO collaborate to achieve the objectives of the business by
complementing each other’s shortcomings. Facing increasing
expectations, CEOs have set financial goals aside and concen-
trated on other objectives in recent years. There is therefore
a need for CEOs who focus on financial goals and CFOs with
the same authority as CEOs. With the CFO having the same
responsibilities as the CEO regarding financial transactions,
the latter will have fewer responsibilities and be able to focus
on the other objectives of the business. It is recommended
that further studies implement and measure the success of
the dual leadership model in a business. We believe that as-
sessing the effect of management skills of CEOs and CFOs on
the financial performance of businesses will contribute to the
literature.
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SUMMARY

The role of administrators on successful operations of
businesses managementis very high. Ability of management’s,
attitudes and behaviors, and perspective on financial events
are closely related to the success of the business. The highest-
level decision body in the management of the company
is the CEO. He is responsible for the success and failure of
enterprise. A failed CEO can cause the business to fall into
financial difficulty. In that case the manager’s financial ability,
risk and return balance and management of assets and
resources are become importance. In order to perform these
tasks, it is necessary to have CFO as senior manager. For this

reason, it is developing a dual leadership model to strengthen
the financial organization structure of the enterprises. CEO
and CFO in the model are at the top of the organizational
chart. CFO is responsible for accounting and finance units;
CEO is for other units. Because the CEO and CFO in the model
are at the same level, they need to make decisions together.
If the decisions of the CEO and CFO conflict Executive board
resolves the problem. In the model, a functional organization
chartis prepared, and the authority and duties of CEO and CFO
are defined. In this study, the finance-oriented management
of enterprises is strengthened, literature is gained a new
model which name “dual leadership: CEO and CFO”.
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b odomosdo, gmbdgombobgdl 200 0bembhéoemmo mmdo,
bmdgmog 996000693 60 000l bofobdml dabdn wabogdgdmme
6000 smobo 530060, 0bEabhtogm mmdqddo gabdzombo-
g0l 1 dmb-39 dghn d30dg o badgame befotdm, demdmagdas
18hb3gmymaqb bedndom spgnmgdnm 4-6 dmb. spsdasbl.

0bpnbhdonmo  mmdgdal  bohebdmgdo  sdomemgdgb
0030000 (hgdbmmmgnméd ©mbgb, 0fygogh 94u3sbbosl bbgs
6930mbg0da. obg dogemomop, bamal gosd7dsgg3nwsb abnbo
3000000b 30bbgh3930l Habdmgdabemgal dmhymdammdgdal
300003795393087, 3000037303900L  g3bg3093L 30 ©30bEg396
bodbbgaal éggnmbgdl. ggbboidmoal 3fobdmgogma bofot-
dmgdo 0fggdgb dobo  Hobdmgdabomgal  dmfgmdogmmdgsal
303mdg900b. badmdbdabrgdmmm babnsmal SbmEndiEaab shymdals
37bg30g80 3oaggdo 3gbedy gaggbgdl.

boggéobggmdn  bbgo  d399bgomsb Bgpabgdom mabm
bogmoe  bpgdmes  dgghbgmdtomdal  sbogm  gmédgedg
3oobgmo.  6odgbssy of Hhomagogmep dwmogho agm
396hGom0Bgdmmo  bobgmdhogem  bgdhmbo,  GmIgmdag
©abogdgommo agem bodjdam domal 25%. afebdmgdmms 3érm-
©1dieob 30% s ggdbdmépab Vi, 1995 Hgmb domgdnm ogdbs
habophmbogdol dmfgmdabs @s gebgomatgdal dbmgsds.
39043bs (hgénhmbooms gobgnmaebrgdal dobargal mbgsbodaias
©d 3000 dmfymdal gmbon. 1997-1999 fmgdal gobdogmmosda
3383303@0 0 @08(\_‘)506@0 bof)\o(nfimm 3@0[)(53(4)360[) bnb@ganm
399600063810 693006700l gsb30006900b 36rmzgésdgonl 99
3bmgddo.

6ga0mbnmo 0bhgasnal gobgomobgds bpgdmos o
0bohobgemdog. 1990-00b Hamgdal Fno bobgddo gopsnbgos
bodbghggmm  dmmoadozol  dbomboagghgde. odab  d9dwgy
g0®dobgdgm 0gdbs g.h. badbrmgzbmdm ¢ggdbmmmganho 3bm-
3635. 1339 10 H9mBq dghns Joymobos, 79mboa, hbpammgo
0bmobos o 0bgmabal hbpomem spdmbagmgma Hoéde-
Hh3d1mo Ggg0mbrmo absdanho gobgnmedgdal gdmbléo-
Ggd0b obpgbgh oghmdmdamgdal, gamgdhémbazal, Jodaze-
$330b Hobdmgdsdo o Bmgngho (Hhsogonm bgdhm©da.
aoao@nmo@ 53350[) Sémggjc)gbnbo ©0 bob83@360b, @)05—
bogdmabs o boggndém bahatdal Hoéddmgdsdo.

9609600 3bndzbgmmgeba badogn, bmIgmo( awa dhon-
Bobgoal dmoghmdoed 3oswgs, ngm J3g9bal yggme Gggom-
bymo 3mabgbol gedmgmgbs s 3obhmahogaes. spbobnd-
bogoo dGodpbgoal badbbgamal 3mabhghgde dmdbabnégdal
bagghmbozgh  abégonsh  (36mgbgbamo  mBGmbagmyma,

bogdosbo dmdbobmérgds @s 8.8.) hbammgamal 3mobhghgde
30 dobomopaE gomahegdnsh babogmbmem Habdmgdal 308033.
mmbombo s g3ggbab badbbgm-sdmbagmgmn gadmbhgnmoas
439msdg doeam3mbigbdtgdmon ©s Hobdstgdoo gebgome-
(4)360@0 5@0[)@)3(4)36007.

003053063900, 506Hdo0s8mbabo msbsddbmdmmdn-
bowdo 1bnggoznérgdma dnpgmds dgdndaggdam ngbs @ebao-
30 1989-1990 Hemgdda. 1992 Hamb 3mobyggedo gogbmns-
bgdnmo ogm  d399balb gggme  go®dal 40%, Gmdmgdag
7¥61b39mygmabgb gdbdmbel 60% -b.

3963560030 (hgbohmbngdals gobgamatrgdsl bgmb 7fgmol
Bgghombe  mbgsbm, Gmdmal  dgbededabosy  dohqob
3oohbnom dghn Eadmm30Egdmmds ©s sbmbzngmgdgb gobgo-
006930 bogmoed  3bmghedgd  msgasbmn  babbdgdno.
39630b0sdn 31domdl bado bagzgogbm 3mabigba s domemo
1h9gbmmmgngdal 3300 3mabhghn, Gmgmomsy domgdmmo
ddgm badsgom Hmpgde ,XXI bagzmbalb bognozmbalb ggmoe® - 9b
260l dombbgbo, 36307630, EOBwgbo. [6]

3mabhgégdds 0ddmmbo dobgb 0d dgggbgoal Ggzam-
bgd0l gobgomatogosl, bmdmgdog 0ggbgdebgb dom 3énbzo-
390b. gobgamatgdals dgbedhbggn (Hgddn dgabadbgds agbtanals
93000303080, bos 9dmddgops (Hsbbabadmghm 3mobhg-
6980 3963sb0obmsb, afomasbomeb, 9390356005006, bghg0-
0ob, goodhonbds 393906900  bogbobggomsb s  @op
060()obgmmsb. abpmbhdasl g9é 94bgds dmdagama, o7 30
b obos bogdash 30330680 3gi3b0ghgdsbyeb, ob sgamatgdl
Pobdmgosl, dmdabroggdebs s GgomaBognal. 3maebhghmme
deopgmob  boggydagwbdy @ 989dHgboo
60630070(4)35()[) 5(063(4)303@0 aogoqpnmoo ogbo&nonﬂo o
03(h™boddgbgdmm  0bembtool smdsgmmds. 2000 Hgmb,
dhodoabs o Bgdm  ogb(énal dndgdal b 3mobihghdn
30b3gbho0bgonm  bosghmdmdamm Hakdmgdeda dmdydagg
30000 3063s 3037330 8,1dméd . mmshal 3bmwmdises, 0by
dogmo J399bab fobrdmgdal dmgmammdal 10%-39 dgeo.

03bhb00d0 3odmgmgbomoa 76 Ggzambyma 3mabdgbo,
b3g30om0dennsb  godmdrbobrg, dobmdnmop ©saym 6

bagombagmbo

3oh93mbs:  bedhghggmm, Hgdbmmmgané, bogsabdoboo-
mgomm, bogdbdmbhm, Bgbgam, dmdbobmbgdal bggbmb
3obhghgdoc.

930bm3030b bybndhnéal sbomoaBaboda 3mabhgbmmo
doEgmds 3mdgmahmmeo 3sbos gbgo8n dob dgdwgg, Go 0go
3ohggmop godmayggbgb 1991-1993 §f. 39946l bedbrghagmm
30)@0(5030[) 33[)03“3'30336@0(9.

3o6s 30bs, dmEgdnmo 3bmgdhob gobdgmgddo gedbm-
dabs @s dbghgmmdal bedababhbdmd dmeddops abgdpe-
3900, Gmdgmon bogydzgmdyy 89373sg00 @ BH30pwES
gbmgbgmo badbhghggmem bybodgzes, Gedsg 8gbadmgdgmo
gobos  3o36Hmg3mbmdngndn  Ggammbrgdaosb  3mmob(hg-
6930l gobgnmatrgd0dg oggdbgdmnm bedbghggmm ms (hgdbem-
306w 30bgghgbhpw dnmaegedy gorsbawe.

goobomnBo gggmedy 396b3gdhommoa obggdn. 3Godg-
¢073900 gobes dpghomn gdbdmbal sbbgdmds s Tbmnha
0633[)00(30350[) 5030@0. 6060[»3@33(4)0 ,,3@0[)@3(4)3@9 50(4)—
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3960%, Gmdmoal dgog96sb Hob 1bhégoms oo o Fbmde-
Hhggoo boagraom. '33@8360@ non bo@ggm 333&63@60[5,
Bgbowo dghewyhaecb, gbgdaghogeb, (awgsmybogogagdob,
93mmmgaab, 20bsgal, héebbdmbdnl, Jodaal, 339bg3emmdal,
bebomab 3mabhgébnma Gndgdo.

q0bgool  3mabhghgdol Hadggebo 50édgonl  Goibgdn
390l dmgma Gogo dbbgagma {&ebLbsgambomgba 30dde-
bogdal bohoddmm o bgbgabmo Jggoebagmagon, abgmgda
bmgmboges ,Eriksson®, “Siemens” “Fujitsu”, “IBM”. dbbgo-
™o (Hebbbogombamybo  3mb3mbongdal dogéh  gabgerdn
Po6dmgdgonbs @s 33mggomo (39606900l dgddbs  d0Bbog
abobogl 6o dbmmmp dmdbdatrgdmodog dnsbrmmgdsl, séedgw
3g0homoen mbagbhodgdnmas 330magaEmn bodjdem domol
13060(hgbmdsms s ghmgbmma bobhgdab Bgbodmgdmmdsms
30dmyqbgdedy.

B6abhmmo 3mabhgbgdab b3gzegaze ggébm3zegda-
Gob g3994b9330 093600 0bal sdmznpgdnmo 3mbzbghmo
939960l 30m0bhgonm  930mbmdnzedg. of domo gmbdabrgds
3qbodmgdgmos, Gmgmb(z dbbgamo abg bybho goéddgdal dem-
bofomgmdam. dogomomop, 3mabhghgde adomasda sgbomns-
69396 13060l dz0hg o bodgsmm bofoéddmgol.

o hmobonadn (930bmdnzol bododm dmogma) - 3mmobhg-
6930 gomndpgds dbbgamon Bemgzg® m3bmgbo fobddmdagmmasnls
bohoédmgdal dmbshomgmdnm. [7]

69300bal  30b31696¢h7bsb0sbmds  Eodm30@gdTmas
dobdo deddgen bndngdhgdol g3embmdnzné bogdnsbmdody. be-

b9 530hmd 3mabhgbnmo dopgmds, bmgmb hhsagamo
d6gmdngn, badbghzgmm dmmagnzal sanp)géhbodngs 3mb-
33&3503506005«)60[) oaongj)gbob {](BU{J(Df]é’" 33d06033no. 8]

OQOO({’)SB"HQ\Y)O 3@0[)0(8030800[) 80b3@800’) C)‘U({’)OL)G)‘UQ\Y)O,

BO0bHIE-6g30g0p0gwo 3rebhgbo gabgaymabyds oboyb-
B60mmb (Eobgmodogl) Gab gadmg, ab Hotdmopggh Hédowoo-
307 bgggbheb g3mbmdazeda. [ 9]

3mabhgbnmo domoagozal GgomaBognada gobbszmmg-
om0 bowo 93086980 sEgammdhog mgomddsbmggmmdnl
mé)goBmgbb. 3@0[)@3(4)3@0 300@0(5050 3880(4)360 50753(4)3(1)3@0
Gg30mbal 3006370 9b()760600bml,  mIgmag  Eodmzo-
©907™00  JO00gbmEs303dnbhgdymo ahggdal 3maebhghol
26bg3m30dg. [10]

6ga0mbdo  3mobhgbal  hedmgamadgdal  gbho-gbmn
30hmdos aégg30b b3gznamadainal sbbgdmds. bdgznamade-
(30980 0g7mobbdgos Jbmdab bodmgopmgdéngn sbsfamgdals
06 s, hmdgmagg obobagh dbmp7dinnb gemzgnmea bobggdals
ob 3obo bohogmgonl Hobdmgonl mogdmy®ol sdmyznwgdgm
5639090, Hobrdmgdobs ©d bdg3nadgdem bohoddmgdda. [11]

hgaombnmo  3mobhgbal 394dbobargal  s730mgdgmos
3mabhgbmmo sbagmadalb dmdBopgdes, Gmdgmagg dabo byénd-
Aol 3obbodrgbal  badmomgdsl dmggigdh - ebogbsl-
HO390369, 339magagahgdamo bdganamoab, 3odademo ©s
89ubogéywe g8éybgaymee). [12]

gobgomatogommo  dgggbgdol  godmpmomgds  swabgy-
Gq0b, Gm3 3370350 Mobsdgphmgy Hgdbmmmgngdal 8q4dbs
390dmgde 996bmdmpgl bmmme 0biggéseinab dbmizgbaol,
domdmnl 3mabhghgdal gobgomebrgdal gdno.

3mabhgégddg 0ggdma g3mbmdngs - gb obal 30b37éqb-
hmbotnsbo s 0bggbhnzenter d0ddapggmo g3mbmdagal de-
gm0, bmdgmog 78673639mymal dmbsbmgmdal 3bmghgsal
domoem Embgbe o bobalbl o fobdmgdsdn Googl sbo
dbmmme Gggombal dbbgamm bohatdmgdl, sébedgo 30y o
bodmamm 60dbgbb.
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SUMMARY

In this work the role and the meaning of regional
clusters in EU are discussed. It is also said that the clustered
politics is the new direction in the Politics of the Economic
development, and also the clustering is very weak on the
modern level of the Economic development of EU. One
task is to show the clustering potential in increasing the
competitiveness both in the country and in the regions. As
the world practice shows us the cluster approach is not only

https://doi.org/10.35945/gbh.2018.05.015

the mean to reach goals of the industrial politics, (structural
changes, increasing competitiveness, intensification of new
courses and etc.) at the same time this is a powerful tool to
stimulate regional development, which at the end may be
seen in the trade balance stimulation of the regions, also in
raising the employment, in budgets of different levels and in
increasing the salary, in raising the industrial Sustainability
and competitiveness of the regions.
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When studying the economic structure of society qual-
itative and quantitative methods are closely related to each
other. In particular when analyzing the economic structure
of society inequality indices such as the (generalized) Gini in-
dex, the Hoover index, the first and second Theil indices, the
first and second Atkinson indices and others are used. In this
article we investigate the relationship between these indices
and in some cases prove that they can be calculated by differ-
ent formulas. In addition these indices will be calculated for
the following countries: Azerbaijan, Armenia, China, Estonia,
France,Georgia, Germany, Greece, Iran, Israel, Italy, Japan,
Latvia, Lithuania, Moldova, Russia, Turkey, Ukraine and the
United States.

For the economic interpretation of these quantitative
data, a conceptual, qualitative analysis of economic categories,
such as a poverty, a middle class, an unemployment, an em-
ployment, a subsistence level, etc., is needed, without knowl-
edge of which it is impossible to use these indicators wisely.

Consider, for example, the poverty and the socialexclu-
sion. "The poverty" in the European Union in 1975 was defined
[11] as follows:“People are said to be living in poverty if their
income and resources are so inadequate as to preclude them
from having a standard of living considered acceptable in the
society in which they live. Because of their poverty they may ex-
perience multiple disadvantages through unemployment, low
income, poor housing, inadequate health care and barriers to
lifelong learning, culture, sport and recreation. They are often
excluded and marginalized from participating in activities (eco-
nomic, social and cultural) that are the norm for other people
and their access to fundamental rights may be restricted.”

In 2002, Eurostat proposed a conceptual framework
for measuring social exclusion (Eurostat, 2002), according to
which income poverty is one aspect of social exclusion.
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We believe that on the basis of calculated by us inequal-
ity indices we can better analyze the economic structure of
the Georgian society.

Let us consider the classification of the inequality indices
based on the axiomatic approach ([3], [10]). Not all inequality
indices satisfy these axioms; therefore they must be consid-
ered as reasonable conditions, which must be satisfied by the
guantitative characteristics under consideration.

1. The Pigou-Dalton principle of transfers: “Inequality
indexes should fall with a progressive transfer, i.e., an income
transfer from richer to poorer individuals; Inequality indexes
should rise with a regressive transfer, i.e. an income transfer
from poorer to richer individuals” [3].

2. Scale invariance: “Scale invariance requires the in-
equality index to be invariant to equi-proportional changes of
the original incomes” [3].

3. Translation invariance: “Translation invariance re-
quires the inequality index to be invariant to uniform addi-
tions or subtractions to original incomes” [3].

4. The principle of population: “The principle of popu-
lation axiom requires the inequality index to be invariant to
replications of the original population” [3].

5. Decomposability: “In any case, the decomposability
axiom requires a consistent relation between overall inequal-
ity and its parts. If the original income distribution y is com-
posed by, say, n groups, and has an overall inequality I(y) it
must be that:

1)=3 wi()+B

where W, and the “between group” term B depend
only on subgroup means and population sizes [10].
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The Gini coefficient. The Gini coefficient was developed by the Italian statistician and sociologist Corrado Gini ([2], [4],
[12]) in 1912. It measures income inequality in the society. In generally Gini coefficient is a macro economical statistical char-
acteristic which shows the degree of stratification of society with respect to the distribution of some good and represents
the ratio of the actual distribution of this good to an absolutely equality distribution. If the Gini coefficient is equal to 0, then
the actual distribution is theperfect equality and if the Gini coefficient is equal to 1 then the inequality is maximal. The Gini
coefficient multiplied on 100 is called The Gini index and it represents a measure of inequality by percents.

We consider two ways of describing the discrete Gini index:

1.Using the Lorentz curve;

2. With the help of a covariance.

In the first case the Gini indexis defined based on the Lorenz curve.Lorenz curve (the AB curve on the Diagram 1) plots the
proportionof the total income of the population (y axis) that is cumulativelyearned by the bottom x% of the population(Dia-
gram 1). The plot of the function y=x thus represents the equality of incomes. Thenthe Gini index is the ratio of the area of the
figure between the line y=x and the Lorenz curve to the area under the line of equality y=x, i.e. G=S, /S, ;5 =25, because

SVABC =0.5. B

y=X

A

Diagram 1. Lorenz curve

Let L(x) denotes the Lorenz curve and S an area of the figure under L(x) , then by Newton-Leibniz formula
§=[ Lix)dx
0
and consequently
G=1-2 L(x)ds -

In the practice Lorenz curve often is an angled line and it is more convenient to calculate it without using the inte-
gral calculus. Namely let a p; part of the society(i =1,2,...,n, ptp,t..+tp, = 1)uses a q; part of some goods(;=1,2,....n,
g, +4,+...+q, =1) orin cumulative form . = p + p, +...+ p, part of society uses s, = g, +¢, +...+ ¢, part of goods,i =1,2,...,n
.Then [2]

G= I_Z(rx’_’}—l )(Si+si—1) .
i=1
It is easy to show that Gini coefficient satisfies 1, 2 and 4 axioms.
The Gini index can also be calculated using covariance. The covariance of two random values
Xz(xls Koy ey X, ], Y_[yla YVas s Yy j
P> Py s Py 95 455 - 4,
is

cov(X,Y)=E[(X —E[X]D(Y—-E[Y]D]=E[XY]-E[X]E[Y]

where E[ X] isan expected value.
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Propositionl. Let
p=p,=..=p,=l/n, q= (q17q2""7qn)’ G <q=..2q,;
then Gini coefficient may be calculated by the formula

2
E(q)

whereF(q):[l,z,.. ﬁj.
n n

>
n

G= Cov(q, F(q))

Proof. By definition

2 n
q-F(q) =[ﬂ,—"z o 2 j
n n n

Therefore

n+2q,/n+..+nq /n +2¢,+...+n
E(q_F(q)):ql/ %/ : 9,/n _4 qznz q,

Since ¢, +¢,+..+q, = 1therefore

’

E(q)

_htgtty, :l
n n
n+2/n+..+n/n _142+.+n _n(n+l) _n+l,

E(F =
(Fla) n n’ w0’ 2n
+2q, +...+ 1 +q,+...+ n+l +2q, +...+n n+l.
E(q-F(Q) - E()E(F(g)) = 2=t G202ty B2 _ 072t N
n n 2n n 2n
Since
2 2n

——=————=7n
E(q) q,+q,+..+q, ’

tRerefore G- 2 o (g, ig) - 2n{ 120t 021 20 20t ~(orl)
E(q) n 2n n

Let us calculate now the Gini coefficient by the Lorenz curve which is the angled line.The figure under Lorenz curve con-

sists by one triangle and several trapezoids with the same heights. These heights are equal to 1 Then an area of this figure is
n

1

;(q]+(q|+(ql+qz))+((ql+qz)+(q|+qz +q)) ot

H(q+ g+ tq, )+ +g, ++q,,+9,)) =
1

:;(q1+(2ql +¢,)+ (29, +29, +q;) +..+(2q, + 29, +..+2q, , +q,)) =

:l((l+2(n—1))q,+(1+2(n—2))q2+(1+2(n—3))q3+...+(1+2(n—n))q,,):
n

(@t 4 )+ 21D (1-2) 0 (1-3)0 (11, ) =
=%(1+2(n(ql+q2 +otq, )= (qt+2g, +..+(n-1)g, )=
:%(1+2n(1—qn)—2(q,+2q2 +..+(n-1gq, )=

:%(l+2n—2nqn -2(q+2q,+..+(n-Dgq, ) =

_1+2n-2(q,+2q, +...+(n-1)q,_, +nq,) .

n

So

G:1_2821_1+2n—2(q1+2q2+...+(n—l)q”_1+nqn) _

n
_24+2,+.+(1=Dg, , +ng,)~(n+1)

n
Therefore calculating of the coefficient using the Lorenz curve and the variance gives the same results.We have four for-
mulas for calculating Gini coefficient:

1) g-2@+2g,+..+(n=Dqg,, +ng,)-M+]) - by the parts;
n

2) Gzlfzn:(r;ri,l)(sgrs,,l) - by the cumulative parts;
i=1
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2
3) G=

E(q)

Cov(q, F(q)) - by the covariance;

4) G=1-2[ L(x)d - by the integral.

Since it is difficult to find examples of calculating the Gini coefficient in the Georgian economic literature, we calculated it
for different countries by the distribution of GDP (Gross domestic product). We used World Bank data published in 2016 and in
2018 (see Table 1).Comparison of our calculations to the results of the World Bank, the Statistical Office of Georgian Republic
(GeoStat) and the Central Intelligence Agency of the USA shows that the difference between them is palpable (see Table 2).

=0.1 7, =0.2 ;=04 7,=0.6 75=0.8 s =0.9 ;=1
S S5 83 Sy Ss % §7
Georgia 2013 0.021 0.056 0.161 0.315 0.54 0.701 1
Georgia 2016 0.026 0.067 0.182 0.342 0.564 0.719 1
USA 2013 0.018 0.052 0.155 0.309 0.536 0.698 1
USA 2016 0.016 0.05 0.152 0.305 0.53 0.694 1
Russia 2012 0.023 0.059 0.16 0.305 0.517 0.678 1
Russia 2015 0.028 0.069 0.18 0.332 0.547 0.703 1
Azerbaijan 2005 |0.035 0.084 0.21 0.375 0.595 0.743 1
Armenia 2013 0.035 0.085 0.211 0.377 0.597 0.744 1
Armenia2016 0.033 0.079 0.2 0.37 0.598 0.747 1
Table 1. Distribution of GDP (World Bank)
Our GeoStat World Bank CIA of USA
Georgia 2013 38.6 39 40.0 46 (2011)
37.6 (1991)
Georgia 2016 35.2 39 36.5 40.1(2014)
USA, 2013 39.5 41.1
USA, 2016 40.1 415
Russia 2012 40.1 41.6
Russia 2015 36.4 37.7
Azerbaijan 2005 16.1 16.6
Armenia 2013 30.4 315
Armenia 2016 31.3 325

Table 2. Gini coefficient: Our, Geostat, World Bank [7], CIA of USA [8]
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The insignificant difference between the Gini coefficient of Georgia and developed countries is explained by the fact that
the Gini coefficient satisfies the second Scale invariance axiom.

Gini General. Gini

Countries Years WB Our v=3 v=4
1 Azerbaij. 2005 16.6 16.1 19.8 21.4
2 Ukraine 2016 25 24.2 29.8 32.1
3 Moldova 2016 26.3 25.4 30.7 32.9
4 Belarus 2016 27 26.0 31.5 33.8
5 Norway 2015 27.5 26.5 32.7 35.4
6 Sweden 2015 29.2 28.1 34.8 37.8
7 Germany 2015 31.7 30.6 37.2 39.8
8 Poland 2015 31.8 30.8 37.2 39.6
9 Japan 2008 32.1 31.0 38.0 40.9
10 Armenia 2016 32.5 31.3 37.9 40.3
11 Switzerl. 2014 32.5 31.4 37.9 40.4
12 Estonia 2015 32.7 31.7 38.7 41.4
13 Unit. Kingdom 2015 33.2 31.9 38.8 41.5
14 Tajikistan 2015 34 32.9 39.5 42.0
15 Latvia 2015 34.2 32.9 39.9 42.7
16 Italy 2014 34.7 33.5 41.3 44.6
17 India 2011 35.1 33.6 38.7 40.3
18 Uzbekistan 2003 35.3 34.0 40.2 42.4
19 Greece 2015 36 34.7 42.7 45.9
20 Spain 2015 36.2 34.9 43.0 46.3
21 Georgia 2016 36.5 35.2 42.0 44.5
22 Lithuania 2015 37.4 36.2 43.4 46.1
23 Russian 2015 37.7 36.4 42.7 44.7
24 Iran 2014 38.8 37.4 44.1 46.4
25 Turkmen. 1998 40.8 39.4 45.9 47.8
26 Israel 2012 41.4 40.0 48.1 51.1
27 United States 2016 41.5 40.1 47.8 50.5
28 Turkey 2016 41.9 40.5 47.2 49.3
29 China 2010 42.6 40.7 48.8 51.6

Table 3. Thegeneralized Gini index

Table 3 shows the results of our calculations of the Gini index and the generalized Gini index of different World countries
wheny =3and v =4. Let us remark that if v =2, then the generalized Gini index coincides to Gini index.
The generalized Gini index[2] in the notations from 3) is calculated by the formula

v V-1
@ Cov(q,(1-F(q)")

where v is the coefficient of an inequalityaversion. Note that ifv=2, then the generalized Gini indexis equal to the stan-
dard Gini IndexG(2) = G because cov(x,1—y)=—cov(x,y). When the coefficient of inequality a version increases, the general-
ized Gini index increases too i.e. G(V)is an increasing function of the variable v .

The Hoover index [6] is equal to the portion of the total community income that would have to be redistributed (taken
from the richer part of the population and given to the poorer part) for there to be income perfect equality.

The Hoover index is often called the Robin Hood index. Like the Gini coefficient the Hoover index may be calculated by
the Lorenz curve. Therefore there exists a correlation between the Gini and Hoover indices. In particular the Hoover index as
the Gini index satisfies first, second and fourth axioms.

Proposition 3. The Hoover index is calculated by the formula

Hol¥lE A

25| 4

i=l

Gv)=-
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where E,- is an income of i-th quantile, Emml is the sum of aIIEi, A7 is the number of individuals in i-th quantile,
Avoml is the sum of all 147 . The Hoover index is equal to the maximum distance between the perfect equality distribution line
and the Lorenz curve or to the maximum length of the vertical line segment which connects theperfect equalitydistribution
line and the Lorenz curve.Then the income will be equalizedin the society if we redistribute the incomes corresponding to the
figure that finds on the right of this vertical.

Remark.The Hoover index can be calculated also from formula

n

1
Hfgz

i=1

q:— D
where the D, part of the society uses the ¢; part of the good.

Proof.Without loss of generality we may assume that the indices are ordered so that

Al A2 AN

It is clear that if the distribution of the goods is the perfect equality then everyone will get £ _ £, good.Suppose i,

At AToml
is the index such that E_ﬂ >0 and E, _ E,., <]O.Therefore in order for the distribution to be made perfect equality
At "41‘0 Ar To+1
Ai’AZ""’AiO quantiles must be get
E E AE
aB By AL a B _Eay_AE, g A Bty 4.k, E
A A AI At AZ At At Av‘o Ai
good or totally
AE AE AE
E =(F=-E)+ (P~ -E)+..+(—=L-E)-
0= y D+( ) 2) ( y W)

t t

. . . . Ei . . .
Let us supposei > i,. Any person from the i-th quantile has —~ good which is greater than%. After balancing each of

them loses £ _ £: good, and whole quantile lose A,(ﬂ,ﬂ) - E ,ﬁgood.
A4 A4 i 4 4 i

A

i t '

t

So all “rich” persons lose

4 .E
E=(E,, —%)+...+(E" —Aff).

Since E,=E, therefore

n

1 1
E, :E(EO-"EI):EZ

i=1

A:EI _Ei .
4,

1

Therefore the Hoover index is equal to

B 13
E 243

4 _E|
/4' E}

The second part of Proposition 3 is easy.
Using the resulting formula and based on World Bank data, we calculated the Hoover index for 22 countries (see Table 4).
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Gini WB | Gini our |Hoover |Teil0 |Teill Atkins. 1 | Atkins. 2
1| Azerbaij. 2005 16.6 16.1 11.7| 0.042| 0.043 0.042 0.041
2 | Ukraine 2016 25 24.2 17.6| 0.095| 0.097 0.092 0.091
3 |Moldova 2016 26.3 25.4 18.5| 0.105| 0.110 0.104 0.100
4 |Belarus 2016 27 26.0 18.8| 0.111| 0.115 0.108 0.105
5 |Norway 2015 27.5 26.5 19.2| 0.119| 0.117 0.110 0.112
6 |Sweden 2015 29.2 28.1 20.3| 0.137| 0.132 0.123 0.128
7 |Germany 2015 31.7 30.6 22.3| 0.158| 0.157 0.145 0.146
8 |Poland 2015 31.8 30.8 22.6| 0.157| 0.158 0.147 0.145
9 (Japan 2008 32.1 31.0 22.4| 0.167| 0.161 0.149 0.154
10 [ Armenia 2016 32.5 31.3 23| 0.163| 0.163 0.151 0.150
11 | Switzerl. 2014 32.5 31.4 23.1| 0.164| 0.166 0.153 0.152
12 |Estonia 2015 32.7 31.7 23.6| 0.172| 0.165 0.152 0.158
13 [United Kingdom 2015 33.2 31.9 23.5| 0.173| 0.170 0.156 0.159
14 | Tajikistan 2015 34 32.9 242 0.181| 0.182 0.166 0.166
15 | Latvia 2015 34.2 32.9 24.2| 0.189| 0.183 0.167 0.172
16 | Italy 2014 34.7 33.5 24.3| 0.207| 0.188 0.171 0.187
17 [India 2011 35.1 33.6 245| 0.186| 0.205 0.185 0.169
18 | Uzbekistan 2003 35.3 34.0 24.8| 0.194| 0.201 0.182 0.176
19 |Greece 2015 36 34.7 25.3| 0.223| 0.202 0.183 0.200
20| Spain 2015 36.2 34.9 25.5| 0.226| 0.204 0.184 0.202
21|Georgia 2016 36.5 35.2 25.8| 0.211| 0.211 0.190 0.190
22 |Lithuania 2015 37.4 36.2 26.4| 0.232| 0.224 0.201 0.207
23 |Russian 2015 37.7 36.4 26.8| 0.221| 0.229 0.205 0.199
24 |Iran 2014 38.8 37.4 27.5| 0.239| 0.239 0.213 0.212
25| Turkmen. 1998 40.8 39.4 29.1| 0.262| 0.269 0.236 0.230
26 |Israel 2012 41.4 40.0 29.6| 0.294| 0.268 0.235 0.255
27 | United States 2016 415 40.1 29.5| 0.295| 0.274 0.240 0.255
28 | Turkey 2016 41.9 40.5 29.9| 0.281| 0.283 0.246 0.245
29| China 2010 42.6 40.7 30.3| 0.303| 0.278 0.243 0.261

Table 4. Table of Gini, Hoover, Theil and Atkinson indices

It is believed that the normal value of index is 20 percent. This value is approximately equal to the indicators of Ukraine,
Germany, Moldova, Japan. In Georgia there should be a redistribution of 28.5 percent of the good, in Russia 29.5, in the USA 29.2.

The Theil indexis used to measure income inequality, lack of diversity, isolation, segregation, non-randomness, compress-
ibility, irrigation system, software metrics andother phenomena. It was introduced ([5], [9]) in 1967 by Dutch econometrician
Henri Theil and is based on the concept ofthe information entropy.

Compared to the Gini index, the Theil index has the advantage — it is decomposable, i.e. the Theil index is a weighted
average of inequality within subgroups, plus inequality among those subgroups i.e. it satisfies 5-th axiom.

There exist two Theil index. For the population of N persons with Xi as income of i-th person these indices calculated
by formulas

1S (X . X
T =— —L.h = |’
! N;(X XJ

1, X
T(’_N;(h X}

i

—_ 1 n
where ¥ :ﬁ;X" is the mean income.If an income distribution is the perfect equality then the Theil index is equal to 0.If
all incomes are concentrated in the hands of one person, then the Theil index is equal to In NV . Sometimes Tl is called the
Theil index and TO is called the mean logarithmic deviation.
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The Theil index is scale invariance also, i.e. it satisfies second axiom and therefore does not change during the time of the
devaluation. The Theil index as the Gini index is not translation invariance, i.e. does not satisfies the fourth axiom. The Theil
index satisfies decomposability axiom.

If the population is divided into J certain G1,G2,~--,stubgroups, Nj is the number of persons in Gj, X (¥;) is the av-

erage income of the population(of the group j), o, = && is the income share of group i and T(G,)is the Theil index of the
X

subgroup Gl. then the Theil index of the population can be expressed by the formula
J J ,
7=Y07(G)+Y 0L,
I J1 X
We calculated Theil index by Microsoft Excel for some countries based on World Bank data (see Table 4).

The Atkinson index was introduced in 1970 by British economist Anthony Atkinson [1]. It uses for example by United
States Census Bureau. The index can be turned into a normative measure by imposing, as in the case of the Gini index a co-
efficient of inequality aversion & € [0,1] to weight incomes. If & =0 then the society is indifferent to the inequality of the
income distribution. If & increases then we may conclude that the society is more concerned with the income inequality.

The Atkinson index is defined as:

1/(1-£)
1{1Y 1_)

A D
s

1-— yi|, e=1
H\ =

A= , €€[0,1)

1 N
where Y, is i -th person’s or group income, i = 1,2,...,N and M is a mean income of all agents: # = ﬁzlyf .

The coefficient of the inequality a version represents both positive and negative side of the Atkinson index because it can
not be formally defined, but it is necessary to be guided by general economic and political considerations.

The Atkinson index can be computed from the Theil index. If £ =1 and 7 is the Theil index then 1 — e would be the
Atkinson index.

We hope that the values of the inequality indices computed by us will help to better understand the economic structure
of the Georgian society.
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SUMMARY
When studying the economic structure of society
qualitative and quantitative methods are closely related
to each other. In particular when analyzing the economic
structure of society inequality indicessuch as the (generalized)
Gini index, the Hoover index, the first and second Theil
indices, the first and second Atkinson indicesand other are
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used. In this article, we investigate the relationship between
these indices and in some cases prove that they can be
calculated by different formulas. In addition these indices
will be calculated for the following countries: Azerbaijan,
Armenia, China, Estonia, France, Georgia, Germany, Greece,
Iran, Israel, Italy, Japan, Latvia, Lithuania, Moldova, Russia,
Turkey, Ukraine, United States.
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dohdg0mnobmds, oby 30900l ,306H3hobdmgds” oo-
bodgbmgg  bozbgoahm  bobhgdal bobsbosmm  hdabos.
dobo dg@gagon gobmm shab Hakdmpggbama mm3smnh,
G 9300b7m 07 gmmosmbh 9300bmdnzado.

$o6d35m00bmds 3dndg baggababbm-q3mbmdagaboa 3¢080-
bgdab godmdhgqg d0dqgBop g393mabgde. dombgmogem ©gam-
mohgdob  dgommgdabs, Gmdgmbey mebsdgohmgg ,d90b
bhéad“ mgmbos s 3hsdhngs 3bmdmgdal spdmbagbsbhgmo
0g4gbgdb, 0go 33mog sbomon gsdmPggggonl Hobadg oygbgdl
dobgagmobrgdgm  0bbhophhadl, GmIgmms  ggbopmgdal
dopdos 3963sbgbygmo Ghgds 83 3hmzqbab dmsgeda boznmba:
dmobmgbob (s o0 dmmbmgbomgdal) 93mbmdnzsda, abgm
©9530300360 Ogbabldg Gmgmbog gymo s sbsdmggons,
bogmé gomndpgde 3dgpahel ,dobdhobdmgds .

930bm3030b  06030m00bmdal  gbsdgbhgd  dodgdl
bofommdbagn obgdgggdal bobhgds sgsmaogdl. mobe-
d90bhmgg dbmamoml bogabsbbem 306mbdwpgdmmdal dobgwo-
300, bodob3m ©gdmdahdg gobmagbgdymon msbbs smaé fobrdm-
50396 ©g3mBagmdol boznomdgosl. ngo 1339 3063 93memgbab
> ©gdmdahmbo bobsggmmo 0mgdl oddhagh, Gmdgmbsg
9hogds bogdmdadhm vbgeéndn (dndpabatyg ob dgdbobggmn).
>0b0dbnmo gdmBagn 80b30b Jomsbldo sababgds bmgméys
3o, Hodmob bagydggemda 00b3b og3b wgzemyéo
7wgds  dobodogmrbo  babgdgbhgem  dmmbmgbal 500
3obgb bgbbgda. 10%-0sbo atrgd9érgqoal doérmdqdda, 3ob3l
™930(03700 gmgds g dab dndpaboérg ws bopgdmdadm
0bgob0d908g obbgdgmo Ggbndlgdasd ,d94dbob” 10-296
196m oo Gomegbmdal bgbba. Lhmbgo obg ,0300980°
,30600° GomEgbmdal 3G90, Gog §dbal Jobdgemasbmdal
3obg0m06930b gbadmgdmmdal g30bmdnzado.

bohommdbogo atgdgbrggdal bobhgdal mgmbommo bo-
77d3mgd0l gondebdrmomds, dbmmme 89dmombadbyma g3m-
bmdognéo o bogobsbbm bobosmal bobggdgdnm ot dgdm-
0gobgmgds.  babhgdeb  360dgbgmmgebo  bedsbammgdtnga
Bodol  batoggBgdo odgb, GmIgmop gobadtmdgdy  30was
dob dogo Hoboomd-gamdgdbe o 3608abam 31bgdsl, Mo
39600m7moE 3m0bpgds 3o3mdGmdal baggababbm 3bmgég-
60d0.[6, 33.4]

moE-bozhgoodm hmngbmmdgddo sbbgdnmo fobo-
>mdEgamdcagn dmgdammods dbal Jobdgamasbmdals 3bmo-
mgdob, bomem dabo  bggnmohgds  sbsEg3mbAbEnmo
393mbogmgdal boggmdggmBg bgbbgdal goggdal dgdwymgnm
397dmgdgmas. dohdg0mnobmdal 3bmdmgds dghnmpnma
3m0bpgds  bahommdbage  ©atg8gbggdal babigdal ddmbyg
gggmo bodebzm bobgdedo o dobo bomgmo dogsmomoas
2008 Pmob boggnbobbm  3¢08abn, bmgmoag Hobdmgonma
goboobo Jomempgdal 3s8068g gobgomatms s gammdsmzba
boggabablbm bobgds dmoggs. 3bmomgds, Gmdgmbsy 369-
odobs o ©gdmBagal  3ohggmbngdal smdggs  ofggsl,
bbgo@obbgs  gm®dno ogmgbl  magh, Bmggg®  bogmbom
3067089, bog 39dmbgg390da bozbgoahm 60dsbdg, m1dize gb
dbommp 0bbgdnma 3bmdmgdal godmgmnbgdgdos @s obo
00350 3OM3gds.

bodmgopm, g3mbmdazal dogéh smgdnmo  gompgd-
™g0900b  dmgammdal  Bqbaggebgdme, 3b0dgbgmmagabos,
53039 930b3030b dngé Hemal 30bdagmmmdsdn dgddbama 3érem-
©79g0nbs s dmdbabnhgdal 2037360 ®abgdnmgde dggome-
boo, 83039 3g60mEdn segdgm bozbgoohm gomogdnmg-
39300 20db.

bgbbgdal mebsgatrmds 333-meb 2011-2017 femgoda (%) [2]

©o53633sN1. bgbbgdo / 333 (%)

54,4 56,1
495
436
38,5
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bogmb 3gdmn  doggdym  ©ooghedadg hebl  (ob.
ob. ©0oghods 1) 2011-2017 Hemgddn, ogobsbbyba bomdal
b 3s60dg¢hbon, bodgemmp  9,4%-0m  0dbEgdmEs. 3030
dgogbobps 2014 fgmb - Bboed gowgebs 14,7%, bmmm
2017 Hgamb - 3,2%-b. 07 30bobbmérn bowéHdal Bgdmembadbyme
3o60dghb0b gobmmo Himolb pmbgbe o (Hogbob dggea0bgdm,
3g0dmgde  agabzgbom, Gm3 g3mbmdazal datdgomoaobmds
ob  0339mg0s.  dgobgdabmgal  dgzgadmas  dmgaygebmom
bodbbger 3mbgal, 0sdmbaab, dmmebpoab, 93d-bs s bbgo
gobgamahgdnmo 93996900l dogemoamgdn ooy, 50bsbbéa
boedab sbagnmgobo 3obedghéa, hog 3gdmbggzgddn, sbhoor
100%-00b, 5¢33900 200%-006 badbymbagg 30 0306H393. [1]

3obgobommar  babgamdhogml b13969bnma  gogmal mo-
boggodromds 3d3-mob bobgmdhogmb bggégbnmoa gammab mobe-
706 mo0b ©0bsdngs.gb dmagegdl badnomgdsl dggsgebmom
$06d30m00bmdal 30093 gbhon  gadmgmabgds, HmIgmbag
30bbo 31069000 bdnbop 3bggdno baggnbabbm-93mbmdnzéa
36080bg00b gmbdg. bmgméb( hgba, g30bmdazal sbdngnzmabo
bhggnmahgdabs s g3mbmdozal bndnmabgdabogal bdn-
GoE 09gbgogb gabzommé 0bbhondgbhgob, Gmdgmag ahgqsh
bodomzghm obobobzgdal Bbholb, dog 3608abob dgwggew
3969mgdnmo 930mbmdnzmnén Béal gadm, bdaé 3gdmbgggadn,
bfodgo bygghgbnmo gomal 3b ool boégdg gobebbogds. [7,
5323

qobobbors  bodobabhdmlb  dmbogdgdem, 2012-2017
Pmgdd0  bogdoboggmml  bygghgbnmoe  gomo  badnemm
4.7%-00 08b0gdmps. 2015 Hamb ogndbobds gggmedy
domamo 3o 14%-0b mEgbmdnm, bomm dmdwpggbm Hgmb

o0bndbmo ()30 momddal gobobgghs o 7,2% Bgapgabs
(0b.00g60ds 2). abggg bmgméb(y 3gédm bydhmbal dgdmbgg-
300, Lodobmggmmb  bobgmhdagml  bnggbgbama  gowmal
doBg96989ma sbemmbai ob o6alb 03 300dnzmm bodbymasb,
6odmal 3g3wgge 39badmgdgmos Jobdgemasbmdal odggds.
mgaeo, 336)&(\0 bgd@w(ﬁob boségggod)m 30@@363@360[)0305
3obbbgog9d0m, bodobmggmmb  babgmdhogm gomal Bgos
83060 30bbadmghmmos bodebomggmmb 306bmbdpgdmmdnm,
6Godmal  dobgogomog  babgmhdogm  gemoalb  dggebrogde
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2012-2017 Hemgodo go3gd3ma bgbbgdal bybmnddmés [2]
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2016 16772,4 586,0
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SUMMARY

Excessive indebtedness, or the “overproduction” of
credits, is a feature of the modern credit system. Its results
are commonly encountered in the local, regional or global
economies. It appears before us as a cause of a severe
financial and economic crisis. Despite the regulation methods
using in the modern «mainstream» theory and practice
to address the existing problems, it is still posing the new
challenges for the regulatory institutions, beyond the focus
of which, one main issue remains permanently: how the
“overproduction” of credits is created in demand economics
(but not in need economics)on such scarce resources as
money and savings.

Over the past few years, in the composition of bank
loan portfolio of the Georgian banking sector, there has been
significantly strengthened and increased the share of loans
to natural persons, while the share of the local economy in
GDP is almost non-existent and stays in the low single digits.
Obviously, the process was observed by the National Bank,
and based on the theoretical foundations of its functioning it
has adopted a new regulatory norm.

The article dwells on studying, the process of the
“overproduction” of credits and the causes of the causes, as
well as the main aspects of a new regulation set out by the
National Bank of Georgia and the expected outcomes, and
the relevant conclusions have been made.
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During the recent years following the Crisis of financial
market in 2008 sufficient materials appeared for the analysis
of the processes which gave rise to the crisis and the opin-
ion on how the architecture of global financial market was
changed. Moreover, the financial market, different from the
real economy, was significantly recovered and the people,
involved in the crisis, felt quite well. The exchange index-
es of many countries mostly have taken out the deduction,
which they suffered from in summer and autumn of 2008. Of
course, this situation differs for different countries and index-
es, however, in general, the financial market is characterised
with optimistic expectations. However, the strong increase of
the market was mostly based on the real figures, certifying
the sustainable rise of global economy, and by expecting the
new wave of quantitative mitigation from the side of Federal
Reserve System (FRS), allowing the global exchange markets
to receive “drug” in the form of the following portion of li-
quidity. The decision of FRS in November 2009 on procure-
ment of long-term treasury bonds for 600 billion appeared
to a signal of the rally for global exchange and commodity
markets.

What motivates the financial markets during the last
years? As multiple researchers state — it is the liquidity and
only the liquidity. It prevents the markets from crashing upon
issuance of negative macroeconomic data — the markets are
redeemed. And on the contrary, in case of occurrence of ad-
ditional positive news with the “field of economic fights”, it is
the liquidity that motivates markets for new heights.

It is interesting that some researchers reject the influ-
ence of the liquidity of the financial markets. In the recent
researches R. Darius and S. Radde [Darius, Radde. 2010] try
to evaluate how really the liquidity manages financial and
commodity markets. Hence, they give rise to the unexpected
result regarding the fact that during the last decade, the glob-
al liquidity influenced not only the commodity and financial
risks (according to the authors, this influence is insignificant),
but, in the first place, on the US Real Estate market. The au-
thors relate the significant growth of prices on US market of
real estate with the increase of the global liquidity. It must
be noted that the authors consider the global liquidity. They
allocate offering money in the countries of G7 and the growth
of the volumes of gold and foreign currency reserves to the
latter.

How can we determine the dynamics of the factors af-
fecting liquidity? One of such factors includes increasing FRS
tariffs. Between the dynamics of FRS assets and that of S&P
index reflecting 90% of capitalization of US exchange market,
the dependence is clearly observed.

This is characteristic that, during relatively reduction
of assets FRS at the US exchange market, lop-sidedness was
created. The Bulls are unable to raise markets and the Bears
have no grounds for depression of markets down — the exis-
tence of liquidity is supports purchasers.

The current growth of assets of FRS is of unprecedented
nature, as in absolute, so — in relative scales. This rise has sev-
eral peculiarities. In the first place, it is related with the abso-

Figure 1.Correlation of total assets of FRS against GDP. %
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Source: [Stella, 2009]
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lute size of assets. On maximum, these assets reached almost
2.6 billion US Dollars. On the other hand, the relative share
of assets of FRS in relation with GDP of USA reached maxi-
mum values with recession of 1930s in US economy. In the
third place, the structure of the assets is strongly changed. If
before the Crisis the assets were basically represented with
the treasury bonds, today a larger share in the assets is rep-
resented by the bonds of federal agencies, even commercial
bills, which speaks of the absolute deterioration of the quality
of FRS assets.

The second tour of quantitative mitigation commenced
in autumn of 2010 foresaw procurement of long-term trea-
sury bonds, in other words, raising quality of portfolio of Fed-
eral Reserve System. In the first tour of qualitative mitigation,
orientation of FRS on procurement of securities of federal
agencies was directed towards balancing of profitableness
per each sectors of the market of credit liabilities of the USA
and the activation of mortgage market. These activities were
focused on decreasing of profitableness on bills, related with
hypothecation, in order to mitigate funding opportunities for
banks, issuing mortgage credits. This, in its turn, gave rise to
the decreasing the rates on mortgage credits for households.
Currently, activities of the US regulator oriented towards
changing the yield of return downward, on “dumping” addi-
tional amount of liquidity and “pushing out” investors in into
the risky assets.

Moreover, it is evident that orientation exclusively on
the liquidity of the sources from curing financial crisis is char-
acterized with negative outcomes. The example of Japanese
mystery, which turned into the lost decade, speaks of the
danger of long-term recession, getting of US economy into
the “liquidity trap”, which will give rise to the period of reces-
sion at the financial markets. Another threat is related with
the increasing the sizes of the state debt, increasing the face
value of the market of state bonds, which will give rise to the
fluctuations at the markets. This is spoken by the situation at
the market of the state debt of peripheral European states.
Of course, the situation at the US market is strongly different
from Japanese one, by the fact that the US market is more

flexible, and the market structures occupy larger share on
it. This allows it rely on more rapid curing of the economy,
though the dangers are clear. Moreover, sooner or later, in-
creasing liquidity will give rise to the inflation growth. And
though this does not take place in the US economy (where,
on the contrary, deflation moods prevail), in different coun-
tries (for example, in China), the threat of the growth of in-
flation proves to be theoretical. This makes the Central Bank
of China to take real steps on restraining credit activities of
the banks.

Ostrich Effect: Dollar and Crisis. During the period after
the Crisis of 2008, the value of currency market has strongly
been increased for the dynamics of exchange markets. This
is the dynamics of currency rates, that became determinant
for the dynamics of increasing exchange indicators. Under the
conditions of the crisis, the role of “protecting” assets was
played by three currencies — US Dollar, Japanese Yen and CHF
Franc. Each of them has its own background.

Investors’ interest in US Dollar was caused by several
factors. In the first place, US Dollar remains to be reserve cur-
rency. Notwithstanding the entire critics of FRS policy from
the side of multiple market participants, monetary regulators
of multiple countries, in case of occurrence of crisis phenom-
enon at the market, the investors acquire US Dollars. As ear-
lier, US Dollar remains to be main reserve currency (about
60%) and basic currency at FOREX market (according to the
Bank of International Settlements, 84.9% of entire turnover
of the market fall within US Dollar with the volume of 4 billion
US Dollars on daily basis, and 39.1% - on Euro). For exam-
ple, at the end of 1980s, the share of gold in Forex reserves
fell to the marking below 50%, and the role of US Dollar was
claimed by other currencies (namely Japanese Yen). What is
the share of Yen today? It is insignificant. During the last pe-
riod, the recovery of US Dollar, as the reserve currency, took
place at the global market. And though during the last years
the share of US Dollar was decreased in total volume of Forex
reserves, it still remains to be the currency No. 1 in the total
structure of Forex reserves of the world.

Herewith, it will be understood that the volumes of

Figure 2. Share of treasury bonds and the bonds of federal agencies in total assets of FRS, %
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these reserves significantly increasing during the last years
(according to the first half of 2010, they reached the marking
of 8 billion US Dollars), make it impossible to perform their
rapid restructuring in favour of another currency, moreover
when there is no currency being able to claim the role of glob-
al reserve currency in the world.

Herewith, the relation of the dynamics of exchange rate
of US Dollar against inflow of sources at the market of US
treasury bonds has been strengthened. R. McCauley and P.
McGuire [McCauley, McGuire. 2009] counted that the max-
imum volume of acquisition of US treasury bonds from the
side of non-residents, fell within the 3rd and the 4th quarters
of 2008 (Table 1). Out of 363 billion US Dollars, falling within
US equity market, 323 billion fell within the market of trea-
sury bonds. Herewith, the discounted bonds were subject
to maximum demand. Demand on coupon bonds was much
lower. It is no coincidence that during crisis period at the mar-
ket of state bonds of the USA anomaly occurred which was
related with the negative yield at the market of discount trea-
sury bonds of USA. Negative balance on the acquisition was
maintained at the market of the agencies’ bonds, corporate
bonds and shares. At the same time, during this period the
significant deduction of official shares of the USA took please
abroad. This gave rise to the additional demands for US Dol-
lars from the side of investors, seeking the “safe” haven.

Still, other markets of state bonds are unable to play
the alternative role. However, markets of state bonds in Eu-
rope and Japan are comparable to US market per book val-
ue. Moreover, from pure quantitative point of view, Japanese
and European markets stand before US market of state bonds
(Figure 3).

Herewith, these markets are not comparable per liquid-
ity. For example, at the main bond market of Europe — the
market of German state bonds — the monthly volume of
trades amounted 500 billion Euros, while the volume in the

Table 1

USA in the amount of 500 billion US Dollars represents the
average annual value. Before the crisis, the markets of Europe
and Japan gave way to the US state bonds. Moreover, this is
characteristic for Japanese market, where the rate of return
per 30-year bonds did not overcome 2% (compared with 5%
on US treasury bonds). This gave rise to the fact that there
almost were no foreign investors at the Japanese market of
state bonds. If at the developed markets share of foreign in-
vestors are within 30-70%, at the Japanese market, this share
during the last year did not exceed 5%. Due to this, we do not
need to speak about Japanese alternative. Besides this, tak-
ing into account the high relations of the sized of state debt
in relation with GDP, the Japanese regulator is not interested
in rising volatility at the internal market. Inflow of foreign in-
vestors may give rise to the increasing rate of return at this
market, which is related with the serious problems of debt
service.

Figure 3. Markets of state bonds (% in book value against
total price of four largest equity market)
Japan 34% - EU zone 34% - The United Kingdom 5% - USA 27%
Source: data of central European bank

Net Sale and Purchase of Treasury Bonds, Billion US Dollars
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Type of securities Before crisis
2005 - 3rd 3rd 1st
2nd quarter of | quarter of 2007 | quarter of | quarter of
2007 —2nd quarter of | 2008 - 4t | 2009 - 2
2008 quarter of | quarter of
2008 2009
Private investors 368.8 -36.0 358.4 -244.6
Acquisition by foreigners 765.0 189.9 60.0 12.7
Treasury securities -19.7 73.2 323.1 62.0
Coupon -22.9 -10.3 49.9 73.5
Discount 2.1 83.5 273.0 -11.8
Securities of agencies 20.9 -107.4 -183.0 -98.8
Corporate bonds 572.8 82.5 -78.5 -34.3
Shares 191.0 141.6 -1.6 83.6
Acquisition by US investors -396.1 -225.9 298.4 -257.2
of foreign bonds -247.7 -113.3 200.7 -179.1
of foreign shares -148.5 -112.6 97.7 -78.1
Official foreign assets in USA 494.7 614.3 199.1 391.8
Treasury bonds 194.2 172.1 103.9 275.9
Treasury bills -27.2 66.4 486.9 207.7
Official US shares abroad 5.0 -62.1 -1046.7 875.9
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As for the European bond market, though it is compar-
ative to US market per its book value, though the events of
2010-2011 showed that this market is extremely segmented.
The great amount of state bonds of European zone are treated
on it, however these are the bonds with different credit history,
different investment rating and different liquidity (Figure 4).

The events of 2011, showed the thread of segmenta-
tion of bond market. Herewith, the domains on the bonds of
separate states in regards with the German state bonds (rep-
resenting orienteer for the yield in European zone) reached
critical values. In 2010 and 2011, the market of state bonds
of “peripheral” Europe is fluctuating. The problems are oc-
curred in Greece, Portugal, Ireland, and in the autumn of
2011, in Spain, Italy and France fell under suspicion. Here-
with, the issue of probability of bankruptcy per such bonds
and the entity to be responsible (the state itself, European
Union (though extremely abstractly) or Germany, as the
strongest country — the locomotive of European integration)
is arisen. Notwithstanding the fact that the special anti-crisis
fund has been established and that European states actively
perform negotiations about the mechanism of overcoming
such situations all these do not rise the attractiveness of the
European bond market for long-term investors at all. Until to-
day, the European financial market remains segmented. Still
the European zone does not issue European state bonds, thus
restricting the opportunity for using this market as “reliability
anchor” during financial fluctuations.

Moreover, at the same time, under the conditions of
low interest rates and high level of liquidity at the European
market, the great volume of short-term portfolio investments
is made from the side of foreign investors. This is proved by

Figure 4.Market of state bonds of European zone per book
value (in %, against total value) per the issuer-states.
Germany 21% - Italy 29% - France 20% - Spain 7% -
Austria 3% - Belgium 6% - Portugal 2% - Finland 1% - the
Netherlands 5% - Ireland 1% - Greece 5% - Malta 0.07% -
Luxemburg 0.002% - Slovenia 0.14% - Cyprus 0.29%
Source: Data of European Central Bank

the statistics of the European Central Bank as well. At the be-
ginning of the autumn of 2010, the European equity market
fell within 1 billion US Dollars. This is the speculated capital.
Until Europe in general and the European zone (particularly)
fail to create adopted rules of issuance, turnover and possible
(or impossible) default at the bond market of the states of
the European zone, the European market can compete to the
market of US state bonds.

The bond markets of international financial institutes
are unable to compete with the US market of treasury bonds
as well. It does not exist. Separate small issues of securities
do not change the general image. The markets of securities of
international financial institutes (IMF, and World Bank) have
not been created. The attempt for creating the alternative
currency in the form of Special Drawing Rights (SDR) did not
foresee borrowings of issuance of securities, nominated in
this currency. Besides this, the issuance of the bonds by the
international financial institutes, legislative moments occur.
As in case of issuance of “unified” European bonds gives rise
to the emerging questions, who will be the issuer, who will
be responsible for the liabilities per these securities and how
(which assets) they are guaranteed.

It must be noted that the direction of the flows per eg-
uity accounts, as before, so after the crisis, is not changed.
This is proven by the statistics of International Monetary
Fund. The countries with the net surplus of trade balance
and emerging countries remain to be the largest exporters
of equity. Particularly, Russia is at the 5th place of the list-
ing. Conversely, the largest importer of the capital worldwide
is the USA (Figure 5). The main inflow of foreign capital falls
within this country. Of course, it must be noted that these
data often depend on the largest transactions at the market
of merger and acquisition, which may essentially change the
situation with the cross-border overflow of capital. However,
in general the balance between the exporters and importers
are still maintained.

Besides this, the significantly increased correlation of
the dynamics of monetary and exchange markets during the

EXPORT

3,50%
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Figure 5.Capital share in countries
export and import

Crisis period, may be explained with the fact that before the
autumn of 2008, the significant part of the sources for pro-
curement of foreign assets fell within US market of institu-
tional investors. According to FRS, the US investors invested
about 5 billion US Dollars (according to the accumulated re-
sult) into the market of foreign shares as of September 2008.
Closing positions by US investors at the global market gave
rise to the sharp fall of quotation at the exchange and com-
modity market and gave rise to the quotation of US Dollar, as
it foresaw repatriation of profit, which automatically gave rise
to the escape to US Dollar.

The dependence of the market and the operations carry
trade, anticipating borrowing in low-return currencies and in-
vestments in high-return currencies (for example, in Japanese
Yen) has been significantly increased and they were placed
in the high-profitable currencies (US Dollar, Pound Sterling,
New Zealand Dollar). Herewith, during recent period, Japa-
nese industries started active participation in the operations
carry trade at the Japanese market. They invested their sav-
ings (these are the most (these are the highest savings of
industries in the world — 14 billion US Dollars) into foreign
currencies, guaranteeing them at the market of derivatives
from sharp increase of Yen, against other currencies. Under
the conditions of the crisis, the closing the positions of carry
trade took place. This inevitably strengthened the demand
from the side of the participants of global market on US Dol-
lar and gave rise to its rise.

It is an interesting fact that before falling of global finan-
cial markets, repatriation of return had commenced at the
Japanese market, which was related with the commenced
process of decreasing interest rates, making operations carry
trade ineffective. In its turn, this gave rise to the strengthen-
ing Yen against other currencies and initiated fall of Japanese
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exchange market. By the way, the correlation between the
dynamics of the correlation between US Dollar/Yen and the
dynamics of exchange market are identified clearer at the
Japanese exchange market, than at other exchange markets.
This is greatly related with the fact that the significant part
of issuers is presented by the exporters, and their financial
position is significantly depended on the competitive ability
of national currency. In the event of the significant deteriora-
tion of strengthening their financial position giving rise to the
sharp deduction of Japanese exchange market. However, Jap-
anese exchange market started the deduction much earlier.
The commenced repatriation of the return made investments
in Japanese shares uninterested.

Herewith, under the conditions of the sharp deduction
of interest rates turn of cash flows took place — many foreign
financial investors, attracted by low interest rates in the USA
actively started operations at US market and investing at the
developed and emerging markets. Many experts even speak
about the new phenomenon at the market carry trade, when
US Dollar became the main source of funding. One of the rea-
sons for rapid recovery of global exchange markets became
“Escaping from US Dollar” which replaced “Escape from Risk”
characterising crisis times.

The sharply increased demand on US Dollar during the
crisis may be related with the closing of credit positions. The
significant part of non-American banks before crisis made
borrowings in US Dollar. The starting fall of national currency
and decreasing the leverage gave rise to the reverse reaction
of the markets — the banks were to close actively their cur-
rency positions.

The presented analysis show that, due to several rea-
sons, currently US Dollar keeps playing the role of the most
reliable asset, the investors are hiding behind in case of dan-
ger. Surprisingly, this takes place even in the case, when the
danger comes from the US economy. In this case, actions of
the investors look like the ostrich hiding its head under the
sand when frightened. Such conduct may hardly be named
rational though it has one logic explanation. Before finding
the alternative to US market of treasury bonds per liquidity,
reliability and availability at the global equity market the situ-
ation déja-vu will take place every time, as soon as the global
financial system faces the following crisis.

Commodity Market: What Determines the Dynam-
ics — Fundamental Factors or Demand from the Side of Fi-
nancial Investors? Another peculiarity includes the strongly
increased role of non-banking organization at the currency
market which may include pension, investment, hedge-funds,
sovereign funds and other institutional investors. The de-
mand from the side of these institutes is often of conjunctive
nature and is related with the general situation at the market.

Calculations, performed by T. Adrian and Kh. Shin [Adri-
an, Shin, 2008], evidence the fact that the share of financial
(nonbanking) intermediaries in relation with the banking as-
sets has been significantly increased during the last 30 years.

However, authors of the article did not take into ac-
count the assets of the largest institutional investors at US
market. Before the crisis, in 2008, the assets of pension funds
amounted 16 billion US Dollars, assets of investment funds -
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12 billion US Dollars, while bank assets in the USA amounted
“totally” 11 billion US Dollars.

Changing the structure of financial intermediaries gave
rise to the increase of the demand from the side of finan-
cial investors at the market during the last decade which was
expressed in increasing the share of speculators and reduc-
ing the share of hedgers at the emerging market. It is note-
worthy that even in the USA opinions appear regarding the
necessity for reducing influence of financial investors on the
dynamics of commodity futures, restricting opportunities for
carrying out operations by them. Leaving evaluation of pur-
posefulness of such restrictions aside (and we consider them
senseless and harmful, affecting comparativeness of pricing
at the market), occurrence of such opinions itself speaks of
the changing of the structure of investors. However, in any
case, we may conclude that the influence of financial factors
on the determination of the price of commodity assets be-
came essentially higher.

Several recent surveys reject the significant influence of
financial investors on the pricing of commodity assets. For
example, survey of H. Scott and D. Sanders [Scott, Sanders,
2010], dedicated to the evaluation of the influence of the role
of index funds in pricing of futures at the agricultural goods
did not confirm the existence of ties between the dynamics
of agricultural futures and inflows (outflows) of the resources
from the side of indexed funds in these dividends.

Moreover, it must be recognised that taking into account
only the action of fundamental factors, it is difficult to explain
the growth of commodity assets. At the global financial mar-
ket the correlation between the dynamics of commodity as-
sets and the dynamics of the exchange rate of US Dollar is
strengthened.

In many ways, the dynamics of commodity market de-
pends on the dynamics of currency before the Crisis in 2004-
2008. A balloon started blowing at the commodity market.
Specialists from International Settlement Bank [Moanski,
Health, 2007] speak about the increasing correlation at the
market of commodity assets.

The growth of commodity assets had fundamental rea-
sons. For example, the growth of the prices at four metals
and energy carriers was explained with the high rates of the
growth of global economy and especially the growth of de-
mand from the side of emerging markets. It was emphasized
that this growth was related with the fact that the capital in-
tensity and the energy intensity of the emerging economies
(especially of Chinese one) is a bit higher than in developed
countries. The demand on agricultural products is related
with the fact that in the emerging countries the share of
the middle class has significantly been increased which rep-
resents the demand on more qualitative and caloric meal.
During the recent years the growth of this demand was not
accompanied with the increase of respective offer. Moreover,
in many developed countries, the absolute reduction of the
areas for agricultural cultures took place. In case of increasing
demand on agricultural products should give rise to the sharp
rise of the demand on products which took place immediate-
ly before the crisis.

However, besides the fundamental preconditions in the

growth of the demand at the commodity assets the signifi-
cant share falls within the financial constituent. In this regard,
the oil market is the most remarkable. No fundamental factor
can explain the rise of futures on oil from 80 to 147 and fur-
ther fall to 30.

It is evident that the speculative balloon was formed at
the market at the background of decupling expectation, at
the background of forecasted deviation in the industrial dy-
namics of developed and emerging markets. This made inves-
tors search for secure assets, which is considered to be the
commodity market. Herewith, market of oil futures in view
of liquidity attracted investors more than other commodity
assets. In the beginning of 2008, many hedge-funds used ar-
bitration schemes, using short trades for the shares of finan-
cial sector and purchasing securities of oil companies. This
strategy was based on the assumption, on potential growth
of prices, on energy carriers and decreasing financial market
under the conditions of mortgage crisis. Under the conditions
of the crisis and the sharp fall of all markets oil appeared sim-
ilar to other assets.

Herewith, commodity assets were being increased and
fell in the opposing direction compared with the dynamics of
US Dollar. Impairment of US Dollar pushed commodity assets
forward. Under the conditions of the crisis the falling interest
of investors in risky assets and escaping in the quality gave
rise to the growth of US Dollar exchange rate. Strengthen-
ing exchange rate of US Dollar and “Escaping to Quality” gave
rise to sharp fall of price on all commodities and exchange
assets. Herewith, the restoration of financial markets in the
beginning of 2009, in particular way is explained with the re-
covery of the investors’ interests in commodity market at the
background of impairment of US Dollar (Figure 6). Further
expectation of mitigation of quantitative figure foresaw the
strengthening of information moods and growth of demand
among investors in assets, being capable to protect from in-
flation. These traditionally include commodity assets.

S.G. Cecchetti and R. Moessner carry out the researches
on the subject of how the acceleration of the price growth
at the commodity assets (energy carriers, metals and food
products) influenced on the growth of prices in the most of
the countries [Cecchetti, Moessner, 2008]. As a result, the au-
thors make conclusions that no sustainable dependence (at

Figure 6. USD against EUR
Source: Data from the website www.yahoo.com
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least, for 10-year period) is being observed. In other words,
the significant increasing in prices on commodity assets
during the last 10 years did not bring rise to the significant
acceleration of inflation in the developed and emerging coun-
tries (including insignificant exceptions). The indicators of the
inflation were mostly influenced by the “product” inflation;
however, this influence was not insignificant. Moreover for
the most investors the commodity assets under the condi-
tions of the expected growth of inflation and low interest
rates (this latter is much more important) are considered as
asset with the capacity of making much higher profit than
traditional instruments (mostly at the bond market). This
determines the interest of financial investors in investment
into the commodity markets. As we have already mentioned,
this interest is cycled and is related with the dynamics of the
exchange rate of US Dollar. Changing the trend at the market
USD-EUR is considered to be the signal for acquisition or re-
setting commodity assets.

The additional factor of strengthening influence over the
exchange market of other segments of financial market was
changed in the profitability base of banking sector. During
the Great Modernization, the structure of banking returns
has significantly been changed. If in the 1980s, for the most
of the banks, basis for the item of incomes was commercial
crediting, today the significant share falls within the different
crediting and noninterest incomes (including the operations
at the exchange market). For the banks, mostly in the coun-
tries with the market model, the share of incomes from the
operations at the exchange market, not related with the cred-
iting of corporate sector, has been significantly increased.
This strengthened the threat for stability of financial markets
in general and the banking market gave rise to the strength-
ening the correlation of all segments of the financial market.

In the recent report of the Bank of International Settle-
ments regarding conditions at the exchange market [Triennial
Central Bank..., 2010], published in September, 2010, the au-
thors speak about the sharp increase in the amount of oper-
ations at the exchange market from the side of financial orga-
nizations, not representing the bank-dealer. According to the
classification of the Bank of International Settlements, they
include small and middle commercial banks, central banks
and other financial intermediaries (investment and pension
fund, hedge-funds etc.). This trend is prevailing at the global
exchange market during the last decade. New players are ap-
pearing on it — i.e. hedge-funds, actively participating in the
extension of the scales of financial globalization, or sovereign
funds, representing emerging markets, though, there are the
funds from the developed markets (for example, Norwegian
Pension Fund) and seeking instruments for investment of
sources under the conditions of non-development of local
financial risks.

People Die for the Metal, or Why the Cost of Gold Is
Being Increased? The reasons for increasing the demand on
gold may be explained absolutely differently. For long period
of time the gold leg behind other assets in dynamics (mostly
financial). Decreasing the share of gold in FOREX/gold hold-
ings from 60 to 9%, from 1980 through 2005 was decreasing
the demand on gold as the investment resource. This gave
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rise to the fact that during 20 years at the gold market lop-sid-
edness was observed. However, since 2002, strong Bull trend
was being observed at the market. At the same time, the in-
crease in gold may be explained with several factors.

The first one is related with the impairment of US Dollar
during the period from 2002 through 2008 (US Dollar against
Euro fell from 0.8 to 1.6). In this regard, gold played the role
of any commodity asset, protecting from inflation. Under
such conditions, the growth of the price on gold was insignifi-
cantly different from the growth of other commodity assets.
This is the reason for essential fall of the price on gold from
the beginning of the crisis. It fell in price by more than 30%
during half a year.

However, further the growth was recovered at the gold
market. The interest of the investors in gold is related with
the fact that the investors lost faith in paper money. The
growth of the state debt, increasing the budgetary deficit,
possible strengthening of inflation expectations gives rise
to the demand for alternative instruments. Under the con-
ditions of uncertainty of conjuncture at the global exchange
spaces, gold is one of the most principle candidates for such
asset. This is another reason for increasing trend.

In the third place, characteristic for all commodity spac-
es, the increasing demand on gold was initiated by low in-
terest rates and high liquidity. Sharp falls in prices on gold
in 2004 and 2006 were related with the increasing of inter-
est rates, which speaks of the fact that the price of gold, as
no other commodity, strong dependence on the conduct of
financial investors at the market is seen. In 2008-2010 the
share of such financial investors in forming the price on gold
was increased.

Herewith, as it can be seen in the survey of Sh. Roache
and M. Rossi [Roache, Rossi, 2009], gold is much different
of other commodities by its dynamics, which does not only
has sustainable negative correlation with the dynamic of US
Dollar, but also in many ways, trend on the gold market is
determined with the data of American microeconomic sta-
tistics. In case of worsening the situation in US economy, the
market interprets these data as the signal for decreasing the
exchange rate of US Dollar against other currencies and pro-
voking searching of reliable investments.

At the same time, returning to the golden standard or
other versions of building global financial systems around
the gold. This is related with the low reserves of this metal,
which may not be able to provide continuous functioning of
financial and commodity markets, low level in FOREX gold re-
serves, with the changed structure of financial market.

CONCLUSION

Based on the above-mentioned we can come to general
conclusions. During the crisis the strengthening the correla-
tion between different financial and commodity markets was
increased. James Montier (GMO) noted in his survey that the
correlation between returns of hedge-funds of different styles
investing into the different financial and commodity instru-
ments in 2003-2009, was strengthened from 0.3 to 0.9. Still,
the dynamics of the segments of financial market is signifi-
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cantly determined by the situation on the exchange market;
herewith, the main issue for the dynamics of risky and reliably
assets is still the appreciation of US Dollar or depreciation of
US Dollar, synonym to which is “Escape from the risk” or by
increasing “the risk appetite”. This may be explained by the
maintenance of mono-central architecture of global financial
system where there is the shortage in reliable high-liquid in-
struments. This latest allows the maintenance of the function
King of the Mountain to the function of treasury bonds of US
market, under the conditions of origination tensions at the
global financial market and the asset of the last investment.
During the last period, the architecture of the global financial
system has not been significantly changed: the misbalances
remained which rose to the crisis of 2008 and which may be-

come the source of new fluctuations at the financial markets.

We may paraphrase Hegel regarding the fact that the fi-
nancial markets do not make any challenges from the previ-
ous crisis. Moreover, the increase in the correlation between
different segments of financial and commodity markets create
the potential threat for more global crisis, national and interna-
tional regulators will be ready for. The architecture of the global
financial market still suffers from misbalance. Notwithstanding
large sizes of financial markets, there still is the shortage in in-
vestment instruments. Strengthening the correlation between
different markets gives rise to the question on reasonableness
of diversification. The question on what will take place earlier —
will the architecture of financial market be changed or will the
new global financial crisis be commenced?
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SUMMARY

The work presents modern tendencies of financial mar-
kets development, it analyses basic motive powers of finan-
cial markets after 2008 financial crisis including liquidity, fi-
nancial risks, fund indicators, etc. The work explains Strau’s
effect, namely how sharp it is to increase the currency market
influenced by the dynamic of fund markets.

The article explains definite factors of goods market dy-
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namic from a different point of view, from the view of fun-
damental and financial investors, namely, the work studied
the increasing role of non-bank organizations on the currency
market, the influence of structural changes of mediators on
activation of financial investors’ work; on increasing their in-
fluential spheres and on increasing the raw materials activi-
ties dynamic in the world financial market.
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gmgdb0ge (bmgmbi bsdghsddgm, sbggg séhsbadghe-
6dgm) bghmbgdabomgal ©sdsbobosmgdgme 3éabize-
3980bs s dgmmpgdab 356dmboyma dgbsdgds.

bhmbgo obgm  bogggdggmb mbos  gyérbmdmpgl  g3m-
mmgonho 39bg2dgbho 808bgbdn, GmImal g3mmmzgeghop
3070069390 bohoéddmm bagdnobmdal Bgpgae Hoédmadmds
13h3039b0 bmgosmné-93mbmdngnho o gobgdml sg0mn
3bmdemgdgdn.  sdahmdsy 93mbemdnznbe ©s  g3mEmmze-
360 bofgabgdal 3s63dmbadsges befsédmb ©mbydsg - 3bes
dmg0g30m Gmgmb dpghspn gsbz0ms6gdal  ®mgmbeal
9799390760 308bgb-bo3gbg2dgbhm  3s6s0gds s
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3bogdhoznmo 33093900b dophggab ndmaghgbe 38s.

930mmganébo  39bg2dgbho, megabo  sbbom, sbsgma
396mdgbos 308bgbabs s dobramgal mgmbdaabs s 3bodho-
30bomgab. Bggbgama 0bpgbdbrghopanm, gb séal bobgen-
dPogeb dogh Ggzamotgdspn bagdnsbmds gggms mbgsbe-
Bo300b> 5 30bmzbgdabs dpghepn gsbgomsbrgdal dndbab
dobophggop. bbgagzesw, g3mmmganba dgbgzdgbho sbals
®6b3gsbodagaal dogh Ggbngdlgdalb dedagmadgdal 3begbe,
Godgmop 3odn8baymoas gabgdmlb pspgzomn 3bmdmgdgdal
3o0bogbgma.

gb 3sbdsbpgds dgboggdnbos bodmgswmgdal bs-
dogg Lgdhodab (bsdmeghmdm, bsdghsbdgem ©s sbe-
badghabdgem) g3gms mbgsbadsgnabscgab. :3sbmsb, gmggm
30b3690h3m 3gdmbggzedn bogobmos, dmbogl ©agghgbie-
Ggds ™dagdhab b3gzng0mbmdopsb 3edmdpababyg, g0bsnpsb
d3dobroggmmdal dhmizgbob bagbhom dbgogbgdebmeb ghmop
50b08bmm mhgsbnBongdl ool séblbgomsl 3bndgbgmmgsba
30bbbgoggdas.

dpghopn  3obgnmatgdab  30bggmeel  dobgogeo,
bogdnsbds s Lsdédghzgme Pébggdds bs: 1) Tgody-
3o0b abgmn bofobdmm dmmagnzs, Gmdmoal gebbmézng-
mgod Bbggmymal domo bogdnsbmdal gatgdmdy dogbyg
893mddg0930b 93306900l; 2) 1Bbmb3gmymb, ™3 bahatdmam
3bmEqbgdol dobmgs bmbdngmegdmogl 306g3mb sggnmn
360b(303900b bé7M0 E(33000.

930mmg0gbo  39bg2dgbho  30b3bghame  bshsddmb
©®bg8g 760 99hEbmdmpgb gobgdmlb ©szeb baghoes-
3mbaber  bhobpabhgdb, Gmdgmmsgsb 73badzbgmegs-
bgbos ISO 14001 bhsbesbpo ,39073mb ©s330b dsbagals
bobhgdgde, dmmbmgbgdn s bymddmzsbgmmds 3sdmygbg-
d0b d08b0o“. ngo dmoagh abgo bazembgdl, Gemgmbagss:
1) boghom dmmbmgbgdo; 2) g3mmmgonba dmmadnzs; 3)
©0393939; 4) ©abghage o gnbggombobgde; 5) 3mbhbmma
©d 30hgghocgds; 6) sbomado bgmddugebgmmdnl dbéapsb
o bbgo 8(*)8350360.

boho®dmb  gzmmmgogho  domopozs  megabo  boboo-
000 m309dhob 0bongoERemIG0 3omEgdmgdes, Gmdmal
dobgogomey bogds dabo  bogdnsbmdal gaebgde  gggme
©d0bhghgbgdmn dogo o 306y 2373930L dogh. g30mem-
307360 3mmahnzs 9gmdbgde g3mmmganho 39b92d9b¢al hocrde-
H9dmm 3hoghngeb. gzmmmgagho dmmagoze 8gqbadggabgde
93mmgnnhe 3bmghodal dodbgdlb. g3mmmgenbe dgbgsz-
dgbgy0 bahobrdmb bagbem 3969239600l 35ds0z969ema boho-
™od 3 (033933069873m0s badabbabs s Pbogbmbegdal
d3b32d96¢0b bobhgdgdmab.

Loha®dmb  g3mmmgagho 3bmgboeds ad 3mbzbghmmo
d08bgdobo o dmddgrgdgdal sohgss, Gmmgodsy Ibos
7B61b3gmygmb  gobgdmb  m3pedamabo  ©s3ze  gah33
0 gomBn. 3bmgsds dmaEagh @abobgmo 308bgoal dgbéom-
mgoabomgal bogobde mmbabdagdgsal babbal, dsmo 3mbzég-
Hamo 30(9360[) Bomg@om.

Sbgons boPobdmb g3mmegenhe dgbggdgbhol mégsbo-
8300l 7360d3bgmezebgbn dndstrormgdgde (3030m0Bgdmem



©33M3®HOBNY, 3d3HM3MBMAN3d, BN656LIBN ©S N6M35BNIBN

30M®30 30bd3300

939969380. B39b3n sbems dndwabsbrgmdl gob3zggme d73-
3omds 2dbgggbmb sbggfab d08bnm, dsdag syz0mgdmac
1bps  0gdbgb  gomzamabfebgdyma  debabsgg benbe
93996900l mgembom-3gompmmegagho s 3bsghazgme
39dm30mmgd9.

bagsémggmel d1bgdsmipggerds bohstdmgdds bsosbs-
©mE 7600 33038Gmb bszgmstn g3mmmgondn dodbgde oo
39b0dsdabse Poddsbmmb gobgdml @sgemn bagdnsbeds.
®6b3gsbodagogmo mgsmbsdhabom, dsmmgal sx30mgdgmos
boosbspe J3g0863gemagdal 39436s dsbmzgal bhénddaesde.
(3abadgaemn, 2001: 25)
0mbgdomhggemn bohacdml bagdnobmdal 3bmigbda. bhmbgw
bofo®dms dadgBo g3mmmgagbo gobommgdgdal Hotdmddbe-
303h303900bs, bhmbg 93 30dg8l 3bes g93édmmmo ©s 6o
39093L, Gmgmég 9b baddmd 3géhom©dn bpgdms.

09350 m 306039030 syEamgdgmas, bgmab-

787053, 30339¢h3bh76ds mbHgsbmgdds s 3am3gnmds
bofobrdmgdds ndm3zmab Ebmdn dmsggzebmb mommgnm

37690009330 ™d0gdhaddsg 3okgdmb wspzema badbaby-
6980b 3993bs-g31bg300babgdab bsomba.

boBmgapmgdab gobgnmabrgdabs s
dsbogab bgmoganbo gosdhgds

3mmdsganhe dbmdmgdahozal Jhabhosbgma osdbg-
dab boggydzgemBs dgbadmgdgmas g0dbzgmme, s3bgmzs,
boBmgspmgdal gmagbymegho, dpgzbspn gsbgzomes-
6330bs s mgmmmzgenbo babosmab 30869L-bsdgb92d96¢hm
3o6d0gdgdal dgbabyd.

bodggbbgm bogdasbmdal dedmaméb-Jénbhosbrem obdgd-
$90b o0 babas 033mg396 ©abogmgmal dmhabagg mbaggéh-
bn@g@abn o l)S;]Booqpo%gbgqpo OBBOOOM);]GO. gpobog@gm'go
Bodmgomndps abgma bodgbngbm-3hedhozgmn ©abgodmo-
6360, 6’)(‘060’)6)0600: 0')8(‘0@00602](‘/‘00 {]3(‘060’)8080, d((f)nbd)oo—
52]@0 60353[}0, d(’nob@nongpo 835332336@0 o bbgo. obgmo
309m33mg3900b  d9093900b 3bsgdhogmmo gadmygbgdal be-
3793987 bodmgathgobdgam 0gddbgds bomobopm bedgnbbgem-
boggobabbm  30bmbdgdmmos s  gomsbpgds  Bbgmdbngn
008bgboa. (nb.dogamomap: Dyck, 2013: all book).

3J90096  303mdEnbobrg, Lognboe dogzohbes, “mI
sbommgonho 33mg3980 ©d 3bsdhozamoe Jdgwgdgde bs-
Jobrrggmemdagg gobbmbngmegh.

dsbomdsnEgdmab  dmdnghgdsds wagbpbmdem,
dnggohbos, Ged 3gdmbsgmalb dgmby swsdnsbds osgabo
bobbérgdom, Bgdmgdabsdgdé, 953wggze ddsbmzgmmdama
©d bagopabsbspm-bagabsbbe dmgsmgmdgdn s bagdggde
1605 3m3bbmmmb (3obsdgagma, 2003: 260): 1) dstyng dosgmb
®3dgbhalb ©s bobbobo Bgbhobrml g3magbaol 3obgnmodrgosl;
2) go0pmb dmfgomgde s ©ogbdatml goabggdnmagdl; 3)
dmobomb  dmgsmadgmdéngo  dmgamgmds  bebgmdfogmbes
©d bodmgemgoab Hobsdy; 4) 08H7bml wdghmoal Jdbagmgdals
— 3mbgo0b o330-89bobhrbgdabomgal; 5) wsnzdagmaamml

30bopo ©s bomgobm  dmmbmgbamgdgdn; 6) 30dmbobmb,
390bo@hmbmb @s  gobognmebmlb dgdmbogmal hgebm; 7)
3000mb bobbégdn doggamgdnmons brymgdal bsmbsp.

sbgome mzmsgdbnga bodbdby s Bmgssw - Jhabhos-
bymo 930bmdnzab 3063993300 76Es EdgEML bagydzmee
go3zgmos@adasbabs s dogmo bsdemgspemgdab bsgdas-
bedalb 3berggemgddggdalb gggme bggbeda, dsm deréab,
130639mgbse bsdgnhbyem-3dsbaggmemdon bagdnsbmdsda.
9b 360l dogmo bademgspmgdbage bogdnsbemdal dsbagal
d0dgma7én 3éabgado.

oebodbrmo 1gmobdoghoo
g3gmob  —  Eomzgm  9ad0sbl, mgobl,  badmsghmdm,

badghatadgem mmobebadghedgm mbgzebadsigngdl, datamsdagbb,
bobadabommb, dobdgpasb, domasbe bobgmdhogml, dob
moEghgdl, 3953998, 369800960 0b s ™300 g3amgbasbas.

J6abhosbymo  dg6bgemddomdal pdmeghgbe  36ab-
3030s dahgbsmybn Emzmemal m3mgzEsEggbam0dbs-
®d00, bodsbmmoo dmdmzggds s bozgmgde 3edmggbgds.
390006 godmdEnbsbrg, 3086gbab s60dbmgds, dnBobas
03306735305 86g0dbag bohdabpgdas.

Lobgmdfogmd, 3gfobdggdds o ddobaggmgeds ob
1bos ©angahymb, Gmd abobo ©dghmal bgdab, sdggdal s
30bBabgoqd0l boggmdggmdy 96bgdmdgh o dabgebgg dmfe-
©907m0 560sb 03éMbmb s©sd0sbal, gboab, bedmgopmgdal,

939960l @s 93amgbaab 39m0mEogmdabangal.
bagobmggmml bnmagh-3ahgbosmnéba babghgoabs ©s

dmgomgmdgdo 030bé0s

3o63mbomo beogosmnh-93mbmdognda gobgomebgdabamgal
0730 g8gmos Jébabnabrmo 3hmgbgdabezgb dgdmdcmbgds,
83'2](4)680')60[) 80&)0’)8080 d&)nbon&)BB@O qu}adquU&ObO @0
3&)06803360[) OQ(V)&)AOB:]&O, bobm%@m—boagné&]m 60{08“)860[}
omEggbe, gbalb dohgbosmybo s bymoghn dbhmghgbo-
bomgal bogobo 0obedgodmgg domemgagdhosbe obgqsal
gobgamatgde.

Joborggm  Ig3bngéh-g30bmdabhors  FoEsmwId o
3dmabas Jhabhnsbamo g30bmdazab, Gmgmé badgsbe-
gbheo-3hsghogamo s bsbfsgme ©abadmabal Hoébde-
Bgbs, gém3b7m0 35736bgmdab g1bgi0mbabrgdal 537399b0-
36op 97307890 8 Jgmaebsmgal bsmbm gmédgdab,
dndsbrongmgdgdabs s dobdhedgdal gsbbedmghs, bagstro-
39mmb 930bmdnzalb dsbogal ds360 ©s dnzbhe ©mbggddy
3gbodadabo 3odm3gmgge—sbogmadal Bogatgds s 3dab be-
37939089 30460l @3@0gbyeagho, bobgbaogma begos-
™m76-930b0md03nb0  3obgzomatgdabs s dsbogabomgals
boosbspe 30bgaEeabs s bg303bwaigagdal dgdidaggds.

3336900 3bbzgabs s 3odmygbgdabsmgals

bpooodn  Bodmygomodgdamos  mgdobomeb  oz03d069-
onmo  boghom o sghmbabggmo 3bnd3bgmmgeba  dotro-
©03d930, gobdobgdgdo o dmbodbgdgon, GmIgmmogsb
oobobadbagos:
2730 g0geos dedggmodyme 3gbgeymgdgdeb gopabobsge,
Goms  gohdnmohgonm odbgl sbomo  3mbggazegde o

1) badgyébgm-3dsbromggmmonn  beggbmda
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3obopogdgde, ©OmImgdoy  godmogmiabmgdgb  39b92d9bdab
3936096930l o 3baghnzeb; 2) 3demmgbo 3g0moag0zsi0al,
dmdogmol dgbggghms  dmdBogonbomgal  bogobms  bome-
bom bogebdabammgdmm-badtgbobgm babigdal 8943bs o
76d30mbabgds; 3) gmmdamndagaal 330mmdsdg, 0gomo-
3987m 939969080, Fobmgbo g30bmdnzéh-ddobrmggmmdnma
300639930930bs o doéowngdgonl bogmdggmdy gomobgds
3qboodadabo  308bgb-badgbgedgbper mgmbns ©s 3bodhoze,
bog o30mgdmoee bos agbgb gomgamablobgdamoa hgqbl
93990b603033; 4) dpghomn gobgnmobrgdal d0dbal dowhgge-
bomgal omz0mgdgmos dobdrgmo (33emamgdgoal gobbmze-
gmgde ©aggadgabs o dobagal bagbmgdde; 5) g3mmm-
307960 d9692d9b¢hn o6al mbgaboBoganl dogé bgbmélbgdals
dmdomnBgdal 3bmigbo, Gmdgmoag gadadbymas  gobrgdmb

©533000  3hm3mgdgdal  gopobodbgmoep; 6)  gobrgdmb
©533000  bogdnobmdol  m3hdscndop  habdobogabomgal
ombgdemhggeeds bohatdmgdds snzomgdgmop mbos dg4dbsb
bomsbapm J3900bogmagdo mbgebodsinnl dobargal bdmddm-
®5do; 7) bobghgogmo 930mbmdnzabs s doborgal 3mbizgaes
1boo ogomb boggmdgme ygmggmo s@sdasbal @s dogmo
bodmgopmgdal  bogdnobmdal  bsdgyébgm-3dobrmggmmdnm
bogdnsbmdodo; 8) dobarggm gbogh-g3mbmdabhme gowe-
109090 sdomEebos  Jhabhosbnma  g3mbmdagal, Gmgmé
bodgEbaghm-3bogdhogmmoa o bablagmm ©abigedmabal Hob-
dmhgbo, Bgbodedabo  gedm3gmgge-obomndal Bogobrgds o
030l boggydggmdy  dagybob  mgmogbmmagbo, bobgbhgommo
bogoogmnh-930mbmdngnbo gobgamahgdabs s dobmgabamgals
bomsbapm 3mbigageabs s ég3m3gboogngdalb dgddaggds.

Q00IGHIOIGO:

1. obadgomo, g. (2001). dpgéomn gobgomobgdalb mgmbos - dsédmbomma g30bmdaznh-g3mmmgondo dobogal baggdggmo.
bogoboggmmb bhbabgzemgmo 33mgg980bs o 3obgamatgdal 39bhéab dogmghgba, Ne51, g3. 25.

2. dobodgoma, 3. (2003) bmgosmnh-93mbmdaggbo gobgomobgdal ghmgbamoa 3mbzgggeal s bogopsbsbspm-bagababbm
bogdnsbmdal d0dma7bo gosdgds. bagobmggmmb dgsbaghgdsms 8300g300b dobyg. g3mbmdagal bgéns. ¢).11. Ne3. gg. 260.

3. Drucker, P. (1942). The Future of Industrial Man. John Day. New York. p. 110.

O 00 N O U1 b

Manitoba, Canada.

. Drucker, P. (1946). Concept of the Corporation. John Day. New York. p.141.

. Drucker P. (1999).Management Challenges for the 21 st Century. N. Y. HarperBusiness. p.5.

. Drucker P. (1999).Management Challenges for the 21 st Century. N. Y. HarperBusiness. p.43, 69.

. Drucker P. (1999).Management Challenges for the 21 st Century. N. Y. HarperBusiness. p.93.

. Drucker P. (2006). The Practice of Management. Collins. p. 372-373.

. Dyck, B. (2013).Management and the Gospel: Luke's Radical Message for the First and Twenty-First Centuries. University of

10. UN-Rio Declaration on Environment and Development -1992. Web-Site of the UN, 2018 http://www.un.org/documents/

ga/confl51/aconf15126-1annex1.htm. p. 1-27 (12.05. 2018)

136



DEMOGRAPHY, MACROECONOMICS, FINANCES AND INNOVATIONS

GIORGI SHIKHASHVILI

FOR THE SYNERGISTIC UNDERSTANDING OF MANAGEMENT
DEVELOPMENT IN THE CONDITIONS OF GLOBALIZATION

GIORGI SHIKHASHVILI

Doctor of economics, Associate Professor
Ivanelavakhishvili Thilisi State University, Georgia
giorgi.shikhashvili@tsu.ge

https://doi.org/10.35945/gh.2018.05.019

KEYWORDS: SYNERGISTIC APPROACH, FUTURE MANAGEMENT ECOLOGICAL MANAGEMENT,
SYNERGISTIC ECONOMY AND MANAGEMENT

SUMMARY

The article contains general and author’s paradigms,
definitions and opinions related to the topic. It is worth men-
tioning:

e In economical and managerial sphere it is necessary to
formulate new concepts and paradigms that will revive man-
agement sciences and practices;

e To prepare higher qualified managers: it is needed to
prepare the appropriate educational-training system;

¢ In globalization, in civilized countries, based on the lat-
est economic-management concepts and paradigms the rel-

evant business-management theory and practice is develop-
ing, which must be taken into account in our country as well;

¢ To achieve sustainable development goals it is neces-
sary to make major changes in planning and management
areas;

e Ecological management is the process of mobilizing
resources by the organization, which is intended to solve en-
vironmental problems;

e Concept of synergistic economics and management
should be based on the work of each person and the whole
community in economical and managerial works.
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The basis for the success of the country is economic
development, which can not be reached without the high rate
of economic growth (especially in the transition countries).
These problems were still discussed by the representatives
of Protectionist and classical-liberal doctrines. [Papava, 2009;
Bedianashvili, 2017(2), Silagadze, 2013, 2017; Silagadze,
Gelashvili, 2009). The macroeconomic growth assessment
indicators are: GDP growth rate, GDP per capita population
growth rate, etc. (Table 1).

As it turns out, during 2010-2017 years the highest
economic growth was in 2011 (7.2%), the lowest - in
2016 (2.8%). High growth rates in 2012 have been largely
determined by the following issues: the rise of external
debt, the inflow of foreign investments, the tightening of
administrative methods. Since 2011, economic growth is
characterized by a decrease in Georgia, except for 2014
(4.6%), when an increase in direct foreign investment has
led to the rate of economic growth. According to the data
of 2015-2016 years, the low economic growth rate is mainly
due to strengthening the dollar rate on the world market and
devaluation of the national currency, which has negatively
impacted Georgia»s economic situation. It should be noted
that significant positive changes have been observed in
Georgian economy in 2017, in the first quarter the economic
growth rate exceeded the same period of the last year
by 5%. The strengthening of the dollar currency in 2014
also negatively impacted on Georgia)s foreign trade, the
strengthening of the dollar currency led to the depreciation
of the national currency in Georgia and its trading partner
countries, thus the price of imported products was increased

and foreign trade turnover was decreased. Since 2014, the
import-export dynamics is characterized by a decrease in
Georgia, the reverse situation is in the first quarter of 2017,
where the export of new historical maximum is observed,
in particular, a significant increase was occurred in export
markets of Russia, Turkey, Azerbaijan, Ukraine, Spain and
US, which is explained by the improvement of the economic
situation and increased demand for imported products.
[Gaganidze, 2015, 2018]. In the first quarter of 2017, export
growth was also affected by a significant devaluation of Lari
rate, which led to the reduction of Georgian products’ price
on the international market and therefore demand for it was
increased.

The top ten export items include: copper ores,
ferroalloys, light vehicles, wine, medicines, spirits, mineral
waters, nitrogenous fertilizers, gold and nut. (Table 2).

As indicated in the above table, the export of light
vehicles and nut has decreased, the reduction of cars is
caused by the growth of the excise price and the reason for
the reduction of hazel exports is natural conditions.

Taking into consideration the above mentioned data,
it is possible to analyze the individual aspects of monetary
policy, namely, the factor of long-term economic growth
is the price stability that implies moderate inflation, these
events, through the monetary policy, is provided by the
National Bank of Georgia, which monitors the monetary
and credit policy of the national currency to maintain the
ability to buy, increase GDP and improve the investment
environment. Georgia is an import-dependent country.
The Georgian market is mainly full of foreign products, the

Table 1. Economic indicators of Georgia

Indicators 2010 2011 2012 2013 2014 2015 2016 2017*

GDP real
6.2 7.2 6.4 3.4 4.6 2.9 2.8 5.0

growth,%
GDP per person | 2623.0 3230.7 35234 3599.4 3676.2 3766.6 2864.6 4078.5
(in current
prices), USD
GDP in current | 11636.5 | 14438.5 15846.8 16139.9 | 16507.8 13988.1 14377.9 15164.5
prices, mln. USD

Composed: http://geostat.ge/?action=page&p_id=118&lang=geo 12.05.2018.
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Table 2. growth of export products in percentages 2016.

Export products Growth, %
Ferro-alloys 201
Copper ores 17
Medicines 60
Crude oil 184
Wine 62
Mineral waters 17
Alcoholic beverages 34
Fish fats 449
Heavy beasts 155
Nut -47
Light vehicles -6

Composed: http://geostat.ge 12.05.2018 .

imported product is purchased in US dollars. Consequently,
the strengthening of the dollar rate leads to an increase in the
price of imported products, accompanied by an increase in
prices and inflation. In order to improve the situation in such
conditions, it is very important that the National Bank make a
proper monetary policy, which is not always happening. The
monetary policy regime of the National Bank of Georgia is the
target of inflation, which implies preliminary announcement
of inflation target indicator. In the long term, the annual level
of inflation in Georgia is 3%. This figure is 5% in 2016 and 4%
for 2017, and by 2018 it will be reduced to 3%.

In order to reduce excess fluctuations in exchange
rates, the National Bank of Georgia will use interventions
on the currency market and use the following instruments
of monetary policy: Refinancing loans, deposit certificates,
transactions of governmentsecurities, currencyinterventions,
permanent instruments, minimum reserve requirements and
other instruments. According to the existing data, 4% of the
inflation target could not be maintained in 2017, which is due
to the acting one-shot factors, such as the increase in excise
taxes and the increase in prices on oil and food commodities
at international markets, it should be noted that inflation (in
the first Quarter of 2017 year) made a positive contribution
to the impairment of the Lari course towards the dollar,
the impairment of the national currency has increased the
imported product and increased inflation, this situation
is further complicating with the monetary policy of the
National Bank, which is mainly focused on refinancing of the
banking system, namely a large number of loans are issued to
commercial banks, which generate excess cash in the country
and increases the inflation. In order to avoid the effect of this
factor, in 2016, the refinancing rate was constantly reduced,
in 2017, the National Bank has tightened refinancing policy
and increased interest rate from 6.5% to 7%.

Fiscal policy is also an important subject of discussion.

[Bakhtadze, Kakulia, Chikviladze, 2007; Kopaleishvili,
Chikviladze, 2011; Atanelishvili, Chikviladze, Silagadze,
N., 2017; Chikviladze, 2014 (2), 2018] In particular, it
implies government decisions on taxes and government
expenditures. Currently, the Georgian government is
pursuing a liberal fiscal policy. Only 6 types of taxes apply in
the country: income tax (20%), profit tax (15%), value added
tax (VAT, 18%), etc. The Estonian model of profit tax has been
launched since January 1, 2017, which implies the exemption
from profits taxes for entrepreneurs in case of reinvestment.
Such a reform was implemented in Estonia in 2000, where
income tax before reform was 6% of budget revenues and
its rate was 21%. In this regard, there is a different practice
in Georgia, where 15% profit tax is operating. Naturally, this
model will be a heavy burden for Georgia»s state budget, in
terms of reducing tax revenue. It is worth taking into account
that even unstable national currency, inflation, stiff tax
legislation and limited access to financial resources prevent
the development of business in the country and attract
foreign investments. Only a reduced profit tax can’t result
in an increased inflow of inadequate investments and can’t
encourage entrepreneurs to reinvest profit. It is necessary to
create relevant economic conditions in the country by solving
the problems of business development.

Estonian model not to be incompatible with the
conditions of our country and does not cause a budget deficit,
it is necessary to take into consideration the experience of
Georgias closest past, when profit tax was reduced by 10%,
but it did not bring substantial positive economic results.

There are a number of changes in the Georgian customs
legislation, the import tariffs have been abolished and
instead of 16 only about 3 tariff rates (12%, 5%, 0%) apply
for approximately 85% of the products, import tariffs are
applicable only on agricultural products and some types of
industrial goods, there are no quantitative restrictions on
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import and export (so-called quotas) since the entry into
force of DCFTA since September 1, 2014, trade between EU
countries and Georgia is carried out without tariffs.

An important part of the EU-Georgia Association
Agreementsignedin Brussels on 27 June 2014 isan agreement
about the deep and comprehensive free trade area with the
European Union, which means liberalizing trade with the
EU as both goods and services. Free Trade Area Agreement
implies bilateral revocation of barriers to tariffs, quality and
standards, approximation of trade legislations. The tariff on
import gives preference to local production in comparison
with the same imported goods and also is an income source
for the country (the World Trade Organization tries to bring
down tariffs to 0). Apart from tariff barriers, there are also
so called Technical barriers to trade: technical regulations,
standards, certification procedures, which in condition of full
harmony with EU legislation of Georgian legislation will be
abolished. Agreement on the deep and all-embracing trade
will generous for the country: free trade will support the
positive diplomatic relations. The population will be able to
access the quality products; Convergence of national product
standards with the standards existing in the EU encourages
local entrepreneurs to increase their technical level and
efficiency.

The Government of Georgia has developed a Social
Development Strategy - Georgia 2020 aimed at ensuring
economic growth in the country in which each citizen
will benefit from achieved results and the population
involvement in the process of economic development will
be possible; The government aims to provide private sector
freedom, which implies an economic order in which the
private sector is free to make decisions, the supremacy of
its property rights and prospects of economic development

are protected. According to this strategy, the state is limited
to the full support of the private sector. In the country,
the private sector is not competitive, human capital is not
sufficiently developed and there is limited access to financial
resources. The government is trying to solve this problem,
but there is still a lot to do. A well-functioning financial sector
is an important prerequisite for economic growth, which
should provide an efficient distribution of financial resources
and encourage economic growth. On this background, it is
unclear whether the abovementioned «strategy» is acting or
not in the country, because the government has developed
another plan for development in the country.

As already mentioned, one of the hindering factors of
economic growth in Georgia is limited access to financial
resources. This problem can be overcome by two ways:
Banking sector and securities market. Unfortunately, Georgia
does not have the perfect infrastructure of the securities
market - only one securities market is functioning there -
«Georgian Stock Exchange», conditions for granting a license
to brokerage companies and authorized capital are defined
as that only commercial banks can satisfy them. Commerce
banks also have the right of the primary dealer.

Thus, the banking sector is in the dominant position and
prevents the development of the securities market. Georgian
companies can’t afford their expenses and requirements to be
financed by issuing shares and bonds, they only use banking
services (high interest rates) which makes the situation more
difficult; It is necessary to implement expansive fiscal policy,
which will be an important stimulus for the development of
entrepreneurial activities and the creation of the desired
business environment in the country; It is necessary to reduce
public expenses, as well as to promote business by the state,
which will provide a substantial increase in state revenues.
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SUMMARY

This study researches the problems of Georgiars
monetary-fiscal policy and economic growth, in particular
- the main indicators of economic growth assessment,
certain aspects of monetary, credit, currency and investment
policies; The process of tax reforms in Georgia, including
changes in income tax administration, considering the
Estonian model, in which entrepreneurs will be exempt
from profit taxes if they reinvest part of undistributed
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profits (dividends); It is analyzed in this study EU-Georgia
Association Agreement signed in Brussels (27.06.2014)
one of the most important parts of which is an agreement
about the Deep and Comprehensive Free Trade Area, which
envisages liberalization of trade with the EU; The focus is on
the low level of competitiveness of private sector in Georgia,
inadequate human capital and deficient financial resources,
undeveloped infrastructure and measures to be taken in this
direction.
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State ownership in the Soviet Union was dominated
by the government. Naturally, the state financing system
for the economies of the independent states formed on
the basis of its disintegration was reduced and the building
process of market economies was started. [Papava, 2013;]
Initially, these countries have been experiencing deficits
in their finances [Atanelishvili, Chikviladze, Silagadze, N.,
2017; Chikviladze, 2018; Silagadze,A., Gelashvili,2009].
There was no help from outside. So, it was necessary to
identify development vectors. At first, they were closely
integrated into the Commonwealth of Independent States
(CIS). This did not provide stability in the development of the
countries. Moreover, in this period their territorial integrity
was violated. The orientation problems were still very sharp.

https://doi.org/10.35945/gb.2018.05.021

Foreign investors were observing the current events and did
not hurry [Silagadze,L.:2016,2017,2018; Sichinava, 2010;
Khurtsia,2006]. The countries should have their own model
of development, create the laws appropriate for market
economy, structures, conditions for people to get dignified
income, also deepen the integrative processes and etc.
[Bedianashvili, 2014,2017; Gaganidze, 2016,2018; Silagadze,
A., Zubiashvili.:2015; Silagadze, A., 2015].

The implementation of the above objectives required
time. Consequently, no foreign investors were in a hurry: in
the initial stages of the 1990s, the amount of direct foreign
investment inflows was minimal, and then the process was
speeding up. (Chart 1, 2, 3).

The graph 1: Show Foreign Direct Investment Inflow in Georgia (Current USS)
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Graph 1 shows:

- The lowest amount was viewed in 1999, which resulted in a delay in reforms in the country;

- FDI's boom in 2007 (as well as in the whole world);

- FDI reduction in 2008-2009 mainly led to a Financial Crisis and war with Russia (August 2008);
- FDIlin 2014-2016 is gradually rising.
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The graph 2: Show Foreign Direct Investment Inflow in Ukraine (Current USS)

12,000,000,000 1 10,700,000,000

10,000,000,000 1~

£,000,000,000 -~

6,000,000,000 1~

4,000,000,000

2,000,000,000 1
o0 496,000,000

0 4

"\‘b%c'\’b’bphﬁ&:’\pﬁpaﬁ'»"u’bh»&b
] %-QQQQQ @Qé} TS T i Sy
PP LLESLTF IS S FE S

compiled: http://databank.worldbank.org 09.05.2018.

Graph 2 shows:

- The lowest amount saw in 1999;

- FDI’s reached a peak in 2008;

-In 2009 in comparison with in 2008fell almost twice the figure, after started growing next 4 consecutive years.
- In 2014 because of war with Russia the numbers plunged, following rise subsequent 2 years.

The graph 3: Show Foreign Direct Investments Inflow in Moldova (Current USS).
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Graph 3 shows:

- The lowest quantity was seen in 1999, which stemmed from a delay in reforms in the country;

- FDI's boom culminated in 2008 (as well as in the whole world);

- FDI started fluctuation from 2008 to 2016.

To illustrateA the problem more accurately, draw a chart on table 1, which reflects the share of the FDI (%) GDP per capita
according to comparable countries.

(Table 1, chart 4).
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Chart 1. Share of FDI inflow (%) in GDP

Drawn up: worldbank.org/indicator/BM.KLT.DINV.CD.WD ; *geostat.ge 29.04.2018.

Year Georgia Moldova Ukraine
1996 0.12* 1.40 1.17
1997 6.91 4.08 1.24
1998 7.34 4.61 1.77
1999 2.94 3.24 1.57
2000 4.30 9.90 1.90
2001 3.41 6.99 2.08
2002 4.72 5.06 1.63
2003 8.39 3.72 2.84
2004 9.61 5.81 2.64
2005 7.07 6.38 9.06
2006 15.11 7.59 5.20
2007 18.46 12.18 7.14
2008 12.44 12.0 5.94
2009 6.06 4,75 4.07
2010 7.47 492 4,74
2011 7.51 4.96 4,42
2012 5.25 3.44 4,65
2013 5.93 3.03 2.46
2014 10.68 4.28 0.63
2015 11.31 3.32 3.35
2016 11.05 1.35 3.69
Chart 4. Share of FDI inflow (%) in GDP
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The comparison of the above mentioned indicators
shows that in the GDP, the share of FDI inflow (%): in 1990-
2002 was the highest index in Moldova and in Georgia
in 2002-2006. Unfortunately, Ukraine’s indicators have
deteriorated sharply as a result of the war with Russia. The
maximum indicator (18.6%) was observed in 2007 in Georgia,
the minimum —in 2014 (0.63%) in Ukraine.

Thus, the direct foreign investments have played a
significant role in the new associated post-Soviet countries
of EU, although the demand is much higher. According to the
analysis of the past period, at the initial stage the share of
FDI inflow in the GDP had the highest rate in Moldova, in the
recent years - Georgia and as for Ukraine its indictors have
fallen to the lowest level since the war with Russia.
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SUMMARY

Resource deficit is a serious problem, but wealthy
resources do not mean the riches of the country. One of the
main reasons for the collapse of the former Soviet Union was
ineffective use of rich natural resources. The Soviet economy,
especially in the last years of its existence, was mainly
dependent on income from the export of resources. Dropping
prices on export resources have significantly damaged the
country and have played a big role in the collapse of the
former USSR. In the early 1990s, after the dissolution of the
Soviet Union, new independent states, differently, but still
found the way to build a market economy. Some of them have
benefited from the richness of resources, while others more
or less have taken advantage of innovations. Recently, one of
the post-Soviet states (Georgia, Ukraine, Moldova) became
associate members of the EU. The European integration
vector has created new requirements. It becomes more
actual to stimulate attracting foreign investments. In these
processes the countries which use these foreign investments

https://doi.org/10.35945/gbh.2018.05.021

in accordance with logically elaborated and substantiated
priority are getting more benefit. All three above-mentioned
countries are suffering a serious problem of territorial
integrity which obviously creates a lot of problems. The report
is dedicated to the comparative analysis of only foreign direct
investment (FDI) in Georgia, Ukraine and Moldova. Initially,
the newly formed independent post soviet countries have
suffered from a deficit of their own finances, and foreign
investors were observing the current events and not hurrying.
Countries should have their own model of development,
to create the laws, structures, conditions for people to get
dignified income to deepen the integrative processes and
etc. Such tasks could not be completed in a short time, which
was well understood by foreign investors. As a result in the
early 1990s the scales of direct foreign investments in the
analyzed countries were minimal, and then the processes
were speeding up. The FDI played a key role in economic
development of these countries.
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390mo  3bbomosb Hobl, Gmd 1998-2017 fmgdda, obx
19 Pgmofordo  bogeboggmmdn  g3mbmdnzmhon  sddomnén
dmbobgmgmds 136033b9mmE (dbmmme 10,3 smsbo 3ogem)
30080600,  EoEJd0mn  Hgbpgbgoom Mbos dggebogl ©e-
boddgdnmms bogbhom Gompgbmdsdn odobseggdymms éo-
3bgob dohgde d dabo Hogmal sdsmemgds. o 1998 gl
©aboddgdnmams Bmbal ogoboggdmms fomo 41.9 3bmigbhlb
3900089600, 2017 Hemabomgal b dshggbgdgma 48,3 drm3gb-
1hodg 9domms, Mo dababagmdgdgmas.
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©JIM3GHIBNY, 303HM3MBMAN3d, BN6S6LIBN O N6M35BNId0 90606 6IOIE0

10085, | 20007, | 2005, | 20105. | 2075, | 2017%.

IS feoobo @ gghobosboged | g g 3u1s 31603 | 3148 | 30191 | 20123

dmbobggmds

g3berdogghog oghogho 10728 | 20492 [19827 |19709 | 20180 | 19831

dmbobggmds

©obogBgbgemns by 7285 18372 | 16830 |162/,8 |17338 | 177066

P e g 7244|6839 |6322 | 6088 | 7983 | 8242

og00@bogdgsge 9871 10472 | 10500 | 9566 9280 | 8816

. — 2M42 2120 |2907 3431 2842 | 2764

dmbobggmds badzdoe dogmals

3090 10440 10923 |177.6 |1439 [10011 | 10292

7339936030b Embg (%) 12,4 10,3 15.1 17,4 141 13,9

bogoboggmmb dmbsbmgmdal sbegdgonbs s 7d33g3¢:m30b dohggbgdmagon 1998-2017 Gwmgdda (smebo 30i30,%)

Pyoom:. geostat.ge, obogdgde o 737d936mds. 2016 fmab Posamgmam Fobsdgébgmdgdnl abhgatntrgdame gadmagmgge, 2017 Ggmo - badydom
domab gadm3gmgge. gbndgbs: 1998-20006mgdal dmbagdgdn o6 gossbze®ndgdnme, 2002-2016 fmoab dmbaggdgdn gomssbgebadgdmmoas 2014

Pemab swhgénl dmbagdgdal dobggnm, 2017 fmmalb 3gébggal Paébmb fotdmawgqbl dmbobmgmdal 2014 Gemals spfgéal dmbogdoms deds.

0939 76 89360dbmm, bmd bogdotmggmmda 15 Hmabs
> 7ghmbo obozol  dmbobmmgmdal  GoEbgaly dgdizacgdals
dobgeogo 33mog doemdg domomas badndam domol gebgom
dgmq30 dmbobmgmdal Gompgbmds, Go 03589 Jomm00gdl, md
9399460l 930bmdnzs s bemgosmnho bgghm séobszdebabop
300060930 s gadmygbgdgmo dbmdamn h9gdgégn bszdeme
©0E0o.

39dmombadbnm Hmgddo 737393¢m0l  mbalb  dobgg-
bgdgmo 12,4 3bhmgbhoesb (93mbmdaggbo ohoméa dm-
bobgmgmdal dadatm) 13,9 3bmgbhodrg gondobos (dggmo
dgomEmmmgenn  gosbgedndgdnmo  1d3dgghmdal  dobgg-
69390 2016 fgemb 11,8 3bmqbhl 3g00g9bw0s), o, Gomdds
35@0, 6330003(4) 035@3530-}%3 800603536[). 80(4)070@00, obogm
dgomEmmmmgzeon  gosbgedndgdnme 1d3dg3¢mdal dobgg-
b939m0 osbmmgdnm mba 3bmigbhmma 31bdpom domomas
d39mo dgmmEmmM®gnnm goobgekndgdnmdg, dsged, hgqbo
00h0m, bgomabop 3963 ab obobagh dggyebedn obbgdmm
dgmdatrgmdals.

bogqbdgb e dgaebgdom, 37dg36m30b mbg bogocror-
39mm38n badmamme 32.0-36.0%-0b gobgmgddos. 3bmag-
beé 0. obhgadal gomgmgdam 3o bagebomggmmdn 1d53956m-
0l mby 39-40 3bmigbhl Bgowggbl. b ombadbagl:
,bogdobmggmmb (hgbahm©sdy J399bal Ggemméba 3bmdamn
Ggbndbgdal  ©abagdgonl  dgbadmgdmmds  (3mdgbgasgma,
Ggbadbo, ©mbg) Fg00g9bb  dbmmme  60.3%-b, bmmm
1373936m30b Emby 39.7%-b"... 1313950608 Gompgbmds
bogdobraggmmdn 0.3 dmb. 30 obos, momddal 0.8 dmb. 3530
0dbgdo. gb 30 bogdobmggmmb g3mbmdaznbew sdhonéda do-
bobemgmdol  39.1%-00.(7, gg. 1M1-115).  Hbooogogmoc,
13739360m30b Embg 393600 gbm domama agm mdomoabdn,
2009 Bgmb, 9qb3gbgmo dgagebgdom ob Bgomggbes 46,9
3bmpgbhb (8) wo sbggg dogmosb domomos by, ™ae-

3ooegb0  bhopobhogoh dobgopgoo -24,7 3boigbho (D).
B39b g0B0atrgom 9dbdgbhhome dmbedérgdgol, 0dal comdedy,
bmd bogobmggmmdn 7333936080l Embg dg3bem IRb™
domoos, g0bg 0dol mgagasmaba bhshobhngs sgadbo-
698, G, dobomopsE, 3obdnbmdgdymoas JgmmEmmmzgenhn
woggbbgdom. 396dme, dbmdab bsgbhmsdmbabe mbgs-
bodsgoal IgmemEmmmzoal msbsbdsp ©sbIIgdmE
0m3mgds bgdabdogbho 3obn, Gmdgmag ghgzs 930bm-
do376 bogdnsbmdsl dmggdal, dgdmbagmab (g7mom 96
bsgyéhom) dopgdab dodbom, dogbgpsgo dgdmbsgmal
®Egbmdabs, bogdnsbmdal Hodabs ©s bsbgbdmagemdabs
(4). Bggbo 83é00, 3306080 gbhoa basmnm dmdndaggme, sbggy,
berggma dofobs gatrmmdals dmbgmes sbegdgdmmog homgmon
bgmmgbnbor 086gds ©abogdgonl mby s Bqbsdsdabog
d30hpgde 7373936000l dohggbgdgma, o badobomggmml
930003037360 ©8 bmgosmado gebgomsbgdol mbalb dgmbyg
43994bobomgal dommgdgmos. bodobmggmmda yggmebamgal
bomgmn s gobaggdns, 63 3306080 gébo basmnsba, sbxy mggda
4 ©> Pgmabodn 48 bosmnsbo @abagdgdem spsdasbo 39360
3960q396b 303m0dnB0390b s 83 mebboo ol dnbodsemmaws
396 ©00330gmg0mgdl 07bsy 339089 dmmbmgbaamgdal.
adothmd, bogdobmggmmdn ©sbogdgonmep 1bos hoomgsmmlb
dbmmme 0d 306hgda, bmdmgdag basklbgdm d0badndal drm
0obbolb do0by godmadydaggdgb, dom 3o, Gmdmgdag bozmgol
30d0037353909b, 7bes  dngbodmm  bofommdbog  oboddy-
dmmoo byopabo.

3bmdal bogbmedmbabm mégebadsigaal dmbaigdgdom,
2017 Dgab, 1378936080l ©mbal dobgogom bogsdmggmml
093600 1390960 (sdomn) dohggbgdmgdn 3dmbs gowby
do3gombaol, bodghdbgaml, gbdsbgmb, Gog, Gdomo Gm3
309300, 0bg39 domBg bagdgme.

a0bobadbagns, Gmd bogstmggmmBn 1d73d93¢mdal Embal
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6930mb7mo dohg9690mgdn 333906em gobbbgoggdmmas.2017
ol 3mbogdgdnm 137893630l Emby domoasb dapsmo agem
030m0bd0-24,7% (gobnm Hargddn ob 30093 353¢™ dopomo
0g™), 33993 dmab Bops Jobomo-12,9, sdatal +.6.-10,9
3bmEgbdo, 30093 35GM Esdomo dohggbgdgmo ol badibg-
2030bg0b-5,9, y3gmedg @ademwo 30 3gb0sb-2,7 3bmgbho
(5). bmgmbyz hobl, baddg ggadsl deesmgbnm bagmegasbomeb
- 31600do 3373936000l Embal dbkng Jbemagmomda bonzg-
ogbe dohggbgdgmo (yggmedg ©adema) magagdbobs(!!!).
o1 g3dnmgdn o3 dohggbgdgml  gosdbmpgbhgogb, dom
3067306396, GmI bmdal  bogbmsdmbabm  mbgebade-
3006 dgmmEmmmgzann sbgma bybsmn gedmazggmem. gbhon
bodyg0m, Eobogdgdabs s 73733936 ™30 Embals gosbgséadgdals
dg0mE0zs bémmymaebs s J399bal bdgnagnzedg dmbrggdel
bogobmgdl, 9b 30 dggyebeda ,abogdgdal dgbobgd® 30bmboals
39dm30g900bs o 93mddgogdal gotrgdy dg3dmgdgmo adbgds.
o0bobadbsgns, 603 sbgmn 30bmba (bbgosbbgs ababgmgdno)
dmgdgrgdedne abaddgdabs o 13mdggémdal dbéng 893600
13909b0 dohg9690mgdaly dgmby J3994b9330. bodotmggmman
30, onbadgmgogmoa 30898930l gadm, 2006 Hgmb, ,3Gmdals
30099bab* domgoabel 30bmbo ,@obogdgoal dgbobgd® dogme-
0030637 godmboos.

bonbhgbgbms 1398g3bmdal dohg9693magdals @obsbos-
0930 bggbol dobgogom. 731d936md0b ©mbg Héepagmo@
dopogmos 3039880, Jomgdmeb  Fgpatgdom. 2017 Hgamb
>0badbmmo dohggbgdgma 3039880 dgorggbeos 15,0, Joemgdda
30 12,730m3gbhb. oby, 303900b 7333936030l mbg 2.3
3bmpgbhmmo  31bdhoo  swgdahgdmps  Jomgdal  dgbode-
dob doBggb93gmb. smbebadbogns, Gmd 1998 Hamb 303900b
1373936 m3ab doBg96909m0 dgog9bws 12,6, Jocmgdabs 30 12,2
36396, obm, 2017 Hamals dgbadedal dohggbgdemqddy wode-
o ogm. dogbgosgam 0dabo, Gmd gatg dbmdoma dagbopnal
3909300  bogdobmggmmesb  gobmmoas  ssbmmgdee 1-1,2
dogmombo  bagdobmggamml dmgdomodg (3mgogbamn ggbdgbdn
7536m o Gogbgbag 30 sbobgmgdl) 439906080 1dn8g3émdals
ombg (door Bmbol  303900bd o Jogmgdal  7ddggtrmdals
doh396909m0) 86007 39930600, 60dgE gondobos 300

domogm  7d73930md0b P390 gobogal bgdabdagén
dabogmodngn 23ma30b dmbobmgmds, dogbed gebbozgmbgonm
dh303bg7m00 ab sbagmgadhps sbozmddaga 2315q00b fobdm-
doggbmgdabamgab.  2002-2017  fmgdde  Gedpgbowdyg
893306900b dobgogee, donby domomos 20-24 ps 25-29
obogmdéngn 2amag00l dmbobemgmdaly 13mdg3bmdals dohgg-
bg3gm0. dogbgoagew 0dabs, Gmd 2002-2017 H 20-24 fmol
obogmgadbgdal  1d3dg36mdal  mbg 31,9 3bmizgbhosb
29,6 36migbhedog, 25-29 fmab sbogmgadhpgdabs 3o 26,1-
b 20,8 36mgbhedog 99330600, dpgmdatgmds doab
dogmoob (3mos, Gog sbomgedhmonl mzbmgmdn dbmdomon
dogognab dmogebo 30bdednbmdgdgma goghmbns. gb 30,
00306 dbbng mobymgomso dmddgogol J399sbsda dmmosba
dogo 3bmE7dhob dhoedg, gobbsznm®gdam 3o dmbsbmgmdal
303603mgd087.

939996080 36bgdmmo Esdomon 39bboams s beEosmmén
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3bhmdmgdgdam 3g3nérggdnma badgbbom sbazal dmbobemgmdals
©oboddgdnl  bybgomals dombgoogem, domn dbmdsdo  bo-
0dob dobggbgdgmn adomons, bog ob vbal  gobozgaba.
bodobmggmmdn  @sbsgdgdal  gbodmgdmmdgdn  ndpgbo
38m7mmos, 6™3 ob sbooy 39bbombghgdabogal, sbedgw
obaemge8és o badgemmm obozal dmbabgmgmdabsmgals bgénm-
B70m 36mdmgdals Hobrdmapggbl.

bagotmggmmdn 13313936000l g399hasba Gggmmadrgdals
2BE763gmbogmgeE s30wodgmoes:

3063gm0, bodobmggmmb dobmadgbhab, dmoghmoanb,
83603030@0@3@)360b, bodo&mggq\nmb ,,3(4)«)30[), 32068(4)073—
mmoabs ©d bmgosmndo ooggal badobobhdmb, dobpsdn
©09399g006hgd7ma  bodbabmbgdal domabbdggals goghone-
bgds bogobomggmml dmogbemdal dogéh (3039870 dodo-
00©0 gbhmgbrmo bhds(hggngdob, Gmgmbagss: bodebdmggmmlb
beagnambr-930mbmdnznéa 3sbgomatigdal bhdohggas - ,bo-
Jobmggmm 2020%, 3bmaggbogmo gebsmmgdal bgamidal
bhdo(gg0o, ,bogebomggmml dbmdal ded3kal sdhogéa dogmo-
dogab bhdoggaabs o dabo gobbmbzngmgdal 2016-2018
Pamgdol  bodemddgom  ggadab bémme  gebbmbizngmagds.
db0d3gbgmmgobos, G©md sbadbmmo bibobggagdal dodbgddn
©oboddgdnbe s 13789360m3al (3om bl sbomzedérwgdal
©oboddgd0b) mmbabdogdgdo gadm3ggmamas;

dgmby, 2006 fmodpg  dmddgon
,©3b09dgd0b dgbobgd® 30bmbol 30808 @sdmdogrgh sdsgg
30bmbol  3bmgdhol  obomo  bgoedges ©o  Hobrgogabml
3obomadgbhl  abadhznggdme.  bgmobigmgded  1boo
300(36m3096mb, Gmd ,dbm3nb 3mEgdbo” 396 3gmal (gategh)
,©0b0gd900b  Bgbobgd“  30bmbals b3l ©s Jbmagmaml
13bhogmqbo J3990bal dbgogbop gl 30bmba badotmggammBdng

l)OdO({')U)B{]Q\Y)(V)rBO

©b7moE 1bes 83mgdgppgl. 03 30bmbo 7bws gobabedmghml
bodobmggmmdn o 306 dgadmgds Honmgsmml 137393600
b obogdgdymop, Gmgmé gobbmbngmegl 7dm3g30hme
©d bod3dsmb dodagdgmms sobapbgs, Gmgmé 3sbabadmghml
domn beogoomndo ©og0be o ©abagdgdnl dgbodmgdenem-
0900, ©abogdqonl dndbom 3bhmagbomgmo dmdBegdal, gowe-
dBogdabs o 3g0mognzagnal odsmmgdal mmbabdagdgon,
bmgmb dmbpgl badmgspmgd®aga badndamgdal mbgebadgos,
bmgmbo mbgsbdsgogmo bimdhmdon s gbdzngdom aymb
Pobdmoagbomo abagdgdal bedbebyba, dabo Ggz0mbyme
gomoomgdo 5.8 gogphos, ™3 bodebmggmmdo ,,osbagdgonl
3qbobgd“  30bmbals dmddgogonl (1991-2006 Hmedwg) 39~
GomEdo bobgmdfogmad 137893060 ©apa bofamo Eesbadds,
©aboddgdnmams gob3zgnmo bahoma 30 wengge 73330k me
6039930 goobgmabogab;

dgbodg, 73739360moab  Eobedmggen ©d  boghome
bodobmggmmdn  Fbmdal  dedab  Eobatgzgmobgdmog
©0E0 36033bgmmds 9969302016 Hemal 4 83¢amlb dowgdmo
bogdobraggmml dmeghmdnl Nel67 wpopggbamgdnl - ,bodoé-
039mmb 3bmdal d5dbal sghogba dmmahazab bhédsphggnnbe
©d dobo gobbmbzngmgoal 2016-2018 Hmgdal bodmddgom
393900 adh303980L  dgbobgd® - béHymop  bgomadgosl.
03 bogdnobmdoedo  odhondem  bs  Boghoml  dbmazeg-
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30hgd03, G®Imob bmmo  ©sbogdgdabs s 7339736 m3al
693730693080, ©EEgdog, ghmmd dmzbdamgdnmos. hgqb
3bgo  mmbabdngdgoom gggbebgds  Gggombgoal dabgogom
©d domo b3g30g3030L gomgamabfobgdom obogdgdal 3md-
3mgqbmo 36mgéredgonl 8gdndeggds s gobbmzagmgds.
03039 Omb, omgamabhobgdnm Mbps 0dbgb  Hablbnmdn
03 dodobogmgdom  @sdggommo  dgzmdgde  (3gadmgde
©obodonmog), Gmdmgdog 7303800Egds  Eabagdgdal g.h.
2367 36mgbdgdb” (dbgoggmmdsdn ggadsh 2006 Hgmb
doogbhmdal  @owggbomgdon  Jgdmde-

3063@0 ,,boaj]raom 0@60@86%3 8(’08'380830’)0 3(4)(0183[)0'3@0
80:3Bogd0b* 9.5, B03bmdéngo Ibmatods, g cdagmabab

dmbogndamodgpob dngb gabbmbzngmgdnmo bimogbhms wo-
bogdgdal 3bmgéeds, 2007 Hmab dmmml dmsgbhmdals dagh

3obbmb0gmgdnmo bhgegbpme ©obogdgonl dbmgheds s

bogdobdaggmmb

5.8.), Gmdgmog oo bedsbomasbo Jhmos 83009303mbds
moE®m 3530303. (2,33.209). bogdg b ool o3 3 gommds
3bmghodgodo godmzggmomo ob agm  dggebgdal  3bahg-
6073930, gobbmbngmgdal 30930, Eog30boblgdal Hysbmgdn,
393bbnmgomgon,  dobomgdn  dgogagen s 8.0.. oboEd
d0batgs (7g6m bhmbsw 3s0gmobzs) domombmdon maba,
3930 30 3bodhoggmar 396 Bogorge;

dgmobyg, 939906080 6o Fg04dbob  3g00mbabé-
390 308bgbgobrgdm @s bozebmbdpgdmm 30ds, Gmdgmag
Posbomaligol  jabmgba  abggbhogngdal  dmBapgebs o
008bgbals gobgnmodrgdel. dbgoggmmosdn 3godsb mEbmnda
0bggb(oEngdal  ©agol  dgatn  gabsbdngdol  mBémbggm-
4o, 989Jh0oba, bogopsbobopm 3obozggmgdal dgdznérg-
6033 m@og@)n&g&gqpn bog)ogg)oboboggm 3(*)@0@)050[) 8333303360
94b3mé ol Habsmabgdsbmeb  ghoop
0d3mbhol  sEgammdbagn  Hobdmgdal  dbmegdzonme o
dmdbobgbgdom  hoboggamgdal  3bmgbedgdal  Ghgomadgde
©d 0.9, g39mod 306300 Tbps gooEbmdngbml, Gmd -
bogdgdobe @s 731d936md0b 3hm3mgdals sdmggals 13bnd-
3bgmmgobgbo  gobobho  308bgbos s gggmoggho  boo
39390096 dob sbopmbdabgdmop. gobbozmmbgdgma gnée-

> Ggomndgode.

omgds bes dngdgl 303bm, dzathg o badgemm 60dbgbo-
bomgal bobgamdhoge dbsédoagghnl (bogawabobaom dgmage-
0930, ©obdobgds noge 3bgEodno BGIbggmymaedn o
5.8.) 9999hoobo  mbabdngdgdal 8q3m3agqdel, ¢hmé0ddmsb
3%0@(4)00@ 9030330&)363@0 oa&mbgd@m&mb, bo@@o%Sm@@m
> bogdom 0bghabp®dndhnéal ©o 0.3. gobgnmobrgdsb.
3bogd(hnzed @os@abibo, Gmd hm®ddo hzgbo g3mbmdnzals
9bo-gbmn 3badzbgmmgsbo bgmma, bobgmdhogem domzqdhob
©d Jobobmmgmdal dgdmbagmgoal Bdbpal  dbodgbgmmgaba
Pgodrome;

dgbmmg, 7978936 30b 3dm3Bopgdal, 330m0ggnzo300b
odooagdabs s  300dBoEgdal s Bmgopsm  3obgdal
dmdBogdal 3bmizgbal bémmymas. o3 dodbom b go-
0dobmb babgmdfogm dogzghoosb gobsmmagdal babggdab
3063006 380bmg0l gadmgmanmo msbbgdal Jommmds. vdogg
©hmb, bgmobygnmgosd Mbos @asnbhghgbmlb  30m33sbagda,
0533[)@0(300 P)O(Q(")B 60600@350[) bob@ganb 606300)0(4)360'30,
Goms  7867bggmymb  dopomdmmbmgbaopn,  3bmagbogmo
1bob-H39398000 s 310339()36309300 smFé30em0 808760
Gqb1ebgdl dndBopqds;

d9993bg, ,dHm™dab, 263G gm0l s begosmybo
@0330[) boHoBob@é)mﬂo“ déomdabo o @obojagbob 307@0(5030[)
©9306(0dbholb  dobnmopa  8dmzebgda o 3md3gMhabrngde
,,0b04dg00b dgbobgd sbogma 30bmbal (6mdgmog dowgdnm
1bos 0gbgb) d0dbgdabo s dmmbmgbgdal Bgbsdsdabop mbws
©007b0hEgb. ol obogdgdabs s 1dnBgzbmdal dbmmme
d90mE736-3g0momnmngegh bozombgoabs ©d ©sbagdgdalb
9-p- ,,bgm3ghymdale” s ,,3bsbreggbnl” dmmoadzal adz-
30390000 06 1beo dg3maggebrgmgdmogb. ©abagdgdal dmemo-
10306 ©ad7daggosbmeb ghmop badababmd o3 dmmozal
Ggomodagaalb  3obbobdggdmmdsg  1bos  0zobbmb, o
dmogbhmdalb dogh obogdgdabs ©s 733dg30mdal bgammo-
G930l 308600 gobbmbzgmgdnmo boddnsbmdal 3mméoabe-
30sbog g7mobbdmol. 3gdmombdbrmon dodbgonl &gomndgde
bodobabhbdmlb  bogdasbmosda  3bndgbgmmgeba  g7bdzamdo
33mogdgoab godatgdol dmombmgh, sdsbmeb, @abagdgdal
30330bgbhnb 3063 (h303930L d0dbam godmbdaibmo shss b
Pabérngdo dobo mbgebadegomma bhdaddndal 3gemamgdals
S7EOWIO™OOE ©©3L-

©3b3360: 7373930mdab odmggs bgdabdogba g39g4bals
bgmabgmgdal babogmEbmme 360dgbgmmgeba  sdm(zabos,
Gmdmol  googbo,  bdab  dgdmbgggedo.  dgBomommo
Gqbnebgdal godm 360dgbgmmgbop  gobammmagdamos. -
boddgdabe s 7378936 m3al bo30bmbdpgdmem dsdal bémwm-
goqab, obogdgdal babgmdfogm dmmoadzab, 3mbzgaaanbs
©d 308bmdbnga 3bmabedgdal (Hggombam dbomdn) ©o-
dndoggdabe @o Ggomadaiaal boggmdggmdsg o3 dghoe h3e39
3bmdmgdal admggs dgbadmgdgmos. dmogabns  Jggybol
3obamadgb@ds, domogbhmosd, 3mbogadomodghgdds, dbmdal,
2063600 gmmdabs s begosmyho ozl badobabidmd s
dobds  bodbobyhgdds  googhmnsbmb  dogmabbdggs  débmdal
003kl g@3gqhosbo gbgizombobrgdal, dom Jmbal sbogddy-
dabo s 137d930mBal bgammabgdal dodboor 393mdoggdmmo
bo&oo%nabnb, ol>333 bbgo, %33(*)508(00)3@0@0 quobdnng—
00l gobbobmbogmgdma.
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1. bagobomggmmb dmaghmdal popggbamgss Ne167, , bagdotmggmml 3bmdal 8dkab sghomtn dmmoadngzal bhdatggoobs oo
dobo gobbmzngmgoal 2016-2018 Hemgoal bsdmddgom ggadab @sdhznggonb dgbabge®, 2016 famal 4 s3ébawma, J. mdamabo;

2. ,boghmsdmbrnbm bgbdndmoaznin obbigadob® (IRI-al) dogér 2018 Hmal 10-22 8360l hagatgomnma gadmznmbgal
39109390;
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SUMMARY

Unemployement is the most complex and acute social-
economical, demographic, psychological and political
problem, which has exclusively negative results. Therefore,
unemployement management-regulation is the most
significant task of civilized world. Experts’ calculation make
it clear, that the problem of unemployement in Georgia is
the most acute problem, which has been proved by recent
reports of IRI researches performed in Georgia, according
to which 40 percent of interviewed population considers,
that «The main problem in Georgia is unemployement, and
economics is on the second place by 23 percent» . According
to the experts” calculation average rate of unemployement
in Georgia is within the limit of 32,0-36,0%. Some experts (l.
Archvadze) fix even much higher index (39-40%), to which we
agree. As for according to official statistics unemployement
rate in 2017 made up in amount of 13,9 percent.

In our opinion the significant difference between the
rates calculated by official statistics and experts mainly is
conditioned by methodological nonsenses ( to consider the
owners of land as employed, who work one hour per week,
or 4hours per month and 48 hours per year and etc.). It
reduces the unemployement rate artificially. For example,
in 2017 by official statistics in Guria was fixed the lowest
unemployement rate -2,7 percent, which is ridiculous. It is
clear and obvious for everyone in Georgia, that by working
only one hour per day, a human being cannot earn money
even for bread.

By the data of International labour organization, in
2017 according to the unemployement rate Georgia had
much better (lower) indexes of unemployement rate than
Macedony, Greece, Spain, which is rather doubtful.

To ensure an effective settlement in Georgia, it is
necessary:

The first: to unify the efforts of Georgian Parliament,
Government, Municipalities, The Ministry of Labour,
Healthcare and Social Protection of Geogia and all
subordinated services around the basic national strategies
which are proved by the Government of Georgia , such
as: strategy of Social-economic development of Georgia
- «Georgia 2020», strategy of the reform of professional

education, complete implementation of «2016-2018 activity
plan of the strategy of active policy of Georgian labour
market and its implementation». It is rather significant that
in the aims of above mentioned strategies the employement
and unemployement events are sharply outlined;

The second: To develop a new version of a Law project
«About employement» and to present it to the Parliament
of Georgia to be proved. It is factual, that in Georgia, within
the period of acting of the Law «About employement» (in
1991-2006) the government has employed great part of
the unemployed people, and protected the definite part of
employed people from moving to the unemployed number.

The third: according to the regions and considering
their specifics processing and implementation of complex
programs of employement, in which evaluation cryteria,
terms of implementation, financial sources, executors,
expected results and etc. would be outlined.

The fourth: to create the desirable busness-envi-
ronment and the legislation base in the country, which will
encourage to attract foreign investments, to elaborate and
realise effective events for the government to support ( tax
benefits, to help in getting cheap credits and etc.) the micro,
small and middle business activities.

The fifth: To perfect the process of unemployed training,
qualification raising and retraining and in general, preparing
the professional staff to encrease finansing from the state
budget for this purpose;

Sixth: To specifying the basic tasks and competences of
labour and employement policy Department of the Ministry
of Labour, Healthcare and Social Protection according
to the goals and demands of the new legislation «About
employement» (which should be accepted). Together with
developing the employement policy the Ministry should
undertake the responsibility of the policy realization as well,
which means coordination of the implemented activities
for the purpose of employemment and unemployement
regulation by the government.

Hence it follows, It is not excluded that the necessity of

changes of organizational structure of the above mentioned
Ministry would be put on the agenda.
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1. 83L436Q0

bodobmggmml gohoadagom g30mbmdnzadn, psdsdgdnmn
©06g0mmgdalb gm®dnbgdedn ,dBowo 30bbhdTdE0ab* Gmmb
60863 bgghmbo o dabo dodomsea bpdagdhgde hatdmaewggbgb.
60%53bb3603d0360b 33(0500803360 bojaooﬁoobnl) 3933j®006m60b
3993090080 30 gosdhyggd Gmmb 3edsbmmmo sbagmagnznéo
50bablmén bobhgdgon sbérmmgdl. o3 doérag gebbozgmbgonm
gobonme  godmaygbgogh sbomatoznéd  gabsbbné  ablm-
d9b()93b  gbmn dbéng, 3mb3mboemma  (Hodab 308bgbgdn
(30go, 9b7 ,0bbonEgbmma” sbomnda), bomm dgmbg dbéng
0bggbmdgon s 3bgofmbgdn (gobyg, oby ,omnHbsaogbmnma”
obogmodn). bodbmddo  bedgabdnmas bLhmbgo  goboblnhoa
abagmagynzal, Gmgméys 308bgbob m3gbhoégdal badgdgebgdmam
bobhgdab, gebmme 3edmyggbgdal sz0mgdmmds dabo bdgge-
5303900b> ©d b07eblbgdal gomgomoabhobgdno.

2.30%6360L 60V 0D03IG0
B06566IG0 0 M3I60

bogombal ©obds, moodml gggme 608bgblbadagdplb bint-
©90mEgb ©hds o gmgmabdmdggmoa sbsmoagnzgéo gabsb-
bybo bobhgds, mog8agg adbgomms d3wabn, Gopgsb gabsblmbn
obomodal bopdg bgdabdogh 30m330b0sdn Esdmz0@gdmNs
0936 Qoghmédg, do0 Bmbob, 30335600l Bemdady, bogdosbmadnl
139309303089, bom3dghognm 3ogmalb bobgédmagmdsdg, baddm-
G 3m093b0mgdedg o 8.9. 07330 3Gmdmgdal bdad dgdmbgg-
3090 Hobrdmopggbl 808bgblmdngdhgdal dbbawob goboblnéoa
obagmagynzal 3mgboomal sésbomebapm 3edmygbgde. -
306 3bmdomos, goboblbybho obgatndgzgonl gedmygbgos,
30babbmén sbsmoBol d08bg30bomgal, gmmalbbdmdly dobace-
©o© domobbobe s dmggdo-Bobomal 86306080l (3omzgmm
39dmbgg39830 30 gmope bozogdal sbgodadal) bbgosbbgs
doBggbgdamols  dgbhggel @s  ggabsbln®o  0bgdbgdabowdn
dobo@aggdeb. 30d3sbaal ggobsbléa dpgmdatgmdals sbsgmadl
3[)0%0(4)00360 Egbo?joaobn 050@0005360 an@é)gagBoSBnb
boghgdn, bmImomsg  dgbadmgdgmo  agbgds  goboblimdo
obogmoghozmbol dogh  3033sb0al  ggabobbmn ,bogebbowal®
3odmgmgbs o dggebgde. 0bbhdndgbphms obgma bazbgde
30 3080b6dgfmbomas  3md3mgdbgboep dmagegogh:  wozge-
©®d0b, 50bsbbmébo dpghopmdal, Ggbhsdgmmdal, bagdnsba
3dhonémdab, gmmopn bogogdab, bededbm wmabgdmmgdal
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©d 39305303736 bgdhmbdmm goboblné 0bogdbgdl (Brigham,
Houston, 2004,p.92; Eakins, 2005, p.374; Gitman, Hennessey,
2005, pp.118-119). 396dme, mozgomdal 3mgag0309bH930
330P3969096 309330600l mbatol,
dmzmgge@nsbn gomgdmgdgda, Gomsg Bmdaggb 308bqbol
™03300000b E®bgb ©s bababbl. gobsblnée dpgzhopmdnl
309903096930 sbsbsggh 30335600l bogdnsbmdsedo bazgmebo
o 3(0%0(93@0 3030@)0@0[} 808(\0336360[} ggmng, ob333 oj@o—
3900b Eaggabablbgdal bhé7dhadeb. Ggbhedgmmdal 3mgao-
3096930 gadmbodggh 3m330bnnl 835 07 03 bglgdlol godem-
49693000 domgdmo 73739808 mbgL, abobo gedmayqbgde
dmdzg000bmd0l mbab, 8b7 bagdnabmdal ob dabo Hmdgmadg
dggbgmalb  g3mbmdozgbo  gagdhoebmdal  Bqbagebgdma.
bogdosba oghomdmdal 3099030960900 3303969096 309335bnals
1bo6kb, 07 Godpgboe bhGogen s gggdhsbow bobgogmogde
bomdgbogam 3bmigbo, dab mbaggbbommmé bodmdop 3033s-
boob boggababbem (gmmals 30bggébaals) 303moal gosbzeédndgds
0mgmgds. gmoeo bozemgdal 3mgaoEngbhgde  3mddsbaal
q}oBbEbgé)o b@o@gbob b@gqumq;oqyoqg 605[}0%{()3(4)()[) 38608363—
mm30bgbo gaboblbmén 0blhbm3gbhgons, Gmdmgdags, gmoa
bo30g00b bhdndhmedab bobobbmdbng sbagmadmob gbmsw,
0873096 gmeEmaa bozamgdab Gompgbmdbagn dpggbgmagdal
1600096030dobogosl ©s, sbg3gg, dom Jmbgmognsl dsmeb-
bobs s dmggdo-Botromal gom3zgnm dotomop dohggb9demad-
00b. bododbm QO&){]&Q@{]BOB 3”3‘8”80360360 603@50@0335
30330600l bododbm  @ahgdymgdal  bbgowabbgs  bdgdnb,
0dothmd doo bbgoggedsw badedhm oghogbmdal abpgdbgdbsg
7hogd96. biggegnznta bydhmbnma 3mggogogbhgon gabsb-
béo  obomoBaboomgal  bogobre  b3gznommén  gaboblindn
0begqdbgdas, bmdmagdoi 3godmgds 39330590 mmo ©s godmyg-
bgdmmo 0gbgl 300335600l d9692396¢0b dogér daBbgbals bdgze-
g030b  gomgamobhobgdom  g3mbmdnzal  m0mddal  gggme
bagghebdbs s gggbgdhemédo.

0)030[50

g™l

3. B0636LIG0 06©IFLIBdOL
303MYJI63800L 01030bIdIMHIBI60

30606b760 0bogqbgdal 30dmyqbgdabsls dn8ebdghmbagmas,
50bablbmén sbagmadnzmbol dngbh gomgemablobgdmmoa adbqlb
¢03pgbodg 360836gmmgebo bomebba, 396dmE: 1. ggnboblydn

0bgbgdob dgéhgge - 0sbsdgpbmaq d0brmdgddn gabsblnén
obagmagynzbo 3bodhnze 33emogedmol gabsbln®o obogdbgdal
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©33M3®HOBNY, 3d3HM3MBMAN3d, BN656LIBN ©S N6M35BNIBN

03b03 6(MWJ35dJ

dbogomm  bobgmdol o dom domnob 393 dmagaaég-
o goboobhb (Neale, McElroy, 2004, p.407). gggmo
q0boblnébo 309030309600 goobgatndgds,  ghemIGN
30boblmén obomoBal @hmbog 30 o6 bmbgogmogds, b~
390 7bs dmbgl gobobbiybo 0bpgdugdal bLhmbop dgéh-
Bg35, dobamsn 3m990i309bdg30L s730mgdgmon gsdmygbgds,
boxeme bbgs 0bpggbgdn godmygbgdmma 1bws ngbglh bogdnobem-
00l b3g3ng0z0bs o dadwabatg gosbohyggho gobobladoa
5dm(30b900b qbodadabop; 2. gnboblydo 0bwgdbgdol gode-
030l 39600 - ©sdm300987m0s Gabsbbéba sbomaBals
Bogotgdal 39b0moBg o 3amzgnm dohggbgdgmms goobge-
“©0d980b 003009376 939887.  Bqbodadabop, gosbgebdgdnl
3gbompop dobomopop smgdgmo 1bos 0dbgl  gabsblgbo
Bawo, powagam Fgdobgggddo Bgadwgds aedemygbgdymo
0dbgl  33060oma,  bomem  dmzmggepasbn  goboblndo
3bm3mgdgdal  ©oogbmbhndgdabomgal — ogg ob Pgbm
dmgmg 3ghompn (390396, 2007, 3.17), oj30 8qbsdsdabo
0bpggbobomgal  ggabobbmnén  dohggbgdmgoal  30dmyqbgde
0dmggo 0dal badgemgdel; 3. grboblyda 0bwgdbgdol berérds-
Oogeemds — gabsbbnébo 0bpgdbgoal Bmgagho  babgmdslb
g3l go63ggnmo Bdmghmmo bmbdodoge, Gog vogamgdl
0bpgqdbol  gedmmgmal  Jgggem  dowgdnmo  Gompgbmd-
6030 3oB39690mal berérdadngmeb Bgoatrgdel, bmmm aabsb-
bg@n 3(03(303035@360[) j]aé)ogqubmbob obgmo 60)(4)80(1_)03360
o goohboo. odnhmd sbge EO®L 7bs 8dmddgppgl bbgo
bgmahonho  goboblgdo  abbhdndgbhgde,  dogamomer,
3gatgds 3md3sboal dabgghtgdnm, badgsmm bydhmbmm,
Pobo 3g0mpgdal, ©s303d0bgd7mn bahatdmgdal ©s bbgo
doB39693magdmasb. 2dsbmeb, 7bps gogomgamabfobmm, Gm3d
0030800300  0bbgdgmo  bmbddsphoggon o6 Hobdmaopgqbb
30boggelb, odo(md  dadsbdgfhmbagmas, od3gbhe  goggmmgl
bogdnobmdal  b3g30g0308g; 4. g0boblydo  0bpgdbadob
0bp9&369000900 — ®og0bmogep, gabsbbéba 0bogqdbgdal
30dmmgmob 89ogge domgdymo dmboggdgon Hobrdmawggbl
,3360m“ 5bh0mdghoznm (30Ggdb, o130 o6 dmbogds bhm-
&)ogg '33@36(0?)(4)030 80533536@360[) 09333003(4)0 0503(4)3(4)300—
6930, 30898-39093m3&0ng0 303d06g00b godmgmgbs, oabab-
Lo dmgmgbol o m3ghogaal 30gbgdl 1306 obbgdrmo
4000300l obobgs. foboomdpgg Bgdmbgggedn, Gomma
046930 30335600l gnboblgbo 36mdmmgdgenl Easgbmbintgds
© bhmba badmdagmm dégbogdal gobbedwghs; 5. gnboblydn
0bggbadol 300d00bsg09%0 30demggbgde - oz dwgdIWO
70boblgbo  0bpgdbgdal  Gmdgmadg  ggmaab  gedmygbgde
d080bdghmbomons, 30 dgp-bogmgdom gogom  3wddsbools
50boblmébo dpgmdatgmdal babho dbacbggdn Bgosdabdrmmo
00330639800 @5 g30bes dgbededabo gobsblndn ©asgbmb-
Hhngo- q;nEoEbj](fm OEQUjbgbnb 5(*)36050(303(4)0 0 bnb@gagé)n
3odmygbgds 30 bodmomgdsl g30dmgsl, dmmoobmdsde ©o-
30b0bmm 30330600l ,30boblbn byboma®, 3mbgmegegbo
303906900, godhmbamo  Bgz03mabgdal  batobbgde, go-
bobbybo dpgmdatgmdal omzgnm  J3gbabigdgal dmol
1600963038060, 396GdmE, bmnd vb vbab Hobsswdwoggmdsde
30330600l demzmggensbo s ghdgmgensbo  3mb3mbe-

(3070 ©d gobsblgbo d0dbgda, bmgmbns 3033sbanl mozga-
©®d0b dmBogns o7 bonbggbhogoem Bgbadmgdmmdgda, Go
$od0b g30bobbnén agdqol Bgadmgds 3gmbogl spgawmo
50boblmé goofygghomgdsms dowgdabel ©s ©.8.; 6. gnbob-
bydo 0bpggbydob godmygbadol bagherémema oogobgdmtg-
dobo - bOOEQo@m}qpo (306061)3(4)0 OBngbgbob 6‘)8“’8{]‘
b9 EadmznEgdrmas d0dbgbolb b3g30a0308g. dogomamar,
dmdbobgbgdal  bgghemlb  30033sb0gdn  dgadamgds  ogi3gbdhb
0530736(9535 :]306)0(1_)3[50(9 3080@3360b 3033[]@006«)50%3, boo30—
bobbm  3ogmol  dmba(mtnbgdy, dmmbmgbgdal sdmmgdal
OhOmmmsdg s 6.8, bomm fobdmgonl baghml 3md-
3060900 3mbigbh®0bEgdmEbgb  dobomsps  dobogqonl
061bg00md08, bafobdmm (303m8g s bbgs dobabnomgdmgodg
(Eakins, 2005, p.374), odo()d 3bndgbgmmgabos, d0dbgb-
b30g990ds bhmbow Bgathamlb badadby gobsblébo 0bpgqbgdn
mog0bo bogdasbemdal bgzngnzabs @ 3mdal gemgomabhobgdam
©> 9993bob o30boblbmén 0bggbgdal gadmygbgdal hymdcn
bobgds, omboeg L3ggnomabo  gedmmgmoma  dbmgbedal
boboom, Gog bodmomgdel dabgdl dob, Goms 3gébomEmmo
30030bmmmlb gnbablimén dohggbgdmagdal 30é0dgmtmdals
bacabbo o dgboedadabo gawabérgdals 360dgbgmmdgdo.

4. B0656LIG0 336A3IO3N630L
3603363V Md0 BN66LIG 9600003530

3(‘083060360[) %0505[)'36’)0 060@0%0[)
3(4)(")83[)‘80 %0605[)2‘](4)0 06@3:1[)360[) {](Badom)gﬂ 608(")836360,

H6gbenm ©s bhddhadam gobsblné sbsmndmeb ghmep,
00306 sbobgol dmmmmdl Bgpatgdoma, sby boghrmobaga

dgmdadrgmdals

obomodal  gobbmbingmgdeda, o amgmgds  gbho-ghon
439mad9dmdbomdgdoboddawdndbgbabeabsblin®ebomoadnssdo.
>0b0dbnmo  dopgmdab godmyggbgdal b®L spgoma odgb
obogmmgon®o  dohggbgdmgdal mbm0ghomdgpsetgdel. dgad-
mqds godmggma sbagmaBals éedpgbady dodobrammygds, 396-
dop, 30330600l gaboblméa dohgzgbgdemgdal dgobrgde: o)
30330600l Bos  (hobrgghndgdam 3ohggb9dgmash (Lbozmb-
Boomem bmbddshogmsb); 3) bodgemm bgdhmbnm dohggbg-
09mmab; ) 306373696000l (sbgmal 5ébgdmals dgdmbgggeda)
o6 ©0303d069873m0  bohocddmgdal  sbommgané  dohggbgd-
wgdmob; ©) bybndhaéaw Jageebogmggdab - gomoomgdel,
dg0mmodnmo 303d3sbogdal s bbgs bmdogdhgdol sghgzatog-
oo dobggbgdmgdal gbhmaghmdgoatgds. dggaew, o3bm-
03600 © 95hEge0mn  goobbgdal  gadmmgmgdam,
3903900 30330b00l gnboblbybo dohggbgdmgdal Bgwatgdnmo
©mbggd0. 23obmeb, Eabagmgmol gobgnmobrgdmm badedérm
3bogdhnzedn godmaygbgde g.f. badgemm 3gpsbjén bopawy,
GOmdgmmsbs begss 0ds o 0d abgda/bgdhmédda dmddgon
3033060l dgbodedabo gabsbbn®o 0bogdbol Bgostrgds o
dobgob gowabdals (Bérals 0b 31mgdal) 30893900l godmzgmags.
>0b0dbnmal  m8¢mbggmbagmaem 30, bdob Fgdmbggzeda,
3odmaygbgds 50bablméo 896h3dsé30bz0 (Gitman, Hennessey,
2005, p.87), oy Hobdmopggbl 3bmigbb, Gmdmals
bodmomgdomag 30md3oboo mogabo g3mbmdagnda bogdasbmadals

dbgmgmmdabols  babhgdodondon  sbmbEngmgdl  msgabo
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70boblgbo dohg9690mgdal 3gobgosl dmigdnma bgdhmbal
moEgh o6 boggmeda  Bmdalb/dsbdpedals  300330b0gomeb
> obEgbl 0g00dg30bgd0b, Goms  donpmb  bozmmstn
008bgbals 30boblgbo doboboomgdmgdal gobomdzmdgbgdmog
07309090 0bgm&dogas.

q0boblbmbn  096Bdobr30bg0ls 3edmygbgdnbol goboogsmal-
fobgogmos 89dpgan gotgdmgdeba, 39édme: 1.
bggdeobdnma  dohggbgdgmo ob Hobdmowggbl gmggmmgal
160ggbbommé Bgboabgdgm boowgl, Gmdmabzgbsy mbos
bfbogzmogl gggme 3033sbos, bopgeb 3obhge m3gbo-

bodgemom

Ggdsp0 s moEgho 3m3d3sbngdo ymggmmgal 0dgmagdnsh
30bobbmé0 3966356300 ,,893mm “, by 3300© M3ghndgdopn
3033060930 30boblén 396h3obrz0l ,,d39dmm“, vdathmd sbgomn
096h3ob30bgmma  booaggdo Ibos agbgl  gedmyqbgdmema,
bmgmbg Bmgown bambagbhogom dohggbgdmagda (Brigham,
Houston, 2004, p.98); 2. 3gpsbgdamn sbogmada @sdmzo-
©907m00 93mbmdozal 03 bgdhmnl Bqbodsdabo ggobsblnéo
dmbo3gdgd0b 3mdmggdedg, Gmdgmbag dngzmemgbgde dmigdmo
30330600, bozdomp bBobop 30 3m33sbngdn  Logdnabmdgh
bbgo@abbgs bgdhemdn, Gy sbommgol sbagmadal Badatgdel
©d dmombmgh 30bbmmopabgdgmo gaboblbybo dmbsizgdgdal
»B0(G30b " s 509335¢ 76 Bgatgdom Bgaebgdgdl. odgg
3936036, ©md bodobaggmmb g3mbmdazné Ggemmdsda
dbgogbo  bodmomm  bgdhmbnmo  dnzbmaabsblndo  dobgg-
bgdamgdn 3bodhognmon ob godmnobgzetndgds. dnggehbos,
Gmd gabsbbba 0bgob0dzgdgdal bobhgdopodogns o 30bmb-
dpgdmmdol  ©mbgdg 303330630mmdal  Embal  sdommgds,
Gog 9360303806000 sbmndgdal Jgmebbdgdals gbm-ghm
bofomb Hordmopggbl, 396b3gdhngeda dbgagho sbomoagzaho
@0605[)3(4)0 05[)(5(63835@)360[) 508(\083636&) '33353(\06[& bgqpb.

5. B0636L6IM0 3600DN3NL bL3IBNBN3d
63JOGM3ITML 3086IL LATOME®S0

6o 000badbmlb, Gm3  sbogmagnznéde  goboblndo
0bbhé13gb()gd0, bogdobmggmml gobsdogema g3mbmdnzals
3boghngada, 396 330m7mmdl bocmebsm gsdmygbgosl, oy ob
Bogmgmoo 3om3ggm d9dmbgqgqdl, dmge dema 3odmyqbgde
390069000 gobrom babosmabos, 396G dm, gabsbbnta sbsgmo-
8ol d99obnddgdn datohgbo gedmaygbgde 0d dgdmbggsado,
bogs: 0) 93mbmdoznba biydogdho Hobdmopggbl 3mbdem-

Gogogm 008bgbl (dbbgogm 3wd3sbosb); 3) 3mddebosl oggb
30dobomo o dohgbboggommoa dgbgzdgbhol babdgds; g)
30330600 Hatrdmopggbl mbmaba bohatdml gamosml b
doboob  ©o30gdnbrgdym 30kl (dsgamomop, ghsbdodom);
©) 3033sbns 0dgmagde 0bobbé 0bbhodmhgdemeb dtnpbm

dobhbombam  30380680; g) 30m3d3sbos ghgse  b3gE0x0376
(dogom0mo, ©g3mbgde) bogdosbmdsl, Gog dmombmglh
bomsbs@m ggabsbbné sbagmagnzal.

939906080 30033560900l dngbh  ggabobbméon  sbagmadals
dobomé  godmmygbgdmmdol  30bodaérmdgdl ol gobrgdmgods,
6o 0bbgdmol dmgope goboblbmydn d9bg2dgbiob 3mobal
©98030H0  ©d, 3™33obosms  T3bogmgbmdoadn, gabsblgbo
dobmgo 300g0390m0 s Esgzebamos dbmmme gobsblnho
s0b0ibgal  godoborm  habdmgdobe s bogopsbsbspm
30mEg07m93980b  bbmmymaamap  gobhdégdal, bmmm
bomzgmgbm 89dmbgggedn dobdngn gaboblgdo  gomgmagdal
30dmgqbg30b mbg3g, 0bsblén dgbg2dqbin 30 fobdrdmawgqbl
43908y domomo  mbol o smbngbge-sbgzetndggdeme
bobhgdgdal dmdiggm  gabobbydan dsbogal dgdhebalbgdsb.
o0badbnm  gobgdmgosl 30 dgodmgds  gobodobrmdgomgb
bd0gddhmén o m3ogdhéa gagdmbgda: 1. bdad dgdmbggzeda,
3033060000 odggmdbgdgmo  dobrhbombgdal  (Héngaambo
©0dm30090mmgos 00d3bgbobe s g3mbmdazybo bogdosbmdnl
Poérdmgdabawdn; 2. dbmaggbombom ggabsblmé dgbgzgbms ©s
30boblmé sbogmadnzmbos badgadg; 3. 3033sbaalb bogdao-
bmdal b3gzngage; 4. ,0bgatndzgonl 3ymbméab” sdomo
ombg; 5. 1dghgb dgdmbgggadn, obgomatrigdedy mbagbo-
Ggdmmo  goboblbgdal bogmgdmds s 30m33sbasms sdomn
30boblén  3ophgbgoomo, Gog o6 dmombmgl mo3zz0m-
00boob, 0bggbhntrgdobmeb @7  gabsbbnn  smhgbbac-
3900b  dg30b9393090b  Eo303d0bgd7m0  Igobrgdam  bory-
mo  goahyzghomgdgdal dopgdsl 6. 30d3sbagdn, bdoc
393mbgg3080, b296090006 gabsbléa Ggdmb(nbgabsmgals
0730 g0gmo  dmbogdgdnl  dmghmggde-sdndaggdeb, o
30babbmén dobrmgal Foermmp bodsdabm gumgdgbgns.

6. ©3L3360

0db0goe, J399b0b 30869b bydhm®da dobomspa sbsgmo-
Hognéo gabsbbndo 0bbhemdgbhgol — gabsblnéo obpgdbg-
00l - godmggbgdal 3mgbgnoma bagabmgdl dogbodscné
30dmygbgdob, o3 8godmgds  fobodobarmlb bodo  dobro-
®oE0 d0dobonmgdm: boggmbag 3033sbasms dgbgedgbdnl
Ggmmal 3bbHosb gnboblgdo sbomoagzal dbegamdbéngn o
3033mgqbmbo gadmygbgde; nbggbhmbgdabs s 3Ggoahmég-
0ab dngb  gowohyzghomagdems dowgdal 3bmEgbda  gabsb-
béo sbogmadabomgal bogobrem abgm®dsgaal ©sdndaggdal
3bmEqbdo 30bhboggb 303356098m0b 3mmbEAban0l Embal
2dommgdo; bobgmdfogml doébrnwsb 3033sbngdal ggobobliné
0630608393000  dmbogdgonl  s36g306980b  boggdggmdy,
70b0blgbo 396hdoé 30630l babhgdab Eobgéggal bgmadghgmds.
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SUMMARY

The paper refers to the specificities of usage of analytical
financial tools in real sector of economy in Georgia, also
inevitability of taking into consideration of analytical nuances by
financial practitioners.

In the article the importance of financial ratios utilization is
highlighted. The following peculiarities are also considered and
analysed:1. Selection of financial ratios; 2. Period of calculation
of ratios; 3. Normativity of financial ratios; 4. Combined usage of
ratios; 6. Sector specific financial ratios. It should be noted that
analytical financial tools such as financial ratios are only used in
Georgian business entities in following cases: economic entity
represents corporate business; company has a good arranged
management system; it is a branch of foreign firm; company is
in tight coordination with financial institute, etc.

The paper refers to the most important issues of the
country’s corporate finance as follows: classification of
enterprises for reporting goals, managerial reporting aspects,
functions of regulator state organ, financial statements
quality, companies’ accountability from auditing point of view,
prerequisites the usage of international financial reporting
standards (IFRS), inevitability of formation of financial
benchmark system. It should be noted that the average sector
benchmarks are not calculated in Georgian transitional economy
that makes impossible for companies to compare their financial
performance measures to the average sector/subsector
financials. The consolidation and concentration process of
financial and managerial reporting stimulates the utilization of
analytical financial tools which increases the quality and access
of relevant and reliable financial information flows.

157


https://doi.org/10.35945/gb.2018.05.023

GLOBALIZATION AND BUSINESS, Ne5 / 2018

INTERNATIONAL SCIENTIFIC-PRACTICAL MAGAZINE

INNOVATIONS AND GLOBAL ECONOMY

EKA SEPASHVILI

Doctor of Economics, Associate Professor,

Iv. Javakhishvili Thilisi State University, Georgia.
Eka.sepashvili@gmail.com

https://doi.org/10.35945/gh.2018.05.024

KEYWORDS: GLOBAL ECONOMY, KNOWLEDGE-BASED ECONOMY, INNOVATIONS.

Globalization of the world economy is not a new phe-
nomenon. The old Silk Road, long journeys over the Oceans
to both directions West and East are just the examples of sim-
ple forms of Globalization. Nowadays we are witnessing quite
different and complicated picture of the globalized world
economy, where political, social, cultural, environmental and
military aspects are as important as economic ones (Keohane
R., Nye J., 2000). Modern globalization is the complex inter-
dependence of the countries which are not immediate geo-
graphic neighbours. Modern global economy went through
two main stages: one area stated after the Il World War, in
early 1950s, when leading developing countries established
different international organizations (both political and eco-
nomic) to responses new realities and create the most fa-
vourable environment for global economic development.
Later, in 1980s and more intensively in 1990s the process of
globalization acquired new character which was caused by
new technologies. Knowledge-based economy becomes the
key for global world economic development. Technology,
knowledge and innovations are the main pillars for raising the
resource efficiency (Sepashvili, 2014).

The new goal for any national government is to insure
science-based economic development to achieve higher
standard of leaving for citizens. At the same time they should
adequately face the challenges of globalization targeting at
positive benefits that global economy offers to players mean-
while avoiding negative impact that globalized world imposes
on national developments (Farazmand A., 2000).

The Ricardian concept of comparative advantage, which
states that “nations, like individuals, can benefit from their
differences by reaching an arrangement in which each does
the things it does relatively well” (Krugman P. et al, 2012:24),
is still valid if we apply it to technologies. According to its
main principle, market forces will direct resources to the
most productive fields. In other words, on contemporary
stage of the world economic development, it is the most effi-
cient for country to direct resources —capital and labour — to
science-intensive fields, where they will be utilized in most
efficient and productive way due to a high skill labour, new
knowledge, developed technologies and continuous innova-
tions. Thus, National government have to pay particular at-
tention to issues such as educated and high skilled labour, ad-
vanced infrastructure (energy systems, telecommunications,
transports etc.), well functioned market economy, prudent
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monetary and fiscal policy and political stability, which is vul-
nerable variable in modern world suffering by various armed,
military or pending conflicts (Sepashvili 2018 b).

But Ricardian concept does not say anything about that
everything will be happen as it is described in the theory. The
concept refers the possibilities and not the reality. There-
fore, the strategic point of using the concept is to determine
how to make all these smart things to happen and how to
translate the potential opportunities into reality. Internation-
al distribution of production and pattern of the world trade
are internationally determined by market forces in the world
marketplace. In such reality, countries have to gain compet-
itive advantages, which rely on knowledge and innovations.
Four main determinants of the national countries shape the
unique national environment that support/hamper coun-
tries’ ability to success. These determinants together and
separately form the environment where national firms and
companies operate and create knowledge-based competitive
advantages — very hard to be competed. These determinants
are 1. Factor conditions; 2. Demand condition; 3. Related and
supportive industries; and 4. Firm’s Strategy and structure;
and competition (Porter, 1998). All these systems differ ac-
cording to countries. In this regard, different countries’ firms
have different access to resources and this creates disparities
in competition on the world markets.

Despite the fact that during globalization national bor-
ders have less meaning for global firms while they seek for
the most advantageous place for economic profit, national
countries create unique environment for them and ensure
their sound positions on science-based world markets. Thus,
participation in contemporary economy means to create ap-
propriate sources for education, adequate infrastructure, po-
litical stabilization, market economy and so on.

In such situation it is very important for each country to
define their position in the world economic space in a way
not to harm national interest, avoid negative consequences
of globalization and completely benefit by openness of the
nation economy. This goal for political and economic deci-
sion- makers means to facilitate the growth of welfare in the
country, which in its turn means to raise recourses — labour
and capital - efficiency.

The situation is becoming more complicated due to the
fact that technology and knowledge are the most important
factors for economic expansion and increasing the income
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in contemporary world. On the world markets the firms of
different countries and the national-less transnational cor-
porations are competing with each other. Modern means of
communications, IT technologies and transportation search
for low-priced factors of production is carrying out over the
globe.The development of new technologies (gen-engineer-
ing, telecommunication, microelectronics, new materials,
bio-technology and etc.) is defining the nature of the XXI
century. This new model of economy changes social and eco-
nomic objectives of nations. Transformations are occurring
in the strategies of international business and marketing (Se-
pashvili 2018 a).

A quick glance on global development proves that un-
precedented economic growth since late 90s of the past
century till 2007, before global economic crisis, was accom-
panied by massive development of digital technologies. Qual-
itative changes in IT equipment, which made able to widely
spread electronic devises among wide range of populations,
consumer-friendly menus, cheap and broader access to the
internet, easier access to different data bases and etc. accel-
erated diffusion of science into modern goods and services
and extremely boost companies’ readiness for investment in

Table 1. Internet users per 100 population in 2000-2008

World 10.77 23.69
Developed countries 37.99 62.09
Developed countries 5.03 17.41
Less-developed countries 0.26 2.06
Americas 27.68 45.50
North America 59.06 74.14
Latin America and the Caribbean 8.63 28.34
Europe 24.95 52.59
European Union 35.29 64.58
Commonwealth of Independent States in 3.83 29.77
Europe

Central, Eastern and Other Europe 18.28 40.40
Africa 1.20 8.14
South Africa 6.71 8.43
Other Sub-Saharan countries(excl. South 0.52 5.68
Africa)

Arab States in Africa 211 16.61
Asia 5.79 16.41
Japan 46.59 71.42
China 4.60 22.28
Israel 17.76 49.64
India 1.54 4.38
Commonwealth independent State in Asia 1.72 12.30
Newly Industrialized Economies in Asia 15.05 23.47
Arab States in Asia 4.05 15.93
Other in Asia (excl. Japan, China, Israel, 2.19 11.51
India)

Oceania 43.62 54.04

Source: International Telecommunications Union, World tele-
communications / ICT indicators database, June 2010; United
Nations Department of Economic and Social Affairs (2009);

research and development. At the same time, internation-
al institutions, like the World Trade organization, in its turn,
facilitate international knowledge movement by regulations
for intellectual property rights as well as in trade and invest-
ments.

As global data shows, the number of internet users has
almost doubled in developed countries, but nearly tripled in
developing countries for the very short period 2001-2008. E.g.
in 2002 in developed countries 37.99 internet users per 100
people were indicated meanwhile in developing countries
this showing reached just 5.03. The situation has dramatically
changed in few years and in 2008 this showing were 62.09
and 17.41 correspondingly. It is noticeable that the number
of internet users was almost doubled in developed countries
while more than tripled in developing countries. The number
of internet users help us to judge about one necessary but in-
sufficient side of knowledge diffusion and innovation creation
- it is information about the quality of access of people to
information and the knowledge which are the basis and “raw
material” for research and knowledge spill-over. Data bellow
in the table clearly indicates that developing countries are
catching up rapidly the US, Japan and the EU member states
in term of usage of the internet.

However, easier and cheaper access to digital technol-
ogies does not mean that any country, firm or individual will
automatically benefit from it. Such kind of arrangements of
the things just create good conditions for further develop-
ment and just create favourable environment for creating
(“forming” is better) innovation and these arrangements are
to be translated into commerce and bring revenues.

New technologies require more and more high-skilled
workers. The researches of different international institutions
prove that the gap between the salaries of high-skilled and
low-skilled workers is increasing. It is not exaggerated, to say
that one of the main components of the success of economic
agents on the world markets is high-skilled labour involve-
ment and utilization. Knowledge, representing the main pro-
duction factor in knowledge-based economy, is inconsistently
distributed. The human resource is an exclusive production
factor, holding of which by one or another firm doesn’t auto-
matically mean to hold and utilize the knowledge (Sepashvili
E., 2011).

As UNESCO Science Report 2010 argues, “countries have
been catching up rapidly in terms of both economic growth
and investment in knowledge, as expressed by investment in
tertiary education and R&D.” (UNESCO Science Report 2010:
29). In number of countries, such as India, Brazil, China, Mex-
ico, as well as Eastern and Central European Countries, are
increasing year by year their spending on education and R&D.
So, there is no surprise that these countries, which used to be
complimentary manufacturing basis for advanced economies,
slowly but steadily, are moving to gain their own positions
in independent technological developments and researches
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table 2. Countries’ Ranks 2016 Innovation Creation Relating Factors
Efficiency 5.Higher 6.Goods 7.Labor 8.Financial 9.Technologic | 10.Market
Enhancers education market market market al readiness size
and training | efficiency efficiency development
Country/ Rank | Score | Rank | Score | Rank | Score | Rank | Score | Ra | Score Rank | Score | Rank | Score
Economy nk
United States 576 | 6 5.87 | 16 510 | 4 5.40 5 5.45 17 5.85 2 6.91
Japan 8 533 |21 541 |11 524 |21 4.80 19 | 471 19 5.72 4 6.10
Germany 10 531 |17 5.57 | 23 492 | 28 4.64 18 | 4.71 12 6.01 5 6.02
France 19 5.08 | 25 530 | 35 464 |51 4.39 29 | 4.53 16 5.88 8 5.76
Korea Rep. 25 482 | 23 5.36 | 26 481 | 83 4.08 87 | 3.60 27 5.50 13 5.56
Czech Republic | 26 478 | 29 5.10 | 37 4.63 | 47 4.44 24 | 4.62 29 5.43 47 4.47
Estonia 28 474 | 20 5.50 | 22 493 | 15 5.00 23 | 4.63 32 5.32 98 3.09
China 31 466 | 68 433 | 58 437 | 37 4.50 54 | 4.08 74 3.70 1 6.98
Poland 34 464 | 31 5.05 | 46 451 | 81 4.11 43 | 4.26 41 4.78 21 5.16
Lithuania 36 459 | 24 5.35 36 4.64 | 53 4.35 57 | 3.99 22 5.63 78 3.61
Latvia 39 456 | 32 5.05 | 34 464 | 25 4.72 37 | 4.39 33 5.29 94 3.24
Russian 40 453 | 38 496 | 92 416 | 50 4.40 95 | 3.53 60 4.22 6 5.93
Federation
Italy 43 439 | 45 481 | 71 429 | 126 | 3.46 117 | 3.25 37 4.90 12 5.61
Kazakhstan 45 436 | 60 4.53 | 49 448 | 18 4.90 91 | 3.56 61 4.19 46 4.51
Turkey 48 433 | 55 4.58 | 45 453 | 127 | 3.46 64 | 3.93 64 4.08 16 5.41
Hungary 49 431 | 57 4.56 | 72 429 |77 4.15 65 | 3.93 48 4.60 51 4.32
Bulgaria 50 431 | 64 4.48 | 61 435 | 68 4.23 59 | 3.98 38 4.87 65 391
Slovenia 56 421 | 22 5.41 | 47 450 | 95 4.00 128 | 2.85 35 5.14 85 3.39
Macedonia, FYR | 64 411 | 46 4.79 | 33 465 | 84 4.07 52 | 4.09 63 4.15 108 | 2.94
Ukraine 65 409 | 34 5.03 | 106 | 4.02 | 56 4.33 121 3.18 86 .345 45 4.54
Azerbaijan 69 4.05 | &9 3.90 | 66 431 | 30 4.57 114 | 3.33 57 4.26 67 3.90
Georgia 77 3.96 | 87 4.00 | 48 448 | 32 4.56 68 | 3.87 72 3.81 99 3.05
Armenia 84 3.84 |72 4.26 | 50 446 | 58 4.30 94 | 3.53 75 3.67 116 | 2.81
Moldova 94 376 |79 1.09 | 103 |4.06 | 85 4.07 115 3.28 53 4.39 121 | 2.68
Kyrgyz republic | 99 3.65 | 80 4.09 | 81 423 | 88 4.06 102 | 3.44 95 3.27 118 | 2.78
Tajikistan 104 | 3,60 | 75 4.12 | 96 412 | 48 4.42 110 | 3.38 115 | 2.81 120 | 2.72

Source: the Global competitiveness Index 2015-2016: efficiency enhancers, 2016.

aiming at creating and design of new and knowledge-based
products and services.

Technology achievements are a significant factor for de-
velopment. Success of the country in science and more impor-
tantly, commercialization of scientific results defines positions
in the world markets and generates higher incomes. However,
business investments in research and development are main-
taining the paces. Multinational companies try to decentralize
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their innovation in developing countries to reduce the expen-
ditures. Emergence and unprecedented wide spread of digital
technologies together with such new technologies as gen-engi-
neering, telecommunication, microelectronics, new materials,
bio-technology and est. dictates national governments to take
special measures to generate knowledge and to encourage na-
tional firms for innovation. The models, ways and policies also
differ according to countries.
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Innovation and Business sophistication | Innovation
Sophistication Factors
Country/ Economy | Rank | Score Rank Score Rank Score
Japan 2 5.66 2 5.77 5 5.54
Germany 3 5.61 3 5.70 6 5.51
United States 4 5.59 4 5.60 4 5.58
France 20 497 20 5.06 18 4.88
Korea Rep. 22 4.82 26 4.80 19 4.83
Italy 28 4.35 24 4.84 32 3.86
Estonia 31 4.15 43 4.26 29 4.03
Czech Republic 32 4.14 30 4.49 35 3.79
China 34 4.11 38 4.32 31 3.89
Lithuania 37 4.02 39 4.32 36 3.73
Slovenia 39 3.99 51 4.15 33 3.83
Turkey 56 3.71 58 4.07 60 3.35
Poland 57 3.70 55 4.09 64 3.32
Latvia 58 3.69 60 4.06 62 3.33
Macedonia, FYR 62 3.62 72 3.87 58 3.38
Azerbaijan 66 3.59 73 3.86 61 3.33
Hungary 69 3.57 90 3.70 51 3.44
Tajikistan 71 3.56 78 3.80 63 3.32
Ukraine 72 3.55 91 3.70 54 3.41
Russian Federation | 76 3.54 80 3.79 68 3.29
Kazakhstan 78 3.53 79 3.79 72 3.27
Bulgaria 94 3.37 98 3.64 94 3.11
Armenia 101 3.33 97 3.65 107 3.02
Georgia 118 3.10 112 3.48 123 271
Kyrgyz republic 122 3.04 118 3.41 125 2.67
Moldova 128 2.93 127 3.29 130 2.56

Source: the Global competitiveness Index 2015-2016: efficiency enhancers, 2016.

Increasing of resources —labour and capital- efficiency
depends rather on usage of knowledge and technology than
simple existing of well-equipped higher educational institu-
tions and/or highly skilled workers. National environment or
in other words “National Diamond” (Porter, 1998), encour-
age or harm development of new products and technologies,
or re-design and re-analysing existing data, knowledge, in-
formation and etc. These processes take place in both public
and private sectors. As statistical data show, population of the
USA, the EU, Japan, China and Russia comprise about 35% of
world population meanwhile by number of researchers these
countries hold approximately 75% of the total number (UNE-
SCO Institute for Statistical estimation, June 2010). Generally
speaking, the pure number of researchers has been grown in
other developing countries (India, Latin America, and Africa)
as well, but highly skilled workers find it hard to be employed
on qualified positions or to receive fair and attractive remu-
neration for their job. Consequently, brain migration occurs
widely from South to North, especially, in recent decades. As
UK Parliamentary Office reported (UK Parliamentary Office re-
port, 2008), out of 59 million migrants living in OECD countries,
20 Millions are highly qualified. This vividly illustrates that just

exiting of higher educational system and generating research-
er do not mean automatic higher positions in R&D (Gagnid-
ze 2018). Nature and influence of “National Diamond” in the
countries determine advance positions of the US, the EU, Ja-
pan and etc. and their competitive advantages in knowledge
intensive production. It is worth to mention, that, as UNIESCO
report notes based on wide range of statistical data, countries’
specialization in science, expressed into scientific publications
(recorded in Thomson Reuters’ Science Citation Index), are re-
flected in diverse profiles of the countries, which have different
needs, geographic locations and cultural disparities as well as
historical experience of industrial development.

Generally, the number of registered patents is regarded
as indicator for technological achievements or development,
as they (patents) reflect accumulated and implicit nature of
science knowledge translated into intellectual property gen-
erating income. Data proves the US dominance in this field.
Japan, Germany and Korea are the next in the list. As a whole,
distribution of this kind of wealth is asymmetric in favour of
North America, Asia and Europe.

Thus, to summarise, technology achievements are a
significant factor for development. Success of the country in
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science and research boost country’s development. However,
business investments in research and development are
keeping the paces. But it is more important to commercialize
scientific results that enable firms to produce new products
and services that will be compatible at the global markets
and help firms to define positions in the world markets and

wide spread of digital technologies together with such
new technologies as gen-engineering, telecommunication,
microelectronics, new materials, bio-technology and etc.
dictates national governments to take special measures
to generate knowledge and to encourage national firms
for innovation. The models, ways and policies also differ

generates higher incomes. Emergence and unprecedented according to countries.

Total World share % Total World share %
USPTO patents Triadic patents

2002 2007 2002 2007 | 2002 2006 2002 2006
world 167 399 156 667 | 100 100 56 654 47 574 100 100
Developed countries 155 712 141183 93 90.1 55456 45923 97.9 96.5
developing countries 12 846 17 344 7.7 11.1 15789 2 125 2.8 4.5
Least Developed Countries 13 13 00 00 4 1 00 0
Americas 92579 85 155 55.3 54.4 25 847 20562 45.6 43.2
North America 92 245 84913 55.1 54.2 25 768 20 496 45.5 43.1
Latin America and Caribbean 450 355 0.3 0.2 115 101 0.2 0.2
Europe 31046 25 387 18.5 16.2 17 148 13249 30.3 27.8
European Union 29178 23 850 17.4 15.2 16 185 12 540 28.6 26.4
CIS in Europe 350 332 0.2 0.2 151 97 0.3 0.2
Central. Eastern and other 2120 1708 1.3 1.1 1203 985 2.1 2.0
Europe
Africa 151 134 0.1 0.1 47 48 0.1 0.1
Japan 35360 33572 o 214 14 085 13264 249 27.9
China 5935 7 362 3:5 4.7 160 259 0.3 0.5
Israel 1151 1248 0.7 0.8 476 411 0.8 0.9
India 323 741 0.2 0.5 58 96 0.1 0.2
brazil 134 124 0.1 0.1 46 46 0.1 0.11
France 4507 3631 2.7 2.3 2 833 2208 5 4.6
Germany 12 258 9713 7.3 6.2 6515 4947 11.5 10.4

Source: data from USA Patents and Trademark office (USPTO) and OECD, compiled for UNESCO by the Cana-
dian observatory, February 2009
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SUMMARY

Globalization of the world economy has started cen-
turies ago. The old trade roads like Silk Road or long ship
journeys over the Oceans to both directions West and East
are just the examples of simple forms of Globalization. Now-
adays we are having more difficult form of Globalization of
the world economy where political, social, cultural, environ-
mental and military aspects are closely interconnected and
deeply influence economic ones (Keohane R., Nye J., 2000).
Modern globalization is the complex and tough interdepen-
dence of the regions and countries which are not immedi-
ate geographic neighbours. In such environment Knowledge
becomes the key driver for global world economic develop-
ment. Technology, knowledge and innovations are the key to
raising the resource efficiency (Sepashvili, 2014).

On current stage of global economic development high
skill labour, new knowledge, developed technologies and con-
tinuous innovations will be utilized in most efficient and pro-
ductive way. Therefore, national economic policy should give
particular attention to education and researches, advanced
infrastructure development (easy internet access, telecommu-
nications, transports etc.). Success of the country in science
and more importantly, commercialization of scientific results
defines positions of national firms in the global markets and
generates higher incomes. Further development and unprece-
dented wide spread of digital technologies together with new
technologies dictates national governments to encourage and
support knowledge generation and innovation creation which
are resulted in profit. The policies, approaches and measures
are also varying according to countries and regions.
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The Argonauts of Greek mythology who ventured with
Jason centuries ago, Greeks who sailed with Jason in search
of the Golden Fleece visited Georgia. Ancient Greek legends
told of a fabulously wealthy land where Jason and the Ar-
gonauts stole the Golden Fleece from King Aeetes with the
help of his daughter Medea. This happened in Colchis, the
Georgian land. As the Legend shows ancient Greeks took in-
novative technologies of mining gold from Georgia, it was like
a way of the technology diffusion from Georgia to ancient
Greece. Nowadays Georgia needs to get back Golden Fleece.
The nowadays Golden Fleece for Georgia is economy and its
trade relations, in particular DCFTA. This Golden Fleece is to
be returned to Georgia through high technology diffusion and
EU standards implementation.

Our primary mission will be to become a member of
European community and to live in the safe world without
violence. There are a lot of economic problems in the coun-
try. While country goes towards the middle-income trap we
need strong innovation policy to avoid this. Georgia is among
31 economies on Stage 2, Efficiency-driven, by Classification
each stage of development (The Global Competitiveness Re-
port 2017-2018 p.320).

Building competitive national innovation ecosystem
should help country to achieve strategical purpose, become
the member and economic part of the EU. The Association
Agreement between the European Union and Georgia is a
step toward this goal. The trade related content of this agree-
ment establishes a deep and comprehensive free trade area.
Deep and Comprehensive Free Trade Agreement (DCFTA),
was ratified by the Parliament of Georgia in July, 2014. It is
an important part of the overall Agreement. DCFTA provides
Georgia with an opportunity to achieve deeper integration
with the EU market. Agreement should promote regional
economic integration through acceptance of European stan-
dards and innovations. The agreement should lead ultimate-
ly to higher level of economic integration between Georgia
and the 28 EU member states. Agreement has as a political
as economic purpose, Georgia’s economic development di-
rection should be towards EU market. DCFTA should promote
innovation because, along with goods and services, the flow
of trade, fostering competition and innovation.

Adaptation to and implementation of DCFTA require-
ments is essential for Georgia in order to enable business-
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es to gain maximum benefits from the DCFTA by maximizing
the export potential. If Georgia wants to get benefits from
the DCFTA we need to have appropriate innovation strategy,
which determines direction of the country’s economic de-
velopment. We have to make choice what economic sectors
should we develop and innovate in.

The organization for Economic Cooperation and Devel-
opment (OECD) Oslo Manual identifies four types of innova-
tion: product innovation, process innovation, marketing inno-
vation, and organizational innovation. These innovations can
be new to the firm, new to the market, or new to the world.
The advantage of using such a broad concept of innovation is
that it includes all activities involved in the process of tech-
nological change. These range from identifying problems and
generating new ideas (Itzhak Goldberg-2011).

Innovation and entrepreneurship are key drivers of job
creation and productivity growth. However, as shows Global
Competitiveness Index report, Georgia lags its regional (ECA)
peers and other low-and-middle income countries on various
global indicators of these dimensions:

In the 2017-2018 Global Competitiveness Index, Geor-
gia’s lowest score of all 12 pillars of the index is on innovation
(ranking 118); 12-th pillar: Innovation ranking 118 out of 137
- 2.8; 12.01 Capacity for innovation - 99 3.7; 12.02 Quality
of scientific research institutions - 127 2.7; 12.03 Company
spending on R&D — 122 - 2.7; 12.04 University-industry col-
laboration in R&D -116 - 2.8; 12.05 Government procurement
of advanced technology products -78 - 3.2; 12.06 Availability
of scientists and engineers -125 - 3.0; 12.07 PCT patents ap-
plications/million pop. - 70 - 1.0.

The first five most problematic factors for doing business
are: inadequately educated workforce; access to financing In-
flation Poor work ethic in national labor force and insufficient
capacity to innovate. As this indicator shows Prospects for re-
surgence in productivity growth and exports are constrained
by low levels of innovation and human capital development.

During building the National innovation system among
the others the main subject is to make choice in which eco-
nomic sector should we innovate. Here is a framework (a and
b) for innovation ecosystem which helps us to rethink in what
sectors should we innovate in and gives us opportunity to un-
derstand our countries’ innovation potential better.
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Georgia definitely needs the innovation policy to use
DCFTA and enter EU market, also the appropriate innovation
strategy must be chosen carefully which answers the ques-
tion which product or certain component of the product
should we produce and export in EU market.

In low-income countries, where the institutional capa-
bilities are limited, policies should focus on basic investment
in technology infrastructure and demonstration operations
of “basic” innovations which can contribute to improvements
in welfare, education, and agriculture. This is important for
establishing a dynamic technology sector and for promoting
technology-led development which goes beyond meeting the
need to survive. (Jean-Eric Aubert 2005).

In Georgia EU relationship Export is more important
than import because without strong export capacity coun-
try would not have enough resource or purchasing ability to
import right product and service. Figure b. helps us measure
export dynamic in EU after signing DCFTA.

Figure (b) shows that export growth dynamic in EU af-
ter signing DCFTA have not changed significantly. This proves
hypothesis that the country needs the product improvement
and innovation in the economy sectors which have an export
potential. The statistics show that the agriculture sector has
a big export potential. (In 2015 from 646.450 total exports in
EU, 208.383 were agricultural products.) About 40% of Geor-
gians are likely to live in the rural areas. Agriculture has 9.2%
of total GDP. This sector has not significant growth dynamic
toward EU market as well. Main indicators of exported prod-

ucts show that the export to the EU has not changed much
after signing the agreement. As shown in global Competi-
tiveness index we are at the “early stage” of innovations. Our
country has to begin from almost zero and put on fundament
of the national innovation system. As for a beginner country,
for the first time, the absorption of technology as the subset
of innovation is necessary. Agro sector needs a customized
infrastructure, services, and the financing support. We need
the absorption of up to date technology, high technology in-
frastructure for agriculture.

Absorption and a subset of innovation are the applica-
tions of existing technologies, processes, and products proved
and tested in a new environment in which the processes have
not yet been tested and the markets and commercial appli-
cations are not fully known. Developing country policies on
technology transfer are necessarily complex and cross linked
with a range of issues in the broader development agenda.
Policy outcomes need to target increasing access to technol-
ogy including improving the abilities of firms and other users
of technology to identify, acquire, adapt and use knowledge
and technology. Underlying these outcomes are national pol-
icies that support improving domestic absorptive capacities
and stimulate the local innovation as well as international
efforts to develop a supportive environment for technology
transfer. However it is important to bear in mind that the end
purpose of these policies is not to achieve successful trans-
fer of technology themselves, but to support a process of
innovation that creates value — most often economic value,
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but also social value — through the successful application of
technology to productive activities or social attempts (ltzhak
Goldberg 2011).

The agriculture sector needs to develop the technology
diffusion which would help to increase the growth of export
potential production. To increase and maintain productivity
and economic growth and speed up convergence with Eu-
rope we need to find ways to create an environment condu-
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cive to the application of knowledge in the economy through
innovation and learning.

Problems in the agriculture, as the direction of the eco-
nomic development, are as following: 1. Low productivity and
low technology as well as standardization level; 2. Govern-
ment policy is not clear; 3. Low productivity levels in agricul-
ture have contributed to high poverty; 4. Many rural residents
have limited access to markets and resources; 5. Agricultural
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land consolidation demands encouragement from the state.
The biggest problem to enter the EU agriculture market is to
meet EU standards of the supplying products. Georgia needs
significant innovations to resolve this problem and increase
export to EU countries. Delivering products to EU market is
complicated business process and that’s why Georgia needs
innovations in logistic infrastructure as well.

Standards are recognized driver for innovation. Produc-
ers in less developed economies face challenges when seek-
ing to enter new market and increasingly require bundles of
inputs and services — standards, certification. On the other
hand, to succeed in today’s competitive agri-food market-
place, two options are available: organize production more
efficiently and focus more consumers oriented in order to
meet consumer requirements (Viaene, et al., 2000).

Safety and quality is a core area for European standard-
ization. It corresponds to around 60% of the Commission
standardization requests, reflecting the impact of safety on
the daily lives of EU citizens. For the EU standards and stan-
dardization are clear, strategic assets for securing EU com-
petiveness and are key tools for promoting innovation and
progress in the Single Market. It is commonly accepted that
standards and standardization play a vital part in supporting
economic growth through their role in boosting productivity
and competitiveness and encouraging innovation and pros-
perity. Standardization is a key component of EU Free Trade
Agreement negotiations with the third countries.

GAP, one of the most important approaches, was devel-
oped to provide sustainability in agricultural production and
trade and to serve confident for the quality and safety of the
products that their origins well known (Burhan ozkan 2014).

The role of the state is very important in the national
innovation policy making. Without the strong government
support and help it can be quite impossible to create and
maintain the economic growth through innovation and new
technologies.

Systems of innovation theories were first developed in
the 1980s by evolutionary economists (carlsson et.al.2002,
Edquist 1997, Freeman 1987, Lundvall 1992, Nelson 1993).
The writers in this tradition build on Schumpeterian eco-
nomics and on institutional economic theories. They argue
not only that the innovation is the main source of long term
economic growth but also that there is a major role for pol-
icy in R&D and science. Government has such a major role,
they argue, for two reasons: first the innovation process itself
is cooperative in nature; hence there is a significant role for
public actors. (Breznitz 2007)

National policy must focus on the business sector since it
is the backbone of a national innovation system and any kind
of change and transformation requires change and reorienta-
tion of private firms (Teubal 2002).

Georgia 2020 sets three main priority actions and rele-
vant policy measures: Priority Action 1: Increase private sec-

tor” competitiveness Policy measures: further improvement
of the investment and business environment; promotion of
innovations and new technologies; export promotion and de-
velopment of infrastructure; and maximization of Georgia’s
transit potential. Priority Action 2: Develop competitive hu-
man capital Policy measures: development of market orient-
ed human capital; streamlining social security system; and se-
curing affordable and quality health care (SME development
strategy of Georgia 2016-2020).

It’s very important to understand cases in which coun-
tries achieved innovation based on economic growth.

The stories of Israel, Ireland and Taiwan offer cases of
successful rapid innovation based on industrial growth in the
time span of one generation in countries in countries with
very different political and institutional systems. These cas-
es provide us with insights into a highly contested issue of
economic growth — the role of the state in the development
of high technology industries in less-developed economics.
These very different paths of science and technology industri-
al policy regimes and development bear upon the question of
whether states and societies have choices in their economic
development strategies. (Dan Breznitz 2007).

The main element of the innovation based on economic
growth is human capital (especially the ability to produce prod-
ucts and service through innovation and creativity). Human cap-
ital is the main recourse in development of innovation ecosys-
tem, because only a man has an ability to generate new ideas.

In accordance with knowledge economy assessment
methodology world Bank uses indicators such as education
and skills - The country’s people need education and skills
that enable them to create and share and to use it well and
innovation system. The country’s innovation system—firms,
research centers, universities, think tanks, consultants, and
other organizations—must be capable of tapping the growing
stock of global knowledge, assimilating and adapting it to lo-
cal needs, and creating new technology (world Bank Measur-
ing Knowledge in the World’s Economies-2008).

In Romer’s new growth theory, for example, to create
new innovations standard labor inputs are not sufficient, hu-
man capital must be devoted to the task, and human capital
is more productive with a larger stock of knowledge (Romer
1986, 1990). The more knowledge there is, the more produc-
tive R&D efforts are—higher human capital produces more
knowledge; the greater the stock of human knowledge, the
more productive the human capital is.

There is an ineffective usage of human resources in
Georgia because the people are not employed in accordance
with their qualification and the existing qualifications do not
meet the work markets demand. In this aspect, it is an ob-
jective necessity to create such conditions in which human
capital capabilities will be employed effectively. For example:
After the collapse of the Soviet Union and through the early
2000s the country abolished many government Institutions in

167



GLOBALIZATION AND BUSINESS, Ne5 / 2018

INTERNATIONAL SCIENTIFIC-PRACTICAL MAGAZINE

regions. Sanitary Epidemiological Stations, Veterinary agen-
cies, in which lots of high qualified specialists were employed
for many years. DCFTA takes into consideration and it is a
necessary requirement to implement new standards in Geor-
gian economic. EU Standards implementation is necessary
for the country to take advantage of the agreement. Institu-
tions which were mentioned above played the main role in
monitoring products and services compliance with standards
(gost) in Soviet Union. For now government tries to create
new institutions which should maintain implementation of
these functions: The National food agency; Agro consulting
centers in regions. However, it should be noted during an-
nounced vacancy competitions the main requirement is con-
sidered not many years of qualified work experience in the
field but the knowledge of legislative norms regulating spe-
cific spheres, which leads to the unexploited capabilities of
the high-quality staff, On whose preparation was spent high
amount of resources. Human capital is the main factor of in-
novation development, accordingly, qualified staff should be
retrained in their specialty by up to date programs in order to
increase their productivity and competitiveness for the inno-
vation system building.

The recent literature suggests that skilled migrants can
alter the development trajectory of a poor country through
the diffusion knowledge or technology transfers. As for ex-
ample in the shift from a brain drain of talent away from the
home country to “brain circulation” between it and the core
economies. (Saxenian et.al., 2006).

Many of the Georgians have emigrated from the country
for the last 20 years. The most direct mechanism for transferring
intellectual capital to the home country would be for the highly
educated migrants to return to work in their native country.

Georgia has a Successful example of the innovation
based development in the service sphere which shows that
government Supported innovation could be very effectively
promote countries’ development.

A successful example of innovation based development
Innovation Services Laboratory — Service Lab was created and
operated since 2014 in the Public Service Development Agen-
cy of the Legal Entity of Public Law which is governed by the
Ministry of Justice of Georgia.
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The Servicelab is set up in the PSDA as the agency is re-
sponsible for the issuance of civil registry and is responsible
for facilitating the development of services in the state and
introducing innovations in the public sector. It should be not-
ed that its functioning extends throughout the country and
provides innovative methods of creation and delivery of pub-
lic services. The State Services Development Agency was the
first in the region who founded the Laboratory of Innovation
to justify the expectations of Citizens. In accordance with the
Law of Georgia on State Services Development Agency, the
one of the main goals of the agency is the introduction of
new and innovative services. The ServiceLab methodology
is distinguished by customer-oriented and provides for the
development of services or product designs based on these
needs. That approach is its main value - innovation. Design
Thinking and Foresight Methods are especially popular in this
regard. Design Thinking, as a method, focuses entirely on cus-
tomer experience and creates a service delivery design. The
method consists of several steps: Empathize; Define; Ideate;
Prototype; Testing. ServiceLab has conducted several proj-
ects, whereby new public services for example: “IdeaBox”,
Servicelab is actively involved in the ongoing Public Admin-
istration Reform.

CONCLUSION

Georgia’s national innovation system construction pro-
cess is a promising story but a story with many complexities.
Georgia can benefit from the DCFTA only through developing
agricultural sector what could be achieved with technology
absorption and global GAP standards implementation. Only
in this case the country could get tangible benefit from the
DCFTA. Country needs significant turn toward technology
based development. Catch-up pressure should be put on the
shoulders of the countries innovation ecosystem, which must
be formed in the early future. The innovation policy should
be directed to the concrete stakeholders in the sector, - farm-
ers who have relatively large lands and use hired workforce.
Innovation Services Laboratory — Servicelab, Public Service
Development Agency is a clear example that country has abil-
ity, not only to implement new technology, but also to create
and innovate one.
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SUMMARY

The article reviews the role of the innovation policy and
national innovation ecosystem in Georgia in determining the
direction of economic development of the country. The fo-
cus is on the state’s role in supporting the sustainable com-
ponents of the country’s innovation ecosystem. A particular
accent is made on the need for considering the importance
of innovations and the introduction of new technologies in
the aspect of getting benefits from the Association Agree-
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ment with the European Union. The peculiarities of the use
of human resources in the country and the problematic is-
sues related to the introduction of innovations and new tech-
nologies in the development of economic relations with the
EU. The article discusses a successful example of innovative
development in Georgia by using the so-called “case study”
method for the State Service Development Agency and the
House of Justice.


https://doi.org/10.35945/gb.2018.05.025

©33M3®HOBNY, 3d3HM3MBMAN3d, BN656LIBN ©S N6M35BNIBN

300 990303300

6®3MA0L 3GMBILOL B MBI IGN BEOHO33IEOIBONL
0003003063636330 01065033 M3J 60B6ILAN

3M00 3063MN33NW0N
930030300 5300930760 Emhmbo,
abeEndgdnma 3hmggbméo,

https://doi.org/10.35945/gb.2018.05.026

03053 gogoboragn@ob bobgqym&nb od0mobol bobggpaﬁnqgm 3503360[)0(53@0, bodoémggq«gm

shota.shaburishvili@tsu.ge

603306dM LOGIBB0: BHAMIB0L BEHEGAIBOVBNY, 3IEON30W TN 06OIECOB0Y,
0dALMELOB3N, 3MBYNZIEM0 6rIC0

93Ld30Q0

33003006 30bmogddo  abgm®dagogm o bo-
30376030300  bggghmdn dmdbpobds  bggmmmzonhds
33momgd98ds, obggg ©Ggzombymo 0bhggbogegmo  dbm-
39bg30b  goodhondgded bgmo dgahym  Hobdmgdal  3bm-
G{]bnb gqpmboqu]ém 80[)300600) m(’ngoBO%gbob. mobo-
d90bm3g  boghmodmbabm  808bgbda  gbmo  J3ggbol b
30330b0als gobrzmgddn Hobdmgdmoa 3bmgdhgdel Howme
bhbogon dznbogds. goghmb godtmdabs ©s gobgamatgdals
30bgggb3gbnal  Jmblbgbgdedo sbodbmoas, “md bogbae-
Jmbobm 30%&)0’)60[} 60 36)(0(336(50 330@3@36’)0 35’)(*)(93[1036007
3036389 dmEab, bmdgmogg Hobdmgdal 3bmgbol bbgawe-
bbgo bownodg godmygbgonbogabes gobzmmgboma (UNKDAT,
2013). 73339 Dobbamb dobgds  hbopagogmo  opbodgbs
96039089 - »@8BoEYE0s 3mb3bgHIw J3gyebede”, Goaed
00bsdgobdmgg  boghomsdmbabe  308bgbdo  dbmpndhgdab
1303 qbmds - ,adBsEgdnmas dbmgmaemdn“ (International
Bank for Reconstruction and Developmen, 2017).5d
3bmqbab gobgamatgosl bgmb mhymelb dgdwgan godrgdmgdgdo:

1. bofodrdmm 3bhmEgbol Esbsfggéges oo Gomogbm-
0ab d3994bg3b dertonls, bemdgmoi adadhgdnmo wabgdamgdal
3mdo b 20839380 gbmnsbpgds. msbsdgpbmgy hgdbe-
mmg0gdab d06rmdg3dn gadatohngos ggmghogormop admbg-
7m0 Haédmgdal 3bmzgbol Ggmmagdol szegdatgds;

2. d399b930 ©o 3d3sbagon Fdabsdgbop b3gznompgdnsb
008bgbols gomzgmm d0Bbgdbe o gmbd30gddg. dogbgrsgee
0dobs, Gmd 39360 b3gznsmoabio ©egbsg doobbggb, “m3d
bogmbgmo s dmdbobntgds 3mb3bhghmm J3gyebedn ofebr-
dmgdo o 363769600 Thgsgl bbgs 939969830 Hobdmgdmm
3bmp7daosl, bobsdpgamgda bagmbmabs s dmdbabnégdal
b 9g6m 3Bobron bofama gmmdemé babosol otatrgdl;

3. gmmdomnbn  Jbgmmbn  mbgebadsgagmo  bhédyd-
Bmhgdal gobgnmabrgds, Geds mebadphmgyg boghmedmbalem
008bgb30 dgbodmgdgmo gobows ©ade(ygdmmo mabgdmmgdal
3mdogbo 2od30b bhbdmdhmeedn dgdagemo 0mdoponma
©53dm7300909m0 bd09dhgd0b 3mmbababhgds s 3mbhédmma.

00bndbmaEsb godmdpabatg, dmizgdamo 33amgge dnd-
bo abobagh Hackdmgdal 3bmgbals gmmmdsmbo ghegdgbe-
(300[) b03305dm OQEQUBBOUBOB oBoqpn%l) o 0d cgod@m({og—

00l godmzggomel, Gmdgmog dobdo gggybal dmbohommgmdnls
939900obmdal 3ol 386H7639mymab.

Pobdmgonl  3bmpgbol  gemmosmaba  gbogdgbhsgaal
339300 @gebogmo boggdgmgdo

dombgoogoe 0dabs, Gmd fobdmgdal gbogdgbhsgaal
0030987098930 393609690b  boggmdgmasbo odgm dgbheg-
momo, 83 3bmegbol bagbmadmbabe sbdgdhgde 3gpobgonm
osbogmos. 030bmeb, mebsdgpbmgg bogbhmsdmbabe 0dbgb-
3o Hobdmgdal 3bmpgbol gbogdgbhopnab debomgmmbew
by 1gé6m dghoo 8g0bndbgds bogbmsdmbabm gogéomdal
0bhgaéonol 3bmizqbo. dgbededabo 0dbpgde ©ado()gdimo
©06 07930l gmmommén Jbgmgdal 36adgbgammds.

Pobdmgonl gbogdgbhognnbozgh 3ablésggdssl obgmo-
bgmo  93mbmdabhn goad 39bbmnda  bahammdboag  blbal
30330600l 0bgon gatg 30bhboghmbgdal sbbgomdnm bmd-
mgobog  b3ggagogndo  bgbablbgde ©s  gobbogymbgdamo
boggebdm  3033(gbgagdo goshboso (Penrose, 2009). qb
Jgbgomnmgde (htobbagsommo baérggdal 3bmdmgdgdnl gbhag-
™00 E0bhghgbgdnmds 930bmdabhgdds gebognmotgh. domo
00600 303300073l s70bmEbabgabszgb dabhboggds go7hbog-
oom 0d 3gdmbgggedn o7 bmdgmady bgbabdbo 0dgnsmop
bdobpgdem, 87bg0b0g0s, sbgm bl dom 8¢ Jwabhn mogeE
3hok3mmb s b g3bnsm bbgabgsb dgodabmb (Langlois, 2002).
ondge gb bémmgdm o6 badbogh, Gmd bgdnbdagéhn bdobop
30bbobmd0gmgdgmn m3gés3ngd0 dbmmme ggéhdnzambo
0bhg360E00b 306 mdgoda hobadabmgds. Jbgammaba g3mbmdnzals
d3mggehmo  bodbmdgonl  sbomodo  3gohgqbgdl,  bm3d
30630l o6hg30689 - 30bsbmbzngmmb Hatdmgdal g9é4¢0-
3060 0bhgatoges ob smmbmbbobgn - dmddgpgdl abgma
goj@m&a&n é)mg)mém(joo - 5@(060, ({7333@)03"07 3(4)0703(4)00—
©03dm 300981908, (Hsbbagizagdal bobBabyg, o bodgsmgdsl
0dmggl  3m3d3ebngdl, admamb ggbh(hnzammén  abhgzle-
30aboggb dabhbogqdgdn ©s dgddbeb dbbgomo bahabdme
4bgmgdo gmmosm b mbgdg (dsdnbadgamo, 2018).

Pobdmgonl  3bmpgbol  gemmosmaba  gbogdgbhsgaal
33m930b0b  gobboggmbgdym swgomb  d3gmggebhgda  dobr-
0306 o 30bhtmmol 36mdmgdal Mmdmgb. dodwabatrg
903879 dg0dmgds mbo dabomspn dadabomgmgds godmggmon:
0bhgbbonmbomndda s 0bebh®osmadda. abhgbbogombe-
™0ddob d0dpg3érgd0 Hackdmgdal gemmdsad ghegdgbhoinsl
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©o dobmob ©8303d0690mm 930bmdazgh 3bmgbgdl dozbm
©ombgdg sobogmadgdgh, 0bbhéoomnddal dndwgglbgdn 30
d03bm mbal sbogmadl sbnggdgb 730bodgbmosl. sdsbmeb,
3bgmo agmags 306mdnm0s, Gogsb s0bodbmmo dopzmdgdn
13949 d9dmbgggadn ogbgol gbhmdabgmb. sbgzg 3bggdnm o3
b0 gobbbgaggdymo bzmmal Hakdmdgoggbmgdal ghomd-
™03 310mnzoEngobog. mebadgpbdmgg 9()eddg  swbadbymo
bodbmdgoab  dodobrar abhgbrgbo 0dbpgds, Gog 30330~
Ggdmmos Hobdmgdal gmmdsmabo  gbogdgbhogaab 3bm-
39bob  doomggbobhoggm  0obgdymgdebosb, b bigogde
30p60  bohotdmm ob ©abgal obomoBal Boébhmgdl, dobo
399390000 Jgodmgds s0bbbol d399bol Bgboor o J399bqdb
dmbal dgdmbogmgdal gebohomgdedg dmddgn dobomaen

goghmbgdo.
3mmdsgba fsbdmgdab bhbdydhnbs

00bsdg0bhm3q 308b9b0bocgal @sdebabnomgdgmn Haédm-
980l 36m3qbo dmaegh 89dpga Gammgdl: 33mgge o gobga-
006930, 67bg0G0g0 Hgbablgdal dmdmggds s ©adndaggos,
bobggebggaddnzahgdabe s bodmmmem 3bmordhgdal Hob-
dmgdo, abahymdgds, dbmendhob gobsfomgds, 3magbhqdal
dmdbobyhgds. gb bgmmgdn dgadmgds msgdmyboma agmb
960 30b3bhghgm 303d3sb0sdn, ob bbgopolbbgs 3d3sbagdlb
dmbal ogolb sbohomgdnma. abggg, Gmgmby Hoddmgdal
3bmEgbol gbogdgbhogos dgodmgds gobbmbogmegh ghom
b 603gb0dg dgggebada, dmageggl Fomzgam Gggombl ob
300hbgl gmmommén babosmo.

béomdg Nel bggdatynéross bobggbgdn bagmbmal Hoco-
dmgdol  bbgomobbgs g@odn. bodgbogbem  33mmggqdabs o
bogogm-bozmbbhbdndhmbm  bodgdomgdal  gheddg  0gdbgde
sbadathgboomndn odhogo, Gmdgmog godmaygbgds dbmond-
Bob Hoérdmgdal 398gm3d bhowngddy. Hobddmgoal 3bmgbob
9839ddmén Hobdobmgs sbggg 3ebmoss s303d0bgd7mo
008bgbal abgmn 3od3mmo g1bgi3ngonb dgbérmmagdebomeb, -

gmboas: bababbol 3mbhémmo, dobzghbgn, mmgabhngs s

50boblbmén dmdbobydgds (Meskhia & Shaburishvili, 2015).
Pobdmgonl  gmmsmmbn  ghsgdgbhenol  3bmgbdn

30330600 dg0dmgds bbgepalbbgs 3mBagnsb n3e3930gb:

1. 083@(4)00(4)363@0 803@83@3@36@360[) 053(\760;

2. bbgo 3m330bngdabomgal bozgomdgdaly Hobrdmgde,
Gmdgmog dob bognmed hakdmgdeda gadmoggbgdh (Original
equipment manufacturing (OEM)).
30330600 3393m0bgds ,sdshgdnmoa abgdymgdal 3edyow-
39mo (Value added reseller (VAR)). ©03s¢)gd7m 0obrg-
0793080 gonmgomoabfobgos Bgemme  sdzggmal  dogh
3ohgmmo obsbobrzgdn - ohgmdedg, dobzgphnbglbe s mmgal-
@03033;

3. bbgs 3033sbaabamgal boggmmdgdal Hotdgmds gobbed-
®367mo 1393080353000, G™Igmoag dom baznmatn bagadéom
b0dboo gogoob (Contract manufacturing);

4. bbgo 3033560g30bomgal bs3gomdgdal sdmyznwg-
0gmo Hobdmgde, mdgmoi doo boggmobn bogadtom bodboo
3ogoal (Originaldesignmanufacturing (ODM));

5. bo3gomdgoal Hotdmgds s gogomgs boggmobo dob-
300 (Original brand manufacturing (OBM))(Database,
2014). dogomomo (hongobéo 3033sbns hTC-0d Jmdagbo
Hgmgambgdal 3585689 bogdosbmds OEM 3mBaignedg ponfym,
00bsmsb ol ODM bhbethggeedg gopogbmm s mogal 3éhm-
©79090b godsgnén 303d06g503mmoal  309330bagol barege-
Bds. 2006 Hemaab 3mddsbos OBM bhéatggnob dobrggl oo
3qbdmm bogmmatan bageddm dobrzal gobgomobrgde.

0dobmob, @sd3ggmo

Pobdmgonl 3bmzgbob bbgosbbgs Ggmmal 36033bgmm-
00l 0bomndabomgal 30dmaygbgde gabgmfmmgdnma ,dmdmo-
dobo 3bmneo” (Smile/Smiling Curve), Gmdgmog dgde-
00308987 0gbs 300330b0s Acer-ob ©sdagdbgdamals bhgb ol
dogb. 3mdg 3mobogndo bohabdmm 3bmigbabsmgal ©o-
dobaboomgdgmo bomogon dodggbmdnmss gobmegbgdmma,

bn@omo 1. 606)80’)350[) %6’068360"6“0[5 ()Qpnb@(‘f)oennb bjaao
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300 990303300

boo@m 0M0MMYY 3@)03%3 808@33803363@0 @0800363@0
wobgdnmgds b7l ,dmdnded gmbdsl odmggl (bmé.

2.)(World Economic Forum, 2012). 396dmp, 3670
330P39b93b, 6m3 mobadgphmgy bogbmsdmbabm 30dbqbde
g3gmadg domemo @adahgdnmo 0obgdgmgdoo edmabhggs
3mdogbo zod30b bohgobo (33mmgse o gebgomatgds) s
bodmmmm  bgmmgdo (3magbhgdal dmdbabnégds), bmmem
g3gmadg odomn @adahgdnmo ®abgdmgds Jdgemme 8o
3bme7daeol Hobdmgdal ghedb sbabosmgdl. bnhoma Ne2.
dombgoogo 0dabs, Gm3 dmEgdnmds dbmEds gobom

803&83@{]6‘) 330730 b033(3503(4)m @003(4)002](4)030, 833@3—
30(4)360 braoé)o@ dab 3obmdom boboom%{] 8030)0003636. bodag

abos, bmd dbmoo ob admgge 0bgmbdopnsl  bedmmmmm
3bmendhob gobdo Hakdmgdal Eamzgnmo bgmmob 81bdo
Pomolb 3qbabgd, o 0mbgodngas, gobbbgeggdmos g30bmdnzals
bbgo@albbgs @atzgdal dobgg00.

93996900 o 333sb0gdn Bgndmgde goboogbbgb ods-
H9d73m0 mahgdgmgdal gemmdommbo gadaal bahgob, Bmomg-
6 0b badmmmm bhowngddy mogabn b3gz0omadsgaal dg-
boodsdaba, domo 3mBagns EhOmms gobdsgmmdsda dgndmgde
390330mmb. gbmbo dmndmggdgh 6mbgdtng bgbnblgol, shat-
8009396 by ob 0bhgwadtzewn odhoggeb, dgemégbo
oBbm(@Bng@gbgB 8050)33@3[1036@350[), 50083(06360360[) ©o
3396d930b Hobrdmgdal, bbggdn 30 b3gznemodogdnsh sfymdedy,
©0b(HONd730087, 369bEabgbe @ 3magbgdal dmdbabnhgdedy.

3mdo1ho Hobdmgdal 3bmigbol domamma ododg-
070 mohgdnmgoal ddmby bhewagdo dobomssw gobgame-
G981 3994693800 30b3gbRHtntgdTma. Eobogmge ggémdals
939969830, 583-bo ©» 03mb0sdn mebedgobrmgg 90389 mgom-

boBobmo boha®dmm 3033mgdbgdal 30bspgboe sbobofhotr-
doem  gmgdgbhgdal gobgamatrgds, dogemomop, #3d-bo o
©obogmgm g3hm3oda dgobadbgds dobgdobgdal o dmfgemdo-
mmdg30l  Hobrdmgdal dgd306g00b  habogbins. odggete,
00bsdgbdmag 9he389 J399bgdal 3mobognzsigeal dbswagommo
dogmdgob - gobgnmobrgdimo aborbhdonmo d3ggbgde, o
3obgamatgdomn sghobmmo Jagybgdn 3gmal sbomon dopgm-
3930, gobgnmobrgdnma  dmbhebobhdogmo  J399bgde o
gobgamohgdopn  0bembh®onmo  J399bgdn.  mebadgobmgy

9387 bodobmmoasbas gobomdbmm gobgamatgdymo d399bg-
dabs ,,06@3[}@@03@“, @6080@ j33353683. 230l 0)30@[)050600
dogomomgdas  dgqdbognén o Babjybo  gedénze-dobbbgda,
bmdmgdo  domemgabgnmobgdamo  dgggbgdal dmmbmgbo-
30900 s335gmanmgdeb gdbobrbgdash.

dmmm  sohmgnmgddn obogmgm 93ém3al  J399bgon
9J83mbHalb bhdogn B3boom gedmabhgmpbgb, sdsbomeb doma
fomo badbghggme 3bmoydzaal Hobdmgdedo g3gdmes. od
bogmognol  obogmadabol, g9édsbgmds  g3mbmdabids  babl
39669635 39dma()obo ,80867m0 930mbmdnzal” 36980 - 93mbe-
dogo, Gmgmog b3gznemdogds 3bmediaeab dgammgebs
©d 30403009 067 sdo()gd7m0 abgdTmgdal gemmdswmnho
208300 doomm bhoEngody. ,808bmma g3mbmdnzal” mgomm-
boBobm dogomomans gghdsbos. Hablbnmdn ggédsbos dbema-
momb  gbho-gbndobomsp 3393m0bgdmpo,
00bsdgbdmgg 9(e38g 30 dmBagogol gedbmdadn adyatrgol
(OECD, 2013). gmgdpédrmpgdbogol Hobdmgds  mnoddals
dJomosbop 980030 0gbs gopodebomo, ol sghmdmBacmgdag

,39060300"

30, Gmdgmomos ofygmds 33mog 396dsbnadn bpgds domasbap
>0dmbogmgm g3hm3deda sdBopgdnm do3mddmgdhgomaol
9537dbg0s. sbsgmmgagbo boggagnse Eobogmgm ggémdal bbgs
9399693803. bm7b0 bobggebrageddazohgdal Howma, Gmdg-
moi dopo ©ad78sg900bomgal o6alb  gobzmmgbomo, gggme
abogmgm 936m3al dgggebodo gondetrs. gl badbsgh, ém3d
,00067m0 930bmdaze bagbhom g36m3mma gqbmdgbas.

©db3360

Pobdmgonl  gmmdsmybo  ghegdgbhopal  dbmigbo
06bg300mo@ (330l boghmeBmbabe 308bgbabs ©s gedbrm-
00l goembmagnob. Hobdmgdal gmmdsmbo ghogzdgbhognab
3bmEgbdo odhonbe o6bnsk hebomma Gmgmby gobgome-
Ggdmmo, obg3g gobgomobgdern J3ybgdn, domn g3mbmdo-
360 dpgmdahgmosd  ©s  (Hgdbmmmgonin  Embasb
30dm3nbatg. m1die 93 43996980l dmbohommgmdnl bobabba,
3mBogno o dqbodadnbop domgdnmo batggdgma, gobbbge-
3987m00. Hobdmgdal gmmdamnhn ghogzdgbhoinal démiqbal
obogmodabadamgosl ggedmggh gedmgzggmma ab gaddmégda,

bﬂ(nomn 2. ,d03m0dobo 8&)3@0“

33%03° @
396300m56Mgd>

3853900 QOMIOTIYDS

Go@0cmgds

3@0gbHob
00 dLobOgds

»
»
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Godgmog ©0ds(hgonmo 00bhgenmgdal gmmosmm 203390~  bmb ©adahgdnmo mahgdgmagdal gmmdsmba 2030 bahyal,
30 dygggbob  3mbofoemgmdal  g@gdhobmdal  sdomengdsl  dowamhgdbemmganéd s bsdmmmm dmdbdobrgdgmash sbemml

18Gbggmymab. 43996980 3oammdgb gm3mbahgds dmeboo-  dpgdstrg bgmmgddy.
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SUMMARY
The paper considers the main theoretical approaches
to understanding global fragmentation of manufacturing
processand analyzes their role in the modern International
business. It is emphasized that in view of the growing political
and economic importance of manufacturing process global

fragmentation, today this phenomenoniisin the focus of many
countries and international institutions.There are analyzed
mechanisms of coordination, structure, the importance of
individual points and the effectiveness of possible positions
of the company inglobal fragmentation of manufacturing
process.
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b33306dM LOGIZIB0: ¥I6JOMN3( BHALIGLABN, 33MBMAN3IEHO FMVIW,
63CWJI0, bdGARIBION, bLdoMDM() 3HMUIION

bodmgomgoal  bogmpbmg ©edmznwgdnmas  mbgoabs
©d> dobo égbndlbgdal bobabbdg. sdogmd, smzamgdgmos
0705083@(4)«)33 05@3[)0(4)03@0 60(4)30)360 (‘73(’5)080@2‘]6’)0@
3gnmogbgh Hobdmgdal g3mmmgndagnsl, Gog gnmabbdmal
06930l @oggel, dabo Ggbgdlgoal Gogombommé godmyg-
bgdobs @o gomdzmdgbgdam  33moghatdmgdsl. 3 dndbaa,
0796900l 33moghacdmgdal 3bmgbo dmambmgl ob Esatmgqh
930mmg0é0  bobhgdah bmbddsmnda grbdzambathgds, ob
00930630l ol mg0m0gbl mbstn, Gopgeb gl 130bslz-
bgmo bedmgopmgdal boddsmaba shbgdmdal, gobgnmaebrg-
d0bo o g1bgznmbatgdal o730mgdgma 8mbgdbaga dobmdes.

dmbgobngn  bgbmblgoal  gedmggbgds  Habdmopggbl
076900l dogmgdal  sogabgdel  badmgepmgdal  dmmbmgbo-
™g0900b 0b()9ébg30b s 3dogmagamgdabomgals.

3da500m7mo, d9dmbogmagdabs s boggmal fégdcmbgals

B6oE0mo 93mbmdogydo dmpgmo bobsda 1, gobempmal
30badgmébgmdgdab, oédgonbs s ds3éal dgdwggn adggdab
16009603930 ddgoqdeb:

3. 439 89dmbogomo nbobrzgds (s nbobgdo );

3. 56 56bg0m3l baghmadmbabm gogébrmds;

3- doEgdgmo dmpgmo hokdmapggbl hozghom mgom-
18é1b39m3gmagm bobhgdab.

o7 30bggmo mbo ©sdggde dobomgdos g3mbmdnzmé
obo0ddn, 39badg dobowgdas sbobszdebabo dmdno.

930003030 godmgds b dgqbobhgde sngml - Hob-
dmgds o dmbdobgds. mommggmo  domgsbo  dobsdab,
0bd 0h0doE 0ggbgdl gobrgdm Ggbabligdh s 4dbal ,botkhqb
3bmendhgdb’ - bobhgbgdl, GmImgdag  Hobdmopgzgbab
g3gma Bodab dogygérnamad bdbhebiosl, (b7dbhebgno-mon-
26lbg30mn, gggme bogoabe s dmgmagbal dobggmbogdggme),

35dmbagmgdabs s bozgmab Hhgdbmbgs (babgmafagmb bmmab gsmgsmabfebgdem). bob. 1.!

MH9LyOLYOOL
05BM0
1
2
BoOIYPOO 2°3bobagd B053(™Mds  2003bobado 806599)@Bgemds
A

DoGR YOO (05 JdLobEGgds
v 2

Logdmbenol dsboto

1. bobzgdo; 2. 6gbnhbgdo; 3. gbmdbgdn (dbmds, 3030¢oma, bodghobdgm 3boén); 4. bgbds, 3bmgbhn, dmggds, bgmagsbo;
5. 53mboggdo gognmgnweb; 6. bagmbgmo o demdbabmérgds; 7. bagmbgmo s dmdbebybgds; 8. bsdmdbdobgdme badzgda.

L A. B. AHUCMMOB DKOMIOTMYECKUI MeHedKMeHT Poctos- Ha- [loHy ,deHnkc” 2009. cTiol3
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bomdgmog dgadmgde gadmgbdsgnmoe agmb shdmbegbmdo,
hodg9dmmo agmb hyamob mdngdhgddo sbps gebmoggdmamon agml
boowagdg ob bossgdo.

db0336gmmgeb  89doggbgm ,botkhgb  3bmondhgob
Po6dmogqbl ogtgmgg 9bgbgghognme bobhgbgdo boodmb,
5803(4)05, 3086003(4)0 33@0[), &)0@00{1003](4)(060[), 306(4»300[) o
5.9, boboo.

db0d3bgmmgabo  GomEgbmdal  dogyghnagmba  bobhg-
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SUMMARY

The usage of natural resources is to consume the natural
resources to satisfy the needs of the society.

At the same time, the traditional economic model of the
revenue and welfare of the goodness suggests the interaction
of household, firms and market access.

A. All revenues are spent (not stored);

B. There is no international trade;

C. This model is a locked self-contained system.

The economy can be divided into two subsystems - pro-
duction and consumption. Each of them directly or indirectly
uses environmental resources and creates "waste products"
that contain all types of material substance (substance-Lat-
in-origin, which is the basis for the first basis of all things and
events) which can be exhibited in the atmosphere, discharged
into water bodies or be deployed on the soil or in the ground.

An important component of "waste products" is also en-
ergy wastes in the form of heat, noise, magnetic field, radia-
tion, vibration, etc.

A substantial amount of material waste can be returned

180

to production, and the rest is partial. Energy wastes can also
be used as partially.

If the economic activity is within the borders, the
environment has the ability to absorb, pollute and waste to
assimilate the environmental system without damaging it
then the ecological-economic damage will not arise. In the
case of economic activity the balance of ecosystems is broken
and the ecological economic consequences of negative
ecological-economic results are created.

Thus, externals (externals, which are not taken into
account by their implementers and therefore do not affect
its decisions) regulation of natural usage of processes seeks
to interfere with the state's interference in the market
economy by means of administrative or economic leverage.
This can be explained by the market inefficiency, due to the
impossibility of self-regulation of ecologic-economic systems
at the expense of natural market mechanisms, as well as the
peculiarities of a number of countries that are due to certain
stages of their development.
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obbbab.

d3-20 bomggbol dgmébrg bobggebdn d33mgg06-gbagm-
mmggdo gobabomogbgb bomahadgl @abdmBagagha s@ho-
37300b 030mbdG0bom s 9393906 93wbgb bopobndal Hob-
dmd8md 3089893l 1d90)gbow Fom3g s@adnsbgdmsb s dom
3060 0030898769098000b [12].

bomatndal gbo-gbmn gbogmmmgondn sbbbs godm-
d0bobrgmdl dohogenal mgménnsb. bomedadal gbodem-
mmgohn mgmbogdo 3b0d3bgmmgeb fomop smdmizgbobgb
©d gobg30m0bhbgb dmingagoal gabbbgsggdnmo aggdnwsb,
Gmdgmms dmbol gebboznmgdnmo spgomo Tdabogh gmb
o(h30bbembol (John Atkinson, 1946-2017), pogo do33mg-
mobab (David McClelland, 1917-1998) ©s bbgomo dgbgo-
™g090bo s 0@gg3b.

2b o(h306bmbo [2; 3] gobrommdws, 63 s©sdnsbas nboo-
300700760 3obbbgoggogde gobadabmdgogb swadasbme béseagel
60&)80@360[) 80@6330[)335, @magq\nbog dob ,,60@80@360[} 80@6330[)
dodnge® (“motive for success”) oo o facmdodgdmm-
o0l ob0Egdolizgb bhdsggel by ,Hocmdatygdmmdabogeb magals
©30hg30L Joge” (“motive to avoid failure”).

©. 3033m9mobeo smnatgdps dmingoEndn dmmbmgbal
bod babglb, dmgmbogss dmmbmgbs domongmgdeda (dogme-
199306396 Lhdoggs), dmmbmgbs  (3bm3opmdsdn (bt~
330 3m37mobhmdab3zgb) o Hohdso()gonb dmmbmgbs (bhéeggs
hot3og00b336).  @gger  Bo33wymeboab  dgbgrymadeo,
Po6dohgdabzgb bhtwoggs Hobdmagqbl dmbngodmbl Hoékds-
Hdmo 5sd0sbgdnbomgal, 35806 Gmzs sEadnsbgel, Gmdmagdag
bopatndgda (3bmgbhmdgh, bozmgdep ohnsb anbihghgbgdamo
53 dmhngohmbon s 533me36909b bozmgd dmmbmgbols Hoérde-
tH9dab domhggal omE0mgdmmdsdn. demmgom gb®  EoE
dmhogodedl Habmndathgommdal dodn fobdmagqbl.

0333060 dogmds bopatndgde dgme sodasbos (3bmg-
Ggdabo s domn g3ggab goboggde gebgznogbgds Bogs ob
©0b3mBogomé shndmz0sb, Gmdgmog s0g0398L s@adasboo
93930b doo 30bop obsboomgdmgdmsb. 83 mgombeddaboom
©oh0d  0Eadnobms  3bmgbgds - gb obol doma  doboo
dobaboomgdmgdal  mogobgdgbhgdems @s hggggoab 8gmgae:
©3600 5©dd00bgdl 06 goshbooo Lhboggs Hobddstygdabzgb o
o6 dd3m dmmbmgbs, Goms Jmbpgo gohzzgnmo dowhgggon,
Gob godm abobo 596 50fg396 Ma3b bowsbndgb.

atnd  sEadnsbms  J3930b  mogabgdntgdgdel  Bgdc-
33 oblbo 73038060930 bodgopnéd shbednpesh, Gmdg-
™o g7obbdmol, Gmd spsdasbgdn mgdnmmdgh gowohygg-
Homgd93L 30bbbgaggomnm 3000693880 s macnda ssdnobgde
3bmghmdgh  sbobgmbogbgm  30bmdgddn, Gog  gogmmgbsb
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bodmoga®  oh®d7E00b mgménsboob ddnpbdmp  vbal
0030380698710 83mf1t 3000 M30030bHGMMl Mmgm©as.

3. 3dmfhyhzs00 (33dmgapzapn)
030030bhGmmab mgmbos

bodmagenéa sdéadnznol mgmboal megabgdné 3egbdg-
3ol o gomédaggdel fobdmowggbl, 9.h. sdmbybzgsa
(3odmg0h3900) ®gz0m30bhbmmal ®mgembas (“depleta-
ble’ self-control theory), Gmdgmog, sghgogg, smoatgdl
30693mb  Bggogmgbol s@adnsbms 393089 ©d doo dngh
3°©h93000w 909000 dogdedy.
begooemnho gbogmmmgoal Hoéddmdooggbmgdds go-
bogomobgl sdmfabgern (3edmagahgenn) mz0m3mbhbmmal
0g0mé0s d3-20 bomzmbal 90-0b Hmgdda. qb mgmbas godmd-
©0bahgmdl 03 gobonEaEsb, G™3 sEsdnsbgdn gobogwnsb
30bbbgaggdnm bybgomms ©s Hobsomdpggmdéng dobihée-
390000 B335 gbob. gb bérgomagdo s dabhitrsagdgdn bdobop
Poboomdggmotng babnomb ofatgdgh, gbma dgmbrgh dnbal-
306 godmEnob s 5©adnabgdn adxmgdnmba 0ébash o3mbhéem-
mmb boggmebn bybgomgdo s goszgmmb sbhggeba bozmms
d0bpéroggdgdl Jertonl. ggbogmmmgqdn gobobomoggb #dggset
26hg30bb, Gmgméys Jnbogeb 3mbamadhb [14], Gm3gmag 7bos
0gbob goodbomo 30336mdobmmo 96 HbMghoEsdNImdn
3°©h93000wg0900b dogdol boggdgemby. bimo gowahiygy-
Bomgdal  dowgde  dmombmgl  bgdabymaal  gedmygbgosl.
dogbod, bmgmb gb 99b39603gbdmma 33mg30b boggmdggmdy
0gm  sedmbgbomo  dg3bogh-gbodmmmggdal ggmaal (Roy
Baumeister, Ellen Bratslavsky, Mark Muraven, and Dianne
Tice) [4; 13] d0gb, ®30030bhbmmolb gobbmzogmagdabals
oo bgdabygmaal godmyqgbgdabol spsdasbl Ghgds bszmgde
dogmo, Goms d0dobmmb mgomzmbhédmema bbgs 3bmdmgdgsnl

gowobafiggamoe o dggfoboomdrgamb 3rgbgdgeh-

96 gbogmmmgogbo  sedmbgbs  agm  30dmyqbgdmmn
bomatndal ggbmdgbal o ®abd sEadnsbms J3g30b goggdo-
bomgab. goboblgdn bobommggdal sbbgomdabol, watndn
5030007980 babr20396 o domalbdggel g3nbsblgba dbmdmg-
d00b go@abofygghe, “og sndymgdl dsor o3mbhbmmmb
00300600 dbogomo bybgamo o doopmb 303dbhmdabmo
3000093900 g0900. bomatndgda dsbemghgdn dobrgdo ndmemg-
Ombo  0b0ob  godmobobmb  bgdabymas abgoma  gmggm-
omogho s 3bmghgdabomgal  Hggmamgdbngn  bozombgdals
3000300bocgal, GmImgddgs 7gdm dgdmgdnmn spadnobgda
boghom 56 godbmogb'.

mob0dn  dadasbgoals dogmabbdggs hggmmgddngo ggabeb-
bbo  gowahygghomagdol  domgdabols amgel  gbagmmmgamén
b gmbgdbngn badrzgdals bobgh  gmggmemogho  gabsblahn
doombmgbgdl  Febral  shhggebol  gozgogdabomgal.  8dzgebn
dogmalbbdgge o6l Eedmmgmo, gedmandsamn spadnababomgal,

0h393b 09300 30bhmeEmal 3gbabhgdebs (s3mfnégel) s g3om-

135300000, 0ahndn 33060 gadbml 1yomb o7 5 Bgomb bogaba (b
bomadadm, ob bbgs ¢od) s Gadg 7bos mggal gobn, Hd gb geszgomb, d5dab
603> dpoEsbo ssdasbabsmgal sbgmae sbBggebo sé gab bygbhmm.
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3900l adggdel: oodnsbgdn bpgdnsb bozmgdop 7batnsbgde
00703096 307bg390L s 330l godm 0mgdgh ymgga dmdrggbem
3o©ohy3ahoegeeb (30bboggortgdem, s gb goafiyganomgds
gbgds  dmdsgoemlb) 0ddmembombor ©d  EsTEI3bE, bdabop
Ggoemé0 s7300mg8emmdab bahobssrdpggm.

0300030bhGOMmlb  Mgmb0s  sm0sbhgdmos,  bmgmbs
gbodommggonl qoopgbo Hsmoma sEednsbms 3gmampmgm-
dabe [5,33.1] o bomatndalb 3gmoghacddmgdal, 1330039mq0b
39390000.

33960306 gbngmmmgms sbmgosgeal (APA) 33039000,
d3-20 Lomgmbob ©adogal Lomadodabs s  3gmompmgmdal
00dds o@phgdms bhghgmhndanéd babasmb, Gmps bopaéadals
36bgdmde dnghgérgds wob0d ssdnsbmes dobop m3abgdgdl s o6
beognagmo-g3mbmdagné bhbmddmégdbe oo bobhdgeb” [3,33. 2].

4. abhabgnhgdab mgmbias

o7 d9-20 boyznbol  ©odmggh  bowobedal  gbogem-
mmgonhn  mgobogdab  hobgge  bopebdgbmob  dédmmal
3bm3mgdgddn ddoEbme obol s393d06g0mmo sEsdasboo
93930bs o dab dobo dsbsbosmgomgdmeb @s s Gondyg
3oomodogné, 93mbmdaggdh o bogosmné 3boEgbgdmeb,
21-9  boygnbob  ©sdpgal dpgmdatgmds  Bgopgems s
bopobodg gobpo Tgbm  gmgmabdmdzggmo  3bmdmgds,
bodgmog gedbgds  gobbbgoggdnem obbbab. o3 3gbampda
gomndpgds  9.5.  wabhobgadgdal ogmbas,  Gm3gmoag
3obabogmagl bomaéndglh, bmgmdl godmEamzaggonmo gmobolb

gbodommgogh  3bmdmgdeb.  3moboddal  gbodmmmgenbo
ogméaes  (psychological theory of classism) bopatodal
o7bbgmMgdgem  303mb  bbbal bado  bggadnméde 3d0dgBam,
bmgmboges  bhgbhgmpadgdn, 3é6hdgbs o ©abdebge-
Ggds [1]. 3mob0ddol  ggbodmmmgonédn mgmboal msbsb-
do, dopomo gmmobolb Haédmdspggbmgdn gdmizonbde s
godognbop dngboggh bogmmod moglh oby @abebgatgdol
obgbgb @odomn  3mobal  Hobdmdsggbmgdabogeb by
®d60d0  50d00bgdabogeb, 939096  doknghgdl,  Omdmg-
003 odm0gbrgogh 3mebmdbng Hmsbsbfmbmdsl, Bpmmaggb
Gqbmebgdobodo Homdal ©s bgmb 7hymol  bomacndal
3006353930b. 3010830 gbogmmmgonto mgmbos gi7dbgde
0©gob, Gm3 d9dmgdymgde/dpnpbgdo dgabgdnmo ymagb
00030060l goblbgoggdam  30()93mb0gdse,  bmgmbages
©d0dm0, badmemm s doamo 3mobgdo s dodebpababmmop
Bomooggh odomoa 3mobgdal fobdmdamggbmgdal fzpmdsls
Gqbmebgdoboda [11]. odggoto, dpopbgdn 3o0déHgdmmop
039896 0608 500300693l bowatndgdo s 3B&HTb3gmymaegb
bognmeé 30bhbmmb s domongmgdsl g30bmdazedy.

©ab3gbs

3360300, bopsbdg vé oénb dbmmme dgdmbogmoabs s
bbgs doghgboommbn Ggbmdbadab, gobsomgdabs o bodmde-
mado 1badrgdal 3d0b0bmde, 3édg b obab dsgpbmmmap
3o00hY39h0emgd0b doegdals 3embgddnga (dgbeematn) dmpgmo
©d beogoagmgbo hobdrarmammdal oz 08mmabgdal boggmdggmo.
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SUMMARY

Poverty is one of the major problems that is faced
by the modern society. The representatives of different
fields of social science investigate poverty and develop
their own perceptions regarding to the problem.

Given paper investigates poverty in psychological
theory because psychological factors like human be-
havior, decision-making and etc. could be considered as
one of the most important aspects to staying poor.

The development of psychological theories of pov-
erty runs at least three periods: before 1980th psychol-
ogists were based on the individual specific of poverty
explanations; in period from 1980 until 2000 the role
of the individuals in poverty explanations were added
by situational (social environmental) understanding of
poverty existence, while after 2000 the psychologists
extended the methodological boundaries of investiga-
tions and came to the multi-disciplinary understanding
of poverty when acknowledged the impact of econom-
ic, political and social factors as roots of poverty.

Despite the evolution of psychologists’ perspec-
tives on the causes and roots of poverty, psychological
theories of poverty are focused more on the individuals
and their differences. Some of those theories, in par-
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ticular Intelligence-based psychological theories, con-
sider poverty as result of cognitive deficiencies. Other
theories assume psychological sickness, psychological
disturbance and moral deficiencies as a cause of pov-
erty. For example, based on the Freud’s explanations of
the ego as a part of the psyche that perceives the reali-
ty of the external world through assumption of conflict
between inner and outer pressures, the psychological
theories explain the poor’s dependence on the state in
terms of character disorders of the welfare recipients
and account this psychiatric deviation as the factor that
keeps the poor in poverty

The article studied various theories of poverty such as:

1) Attribution Theory that is divided into internal
and external attributions. Internal (dispositional) attri-
bution explains human behavior by personal character-
istic and possibilities of an individual, while an external
(situational) attribution is based on the situational ex-
planation of the human’s behavior;

2) “Depletable” self-control theory represents
the conflicts between the aspirations and abilities of the
human being;

3) Distancing theory which determines poverty as
a psychological problem of separated classes.
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hbpommgo 9396030l msgabigemo  godbdmdal  obm-
30og0o (NAFTA) pooblbs 1994 Hambos sgbhmasbgdl odd-b,
30boabs s ggbozol. dgomebbdgdnls dogmedn gbgmal 893wga
3o0193@s 7dg¢hqbo bodebogm s s@obsdebagm dsbngbg-
00l 23 g399obals Bméabs. sbmgosnsd 3b0dgbgmmagbaw 3gmhym
bgamo Hg3é bobgmdfogmgdl dembnl go3érmdal 3omdaggdol
oo 0b39LhnEngdab dbob.

boggma 560l Bogamnmn o7 b sgmo boggmal demiebs

3g97dmos  mogobngee  godbmdal  Hgzbo  d3ggbgdabomgals.
dobgoogo boghel obbgdmdal 24 Hmabs b joo@qbo

39093900 307060 gt 399bgeb, 3oodoboob hyzéo g3gybgdob
dd3, 393 dmbobmgdal gébo bmmdg, gondobs @obogdgds.
boggdho 060l dogamoma, bmd msgabggam gogébmdal odab o
996930 demdogoma. Lbgoobbgs 33mg3980m 1993 Hmneb
©oboddgdnmms bompgbmos 40 dmb ssdasbom Fsndabs.
16> 000badbml  bmd, 0330l bobagmbal  gdbdmébil
dmgmmmds 30bosdn 1993 hamb 100 dméro 538 pmmashapsb
2016 Hgmb 267 dmbe 933 pomehedpg gondebps. bomm
d99bozedo — 142 dmb. Eob 498 dmbe 933 Emmobedpg;
0d3-0b 0d3mbhol doggmmds 3obsopsb dgeggbos 1993
gl 111 dméb 533 Emmsdl, bomem 2016 Hgmb 278 dmbo
533 Eommobl, bomm 3gdbozneb 0d3méhn — 151 Jmbo-psb
572 b 598 ormobodg. 394bnzeda gmggmo 3g-4 bodgdom
0©gamo gdbdmbhdge admznEgdmmo.

gbéogmo 011, 33.5.]

NAFTA-b oo dboboggbs odgb 0d3-3n (sbggg
30boabe s dgdbnzadn). 2017 fmab mgdgégamda hogégdnwmo
Gallup-ob godmzombgal 0sbobdo, ©dgénzgmgdal 70%-3g
dghdo gobobops, Gmd NAFTA 30630 ngm 33-bogab.

gbbogm N1-80 dmggdnmos 0bdgacsnsdo dmbohomy
bodogg §93®0 d3g9bob dobrnmspn g30bmdngmén obagopm-
6gd0. boomgmos, €Gmdbadngg J3ggbabmgal Hobl sEgdnma
390093930 bg dogomomop, 533-3n dmbobmgmds 071994 Haamb
do00g9bos 263 dmb 3031, 2017 fgamb go0deérs 327 dmb-dey,,
9903080 — 92 3mb b s 129 3mb-3rg, berewe 30boodn 29
dmb ob 37-3mb 30393@g. beodabagmba 3d3-0b dmggmmds
583-d0 1994 gl 7,3 (hérmb 233 pmmshopsb 2017 Hgmb
194 hbmb 033 Emmobodpg gondobps, dgdbnzedn 0gngg
doh39b939wm0 — 508 dmb 939 Emmshapsb 1148 dméo 233
OmMhddEY, bomm 30bssdn —548 dmb 933 mmahapsb
1627 3o 939 omobedog gondsbo.

098-30b0@0b  bogabrgm  bogedbem  msbsddbhmdmmds.
39boo  083-0b 39-2 13bbgaemgbo  Logedbrm  dabrhbombo
93990600, 2016 Hgml dbobrggol ol bogmbmoo bagadtm
06mbged 544,9 dmbo 893 Emmoboal dgopgabs. dom dmbol
033 9qbdmb o 30bssdn 266,8 b bogdmbmol addmbdn
30booEeb 2781 dmbo 93 pomoba dgepgabs. dd-b
3036 m30b gg030H3do 30bssbemeb 2016 Hgmb 11,2 dméo +33
Ommab0 dgop3060. Fbobrggdl Jombals dmdbobmdrgdnm bogsdhm

994boznb, 336300bs @ 33T—0b InHomin g3mBmIninGo oboniidmAido
1994 ©s 2017 Fergdo

Mexico Canada United States

1994 2017 1994 2017 1994 2017
Populatien {millions) 92 129 29 37 263 327
Neminal GDP (US$ billions) 508 1,148 548 1,627 7309 19,371
Neminal GDP, PPP Basis (LUI5$ billiens) 790 2372 654 1,671 7309 19371
Per Capita GDP (US$) 5499 8,890 19.914 44,415 27,777 59,332
Per Capita GDP in $PPP 8555 18370 22,531 45,630 27,777 59.330
Exports of goods and services (% of GDP) 14% 7% 33% 3% 10% 12%
Imports of goods and services (% of GDP) 18% 9% 32% 34% 1% 15%
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dgqdboge 083-0b dg-2 mdbbgomgbo bogegérm Ssbpbocmbns,
dborggdl Bmboal bogedérm démbged 2017 Hgmb 557 dméb
003 Emmahn dopgnbs, vdgoeb 53d-0b bogmbmal gdbdméo
243, boreme 3d99b03000b bogmbmal 033mé@ds 314 dméro 39
mmahn dopgabs. 3batrggdl dmdals Jmdbabrbgdom gogéomdal
dogmmmded 2017 Hgmb 59,5 dmb 933 pmmosdo 3gopgnbs
(2016 fgomo — 53,4), sdgesb 598 dmdbobyégdab gdbdmédn
33,3 dmbr 933 mmatn, bowme dgdbozoweb dmdbobyéhgdals
0d3mbhn 26,3 dmb e 939 pmmahn 3gowgabs

dggboge 8d3-0b dgemérg bogdbdmb e J399sbss. 2017 Hganls
533-0b bogmbemal ggbdmbdds dgdbozed 243 dmbro Emmahn
390008060, (o3 Hobs Pgmmeb dpobgdam 5,8%-00 dgdns (13,3
dogmootopn), bomm 1993 fgmmeb Bpsbgden 484%-0m
3986 0mos. 3gdbnzedg dmeal 833-b Jogmasbo ggbdmébab
15,7%. 0d3-0b dmdbobjbrgonl gqdbdembdds 3dggbazeda 2017

389—0b bajmbmom Lagakgm 3336mds NAFTA-bL 4379690 mab

(demtr @ 339 @memifao)

3363@3 Loz NAFTA
faeo gjbimmao odimAao bigiFhm gJbimman ndimmao bigigcm gdbimm3o odimMm3o bigidchm
bigm@pm bim@om biggm
1993 100.4 1.2 -10.8 41.6 399 1.7 I151.1 9.1
1994 114.4 1284 -14.0 50.8 495 1.3 165.3 1779 -12.6
1995 1272 144.4 -17.1 463 62.1 -15.8 1735 206.5 -33.0
1996 1342 1559 -21.7 56.8 743 -17.5 191.0 2302 -39.2
1997 I51.8 167.2 -15.5 714 859 -14.5 2232 2532 -30.0
1998 156.6 1733 -16.7 788 94.6 -15.9 2354 267.9 -32.5
1999 166.6 198.7 =321 86.9 109.7 -228 2535 3084 -54.9
2000 178.9 2308 -51.9 1.3 135.9 -24.6 2903 3668 -76.5
2001 1634 2163 -52.8 1013 131.3 -30.0 264.7 3476 -82.9
2002 160.9 209.1 -48.2 97.5 1346 -37.1 2584 3437 -85.3
2003 1699 221.6 S1.7 97.4 138.1 -40.6 267.3 3597 -92.3
2004 189.9 256.4 -66.5 o7 155.9 -45.2 300.6 4123 =17
2005 2119 290.4 -78.5 120.2 170.1 -49.9 3321 460.5 -128.3
2006 230.7 3024 -71.8 1337 198.3 -64.5 3644 500.7 -136.3
2007 2489 317.1 -68.2 1359 2107 -74.8 3848 527.8 -143.0
2008 261.1 3395 -78.3 1512 2159 -64.7 4124 555.4 -143.1
2009 2047 226.2 -21.6 1289 176.7 -47.8 3336 4029 -69.4
2010 2493 2776 -28.4 1637 2300 -66.3 4129 507.6 -94.7
2011 2813 3153 -34.0 198.3 2629 -64.6 479.6 5782 -98.6
2012 2927 3243 -3l.6 2159 2776 -61.7 5085 601.9 -933
2013 3008 3325 317 226.0 280.6 -54.6 526.7 613.1 -86.4
2014 3lze 3493 -36.5 2403 2957 -554 553.1 645.0 -91.9
2015 280.6 296.2 -15.5 2357 296.4 -60.7 5164 592.6 -76.2
2016 2668 278.1 -11.2 2310 2942 -63.2 4978 5722 -74.4
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Paamb 33,3 dméradl pmmodn 8gopgabs, G, 2016 Hgmomsb
9otk g000 3,8%-0m dgdhns (1,2 Jmbr 03b emman), borene
1993 Pgmomeb dgoatgonm dgphas 220%-00.

abggg 3gqbogs 933-0b bsgmbemals 0d3mbnb 3mbac dgméyg
q43990b0s. 2017 Hgamls 538-80 bogmbemal 0ddmébds dggboze-
©ob 314.0 Imbr 598 pomobdo Bgopgnbs, Gog 2016 Hgmomsb
ok gdam 6.8%-00m dg¢0s ( 20.0 dmérp 593 pmmoda, borgam
1993 Pgmmsb dgoatgonm 687%-00 dgps. dgqbozedg dmpos
5d3-0 bogembemal 0d3mb b 13.4%.

3994b030eb 533-dn demdbabydrgdal 0d3mébpds 2017 Haml
26.3 Imbo 0d3 powmobo dgepgabs, Gog 2016 fgmomsb
3gpobgdon 6.9%-00 dghos ($ 1.7 dogmostopn), bomm 1993
Pamash  Bgp0bgonm  osbmmgdne  254%-000.  dboérgqdls
dmbob  obggg  dobdhednbo o dBobas  bonbggbhogom
00b033bmImmys. 3d-0b 30bradnbo bmmba 0bgqbee-

3bboa 03 [4, g3. 37.]

309806 dmgmmmded dgdbozeda 2015 fgmb 92,3 dmb
0d3 Emmoho dgopgnbs, Gog 1993 fgmomeb dgoobgdom
30dhEomos 610%-00. dgdbogn®ds 370-93ab dmEmmmdsd
5d3-30 2015 fgemb 16,6 dméro 38 pmmato dgowgabs, o
1993 fgmmsb Bgpsebrgdnm godbamas 1330%-00.
NAFTA-b bopogm bagzombgda. 3bmdomas, bmd NAFTA
5d3-b, dgdbozobo o 30boal dmbnl megabmagem gogérmdols
0030mabfobgdl, Gmdgmbsg HGeddn dnodngom  v3ba¢0-
39000 gsbboznm®gdom obhggbgoal Hob. 0d3-b 3bgBowgbrob
30b3bowgdnm, NAFTA 53960316m 308bgbbe o badndam dogmals
B0obl 0ggbgob. 6o sm0badbmb, bmd 533-do 36 gdowgbenb
06Bg3b930b  893pgz 983  dmbommebgmmsb  gpsbgdam,
bogmgdoe  3hmpgdaombabimé  dmmagnzal o@obgob. dog-
®od, aboggboEnsdy hobdmmddnma bophygoh ©bmb 033
369800gbhds (hhod3ds swbadbs, Gm3 fobs dmobdg dbe-

338 dwo—gdo 23B300aks o Bndlo gadn
1993-2015 Forgddo (Benb 333 @oumifio)

Famn JiBipafan dao—do 183 dan—pdo  Gadbogao Jao—to Jdd—nl dwo
sdd—dn SBspadn sdd—dn Angdun gsdo
1994 41219 74121 2085 16968
1595 45618 B3,498 1,850 16873
1996 54836 B9.592 14 19351
1997 &5,175 6,626 3100 24,050
1598 TLE5% 98,200 2055 26,657
1999 0,559 119,550 1595 37151
2000 114309 132,472 7442 39352
2001 92420 152,601 6,645 51544
2002 91529 166,473 7829 56303
2003 95.707 187,953 F.022 56851
2004 125278 214931 7592 63,384
2005 165,667 231,838 3,595 T3 687
2006 165281 205,134 5310 82965
2007 01,924 250,642 8478 1046
2008 168,745 245,483 8420 87.443
2009 |BB.543 274,807 L1 84047
010 192,483 295,206 10,570 85751
2011 05235 330,041 12,500 85,597
012 214314 368,707 12751 104,388
2013 237 989 370,259 15,B5% 86433
014 157,142 358,452 16,567 89,650
2015 LB 572 352528 16,597 92812
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mmE 033-b bogedbm-g3mbmdnzmn 0bhghgbgdn mbos agmb
©09gbgd71ema ©d 3bmbgd3bombaddl g3mbmdazgbo boéggdmal
deobo dg7damos.

d99bogal domegéhrmdal Hotdmdapggbmgdn dmbsbmmgdn
0600b, 6 3h9800gb() ()6933meb NAFTA-bawb (Aéammgm
33960306 mog0bmgom0 30dbmdal Fgoebbdgds) ws30gdnbrg-
000 bgamobaemo domadatrs3gdgdal gadebogs 3gbadmgdgmas.
o1dge doo 0dgbnggm  3mmggel dgbogbog 13degbnsk: o6
©0ohbmo bodogm hakogn, Gmd bagsdbm haboggon mbagg
dbacrgl gobgmag00 g30bmdznd 909393 dermobb.

bodndom spgamgdal got3393mn GomEgbmds sdgéhn-
390 dmbabmgmdabmgal bsdpgomsp ©szobgm0s, mdge
0dol obg dobhogor mgde oé Jgndmgde: 33-ab bbgoabbge
3393900 dobgog0m, bogheb dgdwgg, badgg dggggbedo (3.
3. 089-d0) 40 dmb dgyn badndom sgomn dgaddbs o gL
NAFTA-39 306@a306 60l podmzopgdgmo.

ool dbbog NAFTA-m0  babggdgaml  s3dgbozmmn
053—360, 305[)03307@35007 30 030«)860(4)80036@360 0{93635,
Godmgdog d99bozado 0ogy d7dabgmlb dobonge dmmmmm-
09b. 3g4bogodn Logmbmol Hobdmgds ngém osgo gogde.
3qbodadaba, 83g¢n39ma dmbobagmds 3gqdbnznwsb 0ddmédo-
Ggdmm bogggol, @obbogdgmbe, oghmdmdamgdl o bbgo
bogmbgamb a3¢m bgmdabofgpmad gebgddn goommmal, msgab
dbbog bogyihol bgmdg3bmmgonl gewebgpgs dom bagmbgmbs
© dmdbabmyégdel gomdgadrgdl.

003, 30boabs s dggbozal godéomdal dababyéogods
3obobopgl, Gmd  bodogg  dgggbolb  domogbomds  FBoos
dbdotgdnmo 0gdbol bogedérm dmmodebozgdgdal dbmiqbo
©d dmbpgl Fgmsbbdgds gobobmmgds baggmoba dmdomadgqdal
bobobggdmm. dmmodedszgogdo @sohym 2017 femal 16
0330bhmb, 3ogésd dmmmdpg gogh3zggzgmos NAFTA-ab
30bobemgdabs s dmEg®bodsinal 39bb3gdhngs. magab dbbag
3h9800gbtho Héoddn goboghdmal NAFTA-ab 3bahozob oo
0dob badgabdol Gmd s3b ofgb domoma bogadm ©ggaEado
d94b03obmeb. 2018 Hamal mgdgbhgomda dsb gobsgbows Gm3d
0y 833@0)363@0 3@0@360 33(4) 330006[)3(9360 850(4)3360305 ol
39hy39¢hb NAFTA-b bgmdgzéommgqdob.

0d3-b  30g80gb(ds, mbimE  (Htheddds  dgbadmms
Pépommga 8dgbh0z0lb mogabygemon gogbmdal dgmebbdgde
(NAFTA) smobr goobobgadmoagmb. hobabaséhggbm 3033sb0als
dbgmgmmdobols dob NAFTA-L ,obhmédosdn gggmedy 3o
bgm39367mgde” Phmes o mgmé bobmdn qbgmoal d9dwgg
3oboabe o 39gbozal  Pdommgl  Hobdmdapggbmgdmeb
96000 dnmadadszgoab dogasl domzs. m1dze dob d9dwggy
dmmadatiszgonl Godwpgbodg 78ggam Gomboo gondsbms.

(60330l gobbowgdnm, NAFTA +83-bmgals dmdgzgonsba
bgmdg3émgdosd  sbab. dabo  8B3bom, gobbeggmbgdm
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bobggdgaml  dgqbogs  0mgdl, Hmdgmog  0dd-b  badndom
2080 g3l 0bmdg3b.

Béroommgm 53960306 msgabrgama gedtmonl dgmebbdg-
ool (NAFTA) bgmo 23 femals §ob dmghgbs @s dob 383,
30bos @o dggboge gosgbhomnsbs. 983-bbogedbm  damogb
0bgm®oo0m, smgymmdnn  dogmombo  bedjdeem  sEgamo
399b0zoboob ©s 3obopobmeb godbmosdyg dobpsdadr ool
©ddm30©g87ma. badndam spgnmgdal b ool 30 bgma bhmbgo
NAFTA-39 bgemdmpgbod 3g7hym.

gbo-gbmn dmsgabo bozomba, Gm3dgmBgs bada dbatg
3gm0bbdgdol g9 obgbbgol, Bgdpgans - bosghmdmaemem
dbhghggmmds o 3odhmds. 3gqbnzaboeb bagsdbm wgaage-
Bob gbo-gbhomn dmsgeba 30b3bodmgbgmo godhmba oghm-
dmdomgdoo. obg dogomama, 2016 Hgmb 8d3-ab gqdbdeméda
dobgebgdabo o dabo bofoemgdal Hoemds dgdbozedo gowgnbo
27,2 3mbo 983 mmabhn, bomm 0ddmbpds dgdbezaosb
96 Imbe 230 Emmebdo, 1993 Hgmmeb Bgpsbgdem d3-
ob dobgobgdabs ©d dobo bohogmgdal gqbdmédpo dgdbnzeda
308k 262%-00 bognm dobadoo 765%-a0.

bodotmggmml odgb bogodtrm-g3mbmdaggbo (s oo
dobhm) bmgbhomdgen boghel hggb d399b9dmeb, eblbe-
37063800 30 dab bbodgzemgm dsbhbomé 533-00b [11], [14].

930bm30zg60  33mg3980b  3b0gmgbmds  dommomgdl
0d0dg, Gmd NAFTA dmdgqgdnsbos Béoommgo #3génzab
930b™30 3000 o H93600 J3996900b dmdomadgonbomgal, doghed
Baobo dooygbs bog atggdl O] 6] [8]. sbggg d0ohbgggb, bed
NAFTA-psb gsdmbgmo ©d go3bmdal doboghgonl sopggbs
106ygmg0mo@ 03mddgogol 933-0b g3mbmdagobs ©s bobgdg
[9] [10]. @mdge, dgqbogs 89360@ TRd® ghon ©edGIMES,
3993060900 badn8sm sgamgdn s dmbpgds g3mbmdnzbo
3éab 399306900 Gmgmbz dmzmggzensh, abg 3édgmgensb
396b39dpHogedo.

0360300  93mbmdngnba  obhgatogaal dgogggde obg
godmaynhgde: gondobps 08d-ab gdbdmbhol Jmgmmmds
5d3-do; gondatops 033-3n 30bo7b0 bogmbmoal 0d3méhds;
30080600 933-0b  dmdbobndgdal  gdbdembpds  30bosdo;
3o0dobps  30boE7b0  dmdbobyhgdal  0d3mb@ds  5d3-do;
30080600 93d-0b 3730-900b JergmEmmosd 3obopado; gsndobrs
30bo@né0 370-930b dmgymmdsd ©d3-3n; gondabps 8d3-ab
9q4b3mé ol dmEmmmds dgqbozado; genBobs 9d3-3n dgdbo-
3760 bagmbmal 033mb(hds; gondataps 5d8-0l dmdbobydgdals
9Jb3mbEds dggbnzada; gondobrs dgdboznéa dmdbabmégdals
0d3mbhds 993-do; gondobos 8d3-ab 3m0-980b dmEmEmmdsd
d99b03080; gonBobs dggbagabo 3m0-gdalb dmggmmdsd 5dd-
do; gondobrs 30bowabs s dggbngal bagsdtrm-93mbmdagméo
0065330 mImmdal dobdhdgdo; gonBdatrps 388-ab 300330bngdals
003300 GomEgbmds 30bswadn s 30éngdoo s bbg.
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SUMMARY

The North American Free Trade Association (NAFTA) was
founded in 1994 and includes the US, Canada and Mexico.
Most of the tariff and non-tariff barriers were abolished
after the agreement went into force. The Association has
significantly contributed to deepening trade between
member states and the growth of investments.

NAFTA is an example of how the member states can
benefit from free trade. Although NAFTA was established
just 24 years ago, the benefits brought by it to the member
countries are quite significant; in particular, gross domestic
product (GDP) of the member countries increased, the GDP
per capita increased, employment rate grew. NAFTA provides
an example that free trade has and will have a future.
According to various studies, since 1993 the number of the
employed has grown by 40 million people. It should be noted
that the U.S. export to Canada grew from 100 million USD
in 1993 to 267 million USD in 2016 and to Mexico from 142
million USD to 498 million USD. The U.S. import from Canada

190

amounted to 111 million USD in 1993 and 278 million USD in
2016; while import from Mexico grew from 151 million USD
to 572 million USD. Every fourth job in Mexico depends on
the export sector.

The majority of economic analysis shows that NAFTA
is beneficial for the economy of North America and the
residents of the member countries; however, it damaged a
number of sectors. In addition, it is argued that withdrawal
from NAFTA and restoring trade barriers will negatively affect
U.S. economy and expenses. However, Mexico will be much
more affected as jobs will be reduced and economic growth
will slow down both in short and long term perspectives.

NAFTA has great support in the U.S. (as well as in Canada
and Mexico). The survey by Gallup conducted in February
2017 showed that over 70% of Americans consider that
NAFTA was good for America.

Georgia has trade and economic (and not only) relations
with NAFTA member countries, especially with its strategic
partner US.
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1. INTRODUCTION

Our eastern neighbours play a significant role in shaping
the European Union’s foreign policy. Its main objective is
to establish new and strengthen existing relations between
the EU and the eastern neighbours by tightening political
cooperation and economic integration. The dimension of
the EU’s external policy is defined by the Eastern Partnership
Programme (EaP), launched in 2009. It covers six countries,
namely Ukraine, Belarus, Moldova, Georgia, Azerbaijan
and Armenia. It aims at making these countries closer to
the EU and ultimately signing association agreements and
establishing free trade areas between the EU and the partner
countryl. In the past, the new binding legal framework for
cooperation has been concluded only with Ukraine, Moldova
and Georgia?. Belarus, Armenia and Azerbaijan, due to their
complex internal situation, have not established closer
relations within the EaP.

On 27 June 2014, the EU signed the association
agreements with Georgia and Moldova. They fully entered
into force on 1 July 2016, but the most important and the most

'https://ec.europa.eu/neighbourhood-enlargement/neigh-
bourhood/eastern-partnership_en (27.04.2018)

2 Michalewski T. Association agreements with the EU under the East-
ern Partnership — selected issues, [in:] Sadowski M. (ed.) Studies on
law, administration and political thought, University of Wroctaw, 2015.

extensive part of those agreements, namely the agreements
on the deep and comprehensive free trade area (DCFTA),
has, in most cases, already been applied temporarily since
September 2014. The association agreements are to gradually
integrate these countries into the EU market. This process is to
be possible thanks to, inter alia, lifting most customs duties and
trade barriers and adapting to the Union standards. In turn, the
EU-Ukraine DCFTA entered into force on 1 January 2016.

The objective of this paper is to assess the impact of the
DCFTA concluded between the European Union and Georgia
on agri-food trade in Poland, including the competitiveness of
Polish food producers in this market. This has been preceded
by a description of agri-food trade of Poland with Georgia,
analysis of barriers to mutual trade and overview of the
most important provisions of the DCFTA agreements on the
liberalisation of trade in agri-food products.

The source of data on foreign trade flows in agri-food
products was the UN Comtrade database. As the European
Union, the paper means 28 Member States. On the other hand,
agri-food products include products from HS sections 01-24.

2. AGRI-FOOD TRADE BETWEEN POLAND AND GEORGIA
Polish trade with Georgia is steadily increasing. A

particularly dynamic increase in the export of Polish food to
the Georgian market took place after 2010. In the years 2010-

Chart 1. Polish agri-food trade with Georgia, in million USD
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Source: own calculations based on UN Comtrade.
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2016, the value of the Polish export to Georgia increased
more than four times, up to USD 28.7 million (Chart 1). Since
2011, Poland has been recording a positive and growing trade
balance, which in 2016 reached a record-breaking value of
USD 21.3 million. Poland exports to Georgia mainly sugar and
confectionery as well as animal fats, while imports wine, nuts
and spices (Table 1). In 2016, Poland was the sixth largest —
after Russia, Ukraine, Turkey, Brazil and Germany — supplier
of food to Georgia. For a comparison, in 2010 Poland was
ranked eighteenth. It should be stressed, however, that in
2016 Poland was the second, after Ukraine, largest supplier
of sugar to the Georgian market.

In the years 2014-2016, Poland obtained from trade
with Georgia the highest positive balance of trade in sugar,
meat and offal and animal fats. In turn, the deficit took place
in trade in alcoholic beverages (wine), fruit and nuts. It is
worth stressing that in the analysed period Georgia had a
permanent deficit in trade in those products.

3. BARRIERS TO TRADE BETWEEN THE EUROPEAN
UNION AND GEORGIA

Tariff barriers
The EaP countries, including Georgia, even prior to the

conclusion of the DCFTA were covered by the generalized
schemes of tariff preferences (GSP), under which the

European Union grants unilateral customs preferences to the
developing and least developed countries so as to support
their development by providing additional income from
international trade®. The basic principle of the GSP system is
to reduce customs rates for sensitive goods to 3.5 pp and to
completely lift customs rates for non-sensitive goods. The GSP
system covers about half of tariff items of the EU common
customs tariff, relating to agri-food products®. This means
that, before the conclusion of the DCFTA, the EU import from
Georgia took place on preferential terms, but they were much
lower than those provided for in the free trade agreements.

Scope of liberalisation
Under the EU-Georgia DCFTA Act, all customs duties

have been lifted in the import of Georgia from the EU. The
EU lifted customs duties on all products except garlic. In the

3 Regulation of the European Parliament and of the Council (EU)
No 978/2012 of 25 October 2012 applying a scheme of generalised
tariff preferences; http://eur-lex.europa.eu/legal-content/PL/TXT/
HTML/?uri=CELEX:02012R0978-201601018&qid=1455871043509&-
from=PL

4t. Ambroziak, Effect of the European Union-Ukraine free trade
agreement on the Polish agri-food import from Ukraine, Studies and
Works of the Faculty of Economics and Management University of
Szczecin, 2017, p. 11.

Table 1. Trade in agri-food products between Poland and
Georgia (on an annual average basis in the years 2014-2016)

HS section export import balance
value in share in % value in share in % value in
thousand thousand thousand
UsD UsD UusD
01 | Live animals 12 01 0 0.0 12
02 | Meat and offal 2.558 122 0 0.0 2.558
03 | Fish and seafood 29 01 0 0.0 29
04 | Milk products and eggs 1,088 52 0 0.0 1,088
05 | Other animal products 116 06 4] 0.0 116
06 | Live plants and cut flowers 216 1.0 25 03 191
07 | Vegetables 37 02 294 34 257
08 | Fruit and nuts 828 39 3,142 36.6 -2.315
09 | Coffee, tea, spices 74 0.4 44 0.5 30
10 | Cereals 0 0.0 4] 0.0 0
11 | Milling products, malt, starch 195 09 28 03 167
12 | Oil seeds and oleaginous fruit 16 01 54 0.6 _38
13 | Plant extracts 68 03 3 0.0 66
14 | Other plant products 1 0.0 0 0.0 1
15 | Animal or vegetable fats and oils 2.138 102 0 0.0 2.138
16 | Meat and fish preparations 131 0.6 0 00 131
17 | Sugar and confectionery 3,549 265 7 0.1 5.542
18 | Cocoa and cocoa products 1,559 74 50 0.6 1.509
19 | Cereal products and pastries 714 3.4 2 0.0 712
20 | Fruit and vegetable products 909 43 115 13 794
21 | Miscellaneous food products 1.474 7.0 13 02 1.461
22 | Non-alcoholic  beverages  and
alcohols 1,651 79 4.806 56.0 -3.155
23 | Waste and animal feedstuffs 1,498 71 4] 0.0 1.498
24 | Tobacco and tobacco products 98 0.5 0 0.0 98
Total 20,959 100.0 8,583 100.00 12376

Source: own calculations based onUN Comtrade.
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import of garlic, a duty-free tariff quota of 220 tonnes has
been established. In addition to the quota, the import of
garlic took place at the MFN rate. Moreover, in the import
of certain fruit and vegetables to the EU the entry price® has
been introduced and another fifteen categories of products
have been covered by the anti-circumvention mechanism
(Table 2). Under this mechanism, the average annual import
volume from Georgia into the Union has been adopted for
each category of such products and defined as the threshold
value. Where the import reaches 80% of the threshold value,
Georgiais required to provide the Union with a justification for
the capacity to produce products to be exported to the Union
in the quantity exceeding that specified in the agreement. In
the absence of such justification, the European Union may
suspend the preferential treatment of those products.

Georgia, which has the poorly developed agri-food sector
and is a net food importer, has fully opened up its market
to agri-food products from the EU. On the other hand, the
European Union has maintained the protection of the most
sensitive products by introducing a mechanism preventing
the groundless use of the preferences granted.

Non-tariff barriers

The free trade agreements concluded by the European
Union also govern the issues other than tariff barriers,
e.g. sanitary and phytosanitary standards (SPS). The main
objective of including the issues governing the application of
these standards in the agreements concluded is to minimise
the negative impact of the existing SPS measures on trade
while ensuring the protection of life and health of humans,
animals and plants. The agreements concluded by the EU are

° They were: tomatoes, cucumbers, artichokes, courgettes, oranges,
clementines, monreals and satsumas, tangerines, tangelos, lemons,
grapes, apples, pears, apricots, cherries, sweet cherries, nectarines,
peaches, plums, grape juice, grape concentrate, grape must.

very similar in these terms. They relate, in particular, to the
issues such as the approximation of the regulatory system,
recognition of the status of the parties in terms of animal and
plant health, application of the regionalisation principle and
establishment of a mechanism to recognise the equivalence
of measures maintained by the party.

Under each agreement, the Subcommittee for Sanitary
and Phytosanitary Management (SPS Subcommittee) is
established, which is a kind of platform for exchanging
information and making it possible to develop a common
position on the standards, guidelines and recommendations
as part of each SPS.

In the EU-Georgia DCFTA, SPS measures refer to the
standards for food and feed additives (i.e.: food additives,
processing aids, food flavourings, food enzymes as well as feed
additives, feed materials, undesirable substances in feed) and
foranimal welfare (stunning and slaughter of animals, transport
of animals, rearing of animals), as well as other measures such
as food disinfection chemicals or growth hormones.

An important issue governed by the EU SPS agreements
is the conditions and provisions for the temporary approval
of companies producing animal or vegetable products. In
accordance with the agreement, the partners recognise the
competence of the EU institutions to control and monitor
the production’s compliance with the EU food safety
requirements based on appropriate guarantees provided by
the party without prior on-the-spot inspections®.

Rules of origin

Rules of origin (RoO) specify the criteria to be met if a
given productisto be considered to originateinagiven country

& Annex VIII to the Association Agreement between the European
Union and the European Atomic Energy Community and their Mem-
ber States, of the one part, and Georgia, of the other part. L261/4
30.08.2014

Table 2. Products covered by the anti-circumvention mechanism in the import from Georgia into the EU

Product category Threshold value (tonnes)

Beef, pork and sheepmeat 4 400
Poultry meat 550
Milk products 1650
Eggs in shells 6 600
Eggs and albumins 330
Mushrooms 220
Cereals 200 000
Malt and wheat gluten 330
Starches 550
Sugar 8 000
Bran, meal and other residues 2200
Sweet com 1500
Processed sugar 6 000
Processed cereals 3300
Cigarettes 500

Source: own study based on DCFTA.
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or region and if the exporter is to make use of preferential
customs duties. According to the nature of the DCFTA,
only products coming from one party may use preferences
provided they meet specific additional requirements.

In the analysed agreement, products originating in the
given country are those which have been fully obtained in
the given country (including plant products harvested there
and live animals born and bred there, products derived from
live animals bred there) as well as products obtained in the
given country and containing materials which have not been
fully obtained there, provided that those materials have
undergone sufficient treatment or processing in the European
Union. The RoO also takes into account the principle of
insufficient treatment or processing which includes, inter alia,
operations to ensure the preservation of products in good
condition during transport and storage.

Geographical indications

The free trade agreements also govern the intellectual
property rights, including the protection of geographical
indications (GI). A geographical indication is a wordy
indication referring, directly or indirectly, to the name of
a place, town, region or country (land) which identifies

the goods as originating from there, if the specific quality,
reputation or other characteristics are attributable mainly
to the geographical origin of these goods. The European
Union recognises two types of Gl for foodstuffs — Protected
Designation of Origin (PDO) and Protected Geographical
Indication (PGI)” — and similar categories for wines and spirits.

The Gl protection is of major importance for the Union
producers, both economic and cultural, therefore in the EU’s
interest is to extend the protection of these names also in
international markets. As of 12 March 2018, the number of
registered food product names with geographical indications
(excluding wines and spirits) in the DOOR database was
1,425. Most protected names came from Italy (295), France
(246), and Spain (195). In Poland, 39 products are currently
registered (8 PDO, 22 PGl and 9 GTS).

Within the framework of the DCFTA, the EU has secured
the selected 805 GIS for food products in the Georgian
market, including six Gl originating in Poland i.e.: Bryndza

’The third category are traditional products, which are designat-
ed as Traditional Specialities Guaranteed (TSG), the production of
which does not have to be linked to a specific geographical area,
hence they are not officially classified GI. Currently, Poland has 9 TSG
registered, while the entire EU — 56.

Table 12. RCA indices for the agri-food export of Poland to Georgia and for the agri-food export of
Georgia to Poland (on average in the years 2014-2016)

Trade of Poland with Georgia
HS section RCA in the Polish export RCA in the Georgian
to Georgia export to Poland
01 Live animals 0.12 0.00
02 Meat and offal 1.10 0.10
03 Fish and seafood 0.06 0.00
04 Milk products and eggs 1.43 0.00
05 Other animal products 0.90 0.00
06 Live plants and cut flowers 1.77 0.00
07 Vegetables 0.08 4.96
08 Fruit and nuts 0.85 19.46
09 Coffee, tea, spices 0.13 051
10 Cereals 0.00 0.00
11 Milling products, malt, starch 0.52 1.75
12 01l seeds and oleagmous frmt 0.10 038
13 Plant extracts 634 0.00
14 Other plant producis 0.68 0.00
15 Animal or vegetable fats and oils 1.18 0.00
16 Meat and fish preparations 0.40 0.00
17 Sugar and confectionery 222 0.00
18 Cocoa and cocoa products 225 0.00
19 Cereal products and pastries 0.90 0.00
20 Fruit and vegetable products 227 1.96
21 Miscellaneous food products 1.77 0.14
22 Non-alcoholic beverages and alcohols 1.13 66.42
23 Waste and animal feedstuffs 221 0.00
24 Tabacco and tobacco products 0.06 0.00
Tatal 1.07 4.82

Source: own study based on UN Comtrade data.
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Podhalariska, Oscypek, Wielkopolski Ser Smazony, Midd
Wrzosowy z Boréw Dolnoslgskich, Andruty Kaliskie and Rogal
Swietomarcinski. In addition, the geographical indications of
eighteen Georgian wines are to be protected in the European
Union. Among the EU-protected Gl there are 3 alcoholic
products from Poland, i.e. ,Polska wdédka, Wodka ziotowa
z Niziny Pétnocnopodlaskiej aromatyzowana ekstraktem z
trawy Zubrowej and Polish Cherry.

4. IMPACT OF THE EU-GEORGIA DCFTA ON THE
COMPETITIVENESS OF POLISH FOOD PRODUCERS

In order to show the comparative advantages in trade
between Poland and Georgia, the competitive position in
the Polish and Georgian agri-food export has been assessed
by means of the Revealed Comparative Advantages index
(RCA). The RCA index is interpreted as follows: if the share of
a given group of goods in the export of the given country to
the specific market is higher than the share of that group of
goods in the global export to that market (RCA > 1), then this
given country has the comparative advantage in the export
to this market. Otherwise, it does not have such advantage®.

Analysis of the competitive position of Poland and
Georgia shows that in the export to Georgia Poland had
the comparative advantage in eleven product groups the
largest of which concerned plant extracts, fruit and vegetable
products, cocoa products and confectionery. In turn, in the
Polish market Georgia had the comparative advantage in five
product groups, including the largest in the export of non-
alcoholic and alcoholic beverages (mainly wine), fruit and

8More on this cf. £. Ambroziak, |. Szczepaniak, Monitoring and
assessment of the competitiveness of Polish food producers (4)
Competitive position, series Multi-Annual Programme 2011-2014,
No 74, IAFE-NRI, Warsaw 2013.

nuts. Both Poland in the Georgian market and Georgia in the
Polish market had the competitive advantage in the export of
fruit and vegetable products.

The trade preferences granted by the EU to Georgia,
which is a small food producer and exporter, had little effect
on the Polish import. What mostly increased in the analysed
period was the import of wines from Georgia. This means
that the import from this country is rather complementary
to the domestic offer and is not any threat to the domestic
production. It seems that there are further possibilities for
the development of the Polish export to the Georgian market,
which is a net food importer, and its residents have a positive
attitude towards Poland.

5. CONCLUSION

The signing of the EU-Georgia DCFTA opens up new
opportunities for national producers of agri-food products
and provides opportunities to benefit from the liberalisation
of trade for both parties. The agreement is expected to act
in the long term, and its positive effect depends, first and
foremost, on whether the partner country actually adopts
and then deploys the EU regulations contained therein.

From the Polish viewpoint, Georgia is not a significant
trading partner. However, for many Polish companies, the
entry into the Georgian market may be a part of the export
diversification strategy aimed at reducing their dependence
on sales to the EU Member States. The systematic increase
in the Polish export to the Georgian market in recent years
may indicate that Polish products are competitive in the
Georgian market and the Georgians have a friendly attitude
towards products originating in Poland. Poland imports from
Georgia mainly wine and nuts, vegetables and fruit, which
complement the domestic offer.
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SUMMARY

The EU signed the Association Agreements with
Georgia on 27 June 2014. Substantial part of this Agreement,
including the DCFTA sections are provisionally applied as of
1 September 2014. The agreements with Georgia have been
ratified and officially entered into force in July 2016. Under the
DCFTA, the EU and Georgia removed all their import duties on
agricultural products. However, it seems that more important
are non-tariff barriers in mutual trade because EU and
Georgia had different approaches to food safety and different
regulations. The purpose of this article is to assess the impact
of DCFTA UE-Georgia on the development of agri-food trade

between Poland and Georgia. From the Polish perspective,
Georgia is not a significant trading partner. However, for
many Polish companies, the Georgian market may be a part
of the export diversification strategy, which aims to reduce
their dependence on sales to EU Member States. It seems
that there are further opportunities for the development of
Polish food export to Georgia. Poland imports from Georgia
mainly wine, nuts and fruits, which are complementary to the
domestic production. It can be expected that Gls protection
may bring benefits to Georgian producers of wine, for which
demand in the EU, including Poland, is systematically growing.
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We analyzed 20 mathematical models used in the
assessment of enterprise’s financial stability: models of
Altman’s five-factor (4 models), Altman Sabato, Richard Taffler,
Olson, Dzvizhevskiy, Springate, Fulmer, Diupon (two models),
Lisi, Lego, Conan and Golden, Deplane, Chesser, Irkutsk State
Economic Academy, Perfiliev and Shermeta. Their advantages
and difficulties in practical use in underdevelopment and post-
soviet countries (such as Georgia) have been identified. Our
goal is to select and develop a model from the mathematical
models used in the assessment of enterprise’s financial
stability under simulation mode that will enable us without
statistical data to:

1. Proof the possibility to evaluate the financial position
of the enterprise with selected economic indicators, based
on modeling; 2. Calculate the probability of reliability /
unreliability of each of the indicator and the combination of
indicators by considering the possible financial conditions
of the enterprise; 3. calculate in the selected mathematical
model the share of each indicator and the combination
of indicators in the financial position of the enterprise;
4. implement the modeling of impact share of each of the
indicator and the combination of indicators to the expected
financial condition of the enterprise; 5. Show the financial
development strategies of the enterprise based on the
modeling; 6. Calculate the risk of a financially unstable
enterprise and to develop ways to prevent it; 7. Choose the
optimal option for development the enterprise and to use
this option to monitor the financial stability of the enterprise,
based on modeling; 8. Assess the enterprise’s financial
stability and to predict the enterprise’s bankruptcy, based on
the actual data.

Given the nature of economics, apart from the selected
indicators in any model, it is important to determine the
values of the bi coefficients of this model. According to the
model authors and some researchers, any mathematical
model for assessment the enterprise’s financial stability is
common for this type of enterprise and country and it can
be used in any country. This thesis is not empirical and it is
proved by experiments. In this way, scientific researches can
not lead to the desired results in countries where there is
not available long-term statistical data about the bankruptcy.
Such countries are the developing countries of the post-soviet
space. That is why there is an idea to develop an approach
which will allow us to provide the basis for the economical-
mathematical model of the enterprise’s financial stability
about bankruptcy, when there is no statistical data available.

198

1.1.Method for Task Solution

We have two ways for realizing this task:

The First, in the economic mathematical model, the
logical links between the selected economic indicators
should be considered. Assess the financial stability of the
enterprise by comparing actual values with normative values
of indicators evaluated by expert(s);

The second is to develop an individual economic-
mathematical model of financial stability assessment and
prediction for a particular enterprise.

With our developed computer simulator FINSIM-
PR0O2018, the second approach for developing the economic-
mathematical model of enterprises’ financial stability and
prediction is realized. FINSIM1-PRO2018 is written in VB.NET
programming language, the data base is organized in SQL
Server [1]. The program has multilingual support. It has
Georgian, English and other languages support.

Out of the 20 models we have reviewed to develop an
economic-mathematical model for the financial stability of
the enterprise, 14 models are used in the simulator: models
of Altman (4 models), Altman-Sabato, Fulmer, Springate,
Dzvizhevskiy, Olson, Conan-Golden, Taffler, Lego, Lisi, Chesser.

The essence of the second approach for developing
the economic-mathematical model for enterprise’s financial
stability and prediction is as follows:

The first: m; € M model will be selected from the
chosen range of models and the average of input arguments
(indicators) in the model will be calculated according to the
actual data of the S;enterprise.

There comes a task when arguments (indicators) of
model f; = Const in the Z = f; @ k; equation, k values of the
input coefficients (variables) are to be found in the model.
To find the values of the coefficients in which Z shows the
stability of the enterprise’s financial stability or to calculate
the different values of Z for the different values of the variable
(coefficients) in their A changing dynamics. Thus, multiple
options of Z are calculated that are different from the values
of input coefficients. The evaluation of the results by the rules
adopted in the chosen model of any option is automatically
carried out;

The second: optimal option will be selected from the
range of options. Optimization criteria is a minimum of
bankruptcy prediction error. The economic-mathematical
model for assessment of financial stability S; enterprise is
different from the reference m; € M model by values of the
coefficients;
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The third: Next step is to modify the model by the actual
data of the S;enterprise. Here comes a task different from the
first task. While in the Z = f; @ k; equation f; = Const coefficients
of the model, the f; input arguments (variables) in the model
are to be found. To find values for t;, t = 1, n year for which Z
shows the stability of the enterprise’s financial stability or to
calculate the different values of Z, for the different values of
the variable (coefficients) in their A changing dynamics.

For any m; € M models, multiple options of the plan are
calculated for t;, { = 1, n year. Then the optimal option will be
chosen from the vast majority of the plans. The optimization
criteria is the minimum of bankruptcy prediction error. This
model is used as a guide for enterprise’s financial stability and
bankruptcy prediction.

Both tasks are the tasks of optimization. Out of the 14
models we discussed, for two models (Fulmer, Olsen) it is
a non-linear optimization task and for the rest 12 models -
linear optimization.

Based on the reference model, the process of
development of economic-mathematical model for S;
enterprise’s financial stability with the simulation method
FINSIM-PRO2018 is as follows /fig.1/:

Any student or specialist can start working with FINSIM-
PRO2018. In the first time student starts working with the
system, he/she enters his/her personal number, name and

surname. Before or after the start of identification, the
student can get acquainted with the technology to start
working with the system by the video clip.

The next stage of identification is to select an enterprise.
In the database there is stored the actual data of enterprises
operating stable and even one bankrupted enterprise sorted
with the fields. At the same time, in the list of enterprises
there is added one entry called “Virtual Enterprise”. Using the
example of a virtual enterprise, the student must select such
values of economic indicators (arguments) that result the
enterprise being financially stable or bankrupt.

After selecting the enterprise, the list of models existing
in the system will be dropped-down. By clicking on one of the
title, the model description, purpose, scope of use, clear look
of the model with description of economic indicators used in
model, rules for evaluating financial stability of the enterprise
calculation result, an integral measure of the enterprise
financial stability assessment by Z.

After the model selection, the main window will be
opened in which simulation is carried out. Here it can also
be called the video to get acquainted with modeling process.
Thus, the enterprise is selected, average of the indicators
(arguments) in the model is displayed with default, the model
is shown and the coefficients within it.

Fig.1. Stages of development of economic-mathematical model for enterprise’s financial stability assessment and prediction.

1. Calculate the minimum, maximum and average values of the input arguments
(indicators) in the m; € M model according to the selected actual data of the S;

]

2. When the arguments of the model f; = Const find the values of the Kt input

coefficients (variables) in the model for which Z shows the stability of the financial
sustainability. f: = Const is the average of actual values of indicators

1

3. Calculate values of Z when the input coefficients in the model are changed by A

2

4. Such value of Z is detected from the range of Z, at which the enterprise bankruptcy
prediction error will be minimal

Model Adjustment with Actual Data

the enterprise

5. When model coefficientsk, = Const, then for k, = Const year such values of f;
input arguments in the model to be found for which Z shows the financial stability of

1 §

6. Repeat the third and fourth sections

I

7. Selection of the reference model with a logical probabilistic method

7

8. Check the model

10
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The first Step of Simulation

The values of the arguments in the model are constant
and coefficients are variable. The default minimum value of
the ratio is 0,001. We calculate a minimum, and maximum
values of Z and values of Z in a specified range of values by the
indicated set step / Fig. 2 /

Fig.2. Main window of simulation - simulation results are
presented in the table, figure

Value of A step is determined by us. Number of iteration
=(Z. —Z_ )/A. Naturally, the question arises what should
be the value of A. At this stage we can limit ourselves with
general advice - A must be the value that the number of
iteration and the calculation time is not great. The calculation
results are reflected in animated and sound effects, in the
form of multi-optional plan [1]

In addition to multiple options of the plan, we can
calculate the desired value of Z and see with what values of
the arguments can it be achieved

The Second Step of Simulation

At this stage our goal is to test the possibility of using
the selected model to assess the financial stability of the
enterprise. We choose one of the coefficients obtained in the
preceding stage of modeling and performing modeling, while
the values of the coefficients are constant and the values of
the arguments are changed. The actual, minimum, maximum
values of Z are calculated and the multiple options of Z in
their values range/Fig. 2/

Similar works are performed for a failed enterprise.

The modeling results are reflected in Excel for further
analysis. After closing the form depicted on Fig. 3, student
conducts analyzing of results. The purpose of the analysis is
to evaluate the modeling results and select a particular model
for implementation of the enterprise’s financial stability and
bankruptcy prediction. Selection criteria for n option of

Min € m' i model is the following: Select the option for
which the difference of Z values between financially stable
and bankrupted enterprises is minimal. As a block-scheme, it
can visualized as follows: /Fig. 3/
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For selection of the final option of the model, modeling
is carried out with other models also. After completion the
simulation by a student, Excel will introduce a sum sheet of
simulation results. The data analysis is carried out with some
algorithms. Student chooses and justifies selection of the
reference option of model.

After selecting the reference option the student
performs modeling of reference option with one variable. The
result of modeling is to determine the weight of arguments
in the model. It shows the importance of the argument in
the model. This enables the financial analyst to redistribute
the resources so that the enterprise’s financial stability is
maintained.[3]

The final stage of simulation is the integral assessment
of the student knowledge. The reference model and virtual
enterprise is taken for the base. The input values indicators
(arguments) in the model of virtual enterprise are zero. The
purpose of the modeling is to select such values taking into
account the weight of the indicators in the model on the basis
of which the value of the calculated Z will fall into the stability
or bankruptcy zone.

The final stage of simulation is debriefing. Here the
examination of simulation results is conducted by the teacher.
During the debriefing, the teacher discusses the work done
by each student (group). Analysis of the findings made by the
students is carried out by the teacher by using of the special
program.

In / 6/ the requirements for the debriefing leader are
not new. It is fully detailed in the method of management
of intellectual processes - in the work/4/ devoted to the
psycho- evrestical programming method. Student’s opinions
and proposals expressed during the group discussions will be
taken into consideration by the lecturer.

Conclusions and recommendations:

1. In the current economic-mathematical models for
enterprise’s financial stability and bankruptcy prediction
there are considered the specifics of the economy, industry
and enterprises of developed countries. One of the bases of
modeling is the statistics of enterprise bankruptcy;

Fig.3. Block scheme to select a reference option

Select the Reference Option of IModel

P

Bankrupt enterprise

Financially stable
enterpr se

] |
Is value of Z in the stable
Zone?

Is value of Z in the

bankruptcy Zone?

The model 1s acceptable
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2. There is no bankruptcy statistics in the post-soviet
and developing countries. Therefore, it is necessary to find a
method that will allow us to select a model from economical-
mathematical models without processing statistical data of
the enterprises’ bankruptcy, considering only the features of
the economy, industry and enterprise of this country and to
develop the obvious face of this model with its modification.

3. Simulation method is used as a method of realization
of the task.

With the program package FINSIM-PR02018 developed
by us in simulation mode is implemented:

e Selection of the value of input coefficients in the
model without changing the content of arguments;

e Changing the content of one or more arguments
in the base model selected from the range of models and
choosing the values of the coefficients from the minimum
value (from 0.001) to the value of the coefficients in the
base model (to the maximum value). Within the bounds of
the minimum and maximum values, the integral value of the
model, of coefficient Z, with the change of A step;

e Calculation of weightfo j=1,2...k

—_—

Vaja; eEm;i=12,..n,

m; €EM

e Calculation of Z and making predictions based on
the actual value of the selected enterprise or the actual value
of ti year. Examination of the prediction made with the model
based on data of a similar bankrupt enterprise;

e Visualization of any calculation results with tables,
diagrams, animated effects, sound, and reports.

1. By FINSIM-PRO2018 it is implemented: at the design
stage - development of the economic-mathematical model
of the enterprise, and at the functioning stage - assessment
of enterprise’s financial sustainability e and bankruptcy
prediction for any period of time.

2. FINSIM-PRO2018 is an important component for
training a financial analyst. In simulation mode the student
chooses and justifies selection of the reference an option of
the model, performs modeling on the reference option with
onevariable. Theresult of modelingis to determine the weight
of input arguments in the model. It shows the importance of
argument in the model. This allows the financial analyst to
redistribute the resources so that the enterprise’s financial
stability is maintained.
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SUMMARY

FINSIM-PRO2018 is an important component for
training a financial analyst. In simulation mode the student
chooses and justifies selection of the reference option of
model, performs modeling on the reference option with one
variable. The result of modeling is to determine the weight
of input arguments in the model. It shows the importance
of argument in the model. This allows the financial analyst
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to redistribute the resources so that the enterprise’s
financial stability is maintained. The final stage of teaching
is - debriefing. Here the examination of simulation results is
conducted by a teacher. During the debriefing, the teacher
examines the work performed and conclusions made by each
student (group). Analysis of the conclusions made by the
students is carried out by a special program.
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Travel and Tourism is one of the largest and fastest
growing service industries globally. For rapid growth, it is
recognized as the economic phenomenon of the century.
In many countries, tourism plays a significant role in the
formation of GDP, creating new jobs, providing employment.
Tourism has a huge impact on such key economic sectors as
transportation, communications, construction, agriculture, as
acts a catalyst for socio-economic development.

Tourism in the view of most people is associated with
relaxation, new experiences, fun. It is firmly established in
the life of a man with his natural desire to learn and discover
uncharted territory, monuments of nature, history and
culture, customs and traditions of different people.

According to the World Travel and Tourism Council
(WTTC), the industry’s direct contribution to world GDP in
2016 was 2.3 Trillion USD (3.1% of GDP) and it supported
109 million jobs. However, taking into account the combined
direct and indirect impact of travel andtourism, the WTTC
assesses the total economic contribution of this sector to
be 10.2% of world GDP in 2016. It is responsible for 1 in 11
jobs, 4.4% of total economic investment and 6.6% of world
exports (Economic Impact of Travel and Tourism 2017, Annual
Update, WTTC).

The work refers to the opportunities of Georgia in
turning into one of the leader leading players of the world’s
tourism market.

Georgia is known in the world, as the crossroad of the
ancient civilizations. The country historically distinguishes
with geographical and cultural diversity. In this small territory
different landscapes are gathered, started from the humid
subtropics and finished with the glaciers. Unique natural-
climatic conditions, water resources, great Caucasus mountain
range, mineral waters, urbanized cities pose Georgia the
possibility to establish itself in the world of tourism.

Georgia is one of the most unique tourist countries in
the world. We aim to help visitors discover its diversity and
richness, leaving them with a lasting desire to return.

Georgiais distinguished by recreational with the diversity
of resources, culture and nature monuments, the main
purpose of forming motivation for tourism travel Element.

Georgia is the most important resort - travel country, the
picturesque nature, landscapes, permanent snow and glaciers
of the Caucasus mountain range, Subtropical zone of the
Black Sea, rivers, waterfalls, karst caves, resorts and mineral
springs, history, culture and natural resources contributes

to the unique sites, or recreational resort - recreational
development.

Recreational resources and according to the nature
several recreational areas are allocated in Georgia. Each
of them is different from each other with specializations,
facilities design and development potential. Among the
interesting:

Mtskheta — one of the best places of Georgia is just
20 km from Thbilisi, at the confluence of the Mtkvari and
Aragvi rivers, the town is located on an ancient trade route.
Archaeologists have unearthed the evidence of Mtskheta’s
status as a major trading post. Glass perfume bottles, Greek
and Aramaic writings, pottery, metalwork and jewelry have
all been unearthed in abundance here, and many examples
are on show in the town’s museum. Due to its historical
significance and several cultural monuments, the “Historical
Monuments of Mtskheta” became a UNESCO World Heritage
Site in 1994. Svetitskhoveli Cathedral (11th century) and Jvari
Monastery (6th century) in Mtskheta are amongst the most
significant monuments of Georgian Christian architecture.
Svetistkhoveli Cathedral is the second largest church building
in the country, after the recently consecrated Holy Trinity
Cathedral in Thilisi, and is listed as an UNESCO World Heritage
Site along with other historical monuments of Mtskheta
(https://en.unesco.org/).

The Ushguli villages contain buildings that are part of
the UNESCO Heritage site of Upper Svaneti. Preserved by its
long isolation, the Upper Svaneti region of the Caucasus is an
exceptional example of mountain scenery with medieval-type
villages and tower-houses. The village of Chazhashi still has
more than 200 of these very unusual tower-houses, which
were used both as dwellings and as defensive posts against
the invaders who plagued the region. Set in the topmost
reaches of the Enguri valley beneath the snow-covered massif
of Mt Shkhara (5193m), Georgia’s highest peak, Ushguli is an
unbelievably picturesque spot. With more than 20 ancient
Svanetian towers, it has been on the Unesco World Heritage
List since 1996. This community of four villages, a 47km, 2%-
hour drive southeast from Mestia, reaches up to 2100m above
sea level and has a claim to be Europe’s highest permanently
inhabited settlement (Katamadze, 2013:695-698).

Georgia has all the makings of the next great wine
destination: the world’s longest-running unbroken wine
tradition, hundreds of indigenous grape varieties, stunning
landscapes and a band of vintners espousing natural methods.
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Focus on Georgian Wines and the Traditional Method of
Winemaking Georgia, a land of 520 grape varieties and an
8000 year history of winemaking, proudly maintains its status
as the birthplace of wine. Millenia of viticulture in Georgia
and entrenched traditions that have grown up around wine
and winemaking have made it inseparable from the country’s
national identity.Some remarkable facts about Georgian
wines —including the fact that many are still made in clay pots
called gvevri, buried in the ground as they were in Neolithic
times — have begun to spark curiosity amongst destination
tourists (Janxoteli, 2005: 54-58).

The main function of protected areas is to protect the
natural heritage of Georgia. In addition, they have other
functions, one of which is to contribute to ecotourism
development. Over time, it has becomes clear to Georgian
society that protected areas aren’t banned territories, but
can also be used for tourist purposes.

There are 88 different categories of protected areas in
Georgia: 14 Strict Nature Reserves, 11 National Parks, 42
Natural Monuments, 19 Managed Natural Reserves and 2
Protected Landscapes. The total size of all protected areas is
597,556 ha, which comprises 8.57% of the total territory of
the country. The number of visitors registered in protected
areas in 2016 was 734,874. Compared to the previous year,
this was a growth rate 41.8%. Out of the total number of
visitors, 42% were foreigners (http://apa.gov.ge/ge/).

The tourism development in the Protected Areas in
Georgia is very intensive. It brings recognition of natural
attractions of Georgia, but also a pressure to develop new
infrastructure, productsandservices, to offermoreinformation
and interpretation about nature, biodiversity, wilderness and
also cultural heritage as well as to manage better challenges
of increasing visitation such as bad access roads to PAs,
problems with water, electricity or IT, or problems with waste
management. Thus APA and PAs administrations are all the
time balancing their primary activities related to nature
conservation, protection and management, and activities
that should meet the demand and expected experiences of
visitors. This relates also to budget and its allocation.

The number of international arrivals in Georgia reached
a record number of 6,350,825 in 2016, which are 449,731
more than the previous year representing annual growth of
7.6%. The greatest number of visitors hailed from Azerbaijan
(1,523,075, an increase of 9.3%), followed by Armenia
(1,496,246, an increase of 1.9%) and Turkey (1,254,089 — a
decreased of 9.9% from last year). 1,037,564 Russian visitors
visited Georgia in 2016, which is a full 12% more thanin 2015,
while visits from Ukraine increased by 21.8%, amounting to
172,631 people.

The year-on-year statistics for visitors from Europe
also show positive signs. The total number of travelers from
Lithuania, Latvia, Czech Republic, Bulgaria and Germany has
all significantly increased. An exceptional increase in arrivals
was observed from the following countries: Iran (+485%),
India (+ 199%), Saudi Arabia (+ 116%), the Philippines
(+89%), Oman (+75%), and China (+46%). The income from
international tourism has also increased, amounting to USD
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1.7 billion in three quarters of 2016. That represents USD 177
million more than figures from the previous year.

In January — April, 2018 the number of international
arrivals in Georgia amounted to 2,060,264, showing an
increase of 15.9% compared to the same period of previous
year. Out of the total number of visits, 937,370 lasted longer
than 24 hours (+27.2%). The majority of foreign travelers were
Azerbaijanian (-0.5%), Armenian (+8.7%), Turkish (+23.9%),
Russian (+31.2%) and Iranian (+69.3%).

A positive trend in arrivals was also observed among
citizens of the European Union countries. A notable increase
was registered of Estonian +83.1%, Latvian +55.8%, British
+46.6%, Spanish +43.9%, Dutch +38.4% and French +24.4%
travelers. Exceptional growth in arrivals was recorded of
citizens of the following countries: Kuwait +111.4%, Iran
+69.3%, China +58.2%, Saudi Arabia +57.9% and Israel +49.7%
(www.gnta.ge).

Georgian market is small with the volume and therefore
the domestic market is not enough for the development the
tourism with the high temps. And outdoor tourist market is
difficult to be assimilated for the tour-products of Georgia.
Therefore, domestic market saturation with the local tour-
goods and then its mass export is the first line problem of
the macro-economic for our country. And tourism, compared
with the other branches, distinguishes with the high level in
solving this problem, because both the export and the local
use of the touristic production is directly oriented on the
extension of the domestic market. Therefore, it can be said
with conviction that it is necessary determination of the real
role of the tourism and of the resorts branch in the world
economy (Berishvili, 2012:345).

For the increasing the competitiveness of the tourism in
Georgia and in order to take its place in the world market
especially great importance is given to the advertising of
the country’s touristic sights, Georgia’s active presentation
as the new country and its introduction for the rest of the
world. Tourism is the image of our world. Its development is
impossible without taking into account the number of factors
affecting on it: 1. Tourism will not develop, if the country
is not stable politically and economically; 2. Development
of the tourism is impossible without the country’s overall
socio-economic prosperity; 3. Tourism needs the developed
infrastructure of the hydropower complex, railway and
motorways line with the international standards, vehicles of
high standards; 4. For the development international tourism
in Georgia it is also needed the regulated banking and
insurance system, public order and democratic relationships
based on the rule of law inside the country; 5. Developing
Georgia’s brand and positioning its tourism industry on the
international market; 6. Increasing Georgia’s competitiveness
with similar tourist markets; 7. market share growth;
infrastructure development; 8. Improvement of the service
sphere; 9. Education quality enhancement; 10. Attracting
investors and promoting the local private sector through
effective partnership and cooperative development.

State has the leading role in planning the development
of the tourism. Exactly it regulates the priorities of the
branch development, in order to avoid the sharp economic
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fluctuations - crisis or natural development, especially in
the regions having the fragile eco-systems. In this sphere
it is impossible the growth of the role of the state without
elaborating the state program of the complex development
of the tourism.

Georgia has the great possibilities in order to develop
the touristic business successfully. The great efforts are
needed to turn the perspective from possibility into work.

Georgia has the great possibilities to become the
recipient country of the tourists. However, the tourists visiting
from the civilized countries need the high-class services and
infrastructure. From this point of view, it is important to
enact such policies of the tourism, which will be based on
internationally approbated requirements, on the provision
of the touristic service quality and standard. Reaching to
the mentioned international standards is simplified in the
conditions of the active cooperation with the world’s tourism
organization.

In XXI century’s Georgia tourism must be formated as the
economic branch of the sustainable development, because it
can bring many positive results for our country. Namely these
are the following: 1. Employment (among them in alternative
branches and regions); 2. The Fight against the poverty; 3.To

get incomes by the state, in the form of taxes and foreign
currency; 4.Development of infrastructure; 5. Multiplication
effects; 6.Diversification Of the Economy; 7.Development of
the local Culture and art; 8.Promotion of the environment
protection and 9.Formation of the international peace and
understanding. Exactly for this, for its social-economical
importance the tourism is considered as the phenomenon of
XXI century.

Thus, in the strategic directions of the economical
development of Georgia tourism seems as an important
priority. Georgia has the great potential opportunities to
obtain the status of the tourist recipient country, however,
the tourists visiting from the civilized countries need the
high-class services and infrastructure. From this point of
view, it is important to enact such policies of the tourism,
which will be based on the provision of the touristic service
quality and standard, it is very actual the active cooperation
with the world’s tourism organization, within which must be
occur the determination of the directions of the international
regulation of the tourism, because in the conditions of the
international collaboration during the development of the
tourism happen getting of the experience and assistance.
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SUMMARY
The work refers to the opportunities of Georgia in and promotion in the world of centuries-old indigenous of
turning into the one of the leading players of the world’s Georgian nation, its history and cultural heritage. However,
tourism market. The development of tourism in Georgia is of tourism can become a major source of replenishment of the
great importance both to the socio—economic point of view, Georgian budget and monetary resources.
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1- INTRODUCTION

Successful implementation of construction projects is
one of the key factors for economic development of every
country. Every year, a major part of the countries’ capital is
allocated to civil and infrastructure projects most of which
are implemented with delay. Construction projects are often
criticized for overrunning time and budgets.

Experience and the literature revealed that success-
ful construction projects should be completed before proj-
ect due dates and within budget. Therefore, causes of time
delay are of critical importance to the profitability of most
construction projects. Many researchershave identified these
problems as factors that affect the delay in construction proj-
ects and will affect company’s performance and overall econ-
omy of the country as well. The delay in construction projects
by many factors is usually linked to the performance of time,
cost, and quality. Meanwhile, identification and evaluating
factors causing delay in construction projects have been car-
ried out in the last decade; however, a deeper understanding
is still needed to improve that. A construction project is com-
monly acknowledged as successful when it is completed on
time, within budget, in accordance with specifications and to
stakeholders’ satisfaction (Aziz, 2013)

In this research causes of delay for oil and gas construc-
tion projects in Iran are taken into consideration. In this re-
spect, the factors are defined using fuzzy Delphi method.

The article is structured as follows: In Section 2, litera-
ture review is presented. Summarized explanations about
fuzzy Delphi method are given in Section 3. Findings are dealt
with in Section 4. Finally, Section 5 concludes the paper.

2- LITERATURE REVIEW

Over the years, professionals and researchers from dif-
ferent countries have investigated various aspects of delays in
construction projects. Some of these studies are listed below:

The most important causes of delays in construction
projects with traditional type contracts from the viewpoint
of construction, contractors, and consultants were identified
byOdeh and Battaineh (2001).

Frimpong et al. (2003) identified causes of delay and cost

* Corresponding author. E-mail address: aliyehkazemi@ut.ac.ir

overruns in construction of groundwater projects in Ghana.

A survey on time performance of different types of con-
struction projects in Saudi Arabia was conducted by Assaf & Al-
Hejji(2006)to determine the causes of delay and their impor-
tance according to each of the project participants consisted of
the owner, consultant and the contractor.

A questionnaire survey was conducted by Sambasivan
and Soon (2007) to solicit the causes and effects of delay in
Malaysian construction industry from clients, consultants, and
contractors viewpoint.

Le-Hoai et al. (2008) employed a questionnaire survey to
elicit the causes of delay and cost overruns in Vietnam large
construction projects.

Sweis et al. (2008)identified and classified causes of con-
struction delays in residential projects in Jordan.

Salama et al.(2008) investigated the main causes of delays
within oil and gas projects in UAE. The research method com-
prised interviews with experts for the purpose of identifying
the most important factors leading to time overruns.

Causes of delay in construction projects in the oil and gas
industry in the Persian Gulf cooperation council countries were
investigated byRugaishi and Bashir (2009).

Hamzah et al.(2011)identified cause of construction delay
in Malaysia. There were two main types of delay: excusable
and non-excusable delays.

Ravand and Salahi(2011) examined the causes of delays
in the implementation of oil and gas industrial projects in Iran.
These factors were investigated in five groups consisted of
weaknesses in basic studies, lack of expert labor, lack of timely
funding, contractual ambiguities and other problems.

Factors affecting delays in Indian construction projects
were analyzed by Doloi et al.(2012). Using a regression mod-
el,the reasons that affect the overall delay of the project sig-
nificantly were indicated.

Fallahnejad (2013)identified and ranked the causes of de-
lay in gas pipeline projects in Iran. 24 executed gas pipeline
projects were studied and extracted delay factors were con-
ferred with experts from several disciplines.

Aziz (2013)determined various factors causing delay
in construction projects in Egypt. Ninety-nine factors were
short-listed to be made part of the questionnaire survey and
were identified and categorized into nine major categories
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consist of consultant, contractor, design, equipment, exter-
nal, labor, material, owner and project related factors.

Sunjka and Jacob (2013) determined the most important
causes of project delays in Niger Delta region. They designed a
guestionnaire that could be adapted for the collection of multi-
variate data from project practitioners in the mentioned region.

Project pathology and leading causes of delay in the
projects of zone 3 of Iranian Gas Transmission Company were
investigated by Atafar and Eghbali (2014). Some managers
and experts were interviewed.

Marzouk and El-Rasas (2014)presented a list of con-
struction delay causes retrieved from literature. The feedback
of construction experts was obtained through interviews.

Gtuszak & Lesniak (2015)studied construction delays
from the client’s perspective. Three basic categories of delay
in construction works were caused by the contractor, investor
and, external.

Rahimi et al. (2015)investigated the reasons of delay in
Iran Gas Field. These reasons have been ranked using TOPSIS
method which is a multi-criteria method.

Delay causes of road construction projects in Egypt were
explored by Aziz and Abdel-Hakam(2016). A questionnaire
and personal interviews formed the basis of this paper listing
293 delay causes.

Causes of construction delays in construction projects
were studied by Gundaz and AbuHasssn (2016). Data collec-
tion was carried out through an online web survey system.

Alzara et al. (2016)identified the major causes of a uni-
versity (in northern Saudi Arabia) construction project delays.
The University’s delay factors were then compared to delay
factors experienced on Saudi construction projects, identified
by performing a literature research.

Al-Hazim et al.(2017) investigated factors causing comple-
tion delay and cost overrun in infrastructure projects in Jordan.

Gebrehiwet and Luo (2017)investigated the typical caus-
es of delay at different stages of construction and its effect in
the Ethiopian construction projects. The methodologies used
in this research were relative important index and correlation
coefficient.

3-FUZzY DELPHI METHOD

The traditional Delphi method has obvious weakness-
es including its subjectivity and time-consuming features.
To overcome these shortcomings, a number of scholars pro-
posed certain optimized methods, the most representativeof
which is the fuzzy Delphi method developed by Murrayet al.
(1985), which combines fuzzy theory and the Delphimethod.
In the fuzzy Delphi method, the experts’ judgments arerepre-
sented by fuzzy numbers. Then, the subjective opinions are-
transformed into objective data through a fuzzy operation.
This study uses thefuzzy Delphi method to obtain the evalua-
tion indicators of causes of delay for oil and gas construction
projects in Iran. The procedure of the fuzzyDelphi method
used in this study is as follows:

Step 1: Collect the decision of the group experts. The
judgment ofevery expert on every evaluation indicator is ob-
tained using thesemantic variables in the questionnaire. In
this study, the evaluationlinguistic term is set, and the trian-
gular fuzzy numbers areshown in Table 1.

Step 2: Calculate the evaluation values of every indicator
accordingto the triangular fuzzy number. Suppose that the
evaluationvalue of the importance of the kth indicator given
by the ith expert is . Then, the fuzzy weight of the kthindicator
is defined as:

Step 1: Collect the decision of the group experts. The judgment ofevery expert on every evaluation indicator is

obtained using thesemantic variables in the guestionnaire. In this study, the evaluationlinguistic term is set,

and the triangular fuzzy numbers areshown in Table 1.

Step 2: Calculate the evaluation values of every indicater accordingto the triangular fuzzy number. Suppose

that the evaluationvalue of the
wik:(aik’ iic?

w, = (c,BYe ) k=12,..m

importance of the kth

indicator given by the ith expert is

b, C”L_), 1 =12,...,m.Then, the fuzzy weight of the kthindicator is defined as:

(1)

. | .
where o, = min(a, ), B, = ;stk,and’yk =max(c, )
i=1

Step 3: Defuzzification. To obtain the final weight S, the fuzzy weight of every evaluation indicator is defuzzied

using a simplecenter of gravity method by Equation (2).

Sk:ak+ik+Yk

(2)

Step 4: Set a threshold p so as to select the more importantevaluation indicators from the total group. If

Sk > P, the kth indicatoris retained; if Sk < P, the kth indicator is abandoned. In practice,

if we want more indicators, r is set at a smaller value, while conversely, P is set at a larger one(Zhang, 2017).
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Table 1: Evaluation linguistic term set and its corre sponding triangular fuzzy numbers.

In order to construct an integrated evaluation index sys-
tem, this study determines the owner, contractor, consultant,
equipment, workforce, materials, design, contract, and con-

Fuzzy linguistic scale Evaluation linguistic term set Triangular fuzzy numbers (a,b,c)
9 Very important (7,9,9)
7 Important (5,7,9)
3 Moderate (3,5,7)
§ Unimportant (1,3,5)
T Very unimportant (1,1,3)
4 - FINDINGS and environmental factors by referring to related literature

tractual relations, laws and regulations, managerialfactors, bellow:

1. Owner

Financial problems and delay in payment

Unrealistic contract duration

Delay in reviewing and approving documents

Slowness in decision making and administrative bureaucracy
Poor communication and coordination with other parties
Delay in site delivery

Technical weakness

Delay in material delivery

Interference of owner

Types of biding and rewards

Ineffective incentives and penalties

Change of managers

Failure to resolve the conflicts at the right time

Lack of experience

Inappropriate feasibility study ofthe project

2. Contractor

Financial problems

Inadequate experience

Poor management and site supervision

Rework to correct undesirable work

Inappropriate construction methods

Poor communication and coordination with other parties
Inappropriate project planning and scheduling

Problems with subcontractors

Weak project management

Lack of technical personnel in the contractor’s organization
Improper pricing by contractors to win the bid

3. Consultant

Weak communication and coordination with other parties

Inadequate experience

Delay in conducting inspection and testing

Delay in reviewing and approving design, drawings and ...

Ambiguities and mistakes in specifications and drawings and documents
Technical and managerial weakness

Poor contract management

Quiality assurance / control

and by consulting Iranian experts in the field of oil and gas
project management. Then, this study presents the initial
evaluation indicators from the eleven aspects mentioned
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e Lack of adequate supervision during the conduct of geotechnical studies

4. Equipment

e Frequent failure of equipment

e Shortage of equipment

e Low efficiency of equipment

e Inappropriate selection of equipment

¢ Slow mobilization of equipment

e Lack of high-tech mechanical equipment

5. Workforce

e Low productivity

e Low motivation

e Shortage of workforce

e Personal differences of employees

e Nationality

6- Materials

e Shortage of materials

e Delay in delivery of materials

e Low quality

e Changes in price

e Changes in the type and characteristics of materials

e Damage of stored materials

e Problems with providing materials at current official prices

e Difficulties in obtaining construction materials

7. Design

e Mistakes and discrepancies in design documents

e Unclear and inadequate details in drawings

e Un-use of advanced engineering design software

e Changes in design

e Misunderstanding of owner requirements by design engineer

8. Contract and contractual relations

¢ Mistakes and disputes in the contract documents

e Changesin orders

e Lack of communication between the parties

e Major disputes and negotiations

e Inappropriate organizational structure linking to the project

9. Laws and regulations:

e Changes in laws and regulations

e Weaknesses in the laws and regulations

e Tax laws, tariffs and customs duties

10. Managerial factors

e Absence of a real system for managers’ performance measurement

e Failure to appoint managers based on their performance evaluation

e Governmental management systems and therefore no need to provide feedback in case of any deviations in time and
cost and quality of projects

11. Environmental factors

e Unexpected geological conditions

e Weather conditions

e Incidental events such as flood, earthquake, and storm

e Sanction

e Inflation

e Economic changes such as changes in exchange rate

e Problem with neighbors

e Change in government policies
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Given the background, this study adopts the fuzzy Del-
phi method to determine the final representative indicators.
Taking into account the advantages of the fuzzy Delphi meth-
od, this study collects the experts’ judgments through a two-
round survey. In order to ensure that the results are more
reliable, we select Iranian experts who work as an oil and gas
construction project manager with at least 10 years of experi-
ence in this field. Every expert was asked to assess the impor-
tance per indicator according to the triangular fuzzy numbers
shown in Table 1. Then, this study uses Equations (1) and (2)
to deal with the data and obtain the values in Columns 3 to 6.

Regarding the threshold Shen et al. (2010) pointed out
that its value depends on the fuzzy linguistic scale and the us-
er’s preference. Generally, the greater the series of the fuzzy
linguistic scale the smaller and vice versa. In addition, if users
want more indicators, they can set the threshold small, and
vice versa. In this study, we adopt the 9 fuzzy scale; we simul-
taneously consider the representative of the indicators and
the higher management efficiency. Thus, this study sets the,

with the mean for moderate and important. The final causes
of delay are listed in the Table 2.

5- CONCLUSION

This study quantitatively investigates the selection of
causes of delay in oil and gas construction projects using fuzzy
Delphi approach. In this regard, first of all the factors were
determined by referring to related literature and by consult-
ing Iranian experts in the field of oil and gas project manage-
ment.Eleven factors were introduced as causes of delay in oil
and gas construction project. These were consisted of owner,
contractor, consultant, equipment, workforce, materials, de-
sign, contract and contractual relations, laws and regulations,
managerial factors, and environmental factors. Then using
fuzzy Delphi method and by collecting the experts’ judgments
through a two-round survey the important factors were de-
fined. The results are useful for decision makers in the way of
reducing or omitting the delay factors and timely implemen-
tation of the projects.

Table 2: The factors causes delay in oil and gas construction projects in Iran.

Dimension Indicators Scores
Min Mean Max Final
Owner Financial problems and delay in payment 3 6.6 9 6.2
Unrealistic contract duration 3 6.6 9 6.2
Delay in material delivery 3 6.6 9 6.2
Types of biding and rewards 3 6.6 9 6.2
Inappropriate feasibility study of the project 3 6.2 9 6.1
Contractor Inadequate experience 3 6.6 9 6.2
Poor management and site supervision 5 7.4 9 7.1
Rework to correct undesirable work 3 6.2 9 6.1
Inappropriate construction methods 3 5.4 9 5.8
Inappropriate project planning and scheduling 3 6.2 9 6.1
Problems with subcontractors 3 5.8 9 5.9
Weak project management 5 8 9 7
Improper pricing by contractors to win the bid 3 7.4 9 6.5
Consultant Inadequate experience 3 6.6 9 6.2
Delay in conducting inspection and testing 3 6.2 9 6.1
Ambiguities and mistakes in specifications and 3 5.8 9 5.9
drawings and documents
Technical and managerial weakness 3 6.6 9 6.2
Poor contract management 3 54 9 5.8
Equipment Low efficiency of equipment 3 6.2 9 6.1
Workforce Low productivity 5 7.8 9 7.3
Low motivation 3 7 9 6.3
Materials Changes in price 3 7 9 6.3
Design Changes in design 3 6.6 9 6.2
Contract and Inappropriate organizational structure linkingto | 3 75.4 9 5.8
contractual the project
relations
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Laws and Changes in laws and regulations 3 6.6 9 6.2
regulations
Managerial Absence of a real system for managers' 5 7.8 9 7.3
factors performance measurement
Failure to appoint managers based on their 5 7.4 9 7.1
performance evaluation
Governmental management systems and 5 8.6 9 7.5

therefore no need to provide feedback in case
of any deviations in time and cost and quality of

projects
Environmental Sanction 5 7.8 9 7.3
factors Inflation 5 8.2 9 7.4
Economic changes such as changes in exchange | 5 8.6 9 7.5
rate
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SUMMARY
One of the challenges project managers are dealt with is
management of delay in construction projects. Organizations
particularly pay special attention to the efficient manage-
ment of projects and make a lot of efforts to achieve this goal
by reducing delay in projects. Analyzing the factors causing
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delay is essential with the aim of omitting them and timely
implementation of these projects. On account of the impor-
tance of oil and gas projects, in this research the factors caus-
ing delay in oil and gas construction projects are taken in to
the consideration. These factors are identified by using fuzzy
Delphi method.
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INTRODUCTION

The audit risk is one of the most complex categories of
the audit, which determines the auditor’s opinion regarding
the reliability of reporting. The assessment of the audit risk
is one of the mandatory requirements of the International
Standards on Auditing (Nadezhda Kvatashidze, 2016). It is
commonly agreed that only in case of the acceptable value
of the overall risk can an auditor decide whether the financial
statement of the audited entity is reliable.

The scholarly views on the nature of the audit risk and
its determinants vary significantly (AHMAD KHATEEB, 2015).

The scholarly research resulted in the formation of the
audit risk model implying interaction and mutual influence of
the three determinants: the inherent risk, controls risk and
risk of invisibility (Levan Sabauri, 2017).The research also led
to the development of the qualitative and quantitative risk
assessment methods.

As against a wide range of approaches to the audit
risk assessment, there is a general scholarly consensus
regarding its management. From the very beginning, the
auditors recognized uncontrollability of the overall audit risk
elements, such as the inherent and controls risks as against
the risk of invisibility relatively controllable by the auditor
which may be reduced through a number of means (Sabauri,
Levan; Kvatashidze, Nadezhda, 2016).

Largely due to the above-mentioned prevalent view, the
audit risk management tasks were not defined. No attempt
was made at developing the risk management methodology
either.

Therefore, the present status of the audit risk assessment
and management does not comply with the increasingly
stringent requirements regarding the quality of the audit,
which adds up to the urgency of this study (Sabauri, Levan;
Kvatashidze, Nadezhda, 2018).

The objective of the study is the development of the
comprehensive approach to the audit risk management and
its testing at the audit firms.

The Object and Methods of the Study

The object of the study is the audit risk as the probability
of the auditor’s error which may occur in the verification of
reliability of the financial statement.

Also, the object of the study is the systematic audit risk

management. The research is based on the dialectic method.
We also applied the systematic, process approaches, as well
as the applicable and special methods.

The practice of the audit and an in-depth analysis of the
audit risk model may make the generally accepted approach
to the audit risk management somewhat questionable for
the reasons below:

Firstly, the probability of significant reduction of the
inherent and controls risks in the repeated audit performed
by the audit firm regularly engaged by a commercial entity
is quite high (Levan Sabauri, 2016).The fact is that if the
attitude of the Management of an entity to the audit is
adequate, its accounts office and the internal control
units will take preventive measures regarding the system
and methodological errors and try to comply with the
recommendations provided in the audit report.

Secondly, in the stage-by-stage auditing of a reporting
period performed as a part of the customer service, the
auditor may also influence the inherent and controls risks,
which reduce as the audit progresses.

Thirdly, management of the overall audit risk by “the
traditional method” of the invisibility risk reduction is
impossible without monitoring the “risk explosion” during
the audit and the efficient, regularly adjusted risk prevention
measures envisaged by the audit program.

Finally, the material inaccuracies of the risk assessment
can be eliminated by means of due analysis of the inherent
risk management in terms of completeness, adequacy and
actual performance of the accounting policy.

Also, we believe that the reduction measures of the
invisibility risk, which may be considered as the only one to
be possibly influenced by the auditor, call for a larger scope
and more complex audit procedures, which understandingly
increase the costs and take longer. Both these factors make it
harder to achieve the objective of the audit due to the issues
below:

- the higher the prime cost of the audit, the smaller its
cost efficiency;

- prolongation of the audit period may result in
the delayed information supply to the users of financial
statements;

- the longer the audit, the costlier the service, which
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may result in the refusal of the Management of a company to
revise the contract value;

- because of the lack of time and money, the auditor
may refuse to provide his opinion and thus make the audit a
failure as its objective of diminishing the information risk was
not achieved.

Therefore, it seems necessary for the auditor to
put forward a hypothesis as to the influence on all the
determinants of the audit risk (the invisibility, controls
and inherent risks) and its possible management (Michael
Gibbins, Steven Salterio, Alan Webb, 2001).

THE RESULTS AND REVIEW

In order to vindicate the hypothesis and its practicability,
the author suggests his comprehensive approach to the audit
risk management.

The approach is based on the positioning of the rolling
audit repeated by the audit risk management procedures and
stages, which makes it possible to put together the proposals
in terms of feasibility and the information supply. In the
development of the audit risk management approach, special
attention should be paid to the ways of direct influence
on all the risk determinants and their involvement in its
management (Levan Sabauri, 2015).

The suggested approach implies that the first-stage audit
during which the auditor thoroughly familiarizes himself with
the activities of the audited entity should rely on the results
of analysis in terms of completeness, adequacy and actual
implementation of the entity’s accounting policies. The
additions and relevant changes to the accounting policy of
the audited entity make it possible to reduce the inherent
risk even before the audit has been planned. The information
on how much the inherent risk has been reduced is applied
for adjustment of the initial planning parameters of the
audit (stage 2). The repeated rolling audit method and the

“risk explosion” monitoring and balancing are applied in the
third-stage material audit. The method implies a repeated
audit of an entity by the regularly engaged audit firm. It is
also employed in the customer service for a stage-by-stage
an audit in a reporting period. The repeated rolling audit
influences the inherent and controls risks. The risk monitoring
results and the balancing measures affect reduction of
the invisibility risk. By means of the feedback, the amount
of reduction of all the risks is to be taken into account in
updating the audit program.

After the third-stage audit, the information concerning
the detected material deflections and errors together with
the actual value of the audit risk is to be analyzed for the
purpose of the assumptions underlying the audit opinion on
the reliability of the financial statement verified in the final-
stage audit (Taylan Altintas, 2010).

The procedures and methodological solutions of
the approach demonstrate the potential of the audit risk
management by influencing all rather than the invisibility risk
solely which makes the comprehensive management of the
overall audit risk possible. By employing the comprehensive
approach, the audit firms can significantly reduce the audit
risk.

In order to check the above approach, we conducted a
set of tests implying the auditor’s influence on the status and
dynamics of the audit risk determinants during a mandatory
audit. The approach was applied in auditing the 2015 financial
statements of some of the industrial, commercial and service
entities. Below, there are the results of employment of the
repeated rolling audit method, a part of the aforementioned
comprehensive approach.

The assessment results of the internal control system
(ICS) in the reporting year may be set out in the auditor’s
summary working paper showing how much the value of the
controls risk changed in the investigated period (Fig. 1).

Fig. 1. The Controls Risk Dynamics in the Employment of the Repeated Rolling Audit Method

Decisionon
theaffect on the
auditor’s
assumption
Assessment of Reliability of the Internal Control System; p
. . . . regarding the
The investigated (audited) factor Points o
materialiry of the
omissions and
reliability of the
financial statement
1 quarter 2 quarter 3 quarter 4 quarter
The Management’s signatures on all the 5 ; B B Recommendations
economic contracts Fulfilled
The management style and principles 6 6 6 7 Insignificant affect
o Uninvestigate .
Organizational Set-up q 2 3 3 Action taken
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Distribution of Powers and
Responsibilities

Action taken

Staffing policy

No affect on the
reliability

Management accounting

Action Taken

Compliance of the economic activities
with the legal requirements

Action Taken

Availability of the audit commission,
auditors, internal auditors

Action Taken

Compliance of the accounting policy
with the legal requirements

Action Taken

Accounting office set-up

Action Taken

Availability of the document flow
schedule and meeting it

Action Taken

Distribution of Powers and
Responsibilities among the accounting
office staff

Action Taken

The way of accounting the economic
transactions

Omissions
eliminated

Preparation of the financial statements

Action Taken and
omissions
eliminated

Accounting automation degree

Action taken

Action Taken and

Critical areas of accounting omissions
eliminated
. No affect on the
Staff accountability o
reliability

Omissions in the internal control system
disregarded by the Management

Action taken

Sale of the material part of the assets

No affect on the
reliability

Changes to the information systems

No affect on the
reliability

The unusual, rare transactions in the
audited period

Undetected

Too many adjustments in the financial
statement at the end of the reporting
period

No affect on the
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Punitive measures against those
breaching Laws and the internal
regulatory documents

Action taken

Material gap between the stock-taking
results and accounting data
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Consideration of the previous audits

Action Taken and
omissions
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Assessment of experience and
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The Management
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accounting office staff
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No affect on the
Status of the Budget and counterparty o
1 1 1 1 reliability of the
settlement . .
financial statement
Action Taken and
The owner and management support to o
) . omissions
the accounting policy 2 3 4 5 o
eliminated
Action Taken and
Retention of the assets 4 5 6 7 omissions
eliminated
Possibility of unauthorized access to the Omissions
computer system 3 5 6 6 eliminated
The Management
The Management ready to correct errors | Inapplicable 5 6 6 ready to correct
errors
Introduction of the performance
. No affect on the
standards and control over the Inapplicable o
. 3 4 4 reliability
fulfillment
Analysis of the reasons behind the gap
. No affect on the
between the standard and actual Inapplicable _ _ 1 o
o reliability
indicators
. Insignificant
Snap stock-taking 3 5 6 7 .
influence
Value of the controls risk 52 % 30% 19 % 12% -

As shown in table 1, the cooperation between the
auditor and the accounting office staff of the audited
entity resulted in the reduction of the controls risk to the
acceptable level which makes the auditor’s opinion regarding
the reliability of the financial statement trustworthy. The
summary paper is fairly informative in terms of dynamics of
the controls risk. The situation in question makes it clear that
employment of the repeated rolling audit techniques makes
it possible to avoid most of the omissions detected in the
reporting year.

The uneliminated omissions: the minor gap between
the stock-taking results and accounting data; insufficient
professional development and skill-sharing among the
accounting office staff; irregular snap stock-taking (David
Hay, W Robert Knechel, Helen Ling, 2008). It should be said
though that the omissions have but minor affect on the
reliability of the financial statement. However, that does not
mean that the auditor’s opinion should not be taken into
account.

The figure below shows the controls risk dynamics in
the audited enterprises, where the comprehensive approach
comprising the repeated rolling audit techniques was tested.

Obviously, employment repeated rolling audit
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techniques made it possible to significantly reduce the
controls risk of all the companies where the comprehensive
approach was tested. The tests also confirmed 10% cut of
the audit costs, which is another evidence of its efficiency in
terms of the audit risk management.

CONCLUSIONS

1. The auditor and the enterprise can affect the
material inacuraces’ risk.

2. The audit risk management tooks: the rolling audit
technique, use of the research analysis results, adequacy of
the accounting policy and its actual pursuance, the ongoing
monitoring and balancing the inherent and controls risk
“explosion” by affecting the invisibility risk.

3. The auditor plays a key role in the audit risk
management.

4. The auditor-enterprise work may bring down the
audit risk to the acceptable level, cut the audit time and
upgrade its quality.

5. Application of the suggested comprehensive
approach in the audit confirms the hypothesis of the auditor’s
potential influence on each and every determinant of the
audit risk.
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Fig 2. The controls risk dynamics where the repeated rolling audit technique is employed.
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SUMMARY
The paper describes the problems concerning assess-
ment of the audit risk and its management on the initial plan-
ning and further stages of audit. It also deals with a compre-
hensive approach to the audit risk, which makes it possible
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to manage it by influencing all its determinants and the way
the audit firms apply it for the sake of time-saving in the mea-
surement of the control risk. We also developed the audit risk
management logic chart.
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INTRODUCTION

The effectiveness of a fiscal policy is a major factor in
determining macroeconomic performance. The Georgian
government has sought to use its taxation, spending and
borrowing powers to manipulate the allocation of scare
resources to achieve economic stability and growth. Despite
this impressive objective, the results of the fiscal policy in our
country are far from favorable. Georgia nowadays is facing
serious problems in this sphere.

Following the present level of the public debt of Georgia,
the work considers the evaluation of the fiscal sustainability
of the country and identification and control of the risks
influencing the fiscal sustainability as one of the factors
determining the macro-economic sustainability of the country.

Fiscal sustainability implies fiscal policies consistent with
stability and growth. It means: low inflation, avoidance of pro-
cyclical policy, debt sustainability and medium term growth.

Fiscal sustainability is often used more narrowly to mean
public debt sustainability. If fiscal policies are inconsistent
with the above goals we term them ‘unsustainable”

High inflation, high real interest rates, financial crises,
low private sector investment, pro-cyclical policies such
as high spending when revenues are high, over valuated
exchange ratesand current account deficits, can be symptoms
of unsustainable fiscal policies.

Public debt is sustainable when the government can
continue servicing it without requiring an unrealistically
(from a social and political point of view) large correction to
its future revenue or primary expenditure path.

In practice, debt sustainability is assessed by checking
whether debt is on a declining path while remaining below
certain thresholds.

Related concepts are:

Solvency: the current debt stock is fully covered by the
present discounted value of all expected future primary
balances.

Liquidity: ability to meet existing obligations.

Thresholds in the MAC DSA:

Debt burden indicators for EMs:

Gross government debt < 60,

Gross public sector financing requirements? (percent of
GDP) < 15

! defined as current account balance plus amortization of ST
external private and public debt at remaining maturity

Debt profile indicators:

External financing requirements (% of GDP)< 20,

Public debt in foreign currency (share of total),

Annual change in the share of short-term public debt at
original maturity<1.5

GOAL OF THE STUDY

For Georgia, which now faces an unsustainable fiscal
deficit, macroeconomic stabilization is a top priority.

Critical variables affecting DSA: primary balance, real
interest rates, growth, real exchange rate, contingent liabilities.

The paper studies the impact of various factors on fiscal
sustainability.

RESULTS OF THE STUDY

At present, the public debt of Georgia exceeds 4,5billion
US Dollars. Since 2012 year to present, the public debt to GDP
ratio increased (from 30 to 45%) and economic growth rate
declines. One of the main reasons for that was radical change
of fiscal policy. Some initiatives of the new government were
directed against the free market economy principles. This
hampered investment decisions. The significant increase of
social benefits was the main factor of the budget deficits,
which is not the part of the economic growth oriented policy.
Also, decrease of the share of public investment expenditures
in the state budget total expenditures had a negative impact
on the economic growth rate.

In order to ensure the debt sustainability and economic
growth in the long run, it is necessary to change the direction
of the debt to GDP trend and reduce the level of this indicator
gradually. In addition, itis necessary to reduce this indicator to
the level which allows keeping the conditions of creditability
and liquidity of the country.

Georgia is often the subject to the impacts of external
and internal shocks. In the case when the government debt
to GDP ratio approaches the admissible upper limits the
situation may be estimated as unsustainable.

In general impact of each variable on the debt to GDP
dynamics is different. In particular, a high primary balance
results in the reduced government debt to GDP ratio, high
initial government debt results in the increased debt to
GDP ratio, high real interest rate results in the increased
government debt to GDP and high economic growth results
in the reduced government debt to GDP ratio.
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There is a direct relation between the government debt
dynamics and efficient real interest rate; the relation between
the national debt dynamics and the real growth rate is indirect,
and the relation between the government debt dynamics and
the depreciation of the exchange rate is direct. Besides, the
contribution of the primary balance to the debt dynamics is
with a minus sign, while the contributions of “and other flows”
(e.g. incomes from privatization) are with a plus sign.

Fiscal sustainability is capability of the government to
maintain its current expenses and tax policy in the medium
term and the long term periods without creation of danger
to the payment capacity of the government, or without
denying its separate types of obligations and separate types
of expenses (including pensions and other social expenses,
health care, education, and others) considered by the budget.

Public debt is sustainable, when government can
continue serving it without requiring an unrealistically (from
social and political point of view) large adjustment to its
future revenues or expenses.

Public debt can be regarded as sustainable when the
primary balance needed to at least stabilize debt under
both baseline and realistic shock scenarios is economically
feasible, such that the level of debt is consistent with an
acceptably low rollover risk and with preserving potential
growth at a satisfactory level (IMF, 2013). In practice the
fiscal sustainability is assessed by checking whether the
debt is on a declining path while remaining below certain
thresholds. Related concepts are solvency - the current debt
stock is fully covered by the present discounted value of all
expected future primary balances, and liquidity-ability to
meet maturing obligations.

Some Economists call fiscal policy unsustainable if a
country’s debt is growing faster than its GDP (Congressional
budget Office, 2007).

In the economic literature we encounter various
definitions of the fiscal sustainability. According to Balassone
and Franco (1) the theory has proposed different conditions
for sustainability - from a non rising tax rate to an inter-
temporal discounted budget constraint.

Blanchard (2) defines the sustainable fiscal policy as a
policy that ensures that the ratio of the debt to GDP converges
back towards its initial level. The public debt is sustainable if
the inter-temporal constrain is, i.e. the present value of the
future primary balances fully covers the initial debt level.

The basic factors influencing the debt to GDP ratio are:
primary balance, initial debt rate, real interest rate and rate
of the economic growth

The sensitive analysis of the debt sustainability is based
on the baseline scenario of The Ministry of Finance of Georgia
and assumptions of a realistic macroeconomic shock test,
where one or more economic indicators worsen. The share of
external and domestic public debt in overall debt is assumed
to be 80%-20% till 2027, the basic real GDP growth rate

222

5.5%and the basic exchange rate GEL/USD 2.5. The export
maintains its current growth tendency.

We used MOF tax revenue projections. Public debt
sustainability is examined based on IMF model MAC DSA (3,
4,5, 6).

The study showed that according to the baseline
scenario all marginal indicators of debt sustainability in 2017
(Public debt/GDP, Public debt/budget revenue, Public debt/
export), were below the thresholds (50%, 300%, 200%).
According to this scenario Georgia’s fiscal Sustainability is
stable in the medium term. The debt burden indicators do
not exceed the thresholds. But the calculations show that the
degree of impact of different shocks is different. In particular,
the government debt to GDP value is most strongly affected
by the shocks caused by the exchange rate depreciation
and by the reduced growth rates. In a long term, the debt is
unsustainable in case of permanent multi shocks.

Ashock tests indicate that debt sustainability is vulnerable
to permanent long term and to sharp short term shocks.

We must also note that in estimating the debt
sustainability, the model given above uses the data only about
the public debt and does not consider the information about
the debts of corporations or legal entities of public law (LEPLs).
However, in reality, LEPLs are quasi-national corporations
financed through the state budget. Consequently, the
consideration of their debts in the national debt statistics
will further increase the load of the national debt and will
complicate ensuring the sustainability of the public debt.

When estimating the national debt of Georgia, the
peculiarity of its structure should be considered. The
share of foreign debt in the national debt is more than
80% significantly exceeding the upper limit fixed by the
International Monetary Fund for Market access countries.

The MAC DSA analysis (7)has made it clear that by 2018,
such indicators of the public debt sustainability as the public
debt to GDP, public debt to the budget Revenues, and public
debt to export ratios, according realistic scenario remain
below the limits. Nevertheless, shock tests of economic
factors indicate that debt sustainability is vulnerable to
permanent long term and to sharp short term shocks.

Without a timely adjustment of fiscal policy meaning
using the budgetary funds to finance predominantly the fields
supporting the economic growth, such as education and
science, targeted (rather than general) healthcare programs
and infrastructural projects, reducing the administration
costs and identifying and controlling fiscal risks, the country
may face the need for a significant reduction of the budget
expenditures in the medium and long-term periods.

We should take into account, that the public debt
statistics only cover the debts of the general government
and National bank of Georgia. The total external public debt is
6 billion USD(44% of GDP).But Country’s total external debt is
15.5 billion USD (historical maximum level) (more than 100 %
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of GDP). The share of public debt in the whole foreign debt of
Georgia in 2017 year comprises nearly 40%, the rest is the share
of the private sector. Assessing fiscal sustainability we should
take into account risks, associated with private debt too.

One of the main problems of fiscal sustainability of
Georgia in 2013-2017 years was the distribution of the debt
burden during the year. The observed tendency was that
total deficit allocated during the last months of the year,
which causes monetary pressure on exchange rates, price
levels and fiscal sustainability.

Therefore, arising from the challenges existing in the
budgetary system of Georgia, for achieving the fiscal stability
in medium term and long term periods it is vital to develop
and establish the tax and spending policy oriented on
economic growth that at the same time will allow a gradual
improvement of poor social condition existing in the country
by enhancement of the effectiveness of internal and external
resources’ usage.

CONCLUSION

The study showed that according to the baseline
scenario in the medium term and long term Georgia’s
debt is sustainable. All debt sustainability indicators do not

exceed the marginal values. However, in a long term debt
sustainability is vulnerable to permanent multi shocks.

The analysis showed that in the public debt structure the
external debt dominates which causes the fiscal sustainability
to be more vulnerable to an exchange rate shock. A raised
economic growth and decreased budget deficit could make
the country’s fiscal sustainability more stable and stimulate
high long term economic growth. It will diminish the negative
influence of the public debt on the economic growth rate.

The significant increase in social benefits is the main
source of the budget deficit enlargement, which is not the
economic growth oriented fiscal policy. The achievement
of growth-oriented adjustment requires that a comparable
emphasis will be given to the establishment of priorities for
government spending. For sustainable economic growth the
share of public investment should increase in state budget
expenditures and at the same time, decrease the share of
social expenditures.

The study shows that without urgent adjustment in the
state budget expenditures, disclosure and management of
fiscal risks, the government of Georgia may find it necessary
to drastically cut the budgetary expenses in the medium and
long term.
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SUMMARY

Public Debt sustainability is an important factor of
macroeconomic sustainability of Georgia. The decrease of
economic growth rates in Georgia and increased fiscal deficit
and public debt (both, foreign and internal) since 2008 year
have made it actual to assess the debt sustainability of the
country both, in medium term and long term perspectives.
The analysis evidenced that by the 2018 most marginal
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indicators of debt sustainability are below the thresholds.
Nevertheless, a shock tests indicate that debt sustainability is
vulnerable to permanent long term and to sharp short term
shocks. In order to maintain low risk for debt sustainability,
the study shows that the GDP growth rate in Georgia in the
medium term should be at least 7% and the budget deficit
should be below 3% of GDP for the same time period.
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SUMMARY

In accordance with the international practice, pro-
cedures for preparing and submitting reporting on
governance reporting and payments made to the state are
introduced.

The mandatory structure of governance reporting is
not established. However, the law defines the component
reporting component and defines the list of information that
is obligatory in each component. It is recommended that the

management report only contains the information that will
be essential for the reporting users.

Based on the experience of developed states, we
can think that the preparation and the publicity of the
management report will positively affect the company»s
sustainability and improvement of financial and non-financial
indicators. It should also be taken into consideration that the
disclosure of the governance information does not hinder the
commercial secrets of business.
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SUMMARY

The scientific article represents the review of the
following aspects: audit organization and ways of its
improvement; the essence of the audit, goals, the role and
importance in market economy; audit basics, regulations
and development prospects in Georgia as well as the audit
experience in foreign countries. The significant place is given
to organizational issues of audit, there are also presented
the procedures for making an audit conclusion, its structure,
form, content and status.

It is also considered the next stage of completion of the
audit -the review of the audit conclusion (act, recognition),
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the appeal process, response forms and legal aspects of the
results revealed. It is argued in the paper if the development
of audit activities will help entrepreneurial subjects to make
decisions that are justified for improvement of management
processes and financial conditions. Besides, development of
audit activities is necessary to ensure the state interests of
courts, prosecutors and investigators.

The work was aimed at presenting the perspectives
of necessity and development of audit activities in modern
conditions which have been achieved in accordance with the
requirements and volumes of bachelorss work.
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1. INTODUCTION

It is generally acknowledged that the chance of
maintenance of economical sovereignty in the 21st century
is owned only by the countries, which are accumulating
innovative and industrial capital based on utilization of the
final leading scientific and technological achievements in
forced rates today. Following given principles of innovative
development proves development of western states.

During the last years the development of innovative
economy in the countries of transitive economy have been
spoken and written much about. Unstoppable rhetoric
regarding the fact that the country of post communist
domain is necessary to transfer to the innovative model
of economical development, may be considered to be the
necessary precondition to their sovereignty. Truly, main fault
of the economy with directive plan was that the ideologists
of market — capitalist reforms in the first place noted low
innovative level of economical systems of every field, which
tookplaceundertheconditions of,,command—administration
dictate”. According to them, refusing the state regulation of
economy (including ignoring innovative and industrial policy),
its liberalization and moving to the “market rails” shall work
up innovative activities of economical subjects.

The principle task of modern social and economical
development of our country is its moving to the innovative
trajectory, as well as maximal using of principally new factors
of economical growth characteristic to the postindustrial
informational era. This task is extremely important for
modern Georgia, where the necessity of moving to the
innovation activities are in the first place of the industrial
subjects scientific — technical processing at the enterprise
level and investment and other conditions. This gives the
opportunity for the national economy. Based on the science
— intensive it becomes possible to overcome great and
traditionally increasing backwardness (in the different fields
of economy, compared with the high — developed countries
of the world).

The necessity of solving the mentioned problems
conditions to create prognosis of development of scientific
— technical and innovative sphere, to foresee the main
methodological principles of its elaboration. Big importance
is paid attention to foresee the factors of creating prognosis.

To consider prognosis of versions of macroeconomic

development and in general, creating stages of prognosis
of scientific - technical sphere and constructing structural
models, also constructing a scheme of scientific researches
and result of prognosis is the main problem of my scientific
work. While studying the above mentioned topics | have
studied foreign and Georgian researches — L. Chikava, A.
Abralava, E. Baratashvili, I. Shumpeter, V. Anshin, E. Bruce
and other ‘s monographs.

2.MAIN PART

2.1.THE PRINCIPLES OF FORECASTS FOR DEVELOPMENT
OF SCIENTIFIC-TECHNICAL AND INNOVATIVE DOMAIN

Under the conditions of the deficit of investment
resources, active utilization of scientific-technical and
innovative potential in the issue of development of native
industry represents the important factor. It is known that
the factor of technical progress determines the growth of
production under the conditions of workforce and capacities
(funds).

One of the relatively distributed instruments for
scientific-technical and innovative development is so-called
industrial functions. When modelling this process they call
technical progress based on the instrument of industrial
function “Neutral”, if this fails to change relation with
following indicators during particular period:

e Production volume cost of workforce and capital —
if replacing workforce with capital does not give rise to the
increase of production. In such case, according to Hicks,
technical progress is neutral. This means, that the technique
reached limited productivity and increasing of these factors
conditions extensive growth of the volume of production;

e (Capitalization and interest norm — if interest norm
and capitalization of unchanged nature, technical progress,
according to Harold, is neutral. This means that capital
productivity has become limited, i.e. reached the level of the
interest norm and growth of these factors will give rise to the
extensive growth of labour indicators;

e Labour productiveness and the level of salary — if
the relation between them remains unchanged, the technical
progress, according to Solow, will be neutral. This means that
the productiveness of labour became limited; the growth of
technical progress will give rise to the extensive growth of
capital volume.
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When learning influence of technical progress upon
the production in the role of autonomic factor (without
foreseeing changes of other factors of production), in case
of unchanged level of labour and capital is determined as the
growth of production.

According to Solow, particular technical progress
is included in the capital, the growth of which is called
investment into new technique (i.e. this is science-consuming
investments, giving rise to the change of productiveness of
capital).

The importance of Solow’s method of approach exists in
the fact that technical progress in this period is determined
with the level of technique established during the last period.
Herewith, capital investments will not be foreseen with net
volume, but by foreseeing their quality indicators reflected in
the rate of technical progress.

We shall consider the condition that only labour
resources reserves and the quality may not be main
preventive factors of economic growth. We shall necessarily
consider the aspects of technical progress related with the
quality of investments and main capital. They are determined
by intensive investments and intensive investment process.

Within the framework of the reviewed system, in course
of developing forecasts for development scientific-technical
and innovative domain, we consider it purposeful to foresee
the following main methodology principles:

e They will use the indicators, giving influence to the
size of prognosis will be used for the primary information
indicator;

e Reviewing alternative forms of social-economic,
scientific-technical and innovative distinguished with
the purposes, objectives and resource provisions during
development of prognosis;

e Applicable nature of the models of prognosis under
the conditions of selection of data, foreseeing accidental and
missed data giving no reflection of real trends;

e Reviewing agreed and related characteristics of
the indicators of scientific-technical and innovative domain,
as activities of scientific, scientific-technical and innovative
activities;

e Adaptation and completeness of forecasting models
(establishing self-correcting system of forecasting model,
which will be able to provide immediate response on the
changes of nature of dynamics of data);

e Active role of the persons’ making decision in
selection of the data, according to which prognosis is made
and adopted system of forecasting models are formed
(foreseeing various data in selection and variation of
profitableness for the persons, making decision, in case of
opportunities of foreseeing and variation of selected models
of prognosis). Extended scheme of issuing prognosis of
scientific-technical and innovative domain are reflected in
the Fix. 2.1.

When selecting and realizing models and instruments of
the models for calculation of prognosis for development of
analyse field, peculiarities of the objectives to be solved will
be foreseen, as well as the specificity of primary information
and following groups of factors:

Figl. SCHEME OF DEVELOPMENT OF SCIENTIFIC — TECHNICAL AND INNOVATIVE
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1. Outcomes of foreign economic events. Here we
mean the economic and political situation of the country,
purposefulness of foreseeing various kinds of foreign-
economic and other factors. Changes in global importance of
the rates of economic development and changes of political
conjuncture form the background, which will be foreseen in
course of developing prognosis for development scientific-
technical domain.

DEVELOPMENT FORECASTS

2. Situation in the country. In course of short-term
and middle-term forecasting of scientific-technical domain
inside the country, it is purposeful to foresee two main
aspects: the prognosis shall foresee as the scientific-technical
domain itself, so gross internal demands and opportunities
of the country economy; besides this, it will be based on
the preliminary analysis of the formed dynamics of analyse
indicators.

When concluding prognosis for development of
scientific-technical and innovative domain, they will take
into account and foresee following factors: necessity for
concentration of resources on the scientific and educational
preferable directions; the leading role of the formed
technological structure and technological factors of national
economy; condition of civil resources of technological
development; condition and quality of labour potential,
necessity for structural reorganization of scientific-research
and experimental-construction works.

3. Versions for macroeconomic development.
Forecasted calculations will be constructed in relation
with scientific-technical domain based on the number of
external parameters. For example, prognosis of funding
scientific-technical domain is based on the prognosis of such
macroeconomic indicators, as the amount of Gross Domestic
Product, the volume of industrial production, level of inflation
etc. Prognosis of employment in the field of science, on the
one hand, may not foresee financial condition in the given
domain and, on the other hand, they will foresee the data
characterising perspectives of demographic situation of the
country.

Prognosis for development of scientific-technical and
innovative domain based on the traditional methods of
extrapolation of formed trends, due to insufficient depth of
retrospective of separate indicators, may be developed for
inertive scenario of economic situation, with single condition.
Instability of economic situation of the country and current
structural changes do not direct allocation of the dynamics
reflected during the period before 1991 with the existed
forms of the state statistic settlement.

According to the separate indicators, due to the absence
of representation data, they carry out simultaneous studies
in the state statistical reports. Priority of this process is

the fact that the scope of the research is relatively often
reflected in compliance with the purposes faced by the
research. However, conducting these researches, ordinarily,
in course of processing primary data, is related with particular
difficulties, which considers limitations when publishing
outcomes of researches.

In any case, the reasonable compromise is required
and necessary between state statistic reporting (however
incomplete, but timely and regularly entered) and the data
of conducted researches.

2.2. THE STAGES AND THE STRUCTURAL MODELS
OF CONCLUSION PROGNOSIS FOR DEVELOPMENT OF
SCIENTIFIC-TECHNICAL DOMAIN

Conclusion of the development prognosis for scientific-
technical field of the country requires particular logical
consistency. They consider the following stages of forecasting
development of scientific-technical domain in economic
literature:

1. Forecasting the size of funding researches and

processing;

2. Forecasting the size of expenditures incurred for

researches and processing per one employee;

3. Forecasting the number of staff employed for

performance of scientific researches and processing;

4. Forecasting average salary of the staff engaged in

scientific researches and processing;

5. Forecasting indicators of material and technical

framework of science;

6. Forecasting indicators of patent activity.

Find below brief description of all listed stages.

On the Stage One they carry out forecasting of
the volume of gross domestic expenditures incurred on
researches and processing. In the form of main sources of
funding researches and processing, they distinguish following
in the forecast models: budgetary resources, industrial sector
resources, resources of the sector of higher education,
resources of unprofitable private sector; resources of foreign
resources.

The forecast of the value of indicators from budgetary
resources will be calculated based on the dynamics of Gross
Domestic Product and the indicator of expenditure part of
state budget. When forecasting the size of financial resources
entered from industrial sector, they use forecasted size of
industrial production as primary parameter. Forecasting
of the value of the resources entered from unprofitable
private sector and that of higher education is carried out
with evaluation of the indicator of Gross Domestic Product
and the dynamics of the indicators of the volume of industrial
production. The forecast of funding from foreign resources
are calculated by foreseeing extrapolation of the dynamics
of the foreign investments balanced in current period of the
technologies for receiving experts’ opinions.
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The indicator of expenditures on scientific researches
and processing is of generalized nature. Due to this, it’s
forecasted evaluations are used in the form of input data,
in course of forecasting other remaining data of scientific-
technical and innovative domain.

On the Second Stage, they forecast the resources
received from different sources of funding per one employee.
The dynamics of the given indicator in each sectors of
science are being formed differently. Due to these models
for their prognosis, as well as for forecasting gross value of
expenditures, are individually processed for separate sectors
by the scientists. In the form of input data in these models,
at the initial stage, they take forecast of the gross volume of
internal expenditures together with the main macroeconomic
indicators.

On the Third Stage they provide prognosis of the amount
of the staff employed in the field of scientific researches and
processing.

Input information for this stage is the prognosis of gross
volume of expenditures incurred on the scientific researches
and processing made earlier, per each person employed in
each sector of science and scientific field, forecasting the
value of expenditures. In the form of additional primary
information they use the prognosis of the number of
population and employment.

The prognosis of gross amount of a staff is calculated as
the sum of the amount of those employed in the separate
sectors.

On the Fourth Stage, they provide forecasting of the
value of average salary of the workers of separate sectors of
science, based on the prognosis of staff amount and internal
expenditures.

Given prognosis is adjusted by foreseeing forecasting
evaluation of the expected level of inflation.

On the Fifth Stage, they develop prognosis of the
indicators of material-technical framework of scientific
researches and processing. These prognosis are made based
on the grounds of the prognosis of domestic expenditures,
namely, they foresee the share of expenditures incurred on
the devises in current and capital expenditures.

On the Sixth Stage they carry out development of
the forecast of productivity of scientific researches and
processing, based on the indicators of patent activities, such
as applications of native and foreign persons, forecast of
the expenditures incurred on the scientific researches and
processing and the forecast of number of those employed in
this field.

Thus, the system for management of innovative activity
! foresees carrying out special calculations, related with
the scientific-technical prognosis. The scientific-technical
prognosis represents probable complex evaluation of the

! Abralava A., Gvajaia L., Qutateladze R., Innovative Management.
City of Thilisi, Technical University of Georgia.2009, pg. 140.
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content, directions and volumes of future development of
the science and technique in this domain.

The forecast reduces the number of variable processing
when forming the plan, rising the quality of justification
of the plan, rising its final purposes, determining terms
and conditions for performing he plan, identifies possible
methods for development of the object. Hence, this, in the
first place serves for justification of the planned decisions.

Innovative activities include the following:

e Performing  scientific-research,  experimental-

construction and technological works, oriented

towards the formation of new or improved production
realized in economic turnover, and new and improved
technological process;

e Carrying out marketing researches and organization

of the sale market of innovative products;

e Carrying out technological new equipment and

preparation of production;

e Carrying out testing of new processes, products and

items, implementing certification and standardization;

e Primary period of manufacturing of new and

improved products, using new or improved technology

until expiration of the regulatory term of innovative
project;

e Establishment and development of

infrastructure;

e Training of the staff required forinnovative activities;

e Protection, transferring and obtaining rights on

the objects of intellectual property and confidential

scientific-technical and technological information;

e Funding of innovative activities in the innovative

programs and projects, including implementation of

investments;

e Other works necessary for implementation of

innovative activities and not preventing legislation of

the country.

Governments of all developed countries develop and
approve innovative programs based on the preferences of
innovative policy, as well as the programs for supporting
innovative activities and development of innovative
infrastructure. Besides this, they have developed legislation
on innovative activities, which include activities (forms) of
state support of innovative activity.

When forming and establishing state innovative
programs and targeted programs, they provide competition
selection of the innovative projects included in them and the
projects for development of innovative infrastructure.

State assistance of innovative activities is carried out in
the following main directions:

a) Funding of scientific-research, experimental-

construction and technological works related with

innovative activities;

b) Funding activities providing innovative programs

innovative
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and innovative activities of the projects, as well as
the infrastructure, subjects and works of innovative
activities;
c¢) Funding patenting of inventions and industrial
samples abroad, which are included in the export
products or domestic products intended for exporting;
d) Investment of resources into the creation and
development of the subjects of infrastructure of
innovative activities;
e) Placement of state order for procuring products
established by using innovative activities;
f) Issuing subsidies on carrying out separate innovative
products and activities for their implementation;
g) Guaranty of the state for performance of the
liabilities of the foreign creditors, the subjects of
innovative activities with the investors and the subjects
of infrastructure of innovative activities;
h) Tariff and non-tariff regulation of competitiveness
of high-technology production produced by the
entrepreneurs of the countries in connection with the
analogues, which are subsidized with the products of
foreign entrepreneurs and they are carried out by the
state;

i) Offering benefits to the subjects of innovative

activities and the infrastructure of innovative activities,

in relation with the taxes, fees, contributions to the
central and local budgets or non-budgetary funds, in
compliance with the legislation of the country;

j) Issuing right for using state property, including the

objects of intellectual property.

State assistance of the innovative activities is carried
out only in the period of these activities. State assistance
of the innovative project in some countries is carried out
during the regulatory term of redemption; however, they
have determined different periods from the moment of
commencing production.

The subjects of the infrastructure of innovative activity,
created on the commercial basis, may receive state assistance
in compliance with the applicable legislation of the country.

State agenciesareeligible to transferthe areaor property
owned by the state to the small innovative enterprises
carrying out innovative activities under lease agreement, by
foreseeing respective benefits.

Funding of innovative activities is carried out:

e At the expense of the subjects of innovative

activities;

e At the expense of the resources attracted from the

outside by the subject of innovative activity;

e At the expense of the central budget, local budgets;

e At the expense of the resources of state non-

budgetary funds and other state organizations

participating in the innovative process;

e Atthe expense of the resources of foreign investors,

international financial organizations and funds.

State funding of the innovative activities is carried out:

e By the agencies of executive government of the

country, within the framework of the norms established

by the Government;

e By the subjects of the agencies of executive

government within the framework of their authorities;

e Bythestate organizations, providing state assistance

fort the subjects of innovative activity.

In course of realization of state innovative policy,
they carry out activities for supporting small and middle
innovative entrepreneurs. These activities and the resources
incurred for their implementation are allocated for funding
the programs for assistance of innovative activity and those
for assistance of small entrepreneurs. Budgetary crediting
of innovative projects is performed in compliance with the
prescribed rule.

3.BRIEF CONCLUSIONS

Forecasting - is a previous stage of work. Expert
assessment and modeling methods are comparatively spread
from prediction methods.

Forecasting Innovations — This is a complicated process
with alarge share of risk. This is explained with the necessity of
considering the factors, such as the consultant’s actions, the
difficulty of calculating own expenses, store up the products
and change in the price of products, if the equipment is more
difficult and expensive, the problem of taking into account
the possibility of continuing its life cycle, is more actual.

Ensuring innovations are divided into the following
species: Informative, Technical, financial and hazardous,
Information Security is a difficult and contradictory process,
as far as, on the one hand, there is a necessity for complete
information about the present directions conditions of
science and technology, on the other hand, it is necessary
not to leak information about its own processing — Technical
ensuring of innovations implies the appropriate base, in order
to fulfill the tasks for construction, store up experimental
samples and for arrangement technology. Financial
ensuring of innovations — is one of the hardest problem in
the modern stage of economics (especially for transitional
economies countries), as fast as, there is no effective system
of state support for innovations. The situation has sharply
deteriorated for scientific personnel.

On the stage of forecasting innovations it is necessary
and essential to take into account ecological and social
factors. Ignoring these factors can significantly reduce the
efficiency of innovation.

Small business is generally effective in innovative
activity, as far as, small scale production, flexibility of
technical processes and the high qualification of workers and
creative environment makes it possible that innovations can
be promptly developed in manufacture.

25



GLOBALIZATION AND BUSINESS, Ne5 / 2018 INTERNATIONAL SCIENTIFIC-PRACTICAL MAGAZINE

REFERENCES:

1. Abralava A., Gvajaia L., Qutateladze R., Innovative Management. City of Thilisi, Technical University of Georgia. 2009, pg. 140.
2. Baratashvili E., Datashvili E., Nakaidze G., Qutateladze R., (2008). Innovative Management. Th.:Publisher ,,European University”.
3. Qogiauri L.,Qogiauri N., (2015). Innovations. Tb.: Technical University of Georgia.

4. Chikava. L., 2006. Innovative Economics. TB. Firm “Siakhle”

5. AaBTtaH M., LLlepb6akosa T., Kap3aHosa U., (2014). SKoHOMMKa MHHOBALMOHHOM AeATenbHOCTU npeanpuatua. M.: TYQH.
6. DKOHOMMKA MHHOBaLUMI: yuebHuK. (2009). MNopa pea. B. lopduHkens. M.: By3oBcKuii yuebHUK.

7. Peter F Drucker., (2015). Innovation and Enterpreneurship. Practice and Principles. With a foreword by Joseph
Maciariello. Harperkolin. London and New York.

8. Khargadon E., (2007). Management of Innovations. Experience of Leading Companies. M.: Williams.

9. NNemepnsb ., 1994. MHHOBALMOHHAA TEOPUA: UCTOKM M NepcneKkTMBbl pa3sutuA. MNep. ¢ paHL. Knes: ApeHa — Mpecc. ¢.119.
10. Lundvall B., (1992). National Sistems of Innovation: Towards a Theory of Innovation and Interactive Learning. London:
Printer Publishers.

11. Nelson R., (1993). National Innovation Sistems: A Comparative Analysis. Oxford Univ. Press.

12. Porter M., Bjnd G., (1999). Innovative Capacity and Prosperity the Next Competitivenes challenge in the Glabal
Competition venes Report. N.Y. p.12.

13. Qogqiauri L., (2016). For Further Perfecting of Innovation Policy in Georgia. International Journal of latest research in
Science and Technology. (IJLRST). Volume 5. Issue 3. Pp 11-21.

14. Qogiauri L., (2017). From the History of Forming and Development the Concept of the National Innovative System.2017.
World Wide Journal of Multidisciplinary Research and Development. 51. September. Volume 3. Issue 9. Pp. 234 — 239.
https://www.wwjmrd.com/index.php(Im. F.)

15. Qogqiauri L., Qogiauri N., (2017). Theoretical Aspects of Innovative Economics. SC-Media Media Group. Baku. Vol. 4. Pp.
3-18.(Im.F.)

236



EDUCATION, TECHNOLOGIES, INFORMATION, COMMUNICATION
AND TOURISM IN TERMS OF GLOBALIZATION NINO QOQIAURI

FOR PROGNOSIS OF INNOVATIVE DEVELOPMENT OF ENTERPRISES

NINO QOQIAURI https://doi.org/10.35945/gh.2018.05.038
PHD Student

Kutaisi University, Georgia

ngogiauri@yahoo.com

KEYWORDS: FORECASTING, INNOVATIONS, INNOVATIVE ECONOMY, FORECASTING PRINCIPLES,
FORECAST SCHEME, STAGES OF DRAWING UP THE FORECAST

SUMMARY of original information and kinds of factors. The article has

The article highlights the main methodology about the studied versions of macro economical development of

elaborating prognosis resulting from actually of prognosis prognosis, main stages of compiling prognosis and structural

on the development of scientific —technical and innovative models. The work has examined and presented conclusions

sphere. About their principles; if shows models of prognosisof about main directions to support a state in innovative

innovative development, peculiarities of tasks that should be business, about completing the mechanism in innovative
solved while choosing and fulfilling instruments, also specifies  funding.

23


https://doi.org/10.35945/gb.2018.05.038

3QWMBdTNBOB0S @S 60B6IL0. Ne5/2018

63IGNIFMEOLM bdIIBENIGM-3GIION3IWL0N JIGEI0

3JQOIGHOL LBIGML 3GMOIIOOL LO3363I630W () dIFIB6IBNM0 BIEIBOD

OMOM §333360dI

https://doi.org/10.35945/gb.2018.05.039

bgmmgbgdal 3969239600l mdhmba, sbmigatgdnma dbmaqbmba,
bagdobaggmmb dmms G1bomeggmalb mgah®abs s 30bmb babgmdhagm mbaggblbadgdhoe
bobgqpm3636m 833603638360[), 33@00[)0 o 836332336({)0[} R3gmhgho

dodotchumburidze@gmail.com

633306d(M LNOIZIB0: 3TVOIGOL LBIGM, LE3S63BIN LI FJFIBEIGN0N BILIBNIB0

390 360b bgghmb dbmendhgoab bogsbdsbsmmgdmem-
'3383663600)0 %36:](300 bo%gobaom 608@50@03[) 33@03@0[)
bggghmb b3gzogegbhmdsl. 3gmdmis dmagsgh bodmgopmgd-
Gogo  3bmghgdol  30bzbghmem baggbmb, ooy 3b0dgbg-
mmgobos, bmgmé fobodsbmgds 8gdmddgogdnmn dbmiqbo
> o ogbgds domhggmo dggze. bl bagghmb
3bme7dhgdl bogabdsbsmmgdmem 3033mbgbhol gadmaghgde
59000 2bobgal 330398 dmBob 938 s sbomgadhpgddy.

,(3693080 , 39mhméal bggbm®  agmmabbdgds  bahac-
dmmo, ofgbgdnmagdems @s  9be3m3ghaTm  mbgebade-
(30000 gONMIMmYs, BOIMgdn, MRoEnsTYd0 Jmaboagnze-
300b 0obobdo, gobgznmsbgde 3nmpababs s bgmmsbgdals
43bomgdgdal, obsdatgboomnédn  dmdbobybgdal  dfobdem-
909, bobsgmbe dgmébgmdal bbgepabbgs bgdhmdb. 3amdm-
Gob bggbhmb 3obgomatgdal ©ogqadge 6o Hakdmapggb-
©qb 3086mdb0g0 mbagbhornabs s omEemgdgmo dggaqoab
doohgg0b, 3mempabeb baghmdo dmmgehy bbgsoabbgs bmdo-
99l bogdnobmdal  gg9dhmémdals  sdopmgdal,  bodmge-
©®g30bmgal 3mmdmeol beggbhel dmdbobntgdal dohmogdal
18Gbggmymaab 30860o gabbabmbingmgdgm wmbabdagdsms
960mdmamosl.™

bodobmggmmdn 3mampadol baggbmb mbgsbadsgagdal
gobgamatgds s Hobbgme 3b0dgbgmmabom ohab ©sdmz0-
©9873m0 3996l 3bambapghgddg o babgmadhogmlb domzgdo-
©ob godmygmaom bobbégddy. ,3mmiméalb bggbmb mbgsbo-
8030980 mbs 0ygbgb Hobagmabgdnmba, 0doborgal, b3
dmodomb 396dm b3mbbmbgdn, ob Embmégsn babgmdfagm
10g98930b, b 96830390 E07m  gmbgdal  Esbdebgdam,
boomm doomgeb dgdmbmmo oggbsoblgds 1bos gomhmmegb
b3mbbmémdnm dmdagdmm mabbgdl.?

bodobmggmmdn 3eminéal bggbmb 30bzbghamoa dbm-
9dhgde  Labgmdfogmbogeb Ggammobmm qabsbbné oot~
3ol bogobmgdgh, Gog bozdome bdobo, bbgopsbbgs
d0893980b godm (g0boblndn 3bmdmgdgdn, bgmabrgemoms
dbboob dmmagnzgéo bgdal sérdmbs s bbgs) 39é bgbbogos.
oebobndbagns Gm3, ymdm®al bgghml gobgamatgds o
98399hoobo gbg3ombadrgos, magal dbbog, wogdom gogmabol

bbb 0b39bHEgd0l dmBogedg, Mo o70mgogmos J3gye-
6590 9b dab bmdgmndg bggnmbda sbagma bedndom sgamgdal

! l)oBoqgoé)odg 6., - ,,3:]@0“3&)0[) qu(@mb 3(4)m3d0360b 8363;835@0 (N
03933060900, 3. 2011, 33. 47
23sgmb0 3., -, bobgmmgbgdm 39692dgbhn”, 03., 2013, g3. 39-40

238

39bogdbgmop s begasmmba 3bmdmgdgdal gomabahygghor.

Loghmodmbobe  dabmdbngn  3gmhmémo  Embabdo-
909006 gobbmdzgmgds bgmb 3gmhymdl J399bab wagdamn
0dogab godmogéhgosh s g399bab 3gmdménmo bgbnblbgdal
3qbobgd 0bgm&dargdnmmdnl sdomemgdsl. ymdmés, Gm-
3™y 8gmobbdgdoms babgds, 3ymdndnm - abhmbonma
399330069000l ©o3gobe s goghgmgdal bgmdghymadsl,
bgmmgbgdabe o bogebdabammgdmm bagdosbemdal badnowmg-
000 badmgomogdm mahgdnmgogdal sdzzoebgdobs s bagg-
bmb 0éhgsbndgde-dobogel dmagoegh.

Lodsdhm g30mbmdnzal 30bHmdgddn mbgsboBsgns Hocde-
193l 00hg3b, GmEgbsg dabo dmdbdodgdgmoa 3dsgmaamos.
dmdbdobrgogmms  mmosméd  ©edm3nEgdnmgdel 3bndgbg-
mmgobfomop  0sbsddbmdmgdn  gobsdobrmdgdgh. mégebo-
Bogoo  hobdotygommoas, o7 dob  yggme b33 mIgml
3g7dmos  aggadbeol  Hobdohgdeds ©s odgm  dabhooggde
bognmatn Hgmomo Fgotebmb opgol  gobbmbngmgdeda.
»,39b69239bd0 gL o0l bogdnobmdal gobbegnmtgdama bobg,
Gmdgmog 56ombzobndgdm 6Gdmb goosd3gsb gugdhasb,
d085630dobrormem o Ihoérdmgdgm 2amqew.%

omgobomgal dobmgs gobobagmgds Gmgmébyy 3bmgbo,
bmdgmo( 3903900 9H0obgmeb s303306H9d7mo ©egqzdgal,
®gobodgdab, dmdngsgaab s 3mbhdmmal gmbdi3ngdnbzeb.
ombobdagdal Hobdofgos Esdmzngdamoas bgemné 399389
®b0gbhnkgomm o Eb®dn gohgbam badmddgom ggadads.

»,39330L  Hoddohgds  Lhmbo  bodbmgbedm dgmogedg-
09000 0fpggode: 39330l dmhmbgdal 393w, d730mgdgmon bopgds
30mg3900b gomg003bmdaghgds, Gopgeb dgbadmms, 30639
d60d3bgmmgobo 0060336 mdgma 39330l getgdy ©abhqb
©d 0dpgbo, bomsbospmp g9m0é dgobbmmmlb bogdal dobdg
©d30bkgmma bohogma.*

30360l bggbholb  3bmgdhgdabs ©s 3bmgbedgdal
39d730g900b0b  3b033bgammgeb  3m33mbgbl  Hobrdmaggbly
d08bmdéngn 2gm@g00l gobbedgés. 1sdodbg  smapmbaal
©03dm30098mmgo0b o dmmmmEobgdal mEbs  so@gamgdl
30030ghmo  3bmgdpob  gebgmgddo  obbgdmma  dBbals
domhggol gbadmgdmmdol o mbgsboBohmégdl sobemmgdl

bobméggm 8gwggemeb. Hobdodgdamo  Famdmdab bggbmb

3 Mescon H., Albert M., Khedouri F., - Managament, Harper and row,
publishers, New York, 2007.

4 boBegapmgdabmeb ghmnghmmdal gbogamoa - 3émdn gamgb 3., 3o¢mnde
bsmo 8., UUB(’D{]({OO 5. 9. 2010., 33- 238


https://doi.org/10.35945/gb.2018.05.039

306001 Jdd, IIEMD@M30360, 16BMEHBOBNY, 3MIIBEN3B0

©5 030530 3V MOOL0BIBNOL 3065MdId30

©MEM §380360dI

3bmgdhgde smgdahgde dbmmme dndbmdbnga s7a@mbaal
390gmgomgdol s ob  dodhedné  gobgbmdsl  33mggdl
bodmgoomgdsdy.

370 360b bagghmb 3bmpgdhgdal, 396dme, dobmdébnga
3@O36m0  mbabdogdgdal  dobamspn  dmdbdebrgdmgde
(3063060 > dbsdabpadadn dgbganEnatigdn) bimdgo
obagmgoedpgda énob.

bodobmggmml  bobgmdhogem  sbomgedbommo  dmmo-
10308 ©m37d96¢30 gobbadmghmnmas sbamgadhoal sbogmd-
Gog0 Bogabn, Gmdmoab gomgamabhobgdog 308063ghmbocmas
obogmgadbomm  1b9adgbhdg mbagbhntgdnma  3bmgdhgdab
3obbmdz0gmgonbol ,bodobmggmml  babgmdhogm  sbogm-
300hETm0  dmmopnzs 06gggmbgol 14-29 Hmalb dobaes
396300006705b00b 8303806 g7 boZombms goborm bdgdpél,
bobgmdfogm bybndhaégdal, sbomzedbwgsal, badmgsmadm
bodmgomgoal, 396dm bgdhmbabs ©s boghmoedmbabm oo
20g0mm3b0g0 mhzobodongdal gbmmdmoagn degmalbbdggam,
0035m0bfobgdl Go g3bmdnm s baghmedmbabem Embgdg
0hbgd7em bo739m9be godmpamgdsl.

sbagmgadbgma dmmahazs Hobdmopggbl 3mbizgddme-
™76 03739960 ©d 0b bogmdgma 3bs EsgEmb dmsghmdals
d0g6 obagmgadbmdsbmeb ©ez03d0h 00 gobbmbzagmgdam
J3g0g0g8b->

bogdobaggmmBa 7339 S hgmos 936Hm3ab sdopgdal oy
bodgadmp, dobdhedgbo mmbabdogdam smabadbgds. [gaml®
936mbmggma Gagab 3s¢ 390 dmghym. byddgdl boddmmybop
93603038060 domgdomdmds, 936m3ab 3996930l 3aemdm-
Gnma egbndbgdab o HéooEab goEbmds dggdmmo.

936030b Eoobodn dodmgbomo Embabdagds gsdmbe-
Hogb 939960l dobhbogqdsl 936030396, bobsbomdéaga, dg-
393093000 336 mbabdgdgdal msbdpggns dmsgeda
39thgmd0bgds, Gmdgmai s030398L badmgopmgdal gobhym-
0ol o dobpéogggdsl. g3bm3al Emab sbadgbs Jggybols
©33dm300987m ool boghmodmbabm v6gbsdg wosp fobdm-
ohgbb, ,,08¢0b MmoEghms Bebmmmmdon dmngbhgds ©sdm-
300997mgds 0dob 3qbobgd, Gmd g3m3z0380k0l Hgbhemds
bagdobaggmml dmmhebl 3d50md0b o badagmmbmdsb.

aobobadbagns, €md dbgogho (Hodab dobmdéagn mmbab-
dngd930b 0393935 - gobbmbizngamgdabsls bagmabbdms sbogm-
308609300 hobrorgmmds.  bhmbgo  swbadbhmae 19339600l

5 bodorggmmb bobgmdhagm sbawmgedbommo dmmagngzab omz1dgbde”
http://msy.gov.ge

6 2018 femab 5 daabl 936030 g smabadbs bagal 3oérzdn bopog
foédmpggbomn agem  ggbmzegdadolb Fggbn  d399b90ab  bonbgmbdsgom
bhgbrogdn, bbgorabbgs 3mem@médnmo mmbabdagdqdn, gomadsdgdgdn, 3éedgdn
@ gabobmmdn 3bmghsdgdn. dobdedbn mmbabdagds g3éhm3al dmgosbdyg
30 3mbgbh(Hno Eabdmmes.

Botoormmmds 3b0d3bgmmaabhomop gobbadmghogh badmgspm-
9006 Eadm300g987mgoel s dmBagend 13m395806L. bagahe-
og0ms bobgmdhoggmlb  3bambadhghgdol ©s sbomgadéogdal
bagndrmgdems msbbggds, dbmmme dg9389 mbngbhobgdnmn
®mbobdngds dgndemgde dogohbome Haddsdgdrmac.

bobgqpaﬁoq;m 3&)007(6003@360[) oquaol) oogggoqu?)b b({)o—
hobhognén dmboggdgde, 396dmp, bogsbmggmml  bobgm-
dfogem domzgholb dqbobgd bodebomggmmlb 30bmbde boomop
Boblb Hemals 30bdagemmosdn babgmdhoggm éedn gggdagh mobby-
00l goobofoemgdob.

,00b03906m39 930bmdnzada, bawsy gopgmab mbaggé-
bogné bodnamgdem nmgmgds gmmn, gsdmaygbgds godmmdds
23300 7360b Eoggboblgds”, hopgebs of madatszns grmoepn
bobbégdal godmgmasdg, Gmdgmog snE0mgdgmas dohgébns-
760 ©sbsboé2gdal abagebop s bgmaabgdal gsbspgdoe
53 bgggrmdan dmdndaggmomgab.

bobgmdfogmBo bodmgapmgdbog dmphymosbmsb ©sdm-
3009879300 5Gbgdmob bado dobomopo bodgemgde 3ymdm-
G0l 003060bbg30bo: bodedbhm, bedog2ghem ©s dgébgmma.”*

oobobadbogns, Gm3 g3bhm3mdabaal obogasdngoms ©s

93630l 3obmodgbial gomshygghomgdem, 2018 Hama 3mm-
dmémo 3933300069000 Hrmao gedmibos. bagobmggmmb
d0036H0m8s 3gmgbmpgds s0badbm obagnadngal.

obogmgadbmm  bggdgbhdg mbdagbhobgdnma  dobdge-
060 dobmdbagn mmbabdngdgonl gebbmngmgds nggadgde
Dol gobdogmmdedn. smbobadbegos, Gmd bagdobmggmmb
2018 fmab bobgemdhogem do729hdn sbomgedhomdal beggbem-
do bobgmdhogem bgmdghymdal mmbabdagdgdabmgal® 4 580
000 gmotns godmgmagama. gb 0dab badbogl, bmd dobmdbago
33@@3&)3@, boaoESoBom@{]B@m o 338336360000 3(4>073d03—
00l mbgobodahmégol  bebgmdhogem dngé  godmymaamo
00bbgdal dobomgmabop dgbadmms @adadgdnmo mobbgdals
dm30mnBgds sbdobdrogo.

37036 7mo 393330069m00b sggabs ©s Hatdmbgbal
30860, bozgebdmp 360dgbgmmgabos  Fymdméne bogeb-
dobommgdmm 893933690000 3bmgqhgdal bgmdghymds. 3mm-
Bnéab bagbhol dmgdgpds badmoghmdm s sbobsdmeghmdm
®h30b0do3093d> 1bEs 0867bmb Bgwgady mbagbhdgdamo
d08bmdéngn snahmbaal gomgamablobgdam d9d3deggdamo
3bmgd(hgdab gobbmbdzogmagdal bgmdghymosdy.

7 hogohggz0h-8980ho 3., bmazmgoho 3., , 3960, 396923960,
3b0doggns, Jobrzghbge”, me. 2007, 33. 99

8 bodobrarggmeml 2018 Gemals babgemdhogm domzqdol dgbobgd“ badetmggmml
396mbo (3000 3208 3ymp3he, Ggmagos, sbamgadhomonl bgmBghymos oo
b3mbdn)  mof.ge/images/File/biujetis-kanoni2018/saboloo/programu-
1i-11.12.2017.pdf

25



3QWMBdTNBOB0S @S 60B6IL0. Ne5/2018 63IGNIFMEOLM bdIIBENIGM-3GIIONIIL0 JIGEI0

3030MY36309W0 QOOIGIOIM:

1. 36730 gemgb 3., 3odmodo bym() 3., bgbhgbo . (2010),boBmgsmgdbmsb ghmaghmmdal 3gbsgsmn*

2. babooatadg, b. (2011)., 39emhméal bagghml 3bmgdhgdal dgbggdgbhn s maggadatigds”

3. phogohgzoh-89daho 3., bymozmgaho 3., (2007) , 39emmés, 396923960, bodons, dobrzghnbgn”

4. 3ogmb, 3. (2013). ,babgemmgbgdm dgbggdqbdn®

5. Mescon H., Albert M., Khedouri F., (2007) Managament, Harper and row, publishers, New York

6. ,bagobraggmml babgmdhogm sbomgsdbrmoa dmmadnzal emzmdgbpe® http://msy.qgov.ge

7. bodoborggmmb 2018 famals bobgamdhoge domzghob dgbobgd® bogobarggmmb 30bmba (3mee 32 08 3mampyade, bgmoagos,
obagmgadbmdal bgmdghymos s bdmébdo) mof.ge/images/File/biujetis-kanoni2018/saboloo/programuli-11.12.2017.pdf

240



EDUCATION, TECHNOLOGIES, INFORMATION, COMMUNICATION
AND TOURISM IN TERMS OF GLOBALIZATION

TCHUMBURIDZE DODO

EDUCATIONAL COGNITIVE FUNCTION OF PRODUCTS OF CULTURAL SPHERE

TCHUMBURIDZE DODO
Ph.D. in Art Management,
Associated Professor

https://doi.org/10.35945/gb.2018.05.039

Shota Rustaveli theatre and Film Georgian state university, Georgia

dodotchumburidze@gmail.com

KEYWORDS: CULTURAL SPHERE, EDUCATIONAL COGNITIVE FUNCTION

SUMMARY

In the article the educational-cognitive function of prod-
ucts of cultural sphere on the example of a specific event is
discussed. Culture involves a specific area of public life where
it is important to see how the creative process is going and
what will be achieved. Strengthening the educational com-
ponent of the products of cultural sphere is finding a positive
reflection on adolescents and young people.

The main consumers of the products of cultural sphere,
of particularly mass cultural events (direct and indirect bene-
ficiaries) are young people.

Culture as a system of conservation, involves promoting

the protection and distribution of cultural - historical heri-
tage, organizing-managing ofsettling civil values through art
and educational activities.

It is noteworthy that by the European Commission's ini-
tiative and decision of the European Parliament, 2018 was
declared a year of cultural heritage. The Government of Geor-
gia will join the initiative. The governmental and non-govern-
mental organizations in the field of culture should take care
about supporting with foreseeing of the result based target
audience implemented projects. For the purpose of preserv-
ing and preserving cultural heritage, it is important to support
the cultural-education cognition projects.
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Over the past six decades, tourism has experienced
continued expansion and diversification to become one
of the largest and fastest-growing economic sectors in the
world. Tourism has boasted virtually uninterrupted growth
over time, despite occasional shocks, demonstrating the
sector’s strength and resilience. An ever-increasing number
of destinations worldwide have opened up to, and invested
in tourism, turning it into a key driver of socio-economic
progress through the creation of jobs and enterprises, export
revenues, and infrastructure development. As a worldwide
export category, tourism ranks third after chemicals and
fuels and ahead of automotive products and food. In many
developing countries, tourism is the top export category.
[UNWTO, Tourism Highlights,2017 Edition].

Georgia has good opportunities to achieve various
tourist market segments and develop different tourism
products:

e Georgia’s rich and unique culture, in all of its various
expressions, including music, dance, art, history,
religion, a considerable number of cultural heritage sites
of international and national importance (3 UNESCO
WHS site and 2 UNESCO intangible heritage);

e |ts history and traditions of winemaking, contesting to
be the “birthplace of wine”;

e The country’s natural assets, protected areas of IUCN
categories covers ( 7 National parks, 7% of the country
land), which create opportunities for the development
of world-class Eco-tourism/nature tourism, skiing,
hiking, mountain biking, water sports, and other forms
of adventure and outdoor leisure and recreational
pursuits;

® Georgia’s mild summer climate and Black Sea coastline;
e |ts attractive business and investment environment;

e The natural warmth and hospitality of the Georgian
people.

According to the statistics data of Georgian National
Tourism Administration, the number of international arrivals
has been increasing year by year and in 2017, it reached
approx. 7.6 million. The majority of all arrivals were from
neighboring countries: Armenia, Azerbaijan, Russia and Turkey
and from Iran, India, Israel, Kazakhstan and Saudi Arabia.
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Among international tourism, domestic tourism
generates significant economic activity and employment
in the world, including Georgia. Georgian took 13 million
domestictripsin 2017, representing 1.6% decrease compared
to the last year. Georgian consumers are influenced by
different motives and they behave differently when travel
within the country or abroad. Free visa regime with EU has
given Georgians big opportunities to travel in EU countries.

Consumer Behavior and VALS Model

A wide range of factors motivates consumers to buy
tourism products. Motivating factors in tourism can be
split into two groups: [Consumer behavior in tourism. John
Swarbrooke and Susan Horner. 2007]

e Those which motivate a person to take a holiday;
e Those which motivate a person to take a particular
holiday to a specific destination at a particular time.

Motivating Factors in tourism can be categorized into
several groups: physical (relaxation, suntan, exercise and
health), cultural (sightseeing, experiencing new cultures),
status (exclusivity, fashionability, obtaining a good deal,
ostentatious spending opportunities), personal development
(increasing knowledge, learning a new skill), emotional
(nostalgia, romance, adventure, escapism, fantasy and
spiritual fulfillment), personal (visiting friends and relatives,
make new friends, need to satisfy others, search for economy
if on very limited income).

Every tourist is different and the main factors determine
individual tourists’ motivators, such are probably their
personality, their lifestyle, past experience, their past life,
their perceptions of their own weaknesses and strengths and
how they wish to be viewed by other people.

No tourist is likely to be influenced by just motivator.
They are most likely to be affected by a number of motivators
at any time. People rarely take holidays alone, but who they
take them with has an influence over the factors which
influence their decisions.

People do not always express their true motivators
as they do not feel. They will be seen by others as being
acceptable, may not always recognize their motivators for
they may be subconscious or unconscious, they can be aware
of contradictions between their motivator factors and their
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actual behavior. Motivators also depend on demographic
criteria of tourists — their gender, age and occupation.

The decision to purchase a tourist product is the
outcome of a complex process. A tourist think about the
range of decisions when choosing a holiday. These decisions
connect with the following questions: which destination,
which mode of travel, which type of accommodation, which
time of the year, package holiday or independent travel,
which tour operator.

Different factors influence the holiday decision
[Horner and Swardbrooke -1996]. These factors can be
divided into two groups: internal to the tourist (personality,
health, disposable income, personal motivators, family
commitments, work commitments, past experience, hobbies
and interests, existing knowledge of potential holidays,
lifestyle, attitudes, opinions and perceptions) and external to
the tourists (availability of suitable products, advice of travel
agents, information obtained from destinations, tourist
organizations and the travel media, political restrictions
on travel, health problems and vaccination requirements
in destinations, special promotions and offers from tourist
organizations, the climate of destinations).

There are some academic typologies of tourists identified
by Cohen (1972 and 1979), Plog (1977), Perreault, Dorden
and Dorden (1997), WestvalaamsEkonomischStudiebureau
(1986), Dalen (1989), Gallup and American Express (1989),
Smith (1989), Urray (2002), Wood and House (1991), Wickens
(1994). Too many typologies do not allow us understand the
touris’s behavior. Some of them ignore national and cultural
differences and they are generally used as if they can be
applied to people in all the countries.

The aim of the article is to identify Georgian consumer
behavior characteristics and touristic motivators in case of
both inbound and outbound travel. We tried to create the
simple tourist typology base on VALS segmentation system
and summarize main internal and external motivators and
factors influencing the tourist’s behavior and decision making.

Research methodology and results. The quantitative
method was used in the study of this paper and the research
instrument was questionnaires. Two questionnaires were
prepared to survey residents (potential Georgian tourists)
of Georgia and tourist operators and agencies. The
guestionnaire provided the information about the local
tourists regarding several criteria: motivators, attitudes,
behavior. Demographic characteristics determined their age,
gender and marital status, occupation of respondents. Travel
behavior questions showed trip length, information source,
travel partner and the reason of traveling in the country
and abroad. The second part of the research is connected
with VALS system, we asked tour operators and agents to
estimate Georgian tourists psychographic and behavioristic
criteria during decision making process. The questionnaires
were distributed online.

The first part of our research work involved on-line
survey of consumers. The distribution according to the
gender of respondents showed that 70% were female and
30% were male. The age of respondents was 18-50 years old.
The results of respondents’ marital status indicated that 64%
were single. Most of them - 66% were employed.

It was determined that 25% of respondents can travel
once a year and 17.3% can afford to travel twice a year. Most
of them —70.4% plan their holiday themselves and only 14.7%
apply to tour-agencies and operators. 74% of them prefer
summer months for travelling and only 30% have holidays
during winter period.

70.8% of respondents travel within Georgia, and only
more than 29% travel abroad. Different factors influence
on them while making decision on travelling in Georgia or
abroad. By analyzing the influencing factors of their decision
travel in Georgia, first of all, the reasonable price is the most
important for respondents and then possibilities to have
holiday close to their friends and colleagues. The main reason
to travel in Georgia is relaxation and natural beauty. Most of
them prefer sea resorts and mountain summer resorts; only
4% are interested in balneological destinations. The length
of their trip is1-2 weeks for 42.7% and 33% choose 3-4 day
holiday. Very few are interested in weekend tours.

The main motivators for Georgian consumers on
choosing destination abroad are reasonable price (82%),
and possibilities of going sightseeing and visiting different
attractions (58%). They are mostly interested in cultural
products of EU countries, especially Italy, France, Germany,
Spain, Portugal and Greece.

Internet media and friends are the most famous
sources of information among the respondents with 25.2%
and 72.1% accordingly. The personal factor — the opinion
of friends, family members and colleagues influence on
Georgian consumers’ decision-making in choosing a touristic
destination.

Fifteen tourist agencies participated in the second
part of the research work. As we found out 31-50 year old
consumers apply them for service most frequently. 60% of
tourist agencies’ consumers prefer individual travel to group
travelling. 66% of their consumers purchase cultural tourist
products and others are interested in medical/recreation
tourism abroad.

On base of VALS the segmentation system we have created
two main criteria to find out Georgian consumers’ psychographic
characteristics from the tour operators and agencies.

VALS includes three primary motivations that explain
consumer attitude:

1. Ideals;

2. Achievement;
3. Self-expression.
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A person>s tendency to consume goes beyond age,
income, gender or education. Certain psychological traits like
energy, intellectualism and self-confidence in conjunction with
key demographics determine an individualss resources.

Types of Values And Lifestyles (VALS)

Determined on this basis, there are 8 VALS types which
are used to study a customer:

1. Innovators: successful, sophisticated, abundant
resources, exhibit all three primary motivations;

2. Experiencers: young, enthusiastic, impulse buyers;
3. Thinkers: mature, satisfied, well-educated, seek out
information in decision making process;

4. Achievers: goal-oriented lifestyle, deep commitment
to family and career;

5. Believers: conservative, conventional, follow
established codes;

6. Strivers: fun-loving, trendy, seek approval of others,
money defines success;

7. Makers: enough energy and skill to carry out their
projects themselves;

8. Survivors: narrowly-focused lives, few resources.

According the above-mentioned, taking into our
consideration only consumers’ value and lifestyle and not

their buying power, we identified the following two types:

e Consumers, who are driven by internal motivators
and factors (Individualists, extreme lovers, take-charge
people with high self-esteem, creative people, with goal-
oriented lifestyles and a deep commitment to career and
family, become enthusiastic about new possibilities);

e Consumers, who are driven by external motivators
and factors (influenced by other opinion, imitate
others’ behavior, following the fashion and have their
ideals, they are conventional people with specific beliefs
based on traditional, established codes: family, religion,
community, and the nation).

As consumers’ low resources and buying power always
become a big barrier to express your values and personal
characteristic toward travelling.

Tour operators and agencies think that most of their
Georgian consumers (70%) belong to the second type - they
are more conservative and always interested in popular
tourist destinations, hardly interested to meet innovations
and exotic tourist products. They are easily influenced by
other people’s opinion and experience.

REFERENCES:

1. John Swarbrooke and Susan Horner (2012), «Consumer Behavior in Tourism»

2. UNWTO, Tourism Highlights, 2017 Edition

3. Domestic Travel by Georgian Residents, Georgian National Tourism Administration

4. Philip Kotler (2009), segmentation of VALS 2

5. https://www.mbaskool.com/business-concepts/marketing-and-strategy-terms/11515-values-and-lifestyles-vals-research.html

244



EDUCATION, TECHNOLOGIES, INFORMATION, COMMUNICATION

AND TOURISM IN TERMS OF GLOBALIZATION

EKATERINE BAKHTADZE

GEORGIAN CONSUMERS’ BEHAVIOR IN TOURISM AND MARKET

SEGMENTATION VALS SYSTEM

EKATERINE BAKHTADZE
Academic Doctor of Economics,

https://doi.org/10.35945/gb.2018.05.040

Associated Professor of Batumi Shota Rustaveli State University, Georgia

bakhtadze.ekaterine@bsu.edu.ge

KEYWORDS: CONSUMER BEHAVIOR, VALS SYSTEM, DOMESTIC AND INTERNATIONAL TOURISM

SUMMARY

The aim of the article is to identify Georgian consumer
behavior characteristics and touristic motivators in case
of both inbound and outbound travel. We tried to create
simple tourist typology base on VALS segmentation system
and summarize main internal and external motivators and
factors influencing tourist’s behavior and decision making.
According to the research results Georgian residents belong to

consumers, who are driven by external motivators and factors.
Georgians have good possibilities to travel in Georgia
as its various natural and cultural resources give good
opportunities to develop different tourism products. During
recent years, domestic trips have been decreasing because
of reasonable prices offered by competitive countries and
existing Free Visa Regimes with EU and other countries.

245


https://doi.org/10.35945/gb.2018.05.040

3QWMBdTNBOB0S @S 60B6IL0. Ne5/2018

53IG0O3MEOLM LOIBENIGM-3GHOION3TIWL) JIGEIT0

B066LIGO ®IF6EMT(MB30I3OL HMD0 bA6d63M LITOMEHOL 3363001065 30030

GHICHAR I

https://doi.org/10.35945/gh.2018.05.041

{]5(06(7)805(‘)[) 030@880'36)0 de@m&)n, 0[5(")80(4)86‘2]@0 3&)(*)(8{][)(*)6)0

bagdobarggmmb ¢gdbaznéan 1baggbbodgdhoa, bagebdmggmem
medach/@yahoo.com

306063 0)MBARNFINT0

3086300l 530babhdbgdal 8300930760 Emdhmba, sbabhgbh-3hmagbmn

bogotmggmmb gqdbagmén mbagg®bodgpoe, bageboggme
marina.topchishvili@mail.ru

b03306d(M LOBIBIB0: BOBoOLIGA KIFBMDMBAJoN, BOBBLIGO NMEENBOBOS, BOBAOAZN,
booob3(M ©IIBMLMB3S0, 06(M35BHIGN OGBS0

0b()g6bg()-()gdbmmmzgagdal bhsga gobgomobrgds XX-
XXIbb. d0gbadg onfym. 0dabomgal, Gmd 300330b090ds d0Bobr-
39 og0mo 00333006mb ©s dg0bsbhnbmb, babagmibmme
0730 g0gmos 0bsdgbmgg (hgdbmmmgngoal obgéhgss o
0bmgognméo gowahyzghomgdgdal domgds. 3gndmgds aodgel,
6md mobsdgpdmgg dbmgmomBa nbmgoganimds bgdabdagho
30330600bomgal 3obgnmedgdnbs s Habdspgdal gbm-gbhomn
1360d369mmg0bgbo godhmos.

©0bergmdno 308bgbo s dgdbmmmganda abmgszagsn
dopbmp obab ©s303806981m0 ghndobgmmsb ©s, sdwg-
bow, 00Bbgbol Bgdbmmmgonn 33éH1bggmymaal bagotmgds
bhéoge 0dbgds.

1H9gbmmmgngdal gobgamatgded Jogbo gogmgbs dm-
obabs goboblgd bgdhemddgi. gabsbbyda (hgdbmmmgagda,
067 0bhgdo gmemabbdmal ggabsblméra dmdbebrégdals beggbhem-
30 (hgdbmmmgngdabs ©s 00dbgl demgmgdal godmygbgdeb.
b 3033560900, Gmmgdag ebmgb ddbmmmgagdl ngqbg-
096, 3m3bdobrgdemgdl b g839dhaé goboblad bgébgabadl
b00g08md96. gbhm-9hmds datggmds bhmbgo  bagabsbbem
0bebh®nsd  gsamagabs  hgdbemmmgagdal bebggdgmon o
1306ahgbemds.

00bodgbmgg dbmgmom dobdgedom gabhgdo 3badsbg-
mmgobo dodobrormgdos, Gmdgmdsy domoasbo Fgigemo
gmob dobogal bodmemgdgde. swbsbadbsgns, bmd dob do-
dbomodadn dmnggebo 30b3g00 @ badebzm-bognbobbm dmdbe-
bxég0s g6 ammo s bgmdabahzpmda gobows.

3o dbmagmom gobabliméds 3¢0080bds Tbm gssbomme
00869 bgghméab Eaggabobligdal 3bmqbn. o3 gmbdyg, gabdgdal
309mygb930b 393390800, boggabobbem bgdhmbn babnsmpgdms
bbgoabbgs  m306oh)gbmdgdom, obmgsgoméda gdgoal dngdom,
008bgboly Bbal dgbodmgdmmdgdnm, bszbgoadm Gabzgdal
39930b900bo > 308bgbal o3 gEahgoal 9B Ibggmymaeals
se(hgébonmmo gdgd0m. (sd7mady é. 2016.)

©0qb, g0bsbbyho 30m33sbagd0 Hobdspygdabmgal agqgbg-
635 0603&)53@—03;160')@078036[), bnGme@()l)UEo(*moB 60353[)—
acogggq\ngbbo o 3(@(43@30(9006 (3048(4)3@ b@éo@ggogbb.
0bmgo30760 g0babbnn mbmaenb dmohgmédgdn dmdbdodrgo-
g0l bodgemgdel odmgggb dmsbpabmb bazbgoahm bgbmé-

246

19389 Pgmds bodbmboga bodgemgdgdal dgbogbgdew, ohot-
dmmb gomathngbggdn o bbgs ggababléa dmdbobztgde.

dbogmomdo boggababbe dmdbobhdgdal bydhmba g3m-
bmdogol  gobgomobgdal 7360d3bgmmgabgl  bgghmlb  Hobr-
dmopggbl, Gmdgmoag dmogegh gobom  b3gdhtob d0dbqb
bgobodo3ngdl, 3m3gbiommo 3sb3qdb, bozbgoophm 3md3e-
bogol, bedbm3zgbrm s bopsdmgggem 3m3d3sbagdl s bbgs. dmmam
3960medn, gobhgdds oghnm 93mbabhgdeda  3mobogado
boosbzm babhgdal gowahgobogs gadmfgas.

q0bhgdo godmabhhggs d9dgan mg0bgdgdam: ago séals
1h9gbmmmgon®o 0bmgens o bsbosmpgds bobhdsgem, bo-
80(4)003007, 807;150@005000 o 5073(3(0(4)02]@606007, (4)0(3 308m9-
bob obgbl gabsbligda bghgabal dbs-gebgnmodgosdy; dabo
d9939m000 mg0bosb go7bgmagmop dgbadmgdgmas gabsb-
bé Gqbmebgddg Haomds s domn dobrags.

aobobadbogns, Gmd gabigdal dobomspn 89bggngaségon
dgobhg o bodgomm  d08bgbos.  dabo  3oBobo  dmagzegh
@0563@00350[), 30%(4)6060[), l)oqgoBoBbco qu&)mb 3@3{1@(4)0753@
303960 300b, boggabebbm begghmb mbmonb gogémdol, bo-
30bobbm bgggbmb wbmanb dofemgdal Jbgmal dobogab.

bomgmbs 3bmdnmos, 3063930 o gaboblgho mébgebads-
30900 ©o@n bbab  dobdoemBg  godmabhhgmebgb  msgnsbma
3mbbgégahonmo  dogmdgonm. Bgogge 0g3bn  domgobo
396303000 30b3mhgbhmbatnabmdsl dsda6Bg sbawo dmae-
d0d9900b  godmbgbabol, Gmdmgdny 0ggbgdbgb mobadg-
©hm39 gobobbyd (Hgdbmmmgagel. bdgznomoabhgdal vdbaam,
7obemmgb 10 fmob  dobdacmBg  ggabsblnén  dmdbobndgdals
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mamao 33bbgomqbo badebzm dmmabgals JPMorgan Chase-bo
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SUMMARY

The development of technologies have had a huge impact
on the financial sector. The term “Fintech” has emerged by
merging finance and technology, which implies start-ups
that use advanced technologies in financial services. On the
one hand, advanced technologies facilitate and simplify the
implementation of various operations and activities, but, on
the other hand, pose a real threat to the conservative banking
sector.

The main goal of the introduction and development of
financial technologies in the banking sector is to save time,
accuracy and high quality of protection.

As in the whole world, today Fintech is successfully
developing in Georgia. It helps to attract investments and
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makes banking services more accessible, comfortable and
flexible.

The purpose of the study is to determine the role and
importance of financial technologies in the development of
the banking sector. The theoretical basis of the research is
the experience of Georgia and foreign countries, theories and
proposals of scientists-economists and practitioners.

The article discusses the importance of introducing
financial technologies to improve the competitiveness
of banks, as well as the prospects for the development
of the banking sector in the context of modern financial
technologies.
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anE0hmédmo bagdasbmdal dobamspn dadsbas badgyé-
by bdogdhob dogh gebbmbingmadnme  gobsbbnbn o
bodgnébgm  m396s3ngdab dmddgo bmddspomm odhgomeb
3qbo0adabmdnbs ©d Ihgmedmdab aggbs. smoadab 3gpgaew
oggn@méao 35@0 303mb00mb mognbn 8(*)[)0%(4)360 0dal Egbo—
b9, 07 Godpgbop dg9bededgde snatel mdagddab bogdnsbmds
©oEggbom 3G0hgbondgdl. ol bogbmsadmbobe bieb-
obhgdl  dobgpgom  gabobbyhn  obgatndzgoal smwadob
Bohotgdal bmb snoohm®al sdmEebs obal abedzmgdamo
“hI1bg30l dm3mggds 0dab dgbabgd, ggabsbbméa sbgebodzgde
dom0sbmdoedn dg0303b 07 960 MeEMEm®dNm ob Bg3pmdnn
608@‘6333@ o(ﬁbg&om U%gb(f)mﬁob. 0@60353@0, ogqm@m@b
3qbodmgdemmdsl dabzgdb godmmggel dmbodégds ndal 3gbobgd
060l 07 560 gabablmén sbgedadggds dmdBopgdnma gzgmo
26bgdnma ob3gdhob gomgamabfobgdom, ggabsblnén sbgscnd-
3980l Hobrpggbal dgbogggbabo baggdgmgdal 3gbadedabac.

g0bsbbybo sbzabhadzgdal 93dmfdgdal dobomsr
d03bgds0 dgndmgds agbobmo:

*  0bgodndgqdab 7hygo6hmdal Eosbhmégds;

*  dqbodmfhdgogm 3gbomeda bohoddmb bogdnsbmdals
0bgob0dg930bs ©s 0bgatndzgosdn dgdmbagmgdabs o gabsb-
bér0 Bgg3930b obobgal bobémmal, 7igmedmonl oo bodbdab
393mpdgos;

i bodgoooé)o 503000@0[&, 30@@363@36360[), oj@oggbob
dbobgal  dgmmpmmmmgaal  dgg0bgdal, sbgatndggdal Hato-
dmgdobs s 9bg060dg3980b dgggbol 306mbIpgdmmdan o
boddotrogmo  ©m37396¢h000  Hgammbgdal  Esz0bowdn
3mbpédmma.

o boggomobo dobomon ©d bodbmbogn  bobbérgoab,
50bablmén Hgdghggdnbs s bgbbal Gyatrmgdal H93g6gq00b
303m3mgbs ©d 7390 godmygbgods.

30boblbmédn o70hel d0dbgdal dowhggal dmBoganweb
0360@363@00 ogggn@ob b36835®0(4)36o. ogggn@ob b36835®0—
G935 3g0dmgde ghmmlb 03 gmgdgbhgol, Gmdgmas dodséh-
oo hodbdgds snepmbnma 3bmigenhgde, gobsblnho
06306083930l 3mbemgdal bobhmbal 3h0hg607d930m8b gbode-
dobeodal  dqbobgd  dh303gdmmgdgdal  dm3mggdaly  dnBbaan.

dodobo@adg, aaboblmén obgobndggdal smwadol bogbmm
d0Bobl dgndamgds dogomhomo 03 gggdnBbgdals dgbrmemg-
00m, bmdmgdag Eoggbomas sahb momnmggma bygdgb-
hobomgab.

00bobbmbn 0bgac0dzgdol ogmas gmmgdgbhgdor svswg-
™oL doboob d7domdel s s70dl 3bmEgbol mégebodgdal
bl bgmb 1Hgmdl 30636 g0h7gmo 8dmzabgdal gobshamgdols
o700()0b dgdbémnmagdgmo g2gmael §ggégdl deméal. gabsb-
bmén 0bge60dzg00lb smoadab d0Bbgdal dobomhggew dgndmgde
30dmg0ggbme bogbmsdmbabm 3hsghnzsda s3bmdabgommo
b0 dopgzmds: dbmmdboge s ogmyba. gobgobogmma
0000770 docgsbol 3bod3bgmmds:

d3bemmdbaga dogemds - godmymagamo sl bygdgb-
1380 gogdhmdbogen gdmbggge dmampbnme  sebaibgal
®3099(h9db o badgnebgem m3gébengdal dabhadhgds (hob-
©g00  omzgnmo  badgmamphm  9bgebadgdal  dodobdro,
I306390793930b gsbggbgdamam domgdalb mgombedéaboo.

30373600 doEagmds - ogoahab bgadgbhgde badgmb-
bgom ™396030900b 303mgd0 godmagmas. om@ad (hobgde
bodgnébgm  bmoagdhob  bedggbbgm-bogabober  bogdasbmadnls
00300931693930b, 30dmggbgdmmo dnmempédmoa swboaEbgal
bobhgdabs o ©m3mdgbddénbgal bobhgdal gomgemalbho-
69%00. 5dn)d, dogbgsgem bogbmm dopzmdabs, Mmommgmo
boagg&)Bgm bgbogd@obomgob ogggo@ob b33335(1)0(4)360b 05{9030—
7760 m30b9070 93930 9qbgde.

39330dm0s 3odmggmom se0h0b 893wgae 303mgda:

s 6gomadsns s 8dmboggdal domgos;

o bobogmbmm @ bsbgobadbfmérgom mdgésingdo;

* 3bmdab mrgobodogns s 9badmaghgde;

* 3030000l gmddahgds s dobo Jgdmbagmasbmds.

bsdgnébgem bydegdhob bLssmbogbze 0bgem®dsgoab
3bomoBob  bogydggmdsg sbgzg 9dgodmgds godmzgygme
3390930 bsem3ghsgom 3ozmgda:

* Ygbgorggdo;

* hotdmgds;

* Hgomdsns, d9dmbagmgdal domgds s goboblbo
390930b gmédabrgde;
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o obodpomgds;

*  abgqbhndgde;

* dmggdab godmygbgde s 3030¢mal gmddadgds.

o000l 3GmEgbde mommgnmo bamdghogom 303mal
303m33mgge (3om3q 7boe d0dpnbatrgmdgl, Gog Gomma,
boggdgamnsbo 893mfdgdals Pogatgdal bedgsmgdel dmgggdl.
030b0ob, 89dmhdgde abg Mbps agmb mégebadgdnma, Gmd
Obogmo  30dmgmabegl  303mgdl  dmbab  bomagho-
3938060.

o000l 36mEgbdo  dbod3bgmmgebas  sh@ahmbal

303(4) ongn@)nb &)nbsnb b(fmé)o@ 'agoqgobgbo. 03@0007(4)3@0
&)0[)30 60'3503[) 0dals 0@6007(*)?)0[), ébmd ogggo@ol) m&ogjc‘)ob
dmmomphbnmo  obgatndggde dgadmgds  8gopagrgl  godm-
13mabgogm obbgdom Jg3omdgdb ob ©adebabggoqel dobo
109706000l Eopabdm®gdal 8gdpgg. 0dab  gadm, “md
397demgdgmos d93mhdpgb gggme BosbBogsns s m3gbsas,
070()m0ds 1bps Bgogebml smoahmbnme babzab Emby.
ogqm@ob dodoboo oan(bm@g@o é)ol)sob 83830(4)360 dobe-
30 ©Eodom  Embgdog. eohmbIma  babzo  dgadmgde
Po®dmgognbmo gméddnmol bebao:

st = ot * 360 * 3o

30530b0@m07 ogggo@m@j]qpo (4>0l)30l> b08033 507830063600:

1. oobpogmmoma babze (06): ©sdmz0g07m0s
bgo  godhmegddy, bmgmbages  badgndbgm  bndagdhdg
bodsdbm dabhmdgdal B9dmddgrgdal batnlbba, gobdal gmmor
bobbbgdmeb  s303d0bgdmn  dgmdabrgmds,  3mddsbanl
boha®dmm bagdnsbmdal abmns, sbombdabsmmybo mdgéhe-
(30980b  dmgdggdal bobabbo ©s bgghm. gl vbalb Bops
bobzo, Gog  gymabbdmdl  bmdngdhméem  gobbedrogéhmma
©ddobabggdgdal  obbgdmoal  Gobl  gabobbné  sbgobnd-
390080, 96033060300 m3gha3090dn, 30b3Gghmm sbgatndda,
©d 0.9, bobod dob Fos 3mbhdmmalb bobhgds vmdmohgbl.
osbpsgmmomon Gobzol dgboggebgdmop srapmbn aggbgdb
307(3383@0 boagj]é)Bgm bgbogd@ob 6050 6@360[) 03@000@05
dopgdam godmioamgdel s obggg dodebmagh dbmagbomem
30bb2ol Bmgngbmn godhm©al dgbagebgdmo.

2. 30bhbhomab Gobze (36): dogmdaéhgmdl 0dsdo,
bmd  obbgdomn  ©sdobobggds  Bgadmgds  Hobdmnddbels
06306080l b5dodn obps ™3ghogaal 3mebdo @s o6 agbsb
30dmgmgbomo s smdmabgbomo dmembdnmo smogb-
30b0 o dos 3mbhdmmal bobihgdal dogéh. gb obal ébabzo,
bmdgmog oneohmbal dogh bnongdhnden gebbedwgbmo
adommdss 0dabs, 63 bofoddmdn spbaibgabs s 3mbhém-
ol obbgdgmo bobpgds bmnmeE o6  sedmebbl o
390bhmbrgdl  sbbgonm  abmgggzgdl.  3mbhdmmol  babzo
©0dm30090mm0s 0bgm godhmbgddyg, “mambagss bedgyé-
by ghogamal 3mbhdmmol gatgdm, doo dméalb bobhg-
dob ddobmggma  39bbmbagmal  dohombbgds, bgmddwgeby-
mmdab bedgoedbgoggmm 3mbhbmmolb E®bg s 3am3gamoa
06g30608900b dndoto ©ahgbgdmma 3mbhbmmol dbmEgon-
G930l bodmoghyg. Gog 1g6m sdsmos 3mbhdmmal Gabzab
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39g30b930, doo dgh I(303987g3900b Fg3690s oéaal bagnbre
0dob  Esbedphzopgdmop, G@m3d bobhgdgde bomobspme bl

36 0Hdwo @ 88mdb gggdhpber.
3. 8979hbggzmmdal bab3e (36): Gabzn dpgmdatrgmdly

0dodn, Gmd snEoh®Gb  Esdm3nEgdgmo  3bhmEgEThgdn
396 o0dmohgbl  sbbgdoma  bobosmal  odabnbggdgdl
0bgobndggonl bodmgodo ob ™3gboposms  3mabgdda. gb
ool bob3o, Gmdgmog snefmbab dogh  bidagdhaben
30bbedghM0 smdsmmdss adabs, Gm3 syapabel godem-
49bgdnmo  sg@odob 3bmpgenhgdn sbbgdomo  @abmgggab
303m3mgbob badnomgdel oé ndmggs. 3gmahbggmmdal babo
©83m300907m0d s7Eohmdab 30gé sbhgnma 3bmizgonhgdal
07698589, boaEqbs Es EOMTM®dY.

oobpogmmomo  Gobzn ©s 3mbhbmmol  Gobzn gob-
bbgogmgds  dg73hbggmmdnl  Galbzobgeb,  éogeb abobo
o6alb  gobbadmghmmo  smoahob  ™dagdhob dogéh ©s doom
9600mdmamdsl sbbgdomn mBbHmdgal Gabzl Mhmpgdgb.
oj]g\)oc‘)ol) bogé)moramé)obm bQ)ongo&)@gbol) 80b3g93000 o&)bg—
0000 387bhmdab Gabzo obalb Gobzo 0dabs, Gmd gabsblybo
0bgob0dgg30 903036 96bgd0m FB1bHmol smadhob hogdg-
003y onE0hmbl d0dsbas Mepmonmdan sb dgzpmdnn
3odmbggmmo sebgdoma 737bhmdal Gabzgdal gsdmgmabs ©s
39930980 30boblbb0 sbgatndgqdnbs s dh3nEgoab Embggddy,
bodgmébgm bmdngdpobs s dobo gatgdmb, dom Fméalb dobo
dopo 3mbptmmal dgbhogmol gdnm, Gomnyg 7BGTbggmymalb
bogggdggaml  sbbgdomn  Bbhmdal dggebgdnm  babzgedg
6 90306300b d08bac bodobbm dgogogdal gabbadmg®obs o
3obbmbz0gmgdnbamgab.

a700(h0b bogbmsdméabm bisboatingddo bmgméy fgbo,
(3003039 56 3obobamgds mebpsgmmamo s 3mbhdmmal
Gob3gdn, obodgo gbhmop bpgds obbgdam  B7bH™Og3al
Gobzob Bggebgds. 071330 oREehmGL Bgndmos  mgommb
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SUMMARY

The paper deals with the main objective of the audit
activity which is expressed in determining compliance with
the normative acts of financial and economic operations
carried out by the economic entity.

The main goals of financial reporting are: Confirmation
of reporting credentials; During the inspection period
the reporting the enterprise’s activities, checking the
completeness, accuracy and accuracy of the revenue and
the financial results; Equity, liabilities, assets, reflecting the
methodology of evaluation, and reporting laws and normative
documents regulating the protection of control; Identify and
utilize reserve funds, financial reserves and loan sources of
their own.

The achievement of the financial statements audit
requires a segment of audit that can be carried out in the
international practice through the subjective and cyclical
approaches.

In the audit process it is also important to assess the
audit’s risk correctly, which is carried out by the following

https://doi.org/10.35945/gb.2018.05.042

three components: the risk of risk, the risk of control and the
risk of invisibility.

The official certificate presented by the management
of the audit object is as follows: “In total, the financial
statements are presented in accordance with the basis of the
fair presentation of the fair financial statements”, in fact the
existence of certain the evidence in the financial statements.

The auditor uses the assertions to evaluate risk
assessment by considering the potential inaccuracies that
may be allowed to work and develop audit procedures that
will assess the risk assessment. The components of financial
reporting have different risks, which are essential for auditing.
Consequently, when considering a component, the auditor
should be able to determine which claim is predominant.
For example: the evidence of the existence on assets is more
important than completeness. The completeness of earnings
in turn is more important than determining whether this
operation was implemented or not. This may be individual for
each audit taking into consideration the relevant specific risk.
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tm®0ddo dbmgmom g3mbmdozedn gbm-gbo dbadgbg-
mmgob Gmmb 0033mdb. domem Hmmgdda ol dbmgmoam
008bgbals ghm-gbhma yggmedg dmdggonsbo atgas. g3mbe-
dogob gb @obgo domosb bhtege gomsbpgds ©s dobo
8508363@@3050 bgj@m(ﬁoo.

60830l Eobrgal gobgnmatgdel gabboznmégdnm Eaon
dbndgbgmmos odgb dodpdo d3ggbgdda. ,3ohodo  J399bgdl
oo dobhm dbogoma 3bmdmgdgdn odgm, obodg d3aty
939969880 930bm3nzné0 ©s gobobbyba dbmdmgdgde bbge-
©obbgs boboomabes s goblbgoggdymon  bgammabgds.
Gog 3gbododaba sabobgds bogadbm 1hmaghomsgddy, dema
©ohggdal  gobgomatrigdol dndobrormgdgddy o  (h9d3933g.
330y d3ggbgdb ob goshbosm ab dgdsbnddgda, Gmdgma
10G1bggmymal oo  3mbzndgbhmm 30bhgbmdsl  ao
9399698006 gogérmdabol. dobdedal g3mbmdanm dowgdrmo
13060(hgbmds 9b 3o33m0ma 37bbom dobadymaiges o6 admgge
db0d3bgammzob 89p9393L. on  J3g94bgdal  Logedbm o
bogommhe 8mbgoda dngbhogds o goghmnsbgds 30 3mBohogd
39093930706 gm0 boghmbggobsg dgagegh*.

dbegmomdo ¢mdadda gbm-gbmo googbo 0bobhdnss,
Gmdmol  gobgamatgdsbag  gobsdobrmdgol  dgggbol oo
bhodammébmods, g30bmdngnén gobgamatgdal dobewgde mbyg
©d boghobm gobgdm. dménddn bgmb 3hymdl Idg0mdnsb
30b30006700b gobgnmobrgdsm 9399698da, bodyndam spgamg-
00l dg4dbal o dgdmbagmgdal Bbpob. gb ©ebgn g3mbmdo-
306 gbho-gbmn gggmedg domemdgdmbogmoasbn s bhbegew
3obgamathgdomn Eahgas.

hm0ddl  gobbognmbgdnmo segomo 30800 bodotor-
39mmb g30bmdngada. boggbhopmgdms abog, G hméeddab
bgdpmba bogobmggmmda bhédege (9ddnm 0dbogos domgbg-
0300 dbemgmom 36G08obobs. dmmm hemgdal gobdogmmosdn
bodobmggmmdn  godahmbos  Hompgbmoal  Bboab  #gddn
bogdome domamos. bogbmsdmbabm dmgderégdal domoasba
bompgbmds  momgda  300%-00  gendebos s 2016
Pgmb  Gg3mbogm  dobggbgdgmlb  6.350.825-b  dosmhos,
boggmo2009 Hemalb 1.5 dgmb-ab. (h36083dnpob domgdmmo
393mbogmgdo 30093 786 bhdsge @gddem 0dbpgss, 2009
Pgmb o 476 b 933 mmedl dgog9bes, bommm 2016
Pmadeg - 2.16 domasbro 39 pmmoboedg gondsbos.

d309bob 93bmBogedy gowggmo ©akageal 3ogwgbe,
393mqdggd0b  Bgagebgds  dogmask  bdobop  dzzmggebome
3qbhogmal mdaggdpe bpgde. dom Bméal pa@as Esnbhghgbgds
93000303089 (760830 gogmmgbal gg30bgdnbodo.
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60830l 930060303089 89dcddggdol bdabrsp sobagmo-
89896 930bmdngnn Bggogmgboly dmgmgdal dgdg9mdaa.
q9b dmEgmgdas: 3fobdmgdmaba boddmaeghnl gedmygbgdal
dopgmo (Capacity Utilization Model-CUM), éggombzmo
930b®3n30b dmpgmo Inc (REMI), oo poggdgel 39dmddgog-
d0b, 0bo0dalb dmpgmo (IMPLAN).

CUM (Capacity Utilization Model) - boddmogéals
30dmygbgdal dmegmo d9d3degrs 1990 Hagmb 39bbo ognd-
Joobeab dogh gmmbaal dpopdn, Gmdmoal dgdggmdnm
dqbadmgdgmo  gebegdmes  g3mbmdnzadg  B9dmddgrgdals
obo0dal Bogodrgds. 3.90ddonbods s dabds debhbomgdds
dbogoma  babhmmo  33mgze  hespatogh 83  dgmmpal
6080’)3353600’) 0d3-30 o l)bgo j333536'30. 3[5 3(0@3@0 -CUM
Gompgbmdhngon  gobbodmghogh  g3mbmdagal  obgqdal
89303mmbob sg0mmdtng g30bm3n3089. dempgma babhmdémb
nB@j]b@émob 605050@03[) dnémmo@ 3@333600@. oanbomgnb
ébmd @330(050[) @g@ob@gqyo 83[)0(5@35@(*)5360 aon%macol),
dobomop gmgdgbhmeb gbhmew 36ndgbgmmabas nbgmbdsies
o7 ©3dpgbo  mmobos  bgmdabofgmdn 9b  oze398Tma,
06 bmgmb ogmgds doma dmboggdgdn EdmAb gobzggnm
dmbo3390030. dmpgmoal 39dggmd0m Abpgds qbadmgdmmds
3630l 3obgnmatgonly aggadgabomgal gedmngqgbmb d9dwqgn
054807(4)30(300 -0y o Q@moo) &)535005 30%0(1_)00(4)360 bob@ga—
bmb bmdhgodn, gozgorgb dgwedgdama sbamada hméabgdal,
07 H%sdgbo opsdasbn hgbpgde Labhmdemb boggmoep -
393006 3000b, bomgboggdmeb Lbobmgddn, 3sbabadmghmlb 0d
500300bms GomEgbmds, bmdmgday babhmdtmda gobghgdal
80603(4)0@ 0(4)53335 5050536[) 306)335000 ob 03060033503&,
3bggg g0dahmbgdl, GmImgdoy gahz3gnm mmbobdagdgodg
©ababpdgdep o 0é Ghgdnsb nd spgznmdy.

REMI - (Regional Economic Models,Inc.) - obal ygg-
wody  3e3OIwgoYwe  dogme o g3ebmdghhoggwo
dopgmo (Input-Output obzy 1/0 Model). ob @sgmdbgdmmoas
bgmzmobogné ogmbosdy o osbbs 1980 fgmb. qb
dJopgmo  sohgbl  bggombol  g30mbmdnzadn  bgdhemgol
dmbab,obgzg 396dm o bobgmdfogm bgdhmégel deménl,
gmob bozomgoab goowabgdol, Gabo dgbgagey bdnbogde
960 bgghodlb 0dobocmgal Gmd shabdmml gebbedpgbmo
Gompgbmdal mahgdnmgdal bofoddo - 30m bgds gimal
bozoab 3bmgbmBabrgdo.

REMI 0800698l o6 3mbodbgdol - Bobsdgydbgmdgon
dogdbodammnérem éhpnsb dom babrggdmnobmdsl s dgbadsdabo
3hobdemgdmgdn b nsb mog00ber dmggdsb.
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0d dmpgmoal mdobodgbmds abss Gmd ab obal @o-
bodognén  @obobobzgdn - godmdggoal  g3mbmdghnzgmo
dmpgmo s dgadmgds dobo gadmygbgde mbagg dabesdabo
©d 5630603060 930mbmdoznbhae ga3qdhob dhmgzbmBabgdal-
g0 dbogomPmoasbo  3gbamEalb  gobdogmmdsda.  bbgo
307@3@360 308@0335360 b({)o@osg(ﬁo ob 3(4)0)06@0[) 33&)0(0@0[)
30bdogmmdadn.

IMPLAN - (Impact Analysis for Planning) - g30bm3dn3mén
89303mgbob ©d393330L dmEgmo. 03 dmegmoal d9339mdnm
3000635600930 d dnnmgds nbggm®dogns gbhoma nbembhtonmo
bggdemdooeb (3hoéddmgdmopsb) dgmbg abpmbhdasda 3bm-
©79300b  gobgdal  Bgbobgd. 83 mEgmalb  @gmbommo
boggmdggmo ool abobobrggdn, o dbme7dznal 3edmdggds.
qb dmpgmo 3gogdbs 1993 Pgmb wda d33mggatanl dagh
dobgberyols mbaggebodghda.

30639m0 33930 dZL gogmgbabe bggnmbals g3m-
bmdogol gobgamatrgdsdg bgbbds Bosdats 1999 fgmb. 35mg-
30b d0Bobo agem g3mbmdozgbo Bggegmabol mEgbmdal gebbe-
Bgto. 3ob gybopmgds gosdsbgams 6edwgbndy dopgmdady:
o) bdogdthynéa dga30bg3930, bdmgdag gdbdgb o dmboedég-
0ol 9ogmdbgde; 3) dgmbon dmbogdgdn, msbdndwggémo
gm®doo, bmdgmog 0ggbgdb bodmogogdol dgbsdedabao dg-
70bg090b > dsmbaibgal dmbsgdgdl, g) dgmbopn dmbe-
399900 560006303g3¢W0gMAEI0m, GOmdgmoag  dpgmde-
6gdob goggde  gogdzmdgbgdgmo  gowofigghomgdgdom @o
©) 3obggmopn dmbsgdgde ob gmbdsmnbo dmgmgdn,
Gmdgmog dmogagh godohmbos 33mg398L s Gggombim
93000303736 Jorgmgdl.

9bh0-9bmds 333m9306s s0hgho hysbmgdn, mdmomo
8g0dmgds dmbogdgdal Bgaémggds s 3bmgbgdal dgoe-
bgds, GmImoal d9339mdam dmbrgds o3 dmbsgdgonl swad-
HoEed o godmygbgds ababatzgdn - 3gdmbogmgdal dmogmo-
G g30bogal. dab 33tm939380 swbadbymos, bmd sEgammtngn
©d 69300b7m0 bedmdbatrgdmm bobrzgdal 33tmg30 0dgnsma,
dg0b0 s dgbmdahggemns. m7dps 3 3gmgged dgdmm, dgo-
Gopmohgdnmo s Ibmdshggamn” dmboggdgdal gadmygbgds.
0bgm&dagnal dggbmaggds abhgébgamgonl dgdggmdom ps dgé-
Bg30b badzdab g0dmygbgdam. odgweb gedmdwabacyg, dgad-
mgos 6md 7gbo B1bhn dgobhgds 303900qb g3mbmdazmhoa
dmpgmgdob-CUM | REMI o IMPL AN-ab.

b.600063> mog0b b0dqgodo gobobagms gqggbol g30bem-
303089 (h760830b acagal 930mbmdnzmén Bggzegmgbol demwg-
™980. dob o0badbo, b3 Esboboérggdn-hobdmgdal sbagmadals
©bmb og30wgdgwes dggebgdgde @ 3og3 IRG™ ©abybHg-
oo dobomsa  3m9930309bdg30l  (Fgemddmngedmbrg-
00b) godmygbgds. o3 dmpgmgdal gadmggbgds gagddhnobos,
30600006 (h760830b b0l gobg0maégdal dodatrmmmgdgdal
©d 3bombodghgdolb gobbodmats Hobobfodr Fgbadmgdgmas.
dogéod obal dobnghgdng, 396dmp, dmdbabmbgdal gofgge
Bme0ddol bgdheméddn gobbeznmbgdon dgeqgbbs  ©ggebo-
(30900l - gobbedrgégdgonl bodgaégd. ob agm SIC ( Standard
Industrial Classification (SIC) @s NAICS (North American
Industry Classification System) 3m@g00 ¢760830b bgdhmbab-

®30b. 0370300 06bgomlL Hmb0ddmeb 30330698 ma mboa
NAICS 3000, Godgmog mb bgdhmbosbss ©s303d0bgdamo:
1-300b39b300 8 godahmbos dogbem  ©s 2-ggbgbommén
930003037360 36mzbHdgdal sdababhboins.

2939 89330900 Hobdmgowgabmm g3mbmdnzmn sbowmo-
Bal 3960600l (CCEA) Bogotrgdnmo 33mgae, dmdgmog 2001
Paaml Pogsbreo.

33@330[5 30doblb 606)3000(9636(90 30063[]@033@0[) 30’)630—
76Gm3b o Geaddal  0bpnbhdsdy g3mbmdaznébn  Bg-

303960l goblodrgho - 930bmdnzmén Bgze3mgbals dmpgmals
REMI-b 303myqbgd00. dso gadmaggbglb 33emggab dgéhgdnma
3900700 bondgEm, babpm dgasbgdal gedmbsmgmgma. dom
390bhogmgb 8 mmdo @s 11 (héabhmme beombo. 39939330
3033mabs, Gm3 30b9dMh0370H0b dmgdsndmdal s dnt0ddal
0be7bhtos sbogdgoms dmdndaggme Pgbm o Homg-
bmdob, g006g goboblndo, bosdrogggem o mdéego Jmbgdal
bodbabnégdo.

60339635 o 396> 1993 ps 1995 fmqdde ghmdsbgal
3900069l g3mbmdnznén dmgmgsn REMI s IMPLAN, dson
d9d39m000 gadmmgmomon 3goggzgdol dmbspgdgda. gb agm
30éggmn. dobodg abgma 33tmgge ob adatgdnmes. 2005 hgmb
3gbmohds Bosdats dbgogbo 33mgge, G™3gmoy swhgbos
30bbbgaggosl REMI-b o 30dmdggdo-mababataggdl demcnl.

3G0bgomeo ©d 393gdgwo 1992 fgmb @ ©gEgho,
d3bg39 1992 Hgmb bsdmmmme dngaebgb 0d Eob3zbsdpyg, md
bybndhménmo goblbgoggdgddy wogbbmdomn REMI -b oo
IMPLAN-0lb dem@gmgol dméals gobbbgaggdgde o6 sbogbos
d60d3bgmmgeb  gogmgbol  dmemndmozepmbgdal  dgasby-
09089. 1995 Hemal 330m939380 G033563s o B39696ds godm-
053@03[), (o] (4)(060)(4) 36@0 ambg)gb 83@003@050@(\0&)360[}
dgpabgde bbgopalbbge dmmgmgdmsb. dom smdmahabgl, b3
26bgdm3l (H9bgbgos IMPLAN-ab ¢gg0mbrmo dgbyawggonl
3(03%0(3035(5360[) (PRCs) 30@0%0@636007 'Bgcgobg?)ogg %man—
960 dmdbobnhgdal bgdhmdgdda. abog ogem gobboemema,
6md spg0m0 0dbgdms 30bo gadmbfjmgds dmdbdatrgdmal
3qbodmgdmmdgdaal boggmdggamdy Gmd IMPLAN-0b dmpgma
1bo 3g0330mmb s dmahzmb PRCs.-b. ormdze 3 dgdmmoged
dg0dmgos godmahgomb mbgomag dgggebgdmmds Gopgeb ab
o6l 393609600 Esdm7300989m0 2375306 9373059070 o
o6 badgbogém.

33m930b  oebadbnmo dmEgmgdal godmygbgdel ©aon
d60d3bgmmods  ofgb  ogads  J3g9bgdnborgal. dogomomal-
30l 30bgobommo  (hé08dal  Eobgabzgmgsal  Gedmog-
b0dg bggombo, dogomomop bggnmbo gmmbas. hékaddal
630 GemboEsdn dghoe oJhoadoe gomahpgds. sdpgbop
b3gnamabgonbomgal gl bggombo s Ggz0mbal ¢hménddal
5630 F3dngow ©s33063930b o bomnBal mdagqdns.

60830 gemmbaEsdn 30bggm sgamdgs, Goda bgml
TPyl dabo 31bg3é0g0 bgbmblbgda, bgmbagbgma 3emadsd)o,
1B06doBobo bobadabm, 9dspyabo dotkzgon, sgbhmdmbigsn bo
bo36rm0dm 0bembh®aab dmbhgda, 3mmbmGnmo pmbabdogdgdn
©d badgbbom badmgemgdgsn. 2004 Hgmb gaméaoal ¢héhab-
$h30b Go3bgds 76.8 dogmombl dospfos.
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bodbobjbgdn gmmbapsdn dobpsdad ob sbodabrpo-
306 303806d00  (h36083meb o gmggm Pagmb  0dbpgde
03 bgghmdn  @obogdgdgmms  bsmEgbmds. 2005 Hgmb
geobopob 308ofmbns 33mggal mbgsbadsgesd (Florida
Visitor Study) gobogbos, “md bobgmdhogmdn 8ggo@s
3.7 domosbpo 983, pomobo  dménddol/pobggbgdal go-
90©3900b  goababopgdnsb. 948,700 bedydoem  s@gamo
0gm 03039810 2005 fgmb (360830l Eatz8n. dmmosbo
bogoababopm dgdmbagamgdal 20% b dgsmgqbos dméabimmo
bogopabsbspm 39dmbogsmo.

339306 36migbob 99399¢0obmdal ghm-gémn dbadgbg-
mmgobos dogomomas - badbbhge  3oémmabolb  dsgomoma.
bodbbrgo 3obmmabs gbm-gbhomn dabggmoa hohos 8d8-do,
boog 296 3093 2001 Hgamb ©anbghgs (hé0ddab boyg-
mognén 96306080, bobggommdgh hméaddal g3mbmdazaho
393mqdggdal  gadmmgmoal  dmbobogg  dgmmEmmmgnnm
> o3 3gobom ©opo  gedmppomgds  goohbase.  Ggéo-
Bobdoon (80.8332) o dmbobmgmdon (4.6 dmb) badbéhgo
30bmmmbaly  dado,
dmgdogbhmds s dmenddo soobgdgmos dpopal  g3mbe-
dogob 3bombahghmem dodsbommgds. (360830l g3mbmdo-
3060 3930ddq0900b dga0b930l ¢hndéa, bhdeao o dob(ygo
30@8(080 {]3(4)@60')60 (53(’*)0[)(53@0 od@ogmbgbnb, bo&ggbobo
©d Fgmdndmozgadmbgdolb gobbadmghob. sdggatn dgoebgde
3g0dmgde 60dgbndy bosmdn Bgbbrnmegl, ohss dgabogp-
©0h gm0 s ©EIM30E]dTM0d vbomoadnzmbal gadmizoamg-
0o ©d 3gbgmmgdgddy.

dgobrg, 1gbm  boggdgmosbas  o6gndgbgos ob, Gm3
bogds bowddabgnmo s 3b0dgmgbmgabn Bqbfogmes ©ob-
30l gobgnmobgdal, smzomgdgmo dobggmopn dmbogdgdab
39g6m3980 3080(hnmbms bompgbmdal, godahmbms batgg-
00l dgbobgd. d9dwgg o3 ©abobatrggdal dgobrgds manzns-
760 930bmdozgbo doogmal dge0bgdgdmsb. Gggombimo
930bmB0ggho  Bmpgrgdoesb  gggmedy  3egeIwgdTwNs
©obobataggdn - gadmdggdal dmpgmo (Input-Output by I/0
Model). 0go Hot3dmopggbl domgdadnzné dmogmb, Gmdgmo
s0hgbl hgg0mbals 930bmdnz080 bgdhmbgdl Jmbal grmal
bo300g00b  30o0bgdsl. aggmal bozopal dbmgbmdahigds

m0mddol  bagdoboggmmb  (hmgmoe.

begds 0dal dobggom, om doboe dgbyopgs binbgds momm-
gy bgdhmdl bbgs 0bonbhdagdobogeb, odabsmgal, Gm3d
3haédmmb gbhmn mmahob mahgdnmgdnl bahatdn. sbsbodr-
2900-30d033900b dmEgmn obggg 3obbedmgbosl gsgnwggdal
dogmmosl, Gmdgmoi dodobomnmos babgmbe o bgm-
7019389, dgboggmbgms dgdmbogmgdbs s goobobogddy.
03 dogmal  dobggom  dymhndmazahmbgdol  gosbgzebo-
3900 bpgds bggnmbda batoggdal bgznbzmmainal Bgaelbg-
dalb boqmdggqug‘ gijm(’n@o 0 0330')(4)00 6050[)0%933—
6930 dmbobmgmdabs o gabdgonl dogh  sEgammdtaga
Pgormgd00b  bogmbmolbs s  dmdbobybgdal  Bqbgaga-
bodn dopbgzamagdal dgaabgdal bogmdggmBdg. Ggaomboals
dnemphedmogofmdn  dohggbgdmgdn  Igbm  dspomos o
hgz0mbo  mBhbggmymaamas  baggmeba  bagmbmoo o
dmdbobyhgdgdao.
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bodbbrgm 3obmmabals dhoddo bobggommdgb MI_REC/
IMPLAN  bobggdoo»  (Micro-Implan  Receation Economic
Impact Estimation System). gl bobggds 3g9d3dog937mos
doBogobals ool bobgmdfogm mbaggbbogghol d33magge-
Ggd0b bhobbob ©s 36m3bhol (Stynes and Propst,1992)
dogb. bobphgds Hobdmopgqbl ©gzbgogaabs ©s (hénddalb
9300™3n316h0 893mddgogdal Bggebgdals dozéom-3m3d30mhg-
G bobhgdab. 03 dmEgmom  gadmmgmoamos  (héknddal
Ladbbhgo
30bmmobol dogamomdy dmgdgmos dgdwgge dmboigdgon:
2010 gl (760830l 7dmomem  (3oéradn®ds) dgboc)ebds
ool g3mbmdozedn dgepgabs 9,710 Imbo pmmoba, by
dogmo 930bmdazal 3%, bmmm domasbds (3obpodacds,
0bad0bEadn®@ds s 0bpmzabgdamds) dgbo¢ebds 17,039
Imbe Eomoba, oby dogmo g3mbmdazal 6%. hméaddalb
bgdhemédo @abagdgdnmms Gompgbmded 2010 Hemabamgal
bodbbhgor 3obmmobodo dgopgabs 107 sosbo s@sdasba, o
boghom @sbsgdgdal 6%-ns. ©sboddgdnmms Gomogbmdsd
160 0oobl dosmhos, €odog bogbhom  ©aboddgdal 9,2%
390008000, (h76083d0  Esbogedgdymms  IooEgbo  bohowmo
dopab bybbomoms ©s bobdgmam dmdbabmyédgoal bydhmbdy,
Gmdgmdng 54 smobo spadasbos abagdgdnma, sb7 (3é0d3-
30 dormoobop Esbagdgonb 51%. 21 smsbo ssdasbos @sbegdg-
om0 goboogbgdal bgdhm®@da, o boghmm  ©sbagdgonlb
19,7% 38gopggbb. 2010 Pgmb bobgmbe o bgmasbgonl
boboo (y76083d0 goggdnmos 2,768 Imbo mmabn, bomm

,83606060 d33860l) 350’)6(’)80336’)3380’)[&08@8680

0badnbEadnbn  ©d 0bplzehgdnma  gggdhol  gemgomal-
fobgd0cm-4,912 Imb o pmmobo.

boab(’/ngm 50&«)@050[} 3@0030 @063(4)60@0 bnb@gaob
30dmygbgds  3b0dgbgammgbe  ©ogbdsdrgds  bagdebrmggmmb
160830l Eobrgal Fggebgdobe s g3mbmdnzmén 3gdmddg-
©g00b  dgg0b930b  Jgmmpmmmgaal  ©sbghagel. dgdnde-
390700 693039besE0gon, Gm3mgdaig agbdatgds bodebor-
39mmdo Eobgmdbnge dobargal mbgzebmgol. ol shggbgol
amg?)oj]é)mbnbo ©o @3&)0330[) 35(05078033(4) 30(4)033@(4)3&),
3@(\0353@ 3507500303030 dobo 8350@050[} %3[}00@ @09835‘)[)7
3bg39 93mbmdngné dmmodnzabe ©s gbmgbamo (h60ddabs
3obgamatgdol g93dgonl dqdmdaggdel s 3bmgdpalb 3ob-
bobdogmgdal 3bmizgbdn  3mbgdhatrgdal Bghebslb. 3gom-
ommmges  396dm  bgdhmbdbsg gedmapggds. g3mbmdaznh
30(’*)033@(035[) 8‘)@08683{]00 8603353@@60 ojgl) 0633b®n—
306930l 3mBaEgab 39bobgd gowshygghomgdal dgdndaggdeda.

bogdobaggmmda (h7608dal gobgomobgds dmmm Hamg-
00l gbo-gho 7360d3bgmmgabgl 3bombapgdhow donhbgge.
dobgoogo odabs hggbl 39906080 g9 30gg o ol
396300 39330bg07mo 03 bzl bmma g3ggbol g3mbmdazals
36030.bogobmggmmBo ¢ménddob 33mg30b d0dsbrommgdoo
26bgd7m0 89360 3Hm3mgds 0gem s séab: ghmgbmem dméedddn
26bgdmmo 50006900l 39bhagmed s dabo bmmob ©aogqbals
d3Egm®osd g3g¢bal g3mbmdagad Béhadn 39360 dbmdmgds
3odmagmabs.  dombgoogem  bogdoboggmml  Habdsdgdgdabs
dbmagmom dsbzabs ©s bogbmsdmbabm bogabobbe 3médm-
Gogoal Ggohnbgzgddn, Jagybob dm®0ddal bgdhmba bogboe-
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mbabm obgbadg ob o7 abg daddopggme godmagngdo.
dbmgmom g3mbmdazgbh gmbnddg dbmgmoam dmgdagbmda,
tm0ddol Loddmbs (World Travel and Tourism Council
- WTTC) oo Oxford Economics gmggmpmoné sbgebo-
390dn, bogobrmggmmb dmgdambmdabs s dménddal obpnze-
Hobdgdo  boghomp o6 J399bogds, o3 dmbsggdms  ob-
0hbgdg00b  godm. 3hodphozamoe dggdmgdgmos  (h60ddab
bggoboma Homal sggbs ghmgbam g3mbmdazeda, swbg
o smobogbgds  dmmbmgbs  JmgBomhmdsdy s (héal-
b 3bmendhdg. 93mbmdagyba 3ebodghégonl dgaebgdal
6003y dgmmpmmomgns o6 3hbgdmds  bogobmggmmda.
3076339390 gomabgde agm  dmdbobybgdal  gdbdméab,
bogbmsdmbober  (7éndddn  gJudmb-0ddmbhals  dagmablbals
©d bbgo bogombgdda. dbommw Jggyebedn dgdmdbgmgmon
Gompgbmdal  sbwapbgs  Hobdmoggbols 5964  dbalb 3ol
9300030376 36033b9mm30dy.

tm0ddob bogygmopgbo sbgstnda (Tourism Satellite
Account-TSA),
38omébmdabe s (h760ddal bgomnén 930mbmdoznédo dmbsigg-

Godmab  3ohgdgz  dgdmgdgmos  do-
3900l @oEgghs, Logobmggmmdn ob ogm webgbgoma. qb

06306080 (g30md3beabgdnmas goghmb dbmamam hmébaddal
mbgabodanal dogér 2000 Hgmb s pobgbgamas dbmamoml

3009363630 WNOIGIOIG:

200-3q J3990bsdn. (1¢0d30 360836gemmg0b0 gl 10353mdls
930bm303360 Bbol bhndnmadgdeda, badzdem opgomgdal
©d 3mBohomén 3069 qodhmbgdal dg9dbsda, Gy Bggegmg-
bolb obpgbl g30bmdnzad odhogmdgddy. odo()md smzamgdg-
Woo: jgggogoﬂn 8m63b(4)06@3b Qm(*m%anb b0000b®050 o
©30b96gmb dmé0ddal baggmodmén sbgatndn msbsdgobmgg
dmobmgbgdal  dgbadedabe;  bodsbroggmemdn
©0bsbob2900-g0dmd3900l dmgmo  Gmnddal g3ebmdagabo
0bonBabomgal. doemnsb 30ég0 0gbgde o7 dmbpgds MI_REC /
IMPLAN  bob)gdol s@adtoérgde; ©snbgbrgmb ,dmgdomédmdnls
930bm303760 39304dg930b dmpgmo® (Travel Economic
Impact Model-TEIM).  émdgmoag  obgmdbogn  dobagal
mbgabmgdl gbadmmgdmmaals dabizgdl dgacebmb bogstamggmmls
dmbabemgmdals dméabmma sghogemdal g30bmdnzadn 89demddg-
©90 96307 ©d Bgz0mbmm 93mbmdnzedy.

0360300, dme0ddal Esbgal J39¢balb 93mbmdazedg Bg-
dmgdgg80lb sbsmndn domasb 360d3bgmmaab 0bgmddasl
0dmagge. b oggabgol  héabhmmo  bogdoobmdals Bgbsgebl
6930mbal, 939960l 93mbmdnzedn. g3mbmdazgha 3gdmddg-
©g00b  obomnBo ogemgbl  g3mbmdnzné bgdhembdgel dmal
16000960 303d06b s 0dmgge  dgagebgdgol  g3mbmdnzsda
d0dEnbodyg 33em0mgdgdal Bqbobygd.
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SUMMARY

Tourism plays an important role in human life and in the
world economy. It is developing very rapidly and is one of the
most profitable spheres in business.

The development of tourism industry in small countries
is of great importance. It contributes to the peaceful
development of the country, creating jobs and increasing
income.

Researchers often have to study and evaluate the
individual sectors and how they impact on region’s economy.
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The interest in assessing tourism in economics is very high
and important.

The influence of tourism on economics are often
evaluating by economic impact models, such as Capacity
Utilization Model-CUM, regional economic model-REMI,
and Impact analysis for planning-IMPLAN. The use of such a
model is of great importance to small countries, as the more
becomes to study about the development of the sector,
the relationship between the economic sectors is revealed
better, and it is easier to assess the changes in the economy.
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SUMMARY

Primary health care has an important role in the
organizational arrangement of health care system. Without
a fundament of primary health care system it is impossible to
build anything. The primary health care system reflects on the
quality population health, the availability of health services
and the cost of spending on the health care. The family
doctons institute and primary health care system in Georgia
have not been developed with regarding international
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standards. The lack of primary care system in Georgia
indicates that the referral to outpatient medical facilities is
considerably lower than the European countries. The reason
for this is the lack of confidence in primary care institutions
and the absence of comprehencive primary health care
system in the country. It is nessesery to develop a family
doctors institute in Georgia. This requires the promotion
of continuous medical education of family doctors, optimal
geographical distribution of primary health care institutions.
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